






LODHA
&co
Chaftered Accountanb

The Shareholders
MTISIC WORLD RETAIL LIMITED,
KOLKATA

ATII}TTORS' REFORT

We have audited the anached Balance Sheet of Mls IVIUSIC WORLD RETAIL LIiltrTED,
Kolkat4 (hereinafter called the COMPAN$ as at March 31, 2Ol3 and the Stdernent of Profit and

Loss for the year ended on that da*e and the cash flow staternent annexed thereto

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

I The Company's Managernent is responsible for the prepaafion of these finarcial
statements tha give a true and fair view of the financial position, financial performance
and cash flows of the company in accordance with the Accounting Standards referred to
in Section ?l l(3C) ofthe Companies Act 1956 ("The Act ). This responsibility includes
the design, implementdion and mainlenance of intemal controls relevant to the
prepardion and presentation of the financial statemsrts that give a true and fair view and
are free from mderial missiaternent" whether due to fraud or error.

AUDITORS' RESPIONSIBILITY

Our responsibility is to Express an opinion on these financial stat€rnents basod on our
audit

We conducted the audit in ac,cordance with the Standards on auditing issued by the
lnstitute of Chartered Accountants of India. Those standards require that we comply
with the ethim.l requirernents and plm and perfcrm the audit to obtain reasonable
assuranee about vrhether the financial $dements are free from material misstdements.

4 An Audit involves performing procedures to obtain audit widence about the amounts and
the disclosures in the financial stdements" The procedures selected depend on the
auditor's judgment including the ass€ssment of the risks of mderial misstdement of the
financial $atements, whether due to fraud or sror. In making those risk assessmurts" the
auditor considers internal control relevant to the Company's preparation urd fair
presentation of the financial statements in order to design audit pmcedures that ae
appropri*e in the circumsEnces, but not lbr the purpose of expressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the

rypropriateness of the accounting policies used and the reasonableness of the rccounting
estimates made by the Muragemsnt, as well as eraluating the overall presentdion of the
financial statern€nts. We believe thst th€ audit evidence we have obtained is sufficient
and appropride to provide a basis for our audit opinion

OPINION

4.1 In our opinion and to the best of our inlbrmdion and according to the e.xplanations given to
us, the afore.said financial statements, give the inform*ion require by the Companies Act
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1956, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(i) In the case of the Balance Sheet, of tlre state of affairs of the Compafly as at March
31,2013

{ii) In the ese of Profit and Loss Staernent of the LOSS for the period ended on that

date. and

(iii) In the case of the cash flow staternent of the statement of cash flows for the year

endd on that dde

REPORT ON OTHDR LEGAL AND REGULATORY REQ{jTREMENTS

5 As required by Section 227(3\ of the Act, we report that

5.I We have obtained all the informdion and explanations, whieh to the best of our knowledge
and belidwere necessary for the purpose of our audit

5.2 [n our opinion, props books of accounts as required by law have been kept by the company
so far as it appears from the examination of those books

5.3 The Balance sheet, Staternent of Profit and Loss and the Cash flow statement dealt with by
this report in agreement with the books of account

5.4 We have relied on the representations given by the management in respect of fransactions
including values thereof and their appropriatene.ss befween the company and its holding
(including ultimate holding company) 1 fellow subsidiary companies relating to provision for
services rendered and received

5.5 In our opinion, the Balance Sheet, Statement of Profit and Loss and the cash flow stat€m€nt
dealt with by this report have been prepared in compliance with tfte Accounting Standards
referred to in Section 2l lt3c) of the Act to the extent applicable

5.6 On the basis of the written representations received from the directors of the company as on

31.03.2013 and taken on record by the Board of Drectors of the company> we a'e of the
opinion that none of the directors of the company are disqualified from being appointed as

directors in terms of 27a(1xg) of the Companies Act, 1956

COMPAIYIES AI.]DruORS REPORT ORDER 2OO3

As required by the Companies [Auditors' Report] Order 2003 as amended by Companies

{Auditor"s Report} (Amerdmert} Orda, 2004 issued by the Central Government in terms af
Section 227(4A| of the Companies Act 1956 and on the basis of such checks as we
considered appropriate and inform*ion and explanation given to us, we ftrther report thaf:

FIXED ASSETS

The Company has maintained proper records showing full particulars including
quantitdive details and situation of its fixed assets.

b. We were inlbrmed that the physical verilication of fixed assets are being done in a
phased manner so that all the assets axe being covered in a phased manner The
company has verified some of the lixed assets during the year and no maferial
discrepancies have been noticed

LCO, Chcnnai



c. During the yer, the company has disposed some of the ass€ts. which in our opinion,
is not substantial and it does not afifect the going concern assumption.

INVENTORIES

The inventories of the company x all locations e,xcluding those lying with third
parties, as informed to us, have been physically verified during the year by the
managemert at reasonable intervals and the frequancy of verification is reasonable,

ln om opiniorq the procedures of physical verification of invantory fotlowed by the
management is reasonable and adequae in relation to the size of the Company and
nature of its business.

f- The Company is maintaining proper records of inventory. As inlbrmed to us, no
material discrepancies have betr noticed during the verification.

LOA}IS TAKSNANDGIVEN

k.

According to the infcrmation and explanations given to us. the Company has not
granted any lomq secured or unsecured to companies firms or other padies covered
in the register maintained under section 301 of the Companies Act, 1956 and hence
the question of reporting on the terms and conditions on which loans have been
granted and receipt of principal and interest and over due arnount thereon, does not
arise

According to the information and explanations given to us, the company has not taken
any loans, secured or insecr.rd from companieg fims or ther parties covered in the
register maintained under section 301, except interest free loan from the holding
company, mrounting to Rs 1954. 50 lakhq tlre terms and conditions of which are not
prejudicial to the interest of the company

The Company has not accepted any deposits from the public within the provisions of
Section 58A, 58AA or any other relevant provisions of the Act and rules framed there
under.

In our opinion ard according to the information and explanations given to us, the
Company has not taken any loan from the banks or financial instrtutions and hence
the reporting on the defaults in repayrnent does not arise

In our opinion ard according to the information and explanations given to us, the
Company has not taken any term loans and hence question on tlre utilization of the
term loans doss not arise

I. The Company has not granted any loans and advmces on the basis of security by way
of pledge of shares, debentures md other securities.

SECURITY FOR DEBEI{TURES

The Company has not iszued any debentures during the period and hence the question
of commenting on the credion of security or charge does not arise.

J.
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FTIRMSHING OF GUARANTEE

n. In our opinion and according to the information and explanations given to us, the
Company has not given any guarantee for loans taken by others from any bank or
fi nancial institutions.

FURTIM,R ISSUE OF SHARES

o. The Conrpany has not raised any money by way of public issue during theyear.

p" The Company has not made any preferential allotment of shaes to parties and

companies covered in the register maintained under section 301 of the Companies
Act. 1956.

INTERNAL CONTROL AND INTERNAL AUDIT

q. There ae adequate intemal control procedures conrmslsurate with the size of the
Company and ihe ndure of its business with regard to purchase of inventory, f-ixed

assets and with rega:d to the sale / supply of services. During the course of our audil,
no major wealcness has been noticed in the internal controls.

i. In our opinion the internal audit system is commensurde with the size of the
compmy and nature of the business of the company

STATT]TORY DUES

r. The Company is generally regular in depositing with appropriate authorities, the
undisputed statutory dues including Provident Fund, Education and Protection Fund"
Employees Stde lnsurance, lncome tax" Sales tax" Wealth tax, Service tax, Custom
Duty, Excise Duty, Cess and other statutory dues applicable to it with the appropriate
authoritiw and according to the informdion and explanations given to us, there are no
undisputed dues of stdutory dues *fiich are outsianding as d 3lst March, 2Ol? for a
period of more than six months from the dde theybecame payable.

According to the information and explandions given to us, there are no dues of Sales
Tax,/Income Tan/ Custom Duty/ Wealth Tax/ Service taxlExcise Duty /Cess which
have not been deposited on account ofany dispute except the following.

Name of the St*ute Forum where dispute i

is oendins l

W.B. Sales Tax Act Additional
Commissioner of
Sales Tax" Special
Cell

OTI{ERS

t. The Company being a service and trading Company" the maintenance of cost records
has not been prescribed by the Cer*ral Government

LCO, Chennai
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ln our opinion and according to the information and explanations givor to uq the
Company is not dealing or trading in shareq securities, debentures and
other investments. The investments shown in the accounts are held in the name ofthe
Company.

The accnmuld.ed losses at the end of the year is more than SU/o of the net worth of
the company and the company has incurred cash losses during the current year as

well as in the immediaely preceding previous year

ln our opinicn, considering the nature of the activities carried out by the Company
during the period, the provisions of any special $dute applicable to Chit fund/
Nidhilmutual benefit fundlsocieties are not applicable to the Company.

Basd on the information and explanations given to uq and on an overall examination
of the Balmce Sheet of the Compmy, in our opinion, there re no funds raised on
short term basis which have been used for long term investment.

On the basis of the books and records of the Cornpany verified by us in the normal
course of a.rdit and according to the information and explanations given to us, no
fraud on or by the Company has been noticed or reported bylto us during the course
of our audit.

NON.REPORTING OF CERTAIN CLAUSES

z. In our opinion the reporting on the Other Clanses of the CARO 2003 as amended by
CARO 2ffi4, iz iii(g} (iv') is not applicable and hence not reported upon.

For LODHA & CO
Chartered Accountan ts.

v.

G.SUBRAMANIA SARMA
Prrtner
Membership No.021756
Firm Registration Number FRN 3010518

Chennai
Dated 1&0S2013
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M$ri- r,rr RETAIL LIMITED

Balance Sheet as at March 31st,

I. EQIIITY AND LIABILITIES
1 Shareholders'funds

(a) Share capital
(b) Reserves and surPlus

2 Non-current liabilities
(a) Long+erm borrowings
(b) Long-term Provisions

3 Current liabilities
(a) Trade payables

(b) Other current [abilities
(c) Short-term Provisions
TOTAL

tr. ASSETS
L Non-current assets

(a) Fixed assets

i/ Tangible assets

iy' Intangible assets

(b) Deferred tax assets (net)

(c) Long-term loans and advances

2 Current assets

(a) Inventories
(b) Trade receivables

(c) Cash and Bank balances

(d) Short-temrloans and advances

TOTAL

About the ComPanY

Significant Accounting Poilcies

Other Notes

Notes

3

4

5

6

500.00

(2,303.15)

1,954.50

L8.27

397.52

16.01

0.4
583.79

113.55

t71.63
24.22

15.36

2.88

583.79

500.00

1,220.99

r,854.00

20.52

923.9{)

62.38

0.28
4,582.07

726.80

2,933.63

3,650.43

u9.22

47L.68

6L.20

33.73

5.81-@

7

8

6

10

1.1

1

2
22

L2

13
"t4

15

The Notes refered to above form an integral part of the Balance Sheet

As per our report of even date

For Lodha & Co
Chartcred Accountants

Partnet

Memebership No 021756

Firm Regn No FRN: 3010518

Place: Kolkata

Date: 436May2073

#"k *#ffi
For and onbehalf of the Board of

Music World Retail Limited
T
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tI.

iIrusIC'w-ORID RETAIL LIMITED
-a-'

Statement of Profit & Loss for the year ended Mar 31st,

Revenue from operations

Other income

III. Total Revenue O + II)

Expenses:
Purchase of Stock In Trade
(Increase)/Decrease in Stock In Trade

Employee benefits expense

Finance costs

Depreciation & Amortization exPense

Other expenses

IV. Total cxpenses

v. (Loss) before exceptional items and tax Otr'IV)

VI. Exceptional items

VIl. (Loss) for the Period (V-VI)

VI!I. Earnings per equity share: fln Rupees)
(Face Value of Rs 10 per Share)

(1) Basic & Diluted before Exceptional Item
(2) Basic & Diluted after Exceptional Item

About the Company

Significant Accounting Poilcies

Other Notes

G Subramania Sarma

Partner
Memebership No 021756

Firm Regn No FRN:301051E

Place: Kolkata
Date : lhtMav 2013

Notes

16

77

Rs. Lakhs

2013

2,341.99

209.L4

2,551.13

\M.99
300.0s

324.80

12.99

65.20

599.88

@
(196.79',,

3,328.35

Tg"drsrst

(3.e4)

(70.50)

Rs. Lakhs

2012

3,510.35

LLA.26

3,623.61.

2,123.74

675.50

497.94

L4.73

624.01

t,288.75
5,225.67

(7,@2.On

979.52

(2s81.58)

(32.04',)

(5r.63)

18
18

19
20

27

2219

2219

1

2

22

The Notes referred to above form an integral part of the statement of Profit and Loss

As per our report of even date

For Lodha & Co

Chartered Accountants

1u^,^\
Director

For and on behalf of the Board of
Music World Retail Limited

4,ffi
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M(Frc wcKtD IIETAIL LINiITED

Norrns ro rtinNcIAL STATEMINT

SHARE CAPITAL

2013

No, Sharca Rs. Lakhs

6000000.00 600.00

50000m.00 500.00

5000000.00 500.00

2013

No. of Shucs %

2012

a,

b)

Authorizcd Shre Capital

Equity shares of Rs.10 each

lssued,subcnibcd md fully peid up capital

Equity shares of Rs.10 each

As at 1st APril
lssued,subscribed md fully paid up during the period

As at Mu 31sL

Share held by each shareholder more than 57o

Name of the party

No. Shares Rs. Lakls

6000000.00 600.00

5000000.00 500.00

5000000.00 500.00

20tz

-

No. ofShares %

5,000,000.00 100.00

2012

Rs. Lakhs

7,524.00

7,524.00

(3,72r.4)
(2581.58)

(6303"01)

_@

Out of thc above, 49,50,000 shms are allotcd as fully paid up

penumt to Busincss Transfer Agreement cntercd betwcen lhe holding Compmy

spenccdr Rctail Limitcd md the compmy on 31st Mrch 2009, without paymcnt being rcceived in croh.

Terms/rights attached to equity shms
Thc compmy has only one clms of equity rhres having a pu valuc of Rs 10 per share'

Each holder of cquity is entitled to one vote pcr shre.
In the event of liquidation of the compmy the holdcn of cquity charcs will bc entited to receivc rcmaining dsets of th€

compmy after distribution of all prefrential mounts.
The diskibution will bc in proportion to the number of equity sharcs held by the sharcholden,

Spmcer's Retail Limited t000,000'00 100'00

Spencer's Retail Limited is also the holding Company of Music World Retail Limited and % of shares held is dePicted above

CESC Limited is the Ultimate Holding Company

RESERVES &SURPLUS
2013

Rs. Lakhs

7,524.00

7,524.00

(6303.01)

(3,525.13)

--@t

-ir,3os.1D

Seruitics Pnmium Account

As at lst April
As at 31st March

Sqplus / (Dcficit)

Debit Balance in Statement of Profit and Loss at the beginning of the year

Add: Loss for the yar as Per Profit and loss statment

Debit Balance in Statement of Profit md Loss at the end of the year

Total

Reconciliation of the shares ou and at the md of the

As at 31st Mmh, 2012

at the end of the vear

le



N1 lslc wc\:llD :TETAIL LINITTED

xdrrs ro uNnNcrAL sTATEMENT

LONG TERM BORROWINGS

Interest fre lm from holding compmy

Tolal

Refer: Other Explarratory Note 23114

PROVTSIONS

LONGTERM
Provision for Emplovce Bencfits

Leave Encashment

Grahrity
Total
SHORTTERM
Prcvision for Emplovee Bcnefits

l€ave Encashment

Grahrity
Total

TRADE PAYABLES

Trade Payable

-Due to Micro,Small md Medim Enterprises

-Due to Othere

E OTHERCURRENTLIABILITIES

Capital Vordors

Other Payables 1

1 Other Payables includes

Employee Related

VavserviceTax Related

TDS related

IO DEFERREDTN( ASSETS

Doferred tax asset

on account of loss

on account ofothers

Total

2013

Rs. Lakhr

1,954.50

1,954.50

Rs. Lrkhs

5.98

72.29

$.n

2013

Rs. Lakhs

397.52re
2013:

Rg. L.khs
3.90

72.17--ie"o1

6.20

0.55

5.25

tLtr

2013:
Rs. Lakhr

Rs. lakls

1.854.00

1,E54.00

2013

Rs. Lakls

7.78

72.74

--- zr-5/-

0.08

0.56

-

0.11

0.77

ttl6,72
72t35,55

2403.?7

Deferred Tax liability
Not Deferrod Taxasset z'l$'n
Deferredtarassethasnotbeenrecognizedintheboo|abasedonthecon""ptorffi

0.28

2012

Rs. Lakhs

mi.go

-
2012

-

Rs. Lakhs

3.90

58.48

-@
43.89

5.99

8.60

20t2

Rs. Lakhs

771.00

337.N

1,108.00

1,108.00

q
;\"'



rr,ltrslc woiub irerntr rtillreo
ar

NOTES TO FINANCIAL STATEMENT

II LONGTERMLOANS&ADVANCES

Unsecured, Considered Good
Security DePosits

Other Loans and Advances 1

Totd

I Other Lmns md Advmces Includes Following

Tax Deducted at Source

Sales Tax DePosit

Other DePosits

2013

Rc. L.khr

84.55

29.00

113.55

113.5s

5.62

t7.24
6.14

29.00

2013

Rr. Lekhs

r71.63

171.53

20ls

Rc' Lakhs

0.m
0.00

z+.4

2t.22

2t.t2

19.62

2013

Rr. Lekhs

9.27

4.13

7.96

15.36

2013

Rs. L.khs

2.88

-

x88

0.00

0.00

2012

Rs. L.khc

296.28

52.94

sEg.22

?49.22

4.37

39.36

1o.27

-
2012

Rs. Lakhg

ln.6E

2012

Rs, Lakhr

72 INVENTORIES

(At lower of cost ild net realisable value)

Stock in Trade/Traded Goods

kss : Provision for Obsolete Stock

Totd

13 TRADERECEIVABLES

t7r.63
0.00

509.07

471.68

Unsecured
Debts rutstanding for a period exceeding six months

Considered good

Corsidered Doubtful

[rss: Provision for doubtful debt

Oth.r d.bt6

Corsidered good r

Considered Doubtful

less : Provision for doubtful debts

Total

0.00

72.7!

72.71

0.00

0.00

67.20

0.00

51.20

tl

'Includcs duc from Holding Company

CASH AND BANK BALANCES

51.20

t4.41

?.012

Rs. Lakhs

2t.w
10.82

0.00

0.00

r.82

20t2

Rs. Lakhs

75.67

0.00

(75.67)

Cash & Cash Equivalents
Balances with Banks

Cash on hand

Other Bank Balances

Fixed DePosits with mahrrity of over one year

Totd

15 SHORTTERMLOANS&ADVANCES

Unsecured, Considered Good

Other Loans and Advances

Employee Loan

Doubtful
Security DePosits

Other loarc and Advances

Less: Allowance for doubtful debt

Total

5.81.

0.00

-s3i-

2.88 5.6t
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tvl liJstc WPR[.D, IIETAI L LIMITED

NOTES TO FI1\ANCIAL STATEMENT

REVENUE FROM OPERATIONS

Sales ofproducts
Less : Value Added Tax/ Sales tax

Sales (Net)

Details of Product Sold

Traded goods sold

Audio
Video
Gamint & Accessories

17 OTHERINCOME

Interest income

Liability no longer required written back

Income from recoveries and services

18 ONCREASE)/DECREASE IN STOCK IN TRADE

Inventories at the beginning of the year

Traded goods

lnventories at the end of the Year

Traded goods

(INCREASEYDECREASE IN STOCK IN TRADE

Details o( purchase of Soods

Traded goods Purchased

Audio
Video
Gaming & Accessories

Indetenious
Total

Details of Closing Stock of goods

Audio
Video
Gaming & Accessories

EMPLOYEE BENEFITS EXPENSE

Salaries, Wages and Bonus

Contribution to Provident and Other Funds

Staff Welfare ExPenses

2013:
2466.54

124.55

2iJ41.99

@

2015:

813.95

1035.95

676.64

2466.54:

ml':
0.15

122.86

86.13

ffiE

2073:
477.6

777.63

-"os
2013:

433.50

578.00

433.49

1444.99:

7444.99

tttt.99

51.49

68.65

51.49

771.63:

2013:
294.40

20.80

9.&

-5ti3o-

Rs. Lakhs

20t2

3688.61

779.25--=fr3s

3510.35

7327.79

1526.18

836.23

3589.50:

2012

0.80

773.46

rc
2012

1148.18

471.68

6t1.fl

2012

704.73

877.54

547.47

-ffit

ztis.zt
2123.74

7rc.52
194.90

tzv.zom:
2012

443,92

37.39

lo.oJrer

2012

t9



20 ITNANCE.QOSTSJ--t--

Bank charges and other financial charges

21 OTHEREXPENSES

Power and Fuel

Freight

Rent t

- Others

lnsurance
Rates and taxes

Advertisement and Selling Expenses

Packint Materials Consumed

Travelling and Conveyance

Security Charges

Auditor's remuneration 
ll

Communication exP€ns€s

Printing and Stationery

L,egal and consultancY charges

Bad Debts/lrrecoverable Balances written off
Provision for Doubtful Store L€ase DePosits/ Advances

House Keeping ExPense

Other Expenses

2013:
72.99rc

2012:
74.73rc

2013:
fi.67
8.86

375.87

77.92

2.40

4.04

3.36

6.13

20.36

74.4r

17.32

17.63

5.47

1o.67

79.O7

0.00

23.78

7.92

599.88

2Sl2:
70.05
24.71

550.89

30.84
4.26

11.02

o.ct
9.50

38.82

16.05

10.50

25.99

77.57

19.17

231.80

75.67

32.72

17.82

@

I"eoses

Operatina Lease

Future Minimum Lease PaYments -

Not Later than one Year
Later than one year but not later than five years

l,ater than five Years

ll RettwerctiorrtoAtlditors

Audit fees

Tax Audit fees

Certification of exPenses

Re-imbursement of exPenses

Service Tax

* Service tax on above included in Other Expenses

Retail stores are taken by the comPany generally on oPeratinS lease and the lease rent is Payable as per the agreements entered with

the lessors. l€ase term is for varii y""o 
"rd 

,*"rnable for further years as Per the agreements at the oPtion of the Company' There

are no restrictions imposed by these lease agteements. Lease Rental payable are given below

_ 2013

Rs. Lakhg

LeasePaymentsfortheYear 375'87

145.84

43.93

10.98

7.00

3.50

0.39

0.43rc
-i36,,

2012:
Rs. Lakhs

650.89

204.01

527.37

33.68

7.@

3.s0
0.00

0.00- 1050

--
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MUSIC WORLD RETAIL LIMITED

NOTES TO FINANCIAL STATEMENT

FIXED ASSETS
TANGIBLE ASSETS

Description

Leasehold Improvements

Plant & Equipment

Computers Hardwares

Furniture & Fixtures

Office equipments

Vehicles

TotaI
Previous vear's fiqures

GROSS BLOCK

As at 1st

April
,n1,

Additinn
Deletions

As at

3Lst March
s

133.20

368.94

89.24

439.55

t9.23

0.00 78.4

t.4t 249.61

0.00 s2.34

L.76 190.53

9.21

54.76

L20.74

36.90

2s0.78

r0.02

0.00

473.201050.16 3.17 580.13

2245.48 2\.18 1215.$ 1050.1€

DEPRECIATION / AMORTISI TIOI\] NETBLOCK

As at 1st

April 2012

Depreciatio IO"l"tiot
n Charge I s/lvrite

l^- rL^ v^^- I 6CC

As at

31st

As at

31st
t^--t

As at

31st
l a---l

56.4L

52.18

4L.75

r70.29

2.73

7.47 23.58 40.30

15.80 4.22 23.76

13.57 32.07 ,3.2s

L9.86 42.56 t47.59

0.89 L.72 1.90

0.00

57.59 144.15 236.80323.36

L4.46 76.79

96.98 316.76

13.55 47.49

103.19 269.26

8.r2 16.50

0.00 0.00

2%.40 726.80

334.84 20\.12 277.60 323.36 726.80

Rs.Lakhs

Rs.takhsii/ INTANGIBLE ASSETS

Description

Goodwill

Computer Softwares

Total
7f-'1:1

Previous vear's fi sures . 1'.rv/-\l'l\\

t
C)J
\e)

'*rn*);\
SLlAI

GA!

As at 1st

April 2012

L245.29 1245.29 0

18.99 7.61 L.07

1264.28 7.67 12M.36

0.00 2905.68

t9.75 27

4L50.97 0.00 4rs097 0.00

46.94 r.66 45.28

4797.97 0.00 4152.63 45.28

842.10 422.89 0.71 1264.28't.66 4\97.91



MUSIC WORLD RETAIL LIMITED

Cash Flow Stalemcnt for the ycar cndcd Marth 31ct, 2013

A CASH FLOW FROM OPERATING ACTIVTTIES
Profit bcforc tax from continuing opcntionr
Profit bcfore tax from dircontinuing opcrationr

Adjusbnmts for:
Depreciation
Bad Debts written off
Rental deposits written off
Interest expse
Profit on sale of Invstsnents
Interest Income

(Profit)/ Loss on sale of Assets (net)

Provision for Lease equalisation

Non Cash Cost of Good sold adiushnent

Provisim for Service Tax on Rent

Provision for Doubtful advances and deposits

Provision for Obsolete stocks/Shrinakge

Liability writtm back

Operating Loss bcforc working capital chmgcs

Movcmcnt in Working CePifal

Decreasd(lncrem) in Invmlories
Decrease/(lncrease) in Sundry Debtors

Decrease/(lncrease) in Loans & Advances and Other Current Assets

(Decrease)/lncrease Current Liabilitis & Provisiolu

Cuh Gcncratcd from OPcrations

B.CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed assets

Proceeds from Sale of fixed assets

lnvestsnents in Subsidiary ComPany

Sale of Mutual Fund Units

Purchase of Muhral Fund Units

Deposits made with 0re Bank

Inberest received & TDS Refund

Nct carh uscd in Invccting activiticr

C CASH FLOW FROM FINANCING ACTIVITIES
Interest fre lmn from holding company

Repayment of Seored Loans

Repaymmt of Unsecured l,oans

Proceeds from Ureecured Lmrs
Interest Paid
Nct Clrh Flow fmm Financing activiticr

Nct Incrcsc/(Dcmacc) in Cuh and Cath cquivalcnb (A+B+C)

Cesh and cash cquivdcnb ar et 1st April
Cash md cah cquivNlcnb ar at 31st Mrrch
Rcprcscnted by:

Cash on Hmd
Balances with Banks

Ac pcr our rcport of cvcn detc.

For Lodha & Co
Chartered AccountanB

a furma

Mernebership No 021755

Firm Regn No FRN:3010518

Place: Kolkata
Date : May 2013

,rl3l20r3

(3,s25.73'

0.00
(3,52s.731

65.20

3,328.35

3,393.55

(131.58)

300.04

%.9
238.61

(574.63'
1.00

(1:t0.sE)

Q.rn
14.88

(0.14)

0.00

t1.57

100.50

100.50

(1E.s1)

31.91

13.{0

4.73

9.27

Rr. L.khs

3713/2012

(2s81.58)
0.00

Es-i3st

624or

o.e0

e7e:2

52.U
72.47

37.39

7,877.03
(764.55)

458.4
66.70

t9t.27
(410.e1)

305.50

-l4365st

(20.18)

25._32

(1.82)

7.65

fi.n

458.00

458.00

2t.91)

flJn

13.40

10.82

27.09re
For and on behalf of the Board ot

Music World Retail Limited
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Note 1:

ABOUT THE COMPAITY

The company was registered as a Public Limited company in-the state of west Bengal vide the

certificate of registra:tion dated 12 March 200g issuld 6y the Registrar of companies, West

Bengal under the name of Novel choice confectioners Retail Limited. The Registration Number

of the company is ul5411WB2OO8PLCI24O63. The registered 9fn"9 of the company is situated

at 31, Netaji Subhas Road, Duncan House, Kolkata ZbOOOf . By the resolution passed by the

members at thcir meeting held on 25 March 2OOg, the name of the company has been changed

to Music worlcl Itetail LTmited. the Company is presently engaged primarily in dealing, and

trading of casset.tes, compact discs and accessories and books.

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Note 2:

SIGNIFICANT ACCOUNTING POLICIES:

a) Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance wittr the

genera.ily ."""pt"d accounting principles-in India. These financial statements have

been prepared to comply in ail malerial respects with the Accounting Standards

notificcl by the companies Accountins stan{31d Rules, 2006 (as amended) and the

rclcv.nt provisions of Ur" Companie"lq,"t, 1956. The financial statements have been

prepzrred under the historical cost convention on and accrual basis. The accounting

policies adopted in the preparation of the financial statement are consistent with

thosc ur previous y".t, "*""pi 
for the change in accounting policy explained below'

bl Use of Estimates

'fhc preparation of financial statements in conformity with the generally accepted

accounting principles requires the management to make estimates and assumptions

that affect the reported- amount of assets, liabilities, revenue and expenses and

disclosure of contingent liabilities as of the date of the financial statements and the

rcsults of operations during the reporting period. Although these estimates are based

upon rnanagement's best trnowledg" oi"rro"nt events and actions' actual results

could differ from these estimates'

cf Fixed Assets

Irixecl Assets are stated at historical cost. Cost comprises of pur-chase price and any

attributable cost of bringing the asset to its working condition for it's intended use'

I.ixpcnditure incurred in- 
"C-tting 

up of stores is capitalized as a part of kasehold

improvcment.

L



dl Depreciation

Depreciationischargedonstlaigh't--line_meth.g,fattheratesprescribedunder
schcdule XIV of the CImpa'ies Act"1956. Expenditure in respect of improvements etc

ca.rricd out at trr" ,"rrt"a / leased premises are depreciated in 1o years' Depreciation

on computer & software is charged at the rates applicable to computers'

Intaugibles

computer software are capitalized. onthe basis of the costs incurred to acquire and

amoitized over their estimated useful lives'

Impairment

'fhc carrying amount of assets is reviewed at each balance sheet date' if there is any

inclication of impairment based on the internal/ external factors' An impairment loss

is rccognir"a *n"i"v"r the carrying amount of assets exceeds its recoverable amount'
,fhc rcc.verable amount is the gr.,lt"r of assets net selling price and value in use' In

asscssing value ir r"", the estiri.ated future cash flows are discounted to their present

valuc at the weighted average cost of capital-. For-the purpose of assessing impairment'

:rsscrs .r" ,-"grorped at U"-e tow"st lev!1, for which-there are separately identifiable

cirsh ilows.

e)

sl Leascs

Leascs of assets under which the lessor effectively retains all the risks and rewards of

owncrship "t" "t"""ified 
as operating lease.-Opet"tittg Lea,se gayr-nenf is recogniznd as

an cxpense in t1.e Statemenf of Proit and Loss ott "tt.igttt 
line basis over the leased

tcrrn.

Invcstment

Long tcrm investments are carried at cost less provision for diminution in values which are other

thatr tcmporary in nature.

lnvcsrrnents that are readily realizable and intended to be held for not more than a year are

classifiecl as current investments and are valued at lower of cost and fair value'

Investories

Irrvcrrtories are valued. at lower of cost and net tealizable value'

I'acking materials are valued at cost'

Net rt:'lizable value is the estimated selling price in the ordinary course of business,

lcss cstimated cost necessary to make th-e 
-sale. 

Cost includes purchase price and

othcr incidental 
"*p"rt*"". 

Cost is .tti.tittg at under moving weighted average method'

hl

il



jf Revenue Recognitioa

licvc'uc is recognized,to the extent that it is probable that the economic benefits will

flow tt; the comf,any and the revenue can be reliably measured.

Sale uf goods

Itcvcnue is recognized when significant risk and rewards of ownership of the goods get

p:r.ssccl on to tti" brry"rs. VAT-deducted from turnover {gross) is the amount that is

incluciecl in the amount of turnover (gross) and not the entire amount of liability arises

during the Year.

Incor:re from Recoveries and Services

Incornc 1-rom recoveries and serrrices mainly represents recoveries made on account

of aclr crtisement for use of space and other-expenses charged from suppliers and are

rccog'ize4 and recorded basld on the aff.rngements with concerned parties'

Irr.tetcst

Ilevcnue is recognized, on a time proportionate basis taking into account the amount

outst.arnding and rate applicable.

kl Forei4n currency transactions

Forcign exchange transactions during the year are recorded at the rates of exchange

prev,iling on th-e dates of the respective transactions. Exchange differences arising on

iorcig^ cichange transactions seitled during the year are recognized in the statement

oI proiit and loss of tlte Year.

lVlo't:i.ary assets and liabilities denominated. in foreign currencies as at the balance

shccr datc are translated at the exchange rates on that date, the resultant exchange

rlillcr-.:nccs are recognized in the profit and loss account

Rctirernent and other Employee benelits

l{ctir.cmcrrt benefits in the form of Provident & Superannuation Funds are defined

contribution schemes and the contributions are charged to statement of Profit and

l,oss i,f thc year when the contributions to the respective funds are due'

G*rtuity liability is a defined benefit obligation and contribution, by way of premium is

rnaclt: to Life Insurance corporation of India (L.I.c), under the Group Gratuity scheme'

Craruity liability ls provideh for based on actuarial valuation on projected unit credit

rnct.hod at the end of each financial year'

I-i;.rig tr:rrrr compensated absences are provided for on the basis of actuarial valuation'

a.

b.

d. Actua-ial gains / losses are immediately taken
tit'icrr.:d.

Statement of Profit

*l

R! %

& Loss and not



rnl

a)

b)

Illcoi:re Taxes

I)rovision for income taxes comprises of current tores as also deferred taxes.

Dcfcrre<l Tax liability is recognized for the future ta>r consequences of the temporary
<lille rcnccs between- the tax-basis and tlle carrying value of assets and liabilities.
I)cfcrr-cc1 tax assets are recognized only if there is virtual certainty that they will be

rcalizt:cl :rnd are reviewed eveqr year. The tax effect is calculated on the accumulated
tirrii'g differences at the end ol {h" y"". based on the enacted or substantially enacted

taxcs.

Earnings per share

ljlsii: czrrnings per share before exceptional item are calculated by dividing the net
profit. ur l,rss"befor" 

"*""ptional 
item for the period attributable to equity shareholders

ty tlt: wcighted average number of equity share outstanding during the period.

Lllsic earnings per share after exceptional item are calculated by dividing the net profit

.r loss :rfter Lxieptional item for the period attributable to equity shareholders by the

wciglited average number of equity share outstanding during the period'

Psgvisions

A provision is recognized when an enterprise has a present obligation as a result of
p,ot ,,,r"rrt and it is probable that an outflow of resources will be required to setfle the

<tblig,ation, in respect of which a reasonable estimate can be made. Provisions are not
riiscgr.rntcd to its present value and are determined based on best estimate required to

sctt.hr the obligatibn at the balance sheet date. These are reviewed at each balance

sirt:cl, rlate and adjusted to reflect the current best estimates.

nl
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6t



Note 22:

Other expl,anatorY aotes

1. Estirnrrt.cd amount of contracts remaining
advant:t:s - Its. Nil; IFY 2OtO - 11 Rs' Ni!

2. Rerrtuncration to Auditors

to be executed on capital Account net of

tr
I Statutory

F;;;
F;;,
F;";,
I

[-

*Included rrr Other ExPenses

3. Earnir:gs irr lroreign exchange

Expcnciiturc in Foreign CurrencY

Valuc of Irnport Calculated on C.[.F.

4.

5. basis

2072-73
Rs.Lacs

NIL

NIL

NIL

2077-72
Rs Laas

NIL

NIL

ML

2072-73 2077-72

Rs Lacs Rs Lacs

Audit 7.OO 7.OO

3.50 3.50

rviccs as Auditors o.82 NIL

rx on above * 1.30 1.30

11.80 11.80



6. (;l'liltATING LEASES
Retaii Si(;foS are taken by the Company generally on operating lease and the lease rent is

payatric rrs per the agreements enteiea-wiUr the leasorJ. Lt""" term is for varied years and

renew*l-rlc for further years as per the agreements at the option of the Company' There

are no r.strictions imiosed by these leaie agreements. Lease Rental payable are given

belorv

2072-73 2077-72
Rs Lacs Rs Lacs

rnent for the

;r"tm Lease

Lhan one Year

l^-ye"r Uut
:rn five vears

375.88 650.89

L45.84 204.Or

43.93 527.37

{lve 10.98 33.68

7. Bascci orr synergies, risk and returns associated with the business operations and in

terms .i. Accouriting Stand ard. L7, the Company is predominantly engaged in a single

reporrablc segrnent of "organized rctar7ing1 during the year.

The Cr.,rnpany at present primarily operates in India and therefore analysis of

geogr'r,piric:al scgment is not applicable to the Company'

8. The C)orrip:rriy has incurred significant losses d'uring the year'. However Company and

prornotcr-s {iro committed to support company to meet its obligations' Hence Accounts

have l;ct'n prcpared on Going Concern Basis'



9. r-oss share
20t2-tg
Rs [,acs

2(,tt-t2
Rs [,acs

[.oss before exceptional items and tax (196.791 {1.602.06)
Weighted Average number of shares for
Earnins ner share

500,0000 500,oooo

Face Value Der share Rs. 10.00 10.00
Earnines per share {3.94} {32.041
Loss after exceptional items and tax {3,525.13) {2,581.58)
Weighted Average number of sha-res for
Earnins oer share

500,0000 500,oooo

Face Value per share Rs. 10.oo 10.0o
Earnines oer share {70.50} fs1.63)

10. Related Party Transaction
a) Holding Company
b) Ultimate Holding Company
c) Subsidiary of the Holding Comparly
d) Other fellow subsidiary Companies

: Spencer's Retail Limited
: CESC Limited
: Au Bon Pain Cafe India Limited

: CESC Projects Limited
CESC Properties Limited
Metromark GreenCommodities

Private Limited
Bantal Singapore Pte Limited

CESC Infrastructure Limited
Haldia Enerry Limited
Dhariwal Infrastructure Limited
Surya Vidyut Limited
Nalanda Power Limited

Papu Hydropower Projects Limited
Pachi Hydropower Frojects Limited
Spen Liq Private Limited
Firstsource Solutions Limited
Ranchi Power Distribution Compa.ny
Private Limited
Mahugarhi Coal Company Private
Limited (50 : 50) Joint Venture



e) Key Management Personnel : G.R. Srikkant, Manager

Note: No remuneration is being paid to the Key Management Personnel.

Related
Party

Relationship Nature of transaction For the year
ended 31,3.13

Rs lacs

For the year
ended 31.3.12

Rs Lacs
CESC Ultimate

Holding
comDanv

Electricity Bill 20.43 22.8L

Spencer's
Retail Ltd

Holding
Company

Sale of assets
Sale ofgoods

Rent paid
Rent Received
Delrcsit Refund
Commission Paid on sales
Interest Ftree loan ftom
Holding Company
Miscellaneous Exp
incurred by Holdins Co.

13.84

6.74

2.78
100.50

0.58

3.6r
48.60

10.08
35.50
15.45
5.88

458.00

t.76

CESC Ultimate
Holding
comparry

Closing Balance (Debit) 4.61 1.89

Spencer's
Retail Ltd

Holding
Company

Closing E}alance {Debit}
Closing Bal,ance {Credit)

13.62
1954.50

14.41
1854.00



11. The O.,rnpa.ny has a Defined Benefit Gratuity Plan. Every employee who has completed five
years ,ir rnorc of service gets a gratuity on departure at 15 days salary last drawn for each

tompr.:teri yc:rr of service. The scheme is funded with an insurance compa.ny in tJ:e form of
a qu:r:.$ir,g insurance PolicY.

The ii,llorving table summaries the components of net benefit expense recognized in the
profit {L loss account & the funded status and the amounts recognized in the balance

sheet. .-i)r l)lan.

'ri";;

;,lii, tit
g b:.ia

Lg dcfi
r;.)n

r Ccst

. ser.vl

.:; Piiic

iirl (gai

g dcir

;on

.ed l{r

t,; Piii

:i,,r 
rr,i

g Fair

..
gr tn

tt3 li.r

3 l-03-2013

Gratuity

Rs Lacs

3t-03-2012

Gratuity

Rs Lacs

3t-03-2013

Leave

Encashment

Rs Lacs

3t-03-2012

Leave

Encashment

Rs Lacs

ioi, ol'Opening and

arrce of Obligation:

incd benefit l3 18 8 13

I I 0 1

icc cost L 2 I I

d 5 ll 9 (r2)

n)/ loss
a
J J 6 6

incd benefit t3 13 6 8

air value of Plan

rr value of Plan a
J 7

eturn on Plan Assets 0 I

d 5 ll

in/(loss) on Plan 4 7

value of Plan Asset 2 J

Sr
No

Descri,

Recoi'

Closin

t Openir

obligat

2 Interes

a
J Curren

4 Benefi

5 Actuar

6 Closinl

obligat

Chang

assets:

I Openir

Asset

2 Expeci

a
J Benell

4 Actuar

Asset

5 Closin

H
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The rrr...jor c?rtcgories of plan assets as a percentage of the fair value of total plan assets are

Invcsl,rii)nl 1i,ith insurer IOOo/o

iii s

Recon

plan a

I Closin

Assets

2 Closin,

obligat

J Fund

4 Ljnrcc<

Loss a

5 Amour

Sheet

Exper:

the yc

I Currcr

2 Intere

J Expec

4 Actua

) Expen

year

Assun

I Di

2 Inflat

J Estim

ASSETS

atiorr of fair value of
ts :rnd obligation:

air value of Plan 2 J

rcscnt value of 13 13

tatus (l 1) (10)

i;:cd Actuarial Gain /
e cnd of the Year

:coqnized in Balance (l l) (10) (6) (8)

s r ac0gilized during

r vicc cost 2 2 I I

;-- I I 0 I

rcturn on Plan Asset 0 I

(11ains)/loss (l) (4) 6 6

rccognized during the I (l) 7 8

ltu rrs

ratc (per annum) 8% 85% 8% 8.5%

rate 5% 5Yo 5Yo s%

d rate of return on plan

er iinnum)

8% 8%



al'.

A notice for Demand of Rs 11.40 Lacs & Rs 6.75 Lacs was received from the Deputy
Commissioner Commercial Taxes Sector-7 Noida on 20th December 2OIO, stating certain
reporting issues in the returns filed for the April to June 2OIO in the state of Uttar
Pradesh. Revised returns for the same periods have already been filed & Rs 17.22 Lacs
amount of Tax has been pre-deposited on 15tt' March 20 1 1 & a further appeal in this
matter has been filed on 28th March 2O1,I by the Company with appellate authority for the
revocation of the initial order & refund of the pre-deposited tax. On 16tn Feb 2OI2 the
Company received the order from the appellate authority under appeal no: 39 | I | 1,392 I I l,
393111 for re-assessment of the disputed period. Out of which Financial Year 2009-10
have been assessed vide order no:447-448 dated 21"t Jan 2013 and demand.of Rs 0.33
Lacs was raised, which has been paid on 22"a Feb 2013 Vide challan No:

92657071.2012130004.

A Notice for demand of Rs 47.27 Lacs was received from Joint Commissioner Sales Tax
Behala Circle on 22"d May 2OI2 the demand was made for non submission of F Forms
resulting in disallowance of Stock Transfer, purchase of consumable goods from
unregistered vendor, disallowance of ITC in full. The company has filled an appeal against
the order.

Exceptional items consists solely of Assets write off of closed locations and Goodwill.

The Hon'ble Calcutta High Court has passed an Order sanctioning a scheme of
amalgamation of the Company with Spencer's Retail Limited, its holding
company. Necessary steps will be taken in this regard on receipt of the certified copy of the
said Order.

12

a)

b)

1?

14.

Vide our report of even date
LODHA & CO

Chartered Accountants
For and behalf of the Board
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G. Subramanian Sarma Nf'
Partner \
Membership No.O21756
Firm Reg. No. FRN: 3O1O51E

Place: Kolkata
Date: fo+h May 2OLg
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