SHELESH SINGHVI & CO.

CHARTERED ACCOUNTANTS

Mumbai Office:  E-702, DHEERAJ JAMUNA CO OPERATIVE HOUSING SOCIETY, CHINCHOLI BUNDER
ROAD, MALAD (WEST),
MUMBAI (TEL: 9322676819, 9773756991)

To,

The Board of Directors,
Firstsource Solutions Limited,
Mumbai

We have reviewed the attached balance sheet of Firstsource Advantage LLC (“the
Company™) as at March 31%, 2014 and the Profit & Loss account for the year ended on that
date annexed there to. These financial statements are the responsibility of the Company’s
management. These financials are prepared to comply with requirements of section 212 of
Companies Act, 1956.

We conducted our review in accordance with the Standard of Review Engagements
(SRE) 2400, engagements to review Financial Statements issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatements.
A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provide less assurance than an audit. We have not
performed and audit and accordingly, we do not express an audit opinion.

In our opinion, and to the best of our information and according to the explanations given to
us, the said financial statements read with the notes thereon are in conformity with the
accounting principles generally accepted in India:

i) in the case of Balance sheet, of the state of affairs of the Company as at 31" March;
2014.

i1) in the case of the Profit & Loss account, of the profit of the Company for the year
ended on that date.

For Shelesh Singhvi & Co.

Chartered Accountants

Firm Registration No.14792C
Vroweeno- Josm
PRAVEENAJAIN |9 |
Partner A\
Membership No: 402256
Place: Mumbai

Date: 2™ May, 2014




Firstsource Advantage LLC

Balance Sheet

as at 31 March 2014
Note Amount in Rupees | Amount in Rupees| Amount in USD Amount in USD
31 March 2014 31 March 2013 31 March 2014 31 March 2013
EQUITY AND LIABILITIES
Sharehoiders’ Funds
Share capital 3 599,150 589,150 10,000 10.000
Reserves and surplus 4 1,0982,729,525 808,030,075 18,237,996 15.121,924
1,093,328,675 906,629,225 18,247,996 15,131,824
Non-current liabilities
Long term provisions 5 17,511,304 16,187,775 282,269 270,179
Current Habilities
Trade payables 6 §3,750,776 183,076,535 1,564,730 3,222,507
Other current liabililies 7 155,271,841 17,349,238 2,591,835 289.564
249,022,617 210,425,773 4,156,265 3.512.071
1,359,862,596 1,133,242.773 22,696,530 18,914,174
ASSETS
Non-current assets 8
Fixed Aszets
Tangible asssts 37,374,116 44,408,746 623,785 741,162
Intangible assets 26,602,907 40,697 967 444,011 679,262
63,977,023 85,104,713 1,067,796 1.420,424
Non Current Investments g - 35,949,000 - 600,000
Deferred Tax Assels 10 535,709,698 535,709,698 8,941,162 8,941,162
Long-term loans and advances | 11 12,133,931 9,807,829 202,518 163,691
611,820,652 630,621,840 10,211,478 10,526,277
Current Assets
Trade receivables 12 238,198,595 242,459,679 3,875,609 4,046,725
Cash and bank balances 13 244,690,034 134,582,390 4,083,953 2,245,721
Short term [oans and advances | 14 32,729,562 22,024,985 546,287 367,604
Other current assets 15 232,423,753 67,634,779 3,879,225 1,128,847
748,041,944 466,671,833 12,485,054 7,788,897
1,359,862,556 1,133,242,773 22,696,530 18,914,174 |
Significant accounting policies 2

The accompanying notes from 1 to 29 form an integral part of the financial statement,
As per our report of even dats attached.

For SHELESH SINGHVI & CO. For and on behalf of the Board of Directors

Chartered Accountants
Firm's Registration No: 014792C ™
j i SATNS \\VJ\/ZAV\
Praveena Jain Arjun Mitra Kimberly Nestark
Pariner Manager Manager

Membership No: 402256

Mumbai
02 May 2014




Firstsource Advantage LLC

Statement of profit and loss

for the year ended 31 March 2014

Amount in Rupees | Amountin Rupees| Amount in USD Amount in USD
Note! ror the year ended |For the year ended| For the year ended | For the year ended
31 March 2014 31 March 2013 31 March 2014 31 March 2013
Income
Revenue from operations 16 3,0949,652,388 3,121,646,792 51,734,163 52,101,258
Other Income 17 3,361 3,703,478 56 61,812
3,089,655,749 3,125,350,270 51,734,219 52,163,070
Exnenses
Cost of Sales 312,469,247 424,727 838 5,215,209 7.088,837
Empioyee benefits expense 18 1.841,896,114 1,792,747 574 30,741,819 29,921,515
Finance cost 18 229,240 332.928 3,826 5,557
Depreciation and amortization 8 39,783,538 48,586,430 663,666 777 542
Other expenses 20 771,271,205 878,814,808 12,872,756 14,667,693
2,865,629,344 3,143.208,379 49,497,276 52,461,144
Profit Before Taxation 134,028,405 {17,859,108) 2,236,943 (298,074)
Less : Provision for taxation - - - -
Profit After Taxation 134,026,405 (17,859,109) 2,236,943 {298,074}
{Earnings per share
Weighted average number of
equity shares outstanding
during the year
- Basle and diluted 10,000 10,000 10,000 10,000
INominal Value Per Share 59.915 59.915 1 1
Eaming per share
- Basic and diluted 13,402.64 {1,785.91) 223.69 {29.81)
Significant accounting policies 2

The accompanying notes from 1 to 29 form an integra! part of the financial statement.

As per our report of even date attached.

For SHELESH SINGHVI & CO.
Chartered Accountanits

Firm's Registration No: 014792C

Trowesns Joiw

Praveena Jain
Partner
Membership No: 402256

Mumbai
02 May 2014

For and on behalf of the Board of Directors

N

Arjun Mitra

wanager

Kimberly Nestark
Manager




Firstaource Advantage LL.C
Cash flow statement

for the year ended 31 March 2014

Amount in Rupses Amount fn USD
31 March 20141 31 March 2013] 31 March 2014 31 March 2013
B 3 Jagrgung k4
Hat profit sfter tax 134.026,458; {17.858,107} 2,238,943 (298,074}
Adjustmants for
Depreciation and amortization 39,763,538 46,586,430 563,868 777,542
Provision for doubtful debts / {writtan back} {7.435,101) 5,283,843 {124, 094) 38,189
{Profit} / Inas on sals of fxed asseis nag - 16,845 - 281
interest costs 229,240 332,978 3,828 5,557
Operating cash flow bafore changas in 166,584,135 34,380,538 2,780,341 573,494
Changes in working capital
Decreass in trade receivables 11,684,131 20,388,078 195,178 340,284
and unbilled recaivables (177,819.828)  (22,821,265) {2,967,868) (380,894)
and provisions 39,820,373 (73,385,340} 586,283 {1.224,891)
Nst changes.in working capital {126,205,324) (75,828,529} {2,108,407) (1,265,801
Mot cash {used In}/ generated from 40,378,811]  (41.467.581) 673934 {692,108;
4
Capital expenditure {18,633,877) {15,638,894) {311,005) {261,018)
Investment / dissolution in subsidiary 88,621,832 {35,948,000) 1,479,128 {600,000}
Ret cash generated from / (used in} investing 68,988,055 (51.887,804) 1,168,123 {861,018)
Intereat paid {229,240) {332,828} {3,828) {5,557}
Net cash used In financing activitles (T} {229,240) {332,928} {3,828} (5,557)
Net {decrease} / increass In cash and cash 110,137,628 (93,388,413) 1,838,234 (1,558,681
equivalents (A+B+C)
Cash and cash squivalants at the beginning 134,552,348 227,840,743 2,245,721
of the year* 3,804,402
Cash and cash equivalents at the end of the 244,639,974/ 134,552,331 4,083,952 2,245,721
year*
® Rafer note 13 for components of cash and cash equivalents.
As per our report of aven data attached,
For SHELESH SINGHVI & CO, For and on behalf of the Baard of Dirsctors ;
Chartered Accountants - ~ !
Fions Registration No: 0147920 AW NN it
P O : Arjum Mitra Kinberly Nes
:%ﬁ::{mm g s Manager tManager
Partner

Membership No: 402258

e

Murmbai
02 May 2014




Firstsource Advantage LLC

Notes to the financial statements
for the year ended at 31 March 2014

2.1

22

N
@

Background

Firstsource Advantage LLC (‘the Company’) was incorporated under the laws of the State of
New York on April 27, 1995 for the purpose of providing debt collection services to major
credit card issuers and banks throughout the United States. Credit is granted to primarily all of
its customers.

On September 22, 2004, 100% of the membership units were sold to FirsiRing Inc. (merged
with Firstsource Business Process Services LLC, a subsidiary of Firstsource Group USA, Ing),
a subsidiary of Firstsource Solutions Limited, which has its corporate office located at
Mumbai, India. The Company also holds 100% voting rights in Twin Lakes Property LLC | and
Twin Lakes Property LLC Il , which entitiles the Company to receive dividend.

Further with effect from October 1, 2011, Firstsource Financial Services LLC, a subsidiary of
Medassist Holdings Inc. was merged with the company.

During the year company acquired Voting Interest in Twin Lake Prperty LLC 1l 80% effective
1% April 2012 & 20% effective 31% December 2012, Compnay acquired remaining 20%
interest in Twin Lake Property LLC | effevtive from 31 December 2012, Twin Lake Property
LLC I & Twin Lake Property LLC llas Wholly Owened subsidiaries of the company as on 31
March 2013.

During the year Twin Lake Property | & Twin lake property I disolved, they were 100 %
subsidiaries of company.

Significant accounting policies

Basis of preparation

The financial statements of Firstsource Advantage LLC. (‘the Company’) have been prepared
under the historical cost convention, on accrual basis of accounting principles generally
accepted in India. The Balance Sheet and Statement of profit and loss of the Company has
been drawn up in the country of its incorporation (United States of America) in the terms of
United States Dollar (‘USD’). However, for the purpose of compliance with the requirements
of Section 212 of the Act, amounts for both years in these financial statements have been
translated into Indian rupees at the closing rate on 31 March 2014 which is 1 USD = Rs
59.9150. No representation is made that USD amounts have been, could have been or could
be converted into Indian rupees at such a rate.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles (‘GAAP’) in India requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities and disclosures of contingent liabilities on
the date of the financial statements and the reported amount of income and expense for the
year. Management believes that the estimates made in the preparation of financial
statements are prudent and reasonable. Actual results could differ from those estimates. Any
revision to accounting estimates is recognized prospectively in current and future periods.

Revenue recognition

Revenue from operations comprises debt collection services to major credit card issuers and
banks and is billed in accordance with the contractual terms specified in the respective.




Firstsource Advantage LLC

Notes to the financial statements
for the year ended at 31 March 2014

2.3

2.4

2.5

Significant accounting policies (Continued)

Revenue recognition (continued)

customer contracts. Revenue from fixed fee based service contracts is recognized on
achievement of performance milestones specified in the customer contracts.

Unbilled receivables represent costs incurred and revenues recognized on contracts to be
billed in subsequent periods as per the terms of the contract.

Dividend income is recognized when the right to receive dividend is established.

Interest income is recognized using the time proportion method, based on the underlying
interest rates.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation. Cost includes freight, duties,
taxes and incidental expenses related to acquisition and installation of the fixed assets.
Depreciation on fixed assets is provided, using the straight line basis, pro rata to the period of
use based on management’s best estimate of useful lives of the assets (which are shorter
than those prescribed under the Companies Act, 1956) as summarized below:

Asset Useful life (in years) |
Intangible , o : ; ; , |
~ Software k ' k 3-4
Tangible k ' '
Computers 3-4
Network - ' ”  3-5
Office furniture and equipment ‘ 3-5
Leasehold improvements k Lease termor 5 years, whichever is shorter

Software purchased together with the related hardware is capitalized and depreciated at the
rates applicable to related assets.

Individual assets costing upto Rs. 5,000 are depreciated in full in the year of purchase.

Impairment of assets
a) Financial assets

The Company assesses at each balance sheet date whether there is any objective evidence
that a financial asset or Company of financial assets is impaired. If any such indication exists,
the Company estimates the amount of impairment loss. The amount of loss for short-term
receivables is measured as the difference between the assets carrying amount and
undiscounted amount of future cash flows. Reduction, if any, is recognized in the statement of
profit and loss. If at the balance sheet date there is any indication that a previously assessed
impairment loss no longer exists, the recognized impairment loss is reversed, subject to
maximum of initial carrying amount of the short-term receivable.

b) Non-financial assets

The Company assesses at each balance sheet date whether there is any indication that a non
financial asset including goodwill may be impaired. If any such indication exists, the Company




Firstsource Advantage LLC

Notes to the financial statements
for the year ended at 31 March 2014

2.6

2.7

2.8

Significant accounting policies (Continued)
Impairment of assets (Continued)

b) Non-financial assets (Continued)

estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is
treated as an impairment loss and is recognised in the statement of profit and loss. If at the
balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated historical cost.

Foreign currency transactions

Transactions in foreign currency are recorded at the exchange rate prevailing on the date of
the transaction. Net exchange gain or loss resulting in respect of foreign exchange
transactions settled during the period is, recognized in the statement of profit and loss.
Foreign currency denominated assets and liabilities other than fixed assets at year end are
translated at the year end exchange rates and the resulting net gain or loss is recognized in
the statement of profit and loss. Non Monetary assets are carried at historical cost.

Taxation

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and taxable income for the year).
The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognized using the tax rates that have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable
cerfainty that the assets can be realized in future. The tax liability is computed on a
consolidated basis and hence the tax liabilities for the company have been included in the
financial statements of the parent company ie Firstsource Group USA, Inc.

Provisions and Contingencies

The Company creates a provision when there is present obligation as a result of a past event
that probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions are reviewed at each Balance Sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to settle
the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an economic benefit will arise, the
asset and related income are recognised in the period in which the change occurs.




Firstsource Advantage LLC

Notes to the financial statements
for the year ended at 31 March 2014

2

2.9

2.10

2.11

Significant accounting policies (Continued)

Leases

Operating lease

Lease rentals in respect of assets acquired under operating lease are charged off to the
statement of profit and loss as incurred.

Retirement benefits

Contributions payable to the social security, medicare and other employee related
contributions as required under the State of New york are charged to the statement of profit
and loss.

investmenis

Investments are classified into non-current investments and current investments. Investments
which are intended to be held for one year or more are classified as non-current investments
and investments which are intended to be held for less than one year are classified as current
investments.

Non-current investments are carried at cost less other than any temporary diminution in value,
determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and
fair value is done separately in respect of each category of investment. In case of investments
in mutual funds, the net asset value of units declared by the mutual funds is considered as the
fair value.




Firstsource Advantage LLC
Notes to the accounts

as al 31 March 2014

Amount in Rupees Amount in USD

31 March 2014! 31 March 2013] 31 March 2014] 31 March 2013
3) Share capital
Authorised :
10.000 units {31 March 2013: 10,000 Units) of USD 1
each 589,150 599,150 10,000 10,000
lssued, subscribed and pald up
10,000 units {31 March 2013: 10,000 Units) of USD 1
sach 598,150 589,150 10,000 10,000

599,150 599 150 10,000 10,000
a. Reconclilation of number 31-Mar-14 31-Mar-13
of unlts outstanding
Amount In Amount in Amount in Amount in
No. of units | Rupees UsD No. of units Rupeses UsD

Units outstanding at the
beginning of the year 10,000 599,150 10,000 10,000 589,150 10,000
Units outstanding at the end
of the year 10,000 599,150 18,000 10,000 589,150 10,000
b. Details of holding more than 5% shares in the
Company 31 March 2014 31 March 2013

No. of Units % of holding  No. of Units % of hoiding
Firstsource Business Process Services LLC 10,000 100 10,000 100

¢. Rights, Preferences & Restriction attached to Units

The Company has a singie class of units. Accordingly, all unit holders rank equally with regard to dividends and share in the
Company's residual assets. The unit holders are antitied to receive dividend as declared from time to time. The voling rights of an
unit holder are in proportion to its share of the units of the Company. On winding up of the Company, the unit holders will be
entitied to receive the residual assets of the Company, remaining after distribution of alf preferential amounts in proportion to the
number of units held.

Amount in Rupees Amount in USD

31 March 2014/ 31 March 2013] 31 March 2044] 31 March 9013
4) Reserves and surplus
Balance In statement of profit and ioss
At the commencement of tha year 906,030,074 923,888,182 15,121,924 15,419,998
Add : Additions during the year 134,026,458 {17.859,107) 2,236,943 {288,074)
Add : - Transfer from TL1 and TL2 on dissolution 52,672,992 - 879,129 -
At the end of the year 1,092,729,524 908,030,074 18,237,998 15,121,824
5) Long Term Provisions
Compensated Absences 17,511,304 16,187,775 292,269 270178
17,511,304 18,187,775 292,269 270179
8) Trade payables
Trade payables for services and goods 93,750,776 193,076,535 1,564,730 3,222,507
93,750,776 183,076,535 1,564,730 3,222 507
7} Other currant abilities
Related Party
Amount payabie to group companies, Net 71,187,360 9,433,813 1,187,815 157,455
Others
Statutory Dues 5,283,652 3,858,483 38,1886 64,399
Employee Benefits Payable 78,820,229 4,056,833 1,315,534 87,710
155,271,841 17,349,238 2,561,535 289,564
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9} Non-Current investments

Trade

Investments in subsidiaries (Unquoted)
Invastmant in Twinlakes Property LLC - | &
Lakes Property LLC - 1| (100% Interest)

Twin

Amount in Rupses

Amount in USD

31 March 2014

31 March 2013

31 March 2014

31 March 2013

- 35,949,000 b 600,000
- 35,849,000 - 800,000
10} Defarred tax asssts
Deferred tax assets 535,700,608 535,709,698 8,841,162 8,841,162
§35,709,808 £35,709,698 8,841,162 8,841,162
11)Long-term loans and advances
{Unsacured, considerad good)
Deposits 8,081,824 9,081,716 151,577 151,577
Prapaid expensas 3,052,107 725,813 50,941 12,114
12,133,831 9,807,529 202,518 163,891
12) Trade receivables
{unsecured }
Recelvables outstanding for a
period exceeding six months
from the date they are due for
payment
Considered good - - - -
Considered doubtful 1,877,885 9,312,986 31,342 158,437
Lass : Provision for doubtful debits 1,877,885 9,312,986 31,342 158,437
Other receivables
Consldered good 238,198,595 242,459,679 3,975,800 4,048,725
238,198,595 242 A58 679 3,975,809 4,048,725
238,198,595 242,459,679 3,975,609 4,046,725
13) Cash and bank balances
Cash and cash equivalents
Balance with banks:
in Trust accounts 461,065,587 448,878,240 7,885,328 7,491,918
inn Curremt accounts 244,690,034 134,582,390 4,083,953 2,245,721
708,755,801 583,430,830 11,779,281 9,737,839
Less: balance held in trust accounts 481,085,587 448,878,240 7,695,328 7,491,918
244,690,034 134,552,390 4,083,853 2,245,721
14} Short term loans and advances
{Unsecured, considered good)
Prepaid Expenses 31,748,958 21,180,583 528,867 353,177
Advance for expenses 482,608 864,393 16,400 14,427
32,728,562 22,024,985 546,267 387,604
15} Other current agsets
Racelvable Held in Trust Account (Net of Due io Client) 31,840,581 37,083,151 531,428 618,928
Unbilled receivables 200,583,172 30,651,628 3,347,798 509,916
232,423,753 67,634,779 3,879,225 1,128,847




Firstsource Advantage LL.C

Notes to the sccounts
for the year ended 31 March 2014

AmountIn Rupsss

Amount in USD

18) Ravenus from operations

31 March 2014

31 March 2013

31 Mareh 2014

31 March 2013

Sale of Services 3,099,682,388 | 3.121.648.797 §1,734,183 82,101,258
3,089,652,388 | 3.121.846 707 81,734,182 52,101,258
17} Other Income
Dividend received from Twin Lakes Property LLC-1& 1 - 3,869,570 - 61,248
Intsrest incoms . 33908 - 568
Miscallanous receipts 3,381 - 58 -
3,381 3.703478 38 &1,812
18} Employes benefils aspensa
Salaries and wages 1.727,432,280 | 1,685,451,604 28,828,378 28,130,712
Contribution to provident and other funds 8,037,863 8,991,888 134,151 116,897
Staff weifare expenses 108,726,158 100,304,082 1.784,202 1,874,108
1,841,898,112 1,792,747 574 30,741,819 29,921,515
18} Finance cost
interest expenss 228,240 332,028 3,828 5,557
228,240 332,928 3,828 5557
20) Other Expenaas
Rant §7,880,329 88,100,688 1,132,610 1,803,850
Ratas and taxes 7,888,515 8,191,255 134,328 138,715
Insurance 17,885,055 13,185,711 299,842 220,244
Travelling and conveyance 11,348,128 18,466,869 188,420 308219
Electricity, water and powar consumption 8,179,803 7,158,777 138,520 118,482
Legal and professional fees 102,681,543 118,272,843 1,713,787 1,974,007
information services and computer expanses 102,580,482 118,897,845 1,712,100 1,884,442
Car hire charges and other hire charges 5,923,084 6,290,523 98,858 104,881
Communication sxpenses 259,784,383 279,429,563 4,335,382 4,663,768
Bad dabis written off / Provision for doubiful accounts {7.435,101) 5,283,843 {124,884) 83,189
Mambership fess 195,070 473,752 3,258 7,807
Cormmon corporate axpenses 80,335,951 80,828,571 1,007,026 1,011,810
Recruitment and raining expenses 12,885,255 13,858,283 214,728 231,266
Printing and stationary 8,813,184 3,342,748 183,788 155,933
Markeling and support services 3,001,178 4,880,037 50,0914 81,449
Miscallansous expenses 83,608 434,680 4,562 7,255
Rapairs and maintenancs - others 20,543,042 29,624,378 342,885 494,440
Software expenses 24,401,157 24,405,658 407,283 407,338
Service Chargs - 367,384 - 6,132
Bank charges 82,732,048 63,354,388 1,047,017 1.087.404
Loss on sale of Fixed assets including Write OF - 18,845 - 281
Foreign Exchange Loss / {Gain}, nat 287,028 142,346 4,289 2,378
Charitable contribution 308,782 - 5,104 B
774,274,208 878,814 808 12,872,756 14,667,803




Firstsource Advantage LLC
Notes to the accounts

as at 31 March 2014

21. Leases

Operating Lease

The Company has taken office facilities under non-cancelable operating leases. The Company intends to

renew such leases in the normal course of its business. Rental expenses under non-cancelable operating
leases aggregating to Rs. 57,976,450 equivalent to USD 967,645 (31 March 2013: Rs. 62,375,409 equivalent

to USD 1,041,065) have been debited to the profit and loss account.

The future minimum lease payments in respect of non-cancelable operating leases are as follows:

Amount in Rupees Amount in USD
2014 2013 2014 2013
Amount due within one year from the balance 62,928,844 62,375,409 1,050,302 1,041,065
sheet date
Amount due in the period between one year and 229,431,251 257,490,404 3,829,279 4,297 595
five years
Amount due after the period of five years 139,191,952 190,314,306 2,323,157 3,176,405
431,552,047 510,180,119 7,202,738 8,515,065

Rental expenses under cancelable operating leases aggregating to Rs. 9,883,855 equivalent to USD 164,965
(81 March 2013: Rs. 33,725,315 equivalent to USD 562,886) have been debited to the profit and loss

account.

22, Transfer pricing

The Company’s management is of the opinion that its international transactions with related parties are at

arms length and that the Company is in compliance with the transfer pricing legislation. Accordingly, the

company’s management believes that the transfer pricing legislation will not have any impact on the financial

statements for the year ended 31 March 2014, particularly on the amount of tax expense and that of the

provision for taxation.

23. Capital commitments

The Company has capital commitments of Rs. 45,595 in USD 761 (31 March 2013: Rs. 23,307 in USD 389)

as at the balance sheet date.




Firstsource Advantage LLC

Notes to the accounts
as at 31 March 2014

24, Supplementary statutory information (accrual basis)

31 March 2014 31 March 2013

(i).  Earnings in foreign exchange
Income from services 134,831 65,359
Other income - -

(&i).  Expenditure in foreign currency

Employee cost - 2,716
Travel and conveyance 130 309
Printing and stationery - 22,627
Other expenses - 5,963

25. Contingent liabilities
The Company has no contingent liabilities as at the balance sheet date (31 March 2013: Nit)
26. Related Party Transactions

Details of related parties including summary of transactions entered into during the year ended 31 March 2014
are summarized below:

Ultimate Holding Company

Firstsource Solutions Ltd
Holding Company
Parties with substantial interests

Firstsource Business Process Services LLG
Firstsource Group USA Inc.

Firstsource Transaction Services LLC
Firstsource Solutions USA LLC
Firstsource Solution UK Limited

Anunta Tech Infrastructure Services Limited

® & & o o » o

MedAssist Holding, Inc.,

Subsidiary
® Twin Lake Property LLC - 1*

® Twin Lake Property LLC - [[*

* Dissolved during the year
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Firstsource Advantage LLC

Notes to the accounts
as at 31 March 2014

27, Segmental Reporting

The company has no separate identifiable segment and in accordance with paragraph 4 of Accounting
Standard 17 "Segment Reporting” prescribed in the companies {Accounting Standards) Rules, 2008, issued
by the central government, the Company has presented segmental information in the consolidated financial
statements (refer Note 31 of the consolidated financial statements).

28, There are no Micro, Small and Medium Enterprises to whom the Company Owes dues, which are outstanding
for more than 45 days during the year and also as at 31% March 2014.This information as required to be
disclosed under the Micro, Small and Medium Enterprises Developments Act,2006 has been determined to
the extent such parties have been identified on the Basis of information available with the Company (refer
Note 38 of the consolidated financial statements).

29, Previous ysar's figures have been appropriately regrouped/ reclassified to conform to current
year's presentation.

As per our report of even date attached

For SHELESH SINGHVI & CO. For and on behalf of the Board of Directors
Chartered Accountants
Firm's registration no: 014792¢C ;
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