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INDEPENDENT AUDITOR’S REPORT '

TO THE MEMBERS OF CESC PROJECTS LIMITED
Report on the Standalone Ind AS Financial Statements

1. We have audited the accompanying Ind AS financial statements of CESC PROJECTS
LIMITED(“the Company”), which comprise the Balance Sheet as at March, 31, 2017, the
Statement of Profit and Loss(including other comprehensive income), the statement of Cash
Flow and the statement of changes in equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

2, The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
theCompanies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards(Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies(Accounts) Rules, 2014, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriat eaccounting policies; making judgments and estimates that are
reasonable and prudent; and design,implementation and maintenance of adequate internal
financial controls,that were operatingeffectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free frommaterial misstatement, whether due
to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

4. We have taken into account the provisions of the Actand the Rules made thereunder including
the accounting standards andmatters which are required to be included in the audit report.

5. We conducted our audit in accordance with the-Standards on Auditing specified under Section
‘143(10)of the Act and other applicable authoritative pronouncements issued by the Institute
of Chartered Accountants of India. Those Standards and pronouncements require that we
comply with ethical requirements and plan and perform theaudit to obtain reasonable
assurance about whether the Ind AS financial statements are free from imaterial
misstatement. '

6. An audit involves performing procedures to obtain andit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment,including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view, in orderto design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whather the Company has in place an adequate internal financial controls system over
~ financial reporting and the operating effectiveness of such controls, An audit also includes
=)} evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
¢ presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to providea’
basis for our audit opinion on the Ind AS financial statements. ‘
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Opinion

8. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted inIndia, of the state of affairs of the Company as at March, 31, 2017, and its
loss and its cash flows for the year ended on that date.

Other Matter

9. The financial information of the Company for the year ended March 31,2016 and the
transition date opening balance sheet as at April 1,2015 included in these Ind AS financial
statements, are based on the previously issued statutory financial statements for the years
ended March,31 2016 and March 31,2015 prepared in accordance with the Companies(
Accounting Standards) Rules, 2006(as amended) which were audited by us, on which we
expressed an unmodified opinion dated May,9 2016 and May,19 2015 respectively, The
adjustments to those financial statements for the differences in accounting principles adopted
by the Company on transition to the Ind AS have been audited by us.

Our epinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred
to as the “Order”), and on the basis of such checks of the books and records of the Company as
we considered appropriate and according to the information and explanations given to us, we
give in the Annexure-A a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable. '

11. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper books of account as required by law have been kept by the
Company so far asit appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the statement of cash flows and the
statement of changes in equity dealt with by this report are in agreement with the books
of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

€) On the basis of the written representations received from the directors as on March, 31,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on
March, 31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”, and

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our knowledge and belief and according to the information and explanations
given to us: -
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i) The Company does not have any pending litigations as at March, 31, 2017 which
would impact its financial position,

i) The Company did not have any long-term contracts including derivative contracts
as at March, 31, 2017,

ifi)There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March, 31,
2017. :

iv) The company has provided requisite disclosures in its Ind AS financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from
November 8,2016 to December 30,2016 and these are in accordance with the
books of accounts maintained by the company. Refer Note 19 to the Ind AS
financial statements.

For Batliboi, Purchit&Darbari
Chartered Accountants
Firm Registration Number: 303086E

( mal Mehta)
Partner
Membership Number 063404

Kolkata
Dated: 150 May,2017
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Annexure-A to Independent Auditors’ Report

Referred to in paragraph g of the Independent Auditors’ Report of even date to the members of CESC
Projects Limited on the Ind AS financial statements as of and for the year ended March, 31, 2017

L (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets,

{b) The fixed assets of the Company have been physically verified by the Management during the year
and no material discrepancies have been noticed on such verification, In our opinion, the
frequency of verification is reasonable.

(¢) The Company does not own ary immovable properties. Therefore, the provisions of Clauge 3((e)
of the said Order are not applicable to the Company.

ii. The Company does not have any inventory and accordingly the provisions of Clause 3(ii) of the
said Order are not applicable to the Company,

ii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a) and (iti)(b) & (iii)(c) of the said Order are
not applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

v, The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the rules framed there under to the extent notified.

i, The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company,

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues in respect of provident fund and income taxand other material statutory dues, as applicable,
with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax which have not been deposited on account of any
dispute, '

viii.  As the Company does not have any loan or borrowings from any financial institution or bank or
Government nor has it issued any debentures as at the balance sheet date, the provisions of
Clause 3(viii) of the Order are not applicable to the Company,

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company

X. During the course of our examination of the books and records of the Company, carried out in
information and explanations given to us, we have neither come across anyinstance of material

fraud on or by the Company, noticed or reported during the year, nor have we been informed of
any such case by the Management.
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Annexure-A to Independent Auditors’ Report

Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the members of CESC Projects
Limited on the Ind AS financial statements for the year ended March, 31, 2017

xi. According to the information and explanations provided to us, managerial remuneration has not
been paid or provided by the company during the year.

xii, As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xili.  The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the Ind AS financial statements ag required under Accounting Standard (AS) 18,
Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

xiv, The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

XV, The Company has not entered into any non-cash transactions with its directors or persons
connected with him, Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

xvi.  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company

For Batliboi, Purohit&Darbari
Chartered Accountants
Firm Registration Number: 303086E

e

(CA al Mehta)
Kolkata Partner
May 15™ May , 2017 ' Membership Number 063404
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Annexure-B to Independent Auditors’ Report

Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of CESC
Projects Limited on the Ind AS financial statements for the year ended March 31, 2017

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 ofSection 143 of
the Act

1. We have audited the internal financial controls over financial reporting of CESC ProjectsLimited (“the
Company”) as of March 31, 2017 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial
controlsbased on the internal control over financial reporting criteria established by the Company
considering the essential components of internal conirol stated inthe Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued bythe Institute of Chartered Accountants
of India (ICAI), These responsibilities include the design,implementation and maintenance of
adequate internal financial controls that were operatingeffectively for ensuring the orderly and
efficient conduct of its business, including adherence tocompany’s policies, the safeguarding of its
assets, the prevention and detection of frauds anderrors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance withthe Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the“Guidance Note”) and the Standards on
Auditing deemed to be prescribedunder section 143(10) of the Act to the extent applicable to an audit
ofinternal financial controls, bothapplicable to an audit of internal financial controls and both issued
by the ICAL Those Standards and the GuidanceNote require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.Our audit of
internal financial controls over financial reporting included obtaining anunderstanding of internal
financial controls over financial reporting, assessing the risk that amaterial weakness exists, and
testing and evaluating the design and operating effectiveness ofinternal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, mcluding the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to providea basis for
our audit opinion on the Company’s internal financial controls system overfinancial reporting,

Meaning of Internal Financial Controls over Financial Reporting

6. Acompany's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation offinancial
statements for external purposes in accordance with generally accepted accountingprinciples.
Acompany's internal financial control over financial reporting includes those policiesand procedures
that (1) pertain to the maintenance of records that, in reasonable detail,accurately and fairly reflect the
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Annexure-B to Independent Auditors’ Report

Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of CESC
Projects Limited on the Ind AS financial statements for the year ended March 31, 2017

transactions and dispositions of the assets of the company; (2)provide reasonable assurance that
transactions are recorded as necessary to permit preparationof financial statements in accordance with

generally accepted accounting principles, and thatreceipts and expenditures of the company are being

made only in accordanee with authorisations of management and directors of the company; and (3)

provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the company's assets that could have a material effect on the Ind AS financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, includingthe
possibility of collusion or improper management override of controls, material misstatementsdue to
error or fraud may occur and not be detected. Also, projections of any evaluation of theinternal
financial controls over financial reporting to future periods are subject to the risk that theinternal
financial control over financial reporting may become inadequate because of changes inconditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Opinion

8, In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India, '

For Batliboi, Purohit&Darbari
Chartered Accountants
Firm Registration Number: 303086E

(C al Mehta)
Pa
Membership Number 063404

Kolkata
Dated: 15th May, 2017




CESC Projects Limited

. Registered Office: CESC House,Chowringhee Square,Kolkata-700001

Balarice Sheet as at 31st March, 2017
Particulars Note 31 March 2017| 31 March 2016 1 April 2015
ASSETS
Non-current assets
Property, plant and equipment 2 5,03,392 6,21,157 6,30,243
Other intangible assets 3 - - 8,729
Financial assets

i. Loans 4{a} 2,11,920 1,81,645 3,53,932

il. Others financial assets 4({b} 34,25,228 25,58,959 23,26,326
Other non-current assets 5 2,56,631 6,61,963 9,12,839
Total non-current assets 43,97,171 ' 40,23,724 42,32,069
Current assets
Financial assets

1, Cash and cash equivalents 6(a) 87,64,652 23,41,096 8,29,658

i, Loans 6(b) 71,644 - -
ili. Others financial assets 6(c) 404,74,034 243,43,830 145,02,776
Other current Assets 7 10,28,683 7,75,497 7,57,041
Total current assets 503,39,012 274,60,423 160,89,475
Total assets 547,36,184 314,84,147 203,21,544
EQUITY AND LIABILITIES
Equity 8(a) 1885,00,000 1885,00,000 1225,00,000
Other Equity 8(b) (1474,79,235)| (1682,79,300}f (1126,74,807)
Total equity 410,20,765 202,206,700 98,25,193
Liabilities
Non-current liabilities
Provisions for employee benefits 9 30,93,363 12,35,772 10,55,790
Total non-current liahilities 30,93,363 12,35,772 10,55,790
Current liabilities
Financial Liabllities

i. Other financial liabilties 10 30,12,047 68,07,947 78,91,352
Provisions for employee benefits 11 36,25,282 15,77,027 5,77,524
Other current liabilities 12 39,84,726 16,42,701 9,71,685
Total current liabilities 106,22,055 100,27,675 94,40,561
Total liahilities 137,15,418 112,63,447 104,96,351
Total equity and liabilities 547,36,184 314,284,147 203,21,544
Significant accounting policies
Notes 1-25 form an integral part of financial statements.
This is the Balance Sheet referred to in our report of even date.
For Batliboi, Purohit & Darbari For grgd on behalf of the Board
Firm Registration Number:303086E
Chartered Accountants

Lh_r—%m

Place; Kolkata
Date: 15th May, 2017

¥, Waterloo
Stroat,

Kelkata

/

Director

Director




CESC Projects Limited
Registered Office: CESC House,Chowtinghee Square Kolkata-700001

Statement of profit and loss for the year ended 31st March, 2017

Particulars Note Year ended Year ended
31 March 2017 | 31 March 2016
Other income 13 3,69,254 2,94,086
Total Income 3,69,254 2,94,086
Expenses
Employee Benefit Expenses 14 406,91,622 357,35,126
Depreciation and amortisation expenses 15 3,10,685 3,84,988
Other Expenses 16 168,78,443 191,92,617
Total Expenses 578,80,750 553,12,731
Profit before exceptional items and tax {575,11,496) (550,18,645}
Profit before tax {575,11,496) {550,18,645)
Tax Expenses
Curtent Tax - -
Deferred Tax - -
Total tax expenses - . -
Profit for the period from continuing operations {575,11,496} {550,18,645}
Discontinued operations
Profit from discontinued operation befote tax - -
Tax expense of discontinued operations - -
Profit from discontinued operations - -
Profit for the year {575,11,496} {550,18,645)
Other comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan {16,88,439) (5,85,848)
Income tax relating to above items - -
Other comprehenslve income for the year, net of tax (16,88,439) {5,85,348)
Total comprehensive income for the year (591,99,935) {556,04,493)
Profit is attributable to:
Owners of CESC Projects Limited (575,11,496} (550,18,645)
Other comprehensive income is attributable to:
Owners of CESC Projects Limited {16,88,439) {5,85,848)
Total comprehensive income is attributable to:
Owners of CESC Projects Limited (591,99,935) (556,04,493)
Total comprehensive Income is attributable to owners of CESC Projects
Limited arises from:
Continuing operations (591,99,935) (556,04,493}
Discontinued operations - -
{591,99,935) {556,04,493)
Earning per equity share for profit from continuing operations
attributable to owners of CESC Projects Limited:
Basic earnings per share 17 (4.83) {4.53)
Diluted earnings per share 17 {4.83) {4.53}
Earning per equity share for profit from discontinued operations
attributable to owners of CESC Projects Limited:
Basic earhings per share - -
Diluted earnings per share - -
Earning per equity share for profit from continued and discontinued
operations attributable to owners of CESC Projects Limited:
Basic earnings per share 17 (4.83) (4.53)
Diluted earnings per share 17 {4.83} {4.53)

Significant accounting policies
Notes 1-25 form an integral part of financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.

For Batliboi, Purohit & Darbari
Firm Registration Number:303086E

7, Wﬂf&f!ﬂo
Street,
Kotata

Place: Kolkata
Date: 15th May, 2017

Director

=

Director




' CESC Projects Limited
Registered Office: CESC Hpuse Chowringhee Square,Kolkata-700001

Statement of cash flows for the year ended 31st March, 2017

Particulars Note Year ended Year ended

31 March 2017 31 March 2016
Cash flows from operating activities
Profit before income tax from continuing operations {575,11,496} {550,18,645)
Adjustments for:
Depreciation and amortisation expenses 15 3,10,685 3,84,988
Notienal income on remeasurement of loans net of amortisation 13 {5,748) {1,893)
Notional income on remeasurement of security depaosit net of amortisation 13 {83,190) 18,243
Changes in operating assets and liabilities
{Increase) In other financial assets 4{b)&6{c) (169,13,283) (100,91,930)
Decrease in non current assets 5 4,05,331 2,50,877
(Increase)/Decrease in other current assets 7 (2,53,186) {18,456)
Increase in employee benefit obligations 9&11 22,17,407 5,93,637
{Decrease) in other financlal liabilities 10 {37,25,900) (10,83,405)
Increase in other current liabilities 12 23,42,025 6,71,016
Cash generated from operations (732,87,3548) (642,95,568)
Income taxes pald - -
Net cash outflow from operating actlvities (732,87,354} (642,95,568)
Cash flows from Investing activities
Paymenis for property, plant and equipment 2 (1,92,920) (3,67,173)
Loans to employees 4{a)&6(h) (96,171) 1,74,180
Net cash inflow from investing activities (2,89,091) {1,92,993)
Cash flows from financing activities
Issue of equity shares 8(a) - 660,00,000
Share application money pending allotment 8(b) 800,00,000 -
Net cash inflow from financing activities 800,00,000 660,00,000
Net increase in cash and cash equivalents 64,23,556 15,11,438
Cash and cash equivalents at the beginning of the financial year 6(a) 23,41,096 8,29,658
Cash and cash equivalents at the end of the year 6(a) 87,64,652 23,41,096

Significant accounting policies
Notes 1-25 form an integral part of financial statements.

This is the Statement of cash flows referred to in our report of even date.

For Batlibol, Purohit & Darbari
Firm Registration Number:303086E

Chartered Accountants

s

CA Hemal Mehta

Pa r
Membership.No. 063404
Place: Kolkata

Date: 15th May, 2017

Eorgind on behalf of the Board

Director

Director




CESC Projects Limited

Registered Office: CESC House,Chowringhee Square Kolkata-700001

Statement of changes in Equity for the year ended 31st March, 2017

Equity Share Capital

particulars Salanceasat | EROSR | Balenceasat | RO aalnce asat 31

01 April, 2015 the year 2015-16 31 March, 2016 the year 2016-17 March, 2017
Equity Share Capital 1225,00,000 660,00,000 1885,00,000 - 1885,00,000
1225,00,000 660,00,000 1885,00,000 - 1885,00,000
Other equity
Share application | pocarves and Surplus |Total
Particulars Notes money pending
allotment Retained Earnings
Balance as at 01 April, 2015 8(b)(i) - (1126,74,807) | (1126,74,807)
Profit for the year g(b) (i) - (550,18,645)|  (550,18,645)
Appropraition during the year - - -
Other Comprehensive Income - (5,85,848) (5,85,848)
Total Comyprehensive Income for the year 8(b}(i) - (556,04,493) {556,04,493)
Dividends - - -
Transfer to retained earnings - - -
Any other change (to be specified): - - -
Balance as at 31 March,2016 8(b){i) - {1682,79,300}| {1682,79,300)
Share application | Reserves and Surplus |Total
Particulars Notes money pending
allotment Retained Earnings

Balance as at 01 April, 2016 8(b)i) - (1682,79,300) | (1682,79,300)
Profit for the year 8(bi{i) - (575,11,496) (575,11,4986)
Appropraltion during the year - - -
Other Comprehensive income - (16,88,439) (16,88,439}
Total Comprehensive Income for the year 8(b)(i) - {591,99,935) {591,99,935)
Dividends - - -
Transfer to retained earnings - - -
Any other change 800,00,000 - £00,00,000
Balance as at 31 March,2017 8(h){i) 800,00,000 (2274,79,235): (1474,79,235)

Significant accounting policies

Notes 1-25 form an integral part of financial statements.

This is the Statement of Changes in equity referred to in our report of even date.

For Batliboi, Purohit & Darbari
Firm Registration Number:303086E
Chartred Accountants

e

Street,

Kotkata

Pa 700069

Membership.No. 063404
Place: Kolkata
Date: 15th May, 2017

/

Fopapd on behalf of the Board

Director

Director




CESC Projects Limited
Registered Office: CESC House, Chowringhee Square, Kolkata-700001.

Note-1: Significant Accounting Policies

These financial statements have been prepared to comply in all material aspects with Indian
Accounting Standards (“Ind AS"} notified under the Companies (Indian Accounting
Standards) Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules,
2016 notified under Section 133 of the Companies Act, 2013 and other provisions of the
Companies Act, 2013 to the extent applicable. A summary of important accounting policies
which have been applied consistently are set out below.

The financial statements up to year ended 31 March, 2016 were prepared in accordance
with the accounting standards notified under Companies (Indian Accounting Standards)
Rules, 2006 (as amended) and other relevant provisions of the Act.

These financial statements are the first financial statements of the Company under Ind AS.
An explanation of how the transition from previous GAAP to Ind AS has affected the
Company's financial position, financial performance and cash flows is given in Note 23 to
the financial statements.

a) Basis of Accounting

The financial statements have been prepared on the historical cost convention and except
for the following:

i) Certain financial assets and liabilities are measured at fair value.
ii) Defined benefit plans - plan assets measured at fair value, if applicable.

b} Use of Estimate

The preparation of financial statements in conformity with Ind AS requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. Estimates and underlying assumptions are reviewed on a
periodic basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised and in any future periods affected.

c) Property, Plant and Equipnient

For property, plant and equipment the company has elected to use the previous GAAP
carrying amount as deemed cost on the date of transition to Ind AS.




CESC Projects Limited
Registered Office: CESC House, Chowringhee Square, Kolkata-700001.

Tangible Assets are stated at cost of acquisition together with any incidental expenses for
acquisition/installation. Profit and Loss on disposal of tangible assets is recognized in the
Statement of Profit and Loss.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Depreciation on tangible assets is provided on written-down value method based on useful
life as prescribed under Schedule |l to the Companies Act, 2013.

d) Intangible Assets

Intangible assets comprising computer software, brands/trademarks and mining rights,
expected to provide future enduring economic benefits are stated at cost of acquisition /
implementation / development less accumulated amortisation, An asset’s carrying amount
is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount. On transition to. Ind AS the company has
elected to continue with the carrying value of all intangible assets recognised as at 1 April,
2015 measured as per previous GAAP and use that carrying value as the deemed cost of
intangible assets. . '

e) Lease

Lease payments under operating leases are recognised as an expense on a straight line
basis in the statement of profit and loss over the lease term except where the lease
payments are structured to increase in line with expected general inflation.
For arrangements entered into prior to 1 April 2015, the date of inception is deemed to be
1 April 2015 in accordance with Ind-AS 101, First-time Adoption of Indian Accounting
Standard.

f) Financial Assets

The financial assets are classified in the following categories:
i) Financial assets measured at amortised cost
i} Financial assets measured at fair value through profit and loss.

The classification of financial assets depends on the Company's business model for
managing financial assets and the contractual terms of the cash flow.

At initial recognition, the financial assets are measured at its fair value plus, in the case of
the financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.
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Financial Assets measured at amortised cost
Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. After

initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate method. Interest income from these financial assets is
inctuded in other income using the effective interest rate method.

Financial Assets measured at fair value through other comprehensive income

Assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest are measured at fair value through
other comprehensive income. Movements in the carrying amount are taken though other
comprehensive income, if applicable.

Financial Assets measured at fair value through profit and loss

Financial instruments that do not meet the above criteria for amortised cost or FVOCI are
measured at fair value through profit or loss. Fair value movements are recorded in

statement of profit and loss.
Impairment of Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated
with its assets carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. Refer Note on Financial risk
management - credit Risk.

g) Cash and cash equivalents
For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalent
includes balances with banks in current account.

h) Financial liabilities
Financial liabilities are measured at amortised cost using the effective interest method.

i} Employee Benefits _
Contribution to Provident Fund is accounted for on accrual basis and contribution to the
fund is maintained with the Regional Provident Fund Commissioner, West Bengal,

The liahility recognised in the balance sheet in respect of defined benefit plan is the
present value of the defined benefit obligations at the end of the reporting period less the
fair value of plan assets. The defined benefit obligation is calculated annually by actuaries
using the projected unit credit method. The present value of the defined benefit
obligations is determined by discounting the estimated future cash outflows by reference
to market yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.
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The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in the
employee benefit expenses in the statement of profit or loss.

Re-measurement gains and losses arising from experience adjustments and change in
actuarial assumptions are recognized in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings in the statement of changes
in equity and in the balance sheet.

j) Taxes
Provision for current tax is made on the basis of estimated taxable income for the year.

Provision for deferred taxation is made using liability method on temporary difference
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled. Deferred Tax Assets are
recognized subject to the consideration of prudence and are periodically reviewed to
reassess realization thereof. Deferred Tax Liability or Asset will give rise to actual tax
payable or recoverable at the time of reversal thereof.

Since the Company has incurred loss during the year, no provision for taxation has been
made in the accounts.

k) Expenditure During Construction
Company has been set up to develop Power projects and is yet to commence commercial
production. Indirect expenses, which are not directly related to the project, have been
charged off to the Statement of Profit and Loss. Expenses that are directly related to the
project and incidental thereto are disclosed under Capital Work in Progress and are to be
capitalized subsequently. T
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Note 2: Property, plant and equipment

Particulars Furniture and fixtures |Office equipment |Total

Gross carrying value

Deemed cost as at 01 April, 2015 3,14,962 3,15,281 6,30,243
Additions - 3,67,173 | 3,67,173
Disposals / adjustments - - -
Gross carrying amount as at 31 March, 2016 3,14,962 6,82,454! 9,97,416
At 01 April, 2016 3,14,962 6,82,454 | 9,97,416
Additions - 1,92,920| 1,982,920
Disposals / adjustments A - - -
Gross carrying amount as at 31 March, 2017 3,145,962 8,75,374 | 11,90,336
Accumulated depreciation

At April 1, 2015 - - -
Depreciation expense 82,806 2,93,453 3,76,259
Disposals / adjustments - - -
At March 31, 2016 82,806 2,93,453 | 3,76,259
At 01 April, 2016 82,806 2,93,453| 3,76,259
Depreciation expense 61,032 2,49,653 3,10,685
Disposals / adjustments - - -
At 31 March, 2017 1,43,838 5,43,106 | 6,86,944
Net carrying value 31 March, 2017 1,71,124 3,32,268 | 5,03,392
Net carrying value 31 March, 2016 2,32,156 3,8%,001| 6,21,157
Net carrying value 01 April, 2015 3,14,962 3,15,281| 6,30,243
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Note 3: Intangible assets

Particulars Computer software |[Total

Gross carrying value

Deemed cost as at 01 April, 2015 8,729 8,729
Additions -

Disposals / adjustments - -

Gross carrying amount as at 31 March, 2016 8,729 8,729

At 01 April, 2016 - -

Additions - -
Disposals / adjustments - -

Gross carrying amount as at 31 March, 2017 - -

Accumulated amortisation

At April 1, 2015 - -

Amartisation expense 8,729 8,729
Disposals / adjustments
At March 31, 2016 _ 8,729 8,729

At 01 April, 2016 - -

Amortisation expense - -
Disposals / adjustments - -

At 31 March, 2017 - -

Net carrying value 31 March, 2017 - -

Net carrying value 31 March, 2016 - -

Net carrying value 01 April, 2015 8,729 8,729

Computer software consist of ERP software which will be amortised over the useful life of the software.
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Note 4: Financial assets

4(a): Loans

Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015

Unsecured considered good

Loans to employees 2,11,920 1,81,645 3,53,932
Total 2,11,920 1,81,645 3,53,932

4(b): Other financial assets

Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015

Security Deposit 34,25,228 25,568,959 23,26,326

Total 34,25,228 25,58,959 23,26,326

Note 5: Other non current assets

Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015

Deferred employee cost 50,497 - -

Advances other than capital advances

Prepaid Lease Rentals 2,06,134 6,61,963 9,12,839

Total 2,566,631 6,61,963 9,12,839
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Note 6: Financial assets

6(a): Cash and cash equivalents

Particulars 31-Mar-2017 31i-Mar-2016 1-Apr-2015
Balances with banks

- In current accounts 87,64,652 23,41,096 8,29,658
- Bank Deposits with original maturity of upto 3 months

- Bank Deposits with original maturity more than 3 months

Total 87,64,652 23,41,096 8,29,658
For the purpose of cash flow statement, cash and cash equivalents comprise of:

Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
Balances with banks

- In current accounts 87,64,652 23,41,096 8,29,658
- Bank Deposits with original maturity of upto 3 months

- Bank Depasits with original maturity more than 3 months

Total 87,64,652 23,41,096 8,29,658
6(b): Loans

Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
Unsecured considered good

Loans to employees 71,644 - -
Total 71,644 - -
6{c): Other financial assets

Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
Advance to Projects 114,50,624 114,50,624 114,550,624
Receivable towards claims and services rendered 289,05,410 128,63,206 30,52,152
Security deposit 1,18,000 30,000 -
Total 404,74,034 243,43,830 145,02,776
Note 7: Other current assets

Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
Advances other than capital advances

Prepaid Leave Travel Assistance 60,750 - -
Advance to employees for expenses 2,58,152 3,56,106 3,61,025
Prepaid Lease Rentals 2,98,454 - -
Advance for goods and services - 30,000 30,000
Deferred employee cost 21,001 44,353 1,03,913
Prepaid insurance : 3,90,326 3,45,038 2,62,103
Total ///?“‘“’"” 10,28,683 7,75,497 7,57,041
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Note 8: Equity share capital & other equity

8(a): Equity share capital

As at As at As at
Particulars 31 March, 2017 |31 March, 2016 |1 April, 2015
Authorised
50,000,000 (31.03,2016: 20,000,000) (31.03.2015: 15,000,000) Equity Shares of Rs 10/- each 5000,00,000 2000,00,000 1500,00,000
Issued, subscribed and paid-up capital :
18,850,000 {31.03.2016:; 18,850,000) (31.03.2015: 12,250,000) Equity Shares of Rs 10/- each 1885,00,000 1385,00,000 1225,00,000
Total 1885,00,000 1885,00,000 1225,00,000

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period are as given below:

As at 31 March, 2017

As at 31 March, 2016

As at 1 April, 2015

Particulars Number of Rs Number of Rs Number of Rs
shares shares shares
Number of shares outstanding at the beginning of the period 122,50,000 | 1225,00,000 122,50,000 1225,00,000 70,00,000 700,00,000
Add: 66,00,000 660,00,000 66,00,000 660,00,000 52,50,000 525,00,000
Less: - - - - - -
Number of shares outstanding at the end of the period 188,50,000 ( 1885,00,000 188,50,000 1885,00,000 122,50,000 1225,00,000
Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs 10/- per share.
Each holder of equity is entitled to one vote per share. The company has not declared any dividend to its shareholders since inception.In the event of liquidation of the
company the holders of equity shares will be entilted to recieve remaining assets of the company after distribution of all preferential amounts.The distribution will be in
proportion to the humber of equity shares held by the shareholders.
Shares of the company held by holding/ ultimate holding company
Particulars As at 31 March, 2017 As at 31 March, 2016 As at 1 Aprll, 2015
Name of the shareholder Number of % Number of % Number of %
shares shares shares
CESC Limited 188,50,000 100% 188,50,000 100% 122,50,000 100%
Details of shareholders holding more than 5% shares in the Company
Particulars As at 31 March, 2017 As at 31 March, 2016 As at 1 April, 2015
Name of the shareholder Number of % Number of % Number of %
shares shares shares
CESC Limited 188,50,000 100% 188,50,000 100% 122,50,000 100%

CESC Limited is also the Holding Company of CESC Projects Limited and percentage of shares held Is stated above.
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8{b}: Other equlty

As at As at As at

Partlculars

31 March, 2017 |31 March, 2016 |1 April, 2025
Retained earnings
Retalned earnings comprise of the Company’s prior years’ undistributed earnings after taxes. (2274,79,235) (1682,79,300) {1126,74,807)
Share application money pending allotment 800,00,000 - -
Total {1474,79,235)| {1682,79,300) (1126,74,807)
{i): Retained earnings

As at As at Asat

Partlculars .

31 March, 2017 {31 March, 2016 |1 April, 2015
Opening balance (1682,79,300) (1126,74,807) {1126,74,807)
Net profit for the perlod (575,11,496) (550,18,645) -
Other items of comprehensive income
Remeasurement of defined benefit plan {16,88,439) (5,85,848) -
Total (2274,79,235)|  (1.682,79,300) {1126,74,807)
Note 9: Provisions for employee benefits
Particulars As at Asat As at

31 March, 2017 (31 March, 2016 1 April, 2015
Provision for L.eave Encashment 17,18,895 7,33,722 7,80,653
Provision for Gratulty 13,74,468 5,02,050 2,75,137
Total 30,93,363 12,35,772 10,55,790
Note 10: Financlal Liabilities
Other financial llabilities
Particulars As at As at As at

31 March, 2017 |31 March, 2016 1 April, 2015
Payable towards expenses 2,62,939 - -
Salary Payable 22,660 - -
Payable towards cialm and services recelved 26,94,948 67,76,447 78,561,015
Audit fees Payable 31,500 31,500 30,337
Total 30,12,047 68,07,947 78,91,352
Note 11: Provisions for employee benefits
Particulars As at As at As at

31 March, 2017 |31 March, 2016 1 April, 2015
Provision for Leave Encashment 22,77,746 15,63,579 5,72,174
Provision for Gratuity 13,47,536 13,448 5,350
Total 36,25,282 15,77,027 5,77,524
Note 12: Other current liabilities
Particulars ’ As at As at As at

31 March, 2017 |31 March, 2016 ;1 April, 2015
Statutory dues payable 16,91,177 12,67,701 9,71,685
Filing Fees Payahle 22,93,549 3,75,000 -
Total 39,84,726 16,42,701 . 9,71,685




CESC Projects Limited
Registered Office; CESC House, Chowringhee Square,Kolkata-700001

Note 13: Other income

Particulars Year ended Year ended
31 March 2017 | 31 March 2016
Other non-operating income
Notional Income on remeasurement of employee loan 21,719 61,453
Notiohal Income on remessurement. of security deposit 3,47,535 2,32,633
Total 3,69,254 2,54,086
Note 14: Employee benefit expense
particulars Year endead Year ended
31 March 2017 | 31 March 2016
Salaries and bonus 357,46,355 331,96,435
Contribution to provident and other funds 39,90,701 15,17,977
Staff welfare expenses 9,38,596 9,61,154
Employee loan amortised 15,971 59,560
Total 4306,91,622 357,35,126

a) Defined Benefit Plan

The Company also provides for gratuity and leave encashmeant benefit to the empioyees, Annual actuarial valuations at the end of the each year are
cerrled out by Independent actuary in compliance with IND AS 18 on "Employee Benefits",

i) The results of the actuarial study for the obligatlon for employee benefits as computed by the actuary are shown balow:

Particulars Gratuity Leave Encashment
Actuarial study analysis 31 March 2017| 31 March 2016( 31 March 2017| 31 March 2016
Principal actuarlal assumptions

Discount rate 7.07% 7.87% 7.07% 7.87%
Range of compensatlon increase 5.00% 5.00% 5.00% 5.00%
Weighted average duration of the defined benefit pfan(in years) 9,52 18,56 246 9,20
Components of statement of income statement charge

Current service cost 7,03,687 4,05,910 12,92,352 1,32,037
Interest cost 40,570 22,158 1,80,798 1,04,086
Recognition of past service cost - - - -
Settlement/curtailment/terminatlon loss - - - “
Total charged to consolidated statement of prodlt or logs 744,257 4,28,068 14,73,150 2,36,123
Other Comprehensive Income

Actuarlal {gains) / losses 14,62,249 (1,83,057) 2,26,190 7,78,805
{Excess) / insufficient return on plan assets [excl. Interest income) - - - -
Change in unrecognized assets - - - -
Revaluation of reimbursement right - - - -
Expense / {income) recognized In Other comprehensive income 14,62,249 {1,93,057) 2,26,190 1,78,905
Movements in net liability/{asset)

Net liabillty at the beginning of the year 5,15,488 2,80,487 22,97,301 13,52,827
Emptoyer contributions - - - (70,554)
Total expense recognised in the consolidated statement of profit or loss 7,44,257 4,28,068 14,73,150 2,36,123
Total amount recognised in OCI 14,62,249 (1,53,057) 2,26,150 7,78,905
Net liahility at the end of the year 27,22,004 5,15,498 39,96,641 22,97,301
Reconciliation of benefit obligations

Obligation at start of the year 5,15,498 2,80,487 22,97,301 13,52,827
Current service cost 7,03,687 4,05,910 12,92,352 1,32,037
Interest cost 40,570 22,158 1,80,798 1,04,086
Benefits paid directly by the Group - - - (70,554}
Actuaria) loss 14,62,249 {1,93,057) 2,26,190 7,78,905
Defined benefits obligations at the end of the year 27,22,004 5,15,498 35,956,641 22,97,301
Re-measurements of defined benefit plans

Actuarial gain/(loss) due to changes in financial assumptions - - - -
Actuarial gain/{loss) on account of experience adjustments - - - -
Total actuarial gain/{loss) recegnised in OCI - - - -
Calculation Net position

Actuarlal present value of retirement pension commitment (DBO) 27,22,004 5,415,498 39,956,641 22,97,301
Fair value of plan assets - - - -
Net funded status ~ liability/{asset) 27,22,004 5,15,498 39,96,641 22,97,301
Net liabillty / {asset) recognized in Balance Sheet 27,22,004 5,15,498 39,96,641 22,97,301
Annual comparison '

in ghzolute terms:

Defined benefit obligation {DBO) 27,22,004 5,15,498 39,96,641 22,97,301
Net funded status 27,22,004 5,15,498 39,96,641 22,97,301
Estimated Cash Flows {Undiscounted) in subsegquent years

1st Year 13,94,358 2,100 23,56,889 16,12,030
2 to 5 years ,m 4,91,136 1,35,803 5,40,935 1,45,180
610 10 years )P 2] 2,75,202 1,09,500 4,55,283 1,88,413
Above 10 years m v 37,94,318 20,13,724 47,05,889 32,62,572
Change in fair value of plan assets -

Contributions made by tha company * ;/ - - - 70,554
Benefits paid < \ 3’/ - - - {70,554)

Nrog g

Fair value of plan assets at the end of the year

6eo®,
T
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1) Senslitvity analysls of significant assumptions

The folléwing table present a sensitivity anzlysis to one of the relevant actuarial assumption, holding other assumptions censtant, showing how the
defined henefit obligation would have been affected by changes in the relevant actuarial assumptions that were reascnably possible at the reporting

date.
Particulars Gratuity Leave Encashment

31 March 2017 }31 March 2016 (3L March 2017 |31 March 2016
Discount rate
+ 1.00% discount rate 25,54,154 4,45,240 37,81,174 21,80,366
Corresponding service cost 6,54,860 3,51,540 12,21,567 1,23,011
- 1.00% discount rate 29,28,121 5,02,399 42,59,922 24,41,133
Corrasponding service cost 7,63,220 4,72,422 13,77,840 1,43,152
Salary increase
+ 1,00% salary growth 29,30,431 6,04,109 42,62,866 24,43,955
Corresponding service cost 7,63,885 4,73,728 13,78,750 1,43,370
- 1.00% salary growth 25,49,650 4,42,897 37,75,428 21,76,453
Corresponding service cost 6,53,556 3,50,137 12,1%,668 1,22,709
Withdrawal rate
+ 0.50% withdrawal rate 27,25,505 5,16,477 40,05,820 23,05,321
Carresponding service cost 7,04,003 4,06,241 12,95,127 1,32,655
- 0,50% withdrawal growth 27,18,348 5,14,420 30,87,257 22,289,092
Corresponding service cost 7,03,333 4,05,509 12,89,517 1,31,404
Meortality rate
+0.50% mortality rate 27,23,196 5,16,270 39,98,137 22,98,509
Corresponding service cost 7,04,029 4,06,493 12,52,822 1,32,131
- 1.00% mortality growth 27,20,808 5,14,724 38,595,138 22,96,088
Corresponding service cost 7,03,343 4,05,325 12,91,880 1,31,942

Sensitivity for significant actuarial assumptions Is computed by varying one actuarial assumptions used for the valuation of the defined benefit

obligations by one percentage, keeping all other actuarial assumptions constant.

b} Defined contribution plan

The Company malntalns  Provident Fund with the Regional Provident Fund authorities where contributions are made by the Company as well as by

the employees. An amount of Rs. 17,84,195 {31 March, 2016- Rs.9,77,179) has bean charged off to Statemerit of Profft and Loss.

Note 15: Depreciatioh and amartization expense

Particulars Year ended Year ended
31 March 2017 ; 31 March 2016
Depreciation of property, plant and equipment 3,10,685 3,76,259
Amortization of intangible assets - 8,729
Total 3,10,685 3,84,988
Note 16: Other expenses
Particulars Year ended Year ended
31 March 2017 | 31 March 2016
Rates & Taxes 4,400 4,400
Rent 90,32,303 90,07,024
Power and fuel 2,43,854 3,85,942
Travelling and convayance expenses 3,00,729 9,75,438
CSR expenses 5,46,853
Legal and professional charges 7,083,577 24,63,994
Fees/charges to other autherities 23,00,077 7.56,177
Remuneration to auditors
- Statutory audit 34,500 34,500
Car Hire Charges 10,55,273 15,65,505
Prepaid |ease rental amortised 2,64,345 2,50,876
General charges 29,39,386 32,601,907
Total 168,78,443 191,92,617

Note 17: Earnings per share

The calculation of basic earnings per share at 31 March 2017 was hased on the loss attributabte to equity shareholders of INR {591,99,935) [{Previous
year INR {556,04,493)] and a weighted average number of equity shares outstanding {1,22,68,082) (Previous year 122,68,082), calculated as follows:

X Year ended Year ended
Particulars 31 March 2017 | 31 March 2016
Face value of equity shares 10 10
Weighted average number of equity shares outstanding 122,68,082 122,68,082
Profit/ (loss) for the year (continuing operations) (591,99,935) {556,04,493)
Welghted average earnings per share (basic and diluted) (4.83) " (4.53)
Profit for the year {discontinued operations) - -
Welghted average earnings per share (basic and diluted} - -
Profit/ {loss) for the year (591,99,935) {556,04,4593)
Welghted average earnings per share (basic and diluted) {4.83) (4.53)]
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Note 18: Related Party Transaction

[a} Parent entities
The group is controlled by the following entity

Ownership interest

Name . Place of

Type incorporation 31-Mar-17 31-Mar-16 1-Apr-15
CESC Limited Parent Entity India 100% 100% 100%
{b)Transactions with related party
The fellowing transaction incurred with related party:

31-Mar-17 31-Mar-16
Particulars Fellow Fellow
Parent entity |subsidiary Parent entity |subsidiary
company company

Issue of equity shares - 6,60,00,000 -
Share Application money pending allotment 800,00,000 - -
Reimbursement of Expenses: '
CESC Infrastructure Limited - 10,31,462 - 23,83,301
Expenses Recovered:
Surya Vidyut Limited - 2,35,499 - -
Quest Properties India Limited - 8,59,63¢% - -
Haldia Energy Limited - 8,59,63% - -
Expenses Recoverahle:
CESC Limited 159,74,580 - 68,36,753 -
CESC Infrastructure Limited - - - 1,88,529
Surya Vidyut Limited - 14,75,071 - 2,35,458
Quest Properties India Limited - - ~ 8,59,639
Haldia Energy Limited - 10,00,034 - 8,59,639
Kota Electricity Distribution Limited - 87,447 - -
Ranchi Power Distribution Cempany Limited - 87,447 - -
Expenses Payable:
CESC Limited 12,764 - - -
CESC Infrastructure Limited - 48,386 - 12,19,991
{c} Outstanding balances arising from claims lodged
Particulars 31-Mar-17 31-Mar-16 1-Apr-15
CESC Limited 256,37,255 96,75,439 28,38,686
Surya Vidyut Limited 14,75,071 2,35,499 -
Quest Properties India Limited - 8,59,639 -
Haldia Energy Limited 10,00,034 8,59,639 -
Kota Electricity Distribution Limited 87,447 - -
Ranchi Power Distribution Company Limited 87,447 - -
CESC Infrastructure Limited (48,386) {10,31,462) -
Total outstanding balances 282,38,368 105,98,754 28,38,686

(d) Terms and conditions of outstanding balances, including whether they are secured, and the nature of the consideration to be provided in

settlement

Transaction relating to expenses payable were on the same terms and conditions that are applicable to other stakeholders.
All autsianding balances are unsecured and are payable in cash and cash equivalents.

Note 19: Disclosure on Specified Bank Notes(SBNs)

During the year, the company had specified bank notes or other denomination note as defined in the MCA notification G.5.R. 308(E) dated March
31, 2017 on the details of Specified Bank Netes (SBNs) held and transacted during the period from November 8, 2016 te December 30, 2016, the
denomination wise SBNs and other notes as per the notification is given below:

Other
Particulars SBNs* denomination Total
notes
Closing cash in hand as on November 8,2016 94,000 258 94,258
{+) Permitted receipts - 84,000 84,000
(-} Permitted payments - 39,026 39,026
{-} Amount deposited in Banks 94,000 - 94,000
Closing cash in hand as on December 30,2016 - 45,232 45,232

*For the purpose of this clause, the term Specified Bank Notes shall have the same meaning provided in the notification of the Government of
tndia, in the Ministry of Finance, Depattment of Economic Affairs number $.0. 2407(E), dated the 8th November, 2016.
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Note 20: Financial instruments

a) The carrying value and fair value of financial instruments by categories as at March 31 2017, March 31, 2016 and April 1, 2015 is as

Particulars 31-Mar-17 _ 31-Mar-16 1-Apr-15
Amortized cost [FVTOCI |FVTPL |Amortized cost |FVTOCI |FVTPL |Amortized cost |FVTOCI [FVTPL
Financial assets
Security deposits 34,25,228 - - 25,58,959 - - 23,26,326 - -
Loans to employees 3,550,062 - - 2,25,999 - - 4,57,845 - -
Advances to related parties 289,05,410 - - 128,63,206 - - 30,52,152 - -
Cash and cash equivalents 87,64,652 - - 23,41,096 - - 8,29,658 - -
Other financial assets 115,68,624 - - 114,80,624 - - 114,50,624 - -
Total 530,18,976 - - 294,69,884 - - 181,16,605 - -
Financial liabilities
Other financial llabilities 30,12,047 - - 68,07,947 - - 78,91,352 - -
Total 30,12,047 - - 68,07,947 - - 78,91,352 - -

The carrying amount of short term loans and advances, other receivables, other payables and cash and cash equivalents are considered to

he same as their fair values, due to their short term nature.
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Note 21: Financial risk management objective and policies

The Company's principal financial liabilities comprise other payables. The main purpose of these financial liabilities is to finance the
Company’s operations. The Company’s principal financial assets include foans and other receivables, and cash & cash equivalents.

The Company is exposed to the following risks from its use of financial instruments:
-Credit risk

- Liquidity risk

- Market risk

The Company’s board of directors has overall responsibility for the establishment and oversight of the Group’s risk management
framework.This note presents information about the risks associated with its financial instruments, the Company’s objectives, policies and
processes for measuring and managing risk, and the Company’s management of capital.

A, Credit Risk

The Company is exposed to credit risk as a result of the risk of counterparties defaulting on their obligations. The Company’s exposure to
credit risk primarily relates to loans, accounts receivable and cash and cash equivalents, The Company monitors and limits its exposure to
credit risk on a continuous basis. The Company periodically reviews the finanial reliability of its customers, taking into account the financial
condition, current economic trends and analysis of historical bad debts and ageing of accounts receivables. The carrying amount of financial
assets represents maximum credit risk exposure.

Cash and cash equivalents
Cash and cash equivalents comprise deposits which are readily convertible to cash. These are subject to insignificant risk of change in value
or credit risk.

Particulars 31-Mar-17| 31-Mar-16{ 1-Apr-15

Cash & cash equivalents 87,64,652 | 23,41,096| 8,29,658

87,64,652 | 23,41,096 | 8,29,658

B. Liquidity risk

The Company is exposed to liquidity risk related to its ability to fund its obligations as they become due. The Company maonitors and
manages its liquidity risk to ensure access to sufficient funds to meet operational and financial requirements. The Company has access to
cradit facilities and debt capital markets and monitors cash balances daily. In relation to the Company’s liquidity risk, the Company’s policy is
to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions as they fall due while minimizing finance costs, without incurring unacceptable losses or risking darnage to the Company’s
reputation.

C. Market risk
Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will not affect the

Company’s or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the return.
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Note 22: Capital Management

a) Risk management
The group objectives when managing capital are to

i) safeguard their ability to continue as a going concern, s0 that they can continue to provide returns for shareholders and benefits
for other shareholders, and

i} Maintain an optimal capital structure to reduce the cost of capital,

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through prudent

management of deployed funds and leveraging opportunities in domestic and international financial markets so as to maintain investor,
creditor and market confidence and to sustain future development of the business.

For the purpose of Company's capital management, capital includes issued capital and all other equity reserves. The Company manages its
capital structure in light of changes in the economic and regulatory environment and the requirements of the financial covenants.

In order to maintain or adjust the capital structure, the group may Issue new shares to reduce debt.

The company doesn't have any borrowings as at the end of the reporting pericd.

Since the company has Incurred loss suring the year, the company has not proposed any dividend during the year.
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Note 23: First time Adoption of IND-AS

The accounting policies set out in Note 1 have been applied in preparing the financial
statements for the year ended 31st March 2017, the comparative information presented in
these financial statements for the year ended 31st March 2016 and in the preparation of
an opening Ind As balance sheet at 1st April 2015. The adoption of Ind AS has been carried
out in accordance with Ind AS 101, with April 1, 2015 as the transition date. An explanation
of how the transition from previous GAAP to Ind AS has affected the Company's balance
sheet, statement of profit and loss and cash flows is set out below.

A: Exemptions and Exceptions availed on first-time adaptation of Ind AS 101
Set out below are the applicable Ind-AS 101 optichal exemptions and mandatory

exceptions applied in the transition from previous GAAP to Ind-AS.

Ind AS optional exemptions

1) The Company has elected to apply the deemed cost option available under Para
D7AA of Ind AS 101 i.e. all items of property, plant and equipment, and intangible
assets have been recognized in the financial statements as at the date of transition
to Ind AS at the carrying value measured as per previous GAAP. The company has
elected to apply this exemption.

2) Ind AS 17 requires an entity to assess whether a contract or arrangement contains a
lease; the Company has used the exemption under Ind AS 101 and assessed all
arrangements based on conditions in place at the date of transition. The company
has elected to apply this exemption.

ind AS mandatory exceptions

1) An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS
shall be consistent with estimates made for the same date in accordance with
previous GAAP( after adjustments to reflect any difference in accounting policies),
unless there is objective evidence that those estimates were in error.

2) In AS 101 requires the Company to assess classification and measurement of
financial assets on the basis of the facts and circumstances that exist at the date of
transition to Ind AS.
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B: Ind AS requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following table represents
the reconciliation from previous GAAP to Ind AS

Reconciliation of Equity as previously reported under IGAAP to Ind AS

31 March 2016 1 April 2015
. Effect of Effact of
Particulars Note o )
IGAAP transition to Ind AS IGAAP transition to Ind AS
Ind AS Ind AS
ASSETS
Neon-current assets
Property, plant and equipment 2 6,21,157 - 6,21,157 6,30,243 - 6,30,243
Other intangible assets 3 - - - 8,729 - 8,725
Financial assets - “ - - - -

i. Loans 4(a) 1,55,000 26,645 1,81,645 3,60,180 (6,248} 3,53,932

fi. Others financial assets 4(b) 32,93,520 (7,34,561) 25,58,959 32,93,520 (9,67,194} 23,26,326
Other non-current assets 5 - 6,61,963 6,61,563 - 9,12,839 9,12,839
Total non-current assets 40,69,677 {45,953) 40,23,724 42,92,672 {60,603) 42,32,069
Current assets
Financial assets - - - - - -

i. Cash and cash equivalents 6(a) 23,41,096 - 23,41,096 8,29,658 - 8,29,658

il. Loans 6(b) 60,000 (60,000} - 88,560 (88,560) -

iii. Others financial assets 6(c) 243,43,830 - 243,43,830 145,02,776 - 145,02,776
Other current Assets 7 7,31,144 44,353 7,75,497 6,53,128 1,03,913 7,57,041
Total current assets 274,76,070 (15,647) 274,60,423 160,74,122 15,353 160,89,475
Total assets 315,45,747 {61,600} 314,84,147 203,66,794 (45,250) 203,21,544
EQUITY AND LIABILITIES
Equity 8{a) 1885,00,000 - 1885,00,000 | 1225,00,000 - 1225,00,0C0
Other Equity 8(b} | (1682,17,700) (61,600){ {1682,79,300)| {1126,29,557) (45,250)| (1126,74,807)
Total equity 202,82,300 {61,600) 202,20,700 98,70,443 {45,250} 98,25,193
Liakilities
Non-current liahilities
Pravisions for employee henefits 9 12,35,772 - 12,35,772 10,55,790 10,55,790
Total non-current liabilities 12,35,772 - 12,35,772 10,55,790 - 10,55,790
Current liabilities
Financial Liabitities - - - - - -

i, Other financial llabilties 10 68,07,947 - 68,07,947 78,91,352 - 78,891,352
Provisions for employee benefits 11 15,77,027 “ 15,77,027 5,77,524 577,524
Other current liabilities 12 16,42,701 - 16,42,701 5,71,685 9,71,685
Total current liabilities 100,27,675 - 100,27,675 94,40,561 - 94,40,561
Total liabilities 112,63,447 - 112,63,447 104,96,351 - 104,96,351
Total equity and liabilities 315,45,747 {61,600) 314,84,147 203,66,794 {45,250) 203,21,544

The previous GAAP figures have been reclassified to conform to IND AS presentation requirements for the purpose of this note.
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Reconciliation of statement of profit and loss as previously reported under IGAAP to Ind AS

Year ended 31 March 2016

Effect of
Particulars Note IGAAP transition Ind AS

to Ind AS
Revenue from QOperations - - -
Other Income 13 - 2,94,086 2,94,086
Total Revenue - 2,94,086 2,94,086
Expenses
Employee Benefit Expenses 14 362,61,414 1 (5,26,288)( 357,35,126
Depreciation and amortisation expenses 15 3,834,988 - 3,84,988
Other Expenses 16 189,41,741 2,50,876 191,92,617
Total Expenses 555,88,143 | (2,75,412)| 553,12,731
Profit before regulatary (income) / expense (555,88,143)| 5,69,498 | (550,18,645)
Regulatory {income) / expenses (net) - - -
Profit before tax (555,88,143)| 5,69,498 | (550,18,645)
Tax Expenses

Current Tax - - -
Deferred Tax - - -

Profit after Tax {555,88,143)| 5,69,498 | (550,18,645)
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan - (5,85,848) {5,85,848)
Income tax on above - - -
Total comprehensive income for the year {555,88,143) {16,350)| (556,04,493)
Impact of IND AS on the statement of cash flow for the year ended 31 March 2016

Effect of
Particulars Note IGAAP transition Ind AS

to Ind AS
Net cash flow from Operating Activities (641,21,389)| 1,74,180| (642,95,568)
Net cash used in Investing Activities (3,67,173)| (1,74,180) {1,92,993)
Net Cash flow from Financing Activities 660,00,000 - 660,00,000
Net Increase / (decrease) in cash and cash equivalents 15,11,438 - 15,11,438
Cash and Cash equivalents - Opening Balance 6(a) 8,29,658 - 8,29,658
Cash and Cash equivalents - Closing Balance 6(a) 23,41,096 - 23,41,096

The previous GAAP figures have been reclassified to conform to IND AS presentation requirements for the

purpose of this note.
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C: Notes to first time adoption:

Note 1: Re-measurements of post-employment henefit obligations

Under ind-AS, re-measurement i.e. actuarial gains and losses and the return on plan assets
are recognised in other comprehensive income instead of profit or loss. Under the previous
GAAP, these re-measurements were forming part of the profit or loss for the year. As a
result of this change, profit for the year ended March 31, 2016 decreased by Rs. 5,85,848/-.
There is no impact on equity.

Note 2: Security Deposit
Under the previous GAAP, interest free rent securitly deposits are recorded at their

transaction value. Under Ind-AS all financial assets are required to be recognized at their
fair value, Accordingly the company has fair valued these security deposits under Ind-AS.
Difference between the fair value and transaction value of the security deposit has been
recoghised as prepaid rent. Consequent to these changes, the amount of security deposit
decreased by Rs. 7,34,561/- as at 31st March, 2016 (1st April, 2015-Rs. 9,67,194/-). The
prepaid rent increased by Rs.6,61,963/- as at 31st March, 2016 (1st April, 2015-Rs.
9,12,839/-}. The profit for the year and total equity as at 31 March, 2016 decreased by Rs.
18,243/- due to amortization of the prepaid rent of Rs. 2,50,876/- which is partially set off
by the notional interest income of Rs. 2,32,633/- recognised on security deposits.

Note 3: Loans to employees
Under the previous GAAP, interest free loans to employees are recorded at their
transaction value. Under Ind-AS all financial assets are required to be recognized at their

fair value. Accordingly the company has fair valued these loans under Ind-AS. Difference
between the fair value and transaction value of the loans has been recognised as deferred
employee cost. Consequent to these changes, the amount of loans decreased by Rs.
33,355/~ as at 31st March, 2016 {1st April, 2015-Rs, 94,808/-). The deferred employee cost
increased by Rs.44,353/- as at 31st March, 2016 (1st April, 2015-Rs. 1,03,913/-). The profit
for the year and total equity as at 31 March, 2016 increased by Rs. 1,893/- due to
amortization of the deferred employee cost of Rs. 59,560/- which is partially set off by the
notional interest income of Rs. 61,453/- recognised on loans to employees.

Note 4: Retained Earnings
Retained earnings as at April 1, 2015 has been adjusted consequent to the above Ins AS

transition adjustments.
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Note 5: Other comprehensive income

Under Ind-AS, all items of income and expense recognised in a period should be included in
profit or loss for the period, unless a statement requires or permits other-wise. Items of
income and expense that are not recognised in profit or loss but are showing in the
statement of profit and loss as other comprehensive income includes re-measurement of

defined benefit plans.The concept of other comprehensive income does not exist under
previous GAAP.

Note 24: The Company is engaged in the business of development of power projects and does not
operate in any other reportable segment.

Note 25: Previous year figures have been re-classified/regrouped wherever necessary.
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