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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF Dhariwal Infrastructure Limited
Report on the Ind AS Financial Statements

1. We have audited the accompanying Ind AS financial statements of Dhariwal Infrastructure
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “Ind AS
financial statements”).

Management’s Responsibility for the Ind AS Financial Statements

2, The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting standards and matters which are required to be included in the audit report.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.
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Opinion

8.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs of the Company as al March 31, 2017,
and its financial performance including other com prehensive income, its cash flows and changes
in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9.

10.

(a)

(b)

()

(d)

(e)

®

(8)

As required by the ‘Companies (Audito ’s Report) Order, 2016’, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the
“Order”), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure - A a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flow and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read wi th Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2017,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure - B.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

i)  The Company has disclosed the impact, if any, of pending litigations as at March, 31,
2017 on its financial position in its Ind AS financial statements.

ii)  The Company has made provisions as at March, 31, 2017, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long
term contracts including derivative contracts.
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iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March, 31,
2017.
iv) The Company has provided requisite disclosure in its Ind AS financial statements as to
‘ holdings as well as dealings in Specified Bank Notes during the period from November
8, 2016 to December 30, 2016 and these are in accordance with the books of account
maintained by the Company.
For Batliboi, Purohit & Darbari
[ih"ﬁf}‘“\\ Chartered Accountants
£ "”q}_ Firm Registration Number: 303086E
7/ T, Waterloo \ 20
g ( Street,IJCI 2 Pﬁ_ﬂ St A
e K 2]
- olata P -
O (CA P J Bhide)
Kolkata el Aeets = Partner

Dated: May i% , 2017 Membership Number 004714
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1. (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management during the
year and no material discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable.

(c) The title deeds of immovable properties are held in the name of the Company.

ii. (a) The inventory has been physically verified by the Management during the year. In our
opinion, the frequency of verification is reasonable.

(b) The discrepancies noted on physical verification of inventory as compared to book records has
been properly dealt with in the books of account and were not material.

ii. The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under Section 189 of the Act. Therefore, the
provisions of Clause (iii)(a) to (iii)(c) of the said Order are not applicable to the Company.

iv. In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of the loans and investments made, and guarantees and security provided by it.

\2 The Company has not accepted any deposits from the public within the meaning of Sections
73, 74, 75 and 776 of the Act and the Rules framed there under to the extent notified.

Vi. We have broadly reviewed the books of account maintained by the Company in respect of
products where, pursuant to the rules made by the Central Government of India, the
maintenance of cost records has been specified under sub-section (1) of Section 148 of the Act,
and are of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed
statutory dues, including provident fund, income tax, sales tax, wealth tax, service tax, duty of
customs, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales tax, wealth tax, service tax, duty of
customs, value added tax or cess which have not been deposited on account of any dispute.

viii According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or borrowings
to any financial institution or bank or Government or dues to debenture holders as at the
balance sheet date.

ix Based upon the audit procedures performed and the information and explanations given by
eys by way of initial public offer or further
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public offer including debt instruments but has taken term loans. The term loans have been
applied for the purposes for which they were obtained.

X. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

xi. The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii.  The Company has entered into transactions with related parties in compliance with the
provisions of Section 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the Ind AS financial statements as required under Ind AS 24 , Related
Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

xiv. The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

XV. The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not
applicable to the Company.

Xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to
the Company.

For Batliboi, Purohit&Darbari
Chartered Accountants
Firm Registration Number: 303086E

i {)3@;}“
Kolkat
7000353 —

- ("-.

(CA P J Bhide)
Kolkata Partner
Dated: May 15 , 2017 Membership Number 004714
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Dhariwal Infrastructure
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAI Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
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statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number: 303086

p J,g,,.-}u
(CAPJ Bhi((

Partner
Membership Number 004714

Kolkata
Dated: May |5 , 2017
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For Batliboi, Purohit & Darbari
Firm Registration Number; 303086E
Chartered Accountants

CA P.J.Bhide

Partner

Membership No.: 004714
Place: Kolkata

Date: May 15, 2017

Notes 1 - 47 form an integral part of the financial statements

This is the Balance Sheet referred to in our Report of even date.

For and on behalf of the Board of Directars

>

Director

| KHU\W\/‘”() ms

Company Secretary

Balance Sheet as at March 31, 2017 (% in crore)
Particulars Notes As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
1) Non-current assets
a. Property, plant and equipment 2 3,640.40 3,718.06 3,810.65
b. Capital work in progress 11.03 21.06 12.86
¢. Financial assets
i. Investments 3 - 0.01 0.01
ii. Loans 4 0.57 0.57 0.67
iii. Other financial assets 5 - 11.16 11.55
d. Other non-current assets 6 34.50 42.97 38.57
Total non-current assets 3,686.50 3,793.83 3,874.31
2) Current assets
a. Inventories 7 72.68 82.52 24.79
|b. Financial assets
i. Trade receivables 8 125.68 82.38 -
ii. Cash and cash equivalents 9 174.58 2214 92.51
iii. Bank balances other than (ii) above 10 0.07 0.07 0.06
iv. Loans 11 0.30 1.14 3.32
v. Other financial assets 12 68.24 87.20 44.37
c. Current tax assets (net) 0.69 0.30 1.23
d. Other current assets 13 35.33 19.88 2.30
Total current assets 477.47 295.63 168.58
Total assets 4,163.97 4,089.46 4,042.89
EQUITY AND LIABILITIES
Equity
a. Equity share capital 14 1,275.77 1,175.77 1,0685.77
b. Other equity 15 (560.52) (883.27) (486.27)
Total Equity 715.25 292.50 569.50
LIABILITIES
1) Non-current liabilities
a. Financial liabilities
i. Borrowings 16 3,164.33 3,129.42 2,965.74
b. Provisions 17 2.34 1.48 1.19
c. Deferred tax liabilities (net) 33 E - -
Total non-current liabilities 3,166.67 3,130.90 2.966.93
2) Current liabilities
a. Financial liabilities
i. Borrowings 18 92.83 239.37 168.79
ii. Trade payables 19 18.86 17.33 1.49
iii. Other financial liabilities 20 168.57 407.25 332.72
b. Other current liabilities 21 1.35 1.85 3.35
¢. Provisions 22 0.44 0.26 0.11
Total current liabilities 282.05 666.06 506.46
Total liabilities 3.448.72 3.796.96 3.473.39
Total equity and liabilities 4,163.97 4,089.46 4,042.89
Significant Accounting Policies 1




Dhan’wai Inﬁastructure Limited

Statement of Profit and Loss for the year ended March 31, 2017 (% in crore)
Sl. No. |Particulars Notes 2016-17 2015-16
| Revenue from operations 23 445,05 105.16
1l Other income 24 64.08 45.16
ll__|Total income (1)+(I1) 509.13 150.32
IV |[Expenses
Cost of fuel 25 322.94 88.08
Employee benefit expenses 26 22.09 9.91
Finance costs 27 455.62 428.95
Depreciation and amortisation expenses 28 103.30 104.36
Other expenses 29 89.08 75.92
Total expenses 993.03 707.22
V__ |Profit/(loss) before tax (ill-IV) (483.90) (556.90)
VI |Tax expense 33
- Current tax - -
- Deferred tax - =
Total tax expense - -
VIl |Profit/(loss) for the period from continuing operations (V-VI) (483.90) {556.90)
VIiIl_|Profit/(loss) for the year (Vil) (483.90) (556.90)
IX |Other Comprehensive income 30
(i) ltems that will not be reclassified to profit or loss {0.35) (0.10)
(ii) Income tax relating to items that will not be reclassified to profit or loss - -
Other comprehensive income for the year, net of tax (0.35) {0.10)
X _ |Total comprehensive income for the year (484.25) (557.00)
Earning per equity share for profit from continuing operations 3 ¥ 4
Basic earnings per share (4.03) (5.27)
Diluted earnings per share (4.03) (5.27)
Significant Accounting Policies 1

Notes 1 - 47 form an integral part of the financial statements
This is the Statement of Profit and Loss referred to in our Report of even date.

For Batliboi, Purohit & Darbari For and on behalf of the Boar
Firm Registration Number: 303086E
Chartered Accountants

)’GC\—* o
CA P.J.Bhide /‘
Partner P
Membership No.: 004714
Place: Kolkata

Date: May |5, 2017

e

Director

Company Secretary

Managing Dirgglor—

Chief Financial Officer




Dhariwal Infrastructure Limited
Registered Office: CESC House, Chowringhee Square, Kolkata - 700001

Statement of Cash flow for the year ended March 31, 2017 (% in crore)
Particulars 2016-17 2015-16
A. Cash flow from Operating Activities
Profit/(loss) before Taxation (483.90) (556.90)
Adjustments for :
Depreciation and amortisation expenses 103.30 104.36
Gain on sale of current investments (net) (2.17) (3.58)
|Finance costs 455.62 428.95
Interest Income (0.55) 0.17)
Notional Income (0.10) (34.81)
MTM loss on derivative 16.256 -
Liability written back (26.20) -
Foreign exchange rate variation (24.85) 30.37
Operating Profit before Working Capitat changes 37.40 (31.78)
Adjustments for :
(Increase)/Decrease in trade & other receivables (43.20) (82.38)
(Increase)/Decrease in inventories 9.84 (57.73)
(Increase)/Decrease in other non current assets 7.53 (28.76)
Increase/(Decrease) in provisions 0.69 0.41
Increase/(Decrease) from other current liabilities (91.14) 0.90
Increase/(Decrease) from trade and other payables 1.53 15.84
Cash Generated from Operations (77.35) (183.50)
Income Tax paid = -
Net cash used in Operating Activities (77.35) (183.50)
B. Cash flow from Investing Activities
Purchase of property, plant and equipment / capital work-in-progress (15.61) (16.43)
Sale/(purchase) of non current investments (net) 0.01 -
Sale/(purchase) of current investments (net) 217 3.57
Interest received 0.46 0.17
Net cash used in Investing Actlvities (12.97) (12.69)
C. Cash flow from Financing Activities
Proceeds from issue of share capital 100.00 120.00
Proceeds from issue of share application money 807.00 160.00
Proceeds from long term borrowings ( net of re-finance loan ) (63.90) 412.49
Repayment of long term borrowings - (210.63)
Net increase / (decrease) in cash credit facilities and other short term borrowings (146.54) 70.58
Finance costs paid (453.80) (426.62)
Net Cash flow from Financing Activitles 242.76 125.82
Net Increase / (decrease) in cash and cash equivalents 152.44 (70.37)
Cash and Cash equivalents - Opening Balance 22.14 92.51
Cash and Cash equivalents - Closing Balance 174.58 22.14

Significant Accounting Policies
Notes 1 - 47 form an integral part of the financial statements

This is the Statement of Cash Flow referred to in our Report of even date.

For Batliboi,Purohit & Darbari
Firm Registration Number: 303086E
Chartered Accountants

Jjee

CAP.J.Bhide _—

Partner -
Membership No.: 004714
Place: Kolkata

Date: May (5, 2017

For.and on behalf of the Bogird of Directors

1

Director

Managing Director |
¥ -

&N‘,W GU‘CLM.S ‘#/E

Company Secretary

Chief Financial
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Dhariwal Infrastructure Limited

Reqistered Office: CESC House, Chowringhee Scquare, Kolkata - 700001

Statement of Changes in Equity for the year ended March 31, 2017

a. Equity Share Capital

For financial year ended March 31, 2017

(% in crore)

Particulars Balance at the Changes in equity | Balance at the end of
beginning of the | share capital during | the reporting period
reporting period the year

Equity Shares 1.175.77 100.00 1,275.77

For financial year ended March 31, 2016

Particulars Balance at the Changes in equity | Balance at the end of
beginning of the | share capital during | the reporting period
—reporting period the year
Equity Shares 1,055.77 120.00 1,175.77
b. Other Equity
For financial year ended March 31, 2017
Share application
Particulars money pending Reserves and Total
Surplus
allotment
Retained Earnings
Balance at the beginning of the reporting period 160.00 (1,043.27) (883.27)
Profit/(Loss) for the year - (483.90) (483.90)
Other Comprehensive Income - (0.35) (0.35)
Total Comprehensive Income for the year - (484.25) (484.25)
Share Application money pending allotment 807.00 - 807.00
Balance at the end of the reporting period 967.00 (1,627.52) (560.52)
For financial year ended March 31, 2016
Share application
Particulars money pending Reservessand Total
Surplus
allotment
Retained Earnings
Balance at the beginning of the reporting period - (486.27) (486.27)
Profit/(Loss) for the year - (556.90) (556.90)
Other Comprehensive Income - (0.10) {0.10)
Total Comprehensive Income for the vear - {557.00) (557.00)
Share Application money pending allotment 160.00 - 160.00
Balance at the end of the reporting period 160.00 (1,043.27) (883.27)

Significant Accounting Policies

Notes 1 - 47 form an integral part of the financial statements

This is the Statement of changes in equity referred to in our Report of even date.

For Batliboi, Purohit & Darbari
Firm Registration Number: 303086E
Chartered Accountants

Pdmé/-ft

CA P.J.Bhide

Partner

Membership No.: 004714
Place: Kolkata

Date: May 15, 2017
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For and on behalf of the Boarg of Directors

Director

Sk Qead. <

Company Secretary

Managing Die

Chief Financial Officer




Dhariwal Infrastructure Limited
Registered Office: CESC House, Chowringhee Square, Kolkata — 700001

Note 1 - SIGNIFICANT ACCOUNTING POLICIES

1) Accounting Convention

The operations of the Company are governed by the Electricity Act, 2003, as applicable. These financial
statements have been prepared to comply in all material aspects with Indian Accounting Standards (“Ind
AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016 notified under Section 133 of the Companies Act, 2013
and other provisions of the Companies Act, 2013.

For all the periods upto and including the year ended March 31, 2016, the financial statements were
prepared in accordance with the accounting standards notified under the Companies (Accounting
Standard) Rules, 2006 (as amended) and other relevant provisions of the Act.

These financial statements are the first financial statements of the Company under Ind AS. An explanation
of how the transition from previous GAAP to Ind AS has affected the Company's financial position,

financial performance and cash flows is given in Note 42.

The financial statements are presented in Indian Rupees and all values are rounded to the nearest crore,
except otherwise indicated.

)] Basis of Accounting

The financial statements have been prepared in accordance with the generally accepted accounting
principles in India under historical cost convention on accrual basis except for the following:

a) certain financial assets and liabilities including derivative instruments measured at fair value

b) defined benefit plans - plan assets measured at fair value

1}] Expenditure During Construction

Capital expenditure incurred in a year is capitalized together with incurred expenses on the date such
assets are put to use.

Indirect expenses, which are not directly related to the asset, are charged off to the Statement of Profit
and Loss.

v) Accounting estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

V) Property Plant & Equipment
a) Transition to Ind AS
The Company has elected to utilize the option under Ind AS 101 of using the previous GAAP carryirg
amount for all its property, plant and equipment, as its deemed cost on the date of transition to Ind AS,
For remaining items of property, plant and equipment, the Company has elected to use fair values as
deemed cost on the date of transition to Ind AS.

b) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation/
amortisation and accumulated impairment losses. Cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for its intended use. Gains and losses on
disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment. These are included in profit or loss
within other gains/ losses. The residual values, useful lives and methods of depreciation are reviewed at
each financial year end and adjusted prospectively.
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Registered Office: CESC House, Chowringhee Square, Kolkata — 700001
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c¢) Depreciation
Depreciation on items of plant, property and equipment other than freehold land is provided on straight
line method based on the useful life as prescribed under Schedule Il of the Companies Act, 2013. Leasehold
land is amortized over the unexpired period of the lease. Building constructed over leasehold land are
depreciated based on the useful life specified in Schedule Il or the lease tenure, whichever is lower.

d) Subsequent costs
Subsequent expenditure including cost of major overhaul and inspection is recognized as an increase in the
carrying amount of the asset when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The cost of replacing part of an
item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that
the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The carrying amount of any component recognised as a separated component is
derecognised when replaced. All other repairs and maintenance are recognised in profit or loss as incurred.

e) Spare parts
Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property,
plant and equipment are capitalized and depreciated on straight line method on pro rata basis at the rates

specified therein. Other spare parts are carried as inventory and recognized in the income statement on
consumption.

f) Capital Work In Progress

Capital work-in-progress includes cost of property, plant and equipment under installation/ under
development as at the balance sheet date.

Vi) Impairment

a) Financial Assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all other financial assets, expected
credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount
of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to
the amount that is required to be recognized is recognized as an impairment gain or loss in statement of
profit and loss.

b) Non-Financial Assets

The Company assesses at each reporting date whether there is any objective evidence that a non-financial
asset or a group of non-financial assets is impaired. If any such indication exists, the Company estimates the
amount of impairment loss.

If any non-financial assets are considered to be impaired, the impairment to be recognized in the statement
of profit and loss is measured by the amount by which the carrying value of the assets exceeds the estimated
recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there
has been a change in the estimates used to determine recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use. The carrying amount of the asset is
increased to its revised recoverable amount provided that this amount does not exceed the carrying amount
that would have been determined (net of any accumulated amortisation or depreciation) had no
impairment loss been recognized for the asset in prior years.

Vi) Inventories

Inventories of stores and spares and fuel are valued at lower of cost and net realizable value. Cost is
calculated on weighted average basis and comprises expenditure incurred in the normal course of business
in bringing such inventories to their location and condition. Net realizable value is the estimated selling
price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale. Obsolete, slow moving and defective inventories are identified at the time of
physical verification of inventories and where necessary, adjustment is made for such items.
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Vi) Taxes

Income tax expense comprises current and deferred tax. Current tax expense is recognised in profit or loss
except to the extent that it relates to items recognised directly in other comprehensive income or equity,
in which case it is recognised in other comprehensive income or equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realised simultaneously.

Deferred tax is recognised in profit or loss except to the extent that it relates to items recognised directly in
other comprehensive income or equity, in which case it is recognised in other comprehensive income or
equity.

A deferred tax asset is recognised to the extent that itis probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting

date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

IX) Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with original maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and
demand deposits with banks, net of outstanding bank overdrafts that are repayable on demand, book
overdraft and are considered part of the Company’s cash management system.

X) Foreign Currency Transactions

The Company's financial statements are presented in Indian Rupees which is also the functional currency of
the Company.

Foreign currency transactions are recorded on initial recognition in the functional currency using the
exchange rate at the date of the transaction. At each balance sheet date, foreign currency monetary items
are reported using the closing exchange rate. Exchange differences that arise on settlement of monetary
items or on reporting at each balance sheet date of the Company's monetary items at the closing rate are
recognised as income or expenses in the period in which they arise.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranslated to the functional currency at the exchange rate at the date that the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction.

Outstanding loans repayable in foreign currency are restated at the year-end exchange rate. Exchange gains
and losses arising in respect of such restatement and the impact of the contracts entered into for managing

risks thereunder is accounted for as an income or expense.

X1) Financial Instruments

a) Initial recognition
The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair value
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on initial recognition, except for trade receivables which are initially measured at transaction cost.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities that are not at fair value through profit or loss, are added to the fair value on initial recognition.
Regular way purchase and sale of financial assets are accounted for at trade date.

b) Subsequent measurement
1) Non-derivative financial instruments
i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business modcl
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Further, in cases where the Company has made an irrevocable election based on its business model,
for its investments which are classified as equity instruments, the subsequent changes in the fair
value are recognized in other comprehensive income.

iii) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

iv) Financial liabilities
Financial liabilities are subsequently carried at amortised cost using the effective interest method.
For trade and other payables maturing one year from the balance sheet date, the carrying amounts
approximate the fair value due to the short maturity of these instruments.

2) Derivative financial instruments

The Company holds derivative financial instruments such as foreign exchange forward and option
contracts to mitigate the risk of changes in exchange rates on foreign currency exposures. The
counterparty for these contracts is generally a bank.

Financial assets or financial liabilities, at fair value through profit or loss
This category has derivative financial assets or liabilities which are not designated as hedges.

Although the Company believes that derivatives constitute hedges from an economic perspective,
they may not qualify for hedge accounting as per Ind AS 109, Financial Instruments. Any derivative
that is either not designated a hedge, or is so designated but is ineffective as per Ind AS 109, is
categorized as a financial asset or financial liability, at fair value through profit or loss.

Derivatives not designated as hedges are recognized initially at fair value and attributable transaction
costs are recognized in net profit in the statement of profit and loss when incurred. Subsequent to
initial recognition, these derivatives are measured at fair value through profit or loss and the
resulting exchange gains or losses are included in other income. Assets/liabilities in this category are
presented as current assets/ current liabilities if they are either held for trading or are expected to
be realized within 12 months after the balance sheet date.

c) Derecognition of financial instruments
The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for de recognition
under Ind AS 109. A financial liability (or a part of the financial liability) is derecognized from the

Company’s balance sheet when the obligation specified in the contract is discharged or cancelled or
expires.
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d) Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The
methods used to determine fair value include discounted cash flow analysis, available quoted market
prices and dealer quotes. All methods of assessing fair value result in general approximation of value,
subject to future adjustments.

For all other financial instruments the carrying amounts approximates fair value due to the short
maturity of those instruments.

Xn) Employee Benefits

Contribution to Provident fund is accounted for on accrual basis. Provident fund contributions are made to
a fund administered through the Office of The Regional Provident Fund Commissioner, West Bengal.
Provisions for Gratuity liability and Leave Encashment liability are made on the basis of actuarial valuation
done at the end of the year by independent actuary.

Actuarial gains or losses are recognized in other comprehensive income. Further, the profit or loss does not
include an expected return on plan assets. Instead net interest recognized in profit or loss is calculated by
applying the discount rate used to measure the defined benefit obligation to the net defined benefit liability
or asset. The actual return on the plan assets above or below the discount rate is recognized as part of re-
measurement of net defined liability or asset through other comprehensive income.

Re measurements comprising actuarial gains or losses and return on plan assets (excluding amounts
included in net interest on the net defined benefit liability) are not reclassified to profit or loss in subsequent
periods.

XHi) Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. The Company recognises
revenue when the amount of revenue can be reliably measured and it is probable that the future economic
benefits will flow to the entity.

Revenue from sale of electricity are net of discount for prompt payment of bills and are accounted for on
the basis of billings to the procurer.

Other income from investments and deposits etc. is accounted for on accrual basis inclusive of related tax
deducted at source, where applicable.

Xiv) Borrowings/ Borrowing Costs

Loans and borrowings are initially recognised at fair value.

Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying assets
are capitalised as part of cost of such asset until such time that the assets are substantially ready for their
intended use. Qualifying assets are assets which take a substantial period of time to get ready for their
intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of
obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted
average cost of general borrowing that are outstanding during the period and used for the acquisition of
the qualifying asset.

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete. Borrowing costs consist of interest and other costs

that an entity incurs in connection with the borrowing of funds. Borrowing costs include exchange
: \\ differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment

(l<1 w 15\ » | |to interest costs. All other borrowing costs are recognhised as an expense in the year in which they are

llincurred,
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XV) Leases

Leases under which the Company assumes substantially all the risks and rewards of ownership are classified
as finance leases. When acquired, such assets are capitalised at fair value or present value of minimum
lease payments at the inception of the lease, whichever is lower. Lease payments under operating leases
are recognized as an expense on a straight line basis in the statement of profit and loss over the lease term.

XVi) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as result of a

past event and it is probable that an outflow of economic resources will be required to settle the obligation
and the amount of obligation can be estimated reliably.

Provisions are reviewed at each statement of financial position date and adjusted to reflect the current best
estimate.
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Dhariwal Infrastructure Limited
Registered Office: CESC House, Chowringhee Square, Kolkata - 700001

Notes forming part of Financial Statements (% in crore)

Non current assets

Financial assets

3. Non current investments

Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015

A. Investments in equity instrument (fully paid up) - Unquoted

Associates

Wigeon Commotrade Pvt Ltd. (Nil, March 31, 2016 :3,300, April 1, 2015: 3300,

Equity Shares of ¥ 10 each, fully paid up) = 0.00 0.00

Sheesham Commercial Pvt. Ltd. (Nil, March 31, 2016 :5000, April 1, 2015; 5000,

Equity Shares of ¥ 10 each, fully paid up) - 0.01 0.01

TOTAL (A) - 0.01 0.01

Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015

Aggregate amount of quoted investments and market value thereof . - -

Aggregate amount of unquoted investments - 0.01 0.01

Aggregate amount of impairment in value of investments - - =

4. Loans

Particulars As at As at As at
March 31, 2017 | March 31,2016 | April 1, 2015

Unsecured considered good

Loans to employees 0.57 0.57 0.67

Total 0.57 0.57 0.67

5. Other financial assets

Particulars As at As at As at
March 31, 2017 | March 31,2016 | April 1, 2015

Security deposits n 5.26 517

Others - 5.90 6.38

Total - 11.16 11.55

6. Other non current assets

Particulars As at As at As at
March 31, 2017 | March 31,2016 | April 1, 2015

Capital advances 15.74 35.41 28.90

Unamortised front end fee 18.76 7.56 9.67

Total 34.50 4297 38.57

7. Inventories

Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015

Stock in Trade

Stores and Spares (includes goods in transit ¥ Nil ; March 31, 2016 -  Nil ; April 1,

2015 - Z Nil) 24.92 20.42 18.25

Fuel (includes goods in transit ¥ 2.90 crore ; March 31, 2016 - % 0.04 crore ; April 1,

2015 -  Nil) 47.76 62.10 5.54

Total 72.68 82.52 24.79

8. Trade receivables

Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015

Unsecured considered good

Trade Receivables 125.58 82.38 -
Less: Allowances for bad and doubtful debt - -
Total 125.58 82.38 -




Dhariwal Infrastructure Limited
Registered Office: CESC House, Chowringhee Square, Kolkata - 700001

Notes forming part of Financial Statements (% in crore)
9. Cash and cash equivalents
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Balances with banks
- In current accounts 65.71 22.14 92.51
- Bank Deposits with original maturity of upto 3 months 108.85 - -
zash on hand 0.02 - -
Total 174.58 22.14 92.51
10. Bank balances other than cash and cash equivalents
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Earmarked balances in banks for :
- Bank Deposits with original maturity more than 3 months 0.07 0.07 0.06
- Bank Deposits with original maturity more than 12 months - - -
Total 0.07 0.07 0.06
11. Loans
Particulars As at As at As at
March 31, 2017 | March 31, 2016 [ April 1, 2015
Unsecured considered good
Loans to employees 0.30 1.14 3.32
Total 0.30 1.14 3.32
12. Other financial assets
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Security deposits 5.27 - -
Interest accrued on bank deposits 0.30 0.21 0.21
Derivative asset 62.61 78.86 44.14
Receivable towards claims and services rendered 0.06 8.13 0.02
Total 68.24 87.20 44.37
13. Other current assets
Particulars As at As at As at
March 31, 2017 | March 31, 2016 [ April 1, 2015
Advances other than capital advances
Prepaid expenses 8.06 3.91 -
Unamortised front end fee 3.79 2.11 2.30
Other Advances (coal, freight, inventory, others) 23.48 13.86 -
Total 35.33 19.88 2.30
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14, Equity share capital
a) Particulars As at As at As at

March 31, 2017 | March 31, 2016 | April 1, 2015
AMuthorised
3,000,000,000 (March 31, 2016 *1,500,000,000, April 1, 2015 - 1 500,000,000) Equily Shares of # 10 each 3.000.00 1,500.00 1,500.00
Issued, subscribed and paid-up capital
1,275,768,954 (March 31, 2016 : 1,175,768,954, April 1, 2015 : 1,065,768,964) Equity Shares of 10 each, fully 1,275.77 117577 1,065.77
paid
Total 1,275.77 1,175.77 1,055.77
b) Reconcillatlon of the number of equity shares outstanding at the beginning and at the end of the reporting period are as given below:
Particulars As at March 31, 2017 As at March 31, 2018 As at April 1, 2015

No of shares Amount Mo of shares Amount No of shares Amount

Equity shares oulstanding al the beginning of the period 11757,68,954 1,175.77 10557,68,954 1,065.77 10357,68,954 1,035.77
Add: Equity shares issued during the period 1000,00,000 100.00 1200,00,000 120.00 200,00,000 20.00
Equily shares outstanding at the end of the period 12767,68,954 1,275.77 11757,68,954 1,175.77 10557,68,954 1,055.77

¢) Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of 2 10 per share. Each shareholder is eligible for one vote per share held. The company has not
declared any dividend o its shareholders since inception.In the event of liquidation of the company the holders of equity shares will be entitled to recieve remaining assets
of the company after distribution of all preferential amounts.The distribution will be in proportion to the number of equity shares held by the shareholders.

d) Shares of the company held by holding/ ultimate holding company

Name of the shareholder As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
No of shares % No of shares % No of shares %

CESC Infrastructure Limited 12757,68,954 100 11757,68,954 100 10557,68,954 100

o) Detalls of shareholders holding more than 5% shares In the Company

Name of the shareholder As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
No of shares % No of shares % No of shares %

CESC Infrastructure Limited 12757,68,954 100 11757,68,954 100 10557,68,954 100

CESC Infrastructure Limited is the holding company of Dhariwal Infrastructure Limited and the percentage of shares held is stated above. CESC Limited is the ultimate

Holding company of Dhariwal Infrastucture Limited.

f) In the period of five years immediately preceding March 31, 2017, the Company has neither issued bonus shares, bought back any equity shares nor has allotted any
equity shares as fully paid up without payment being received in cash.

g) There are no shares reserved for issue under options and contracts or commitments for the sale of shares or disinvestment

185. Other equity

Particulars As at As at As at
March 31, 2017 | March 31, 2016 | Aprll 1, 2015
a) Retained earnings
Retained earnings comprise of the Company's prior years' (560.52) (883.27) (486.27)
undistributed earnings after taxes.
Total {560.52) (883.27) {486.27)
a) Retalned earnings
Particulars As at As at As at
March 31, 2017 | March 21, 2018 | April 1, 2015
Opening balance (883.27) (486.27) (83.80)
Net profit for the period (483.90) (556.90) (457.82)
Appropriations during the vear - = .
Transition dale adjusiments 55.87
Remeasurements of the net defined benefit plans - OCI 5 = -
Share application money pending allotment 807.00 160.00 =
Other Comprehensive Income (0.35) (0.10) (0.52)
Closing balance {560.52) {93.27) (488.27)

Share Application Money as above represents money recieved from the Company's holding company CESC
Infrastructure Limited towards equity shares proposed to be issued at par. However, the timing of such allotment is

yet to be decided.




Notes forming part of Financial Statements {% in crore)
NON CURRENT LIABILITIES
16. Financial liabilities

Non current Borrowings

Particulars As at As at As at
March 31, 2017 | March 31, 2016 April 1, 2015

Secured
Term loans
Rupee Term loans

i) from banks 2,672.00 2,692.25 2,248.89
Foreign Currency Loan

i) from banks 644.70 713.20 924.33
Total non current borrowings 3,316.70 3,405.45 3,173.22
Less: current maturity of long term borrowings 162.37 276.03 207.48
Non current borrowings as per balance sheet 3,164.33 3,129.42 2,965.74

1) Out of the total above ¥ 2,665.80; (March 31, 2016 - % 2,505.14) are secured with first charge by way of
mortgage/hypothecation of the fixed assets of the company including its land, buildings, the construction thereon
where exists, plant and machinery etc, and hypothecation of Company's current assets, loans amounting to ¥ 195.90 ;
{March 31, 2016 - ¥ 300.31 crore) are secured with second charge on all assets, loans amounting to ¥ 455 crore ;
(March 31, 2016 - 600 crore) are secured with subservient charge on all current and movable fixed assets.

2) Major terms of repayment of long term loans disclosed in above are given below.

Balance Outstanding as at

March 31, 2017

Maturity Profile Foreign

RUpSSHTEIm Currency Loans

Loan from Banks

Loans with residual maturity of upto 1 year - E
Loans with residual maturity between 1 and 3 years - 195.90

Loans with residual maturity between 3 and 5 years - E
Loans with residual maturity between 5 and 10 years 200.00 448.80
Loans with residual maturity beyond 10 years 2,472.00

Total 2,672.00 644.70

Interest on Rupee Term Loan from banks are based on spread over Lenders' benchmark rates and that of foreign
currency loans are based on spread over LIBOR.

Balance Outstanding as at
March 31, 2016

Maturity Profile Foreign

Rupee Term | cyrrency Loans
Loan from Banks

Loans with residual maturity of upto 1 year - :
Loans with residual maturity between 1 and 3 years 200.00 200.31

Loans with residual maturity between 3 and § years 500.00 -
Loans with residual maturity between 5 and 10 years 1,992.25 512.89
Loans with residual maturity beyond 10 vears B B
Total 2,692.25 713.20

Interest on Rupee Term Loan from banks are based on spread over Lenders’ benchmark rates and that of foreign
currency loans are based on spread over LIBOR.

Balance Outstanding as at
April 1, 2015

Maturity Profile Foreign

Rupee Term Currency Loans

Loan from Banks

Loans with residual maturity of upto 1 year - B
201.34

Loans with residual maturity between 1 and 3 years -

Loans with residual maturity between 3 and 5 years 100.00 189.18
Loans with residual maturity between 5 and 10 years - -
|.oans with residual maturity beyond 10 years 2,148.89 533.81
Total 2.248.89 924.33

Interest on Rupee Term Loan from banks are based on spread over Lenders' benchmark rates and that of foreign
currency loans are based on spread over LIBOR.
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17. Provisions
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Provision for employee benefits
Gratuity 0.97 0.61 0.51
Leave encashment 1.37 0.87 0.68
Total 2.34 1.48 1.19
18. Current Borrowings
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Secured
Loans repayable on demand
(1) from banks
(a) overdraft from banks 92.83 239.37 168.79
Current borrowings 92.83 239.37 168.79
1)The above loans are secured with first charge by way of hypothecation of Company's current assets.
19. Trade payables
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Trade payables 18.86 17.33 1.49
Total 18.86 17.33 1.49
20. Other financial liabilities
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1. 2015
Current maturities of long-term debt 152.37 276.03 207.48
Interest accrued 9.82 11.64 11.57
Other borrowing costs accrued - - 0.05
Liability on capital account 5.34 86.57 84.61
Other liabilities 1.04 33.01 29.01
Total 168.57 407.25 332.72
21. Other current liabilities
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Statutory Dues 1.35 1.85 3.35
1.35 1.85 3.35
22. Provisions
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Provision for employee benefits
Gratuity 0.13 0.10 -
Leave encashment 0.31 0.16 0.11
Total 0.44 0.26 0.11




Dhariwal Infrastructure Limited
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Notes forming part of Financial Statements (% in crore)
23. Revenue from operations
Particulars 2016-17 2015-16
Sale of products
Earnings from Sale of electricity 442.56 104.96
Other operating revenues
Others 2.49 0.20
Total 445.05 105.16
24, Other income
Particulars 2016-17 2015-16
Interest Income
From Bank 0.55 0.17
Other non-operating income
Gain on sale of current investments (net) 2.17 3.58
Unwinding of discount on financial instruments 0.10 0.10
MTM gain on derivatives - 34.71
Foreign Exchange Restatement 24.85 -
Liability Written Back 26.20 -
Delayed Payment Surcharge 9.13 -
Others 1.08 6.60
Total 64.08 45.16
25. Cost of Fuel
Particulars 2016-17 2015-16
Consumption of coal
Quantity in Tonnes 10,03,729 2,45,235
Value 322.13 85.77
Consumption of oil
Quantity in Kilolitres 184 445
Value 0.81 2.31
Total 322.94 88.08
Cost of fuel includes freight X 83.96 crore (Previous year : ¥ 11.99 crore )
Cost of fuel includes Loss of ¥ Nil (Previous year :  0.13 crore ) due to exchange fluctuations.
26. Employee benefit expenses
Particulars 2016-17 2015-16
Salaries and bonus 20.30 8.33
Contribution to provident and other funds 0.93 0.83
Staff Welfare Expenses 0.86 0.75
Total 22.09 9.91
27. Finance costs
Particulars 2016-17 2015-16
Interest expenses 428.68 417.16
Other borrowing costs 26.94 11.79
Total 455.62 428.95
28. Depreciation and amortization expenses
Particulars 2016-17 2015-16
Depreciation on property, plant and equipment 103.30 104.36
Total 103.30 104.36




Registered Office: CESC House, Chowringhee Square, Kolkata - 700001

Notes forming part of Financial Statements (% in crore)
29. Other expenses
Particulars 2016-17 2015-16
Consumption of stores and spares 8.52 3.87
Repairs
- _Plant and machinery 20.86 12.73
- Others 2.41 0.98
Rent 0.49 0.46
Power and fuel 211 3.64
Transmission Charges 9.32 2.04
DSM Charges = 4.57
Legal and professional charges 6.63 2.24
Insurance charges 4.96 4.65
Fees/charges to other authorities 2.95 3.32
Remuneration to auditors
- Statutory audit 0.03 0.02
- Tax audit 0.01 0.01
- _Other charges 0.00 0.00
Foreign Exchange Restatement - 33.90
General charges 14.54 7.02
MTM Loss on Derivative 16.25 -
Less: Allocated to capital account = (3.53)
Total 89.08 75.92
i) Values of raw materials and stores and spare parts consumed (excluding on capital account)
Particulars 2016-17 % 2015-16 %
Raw Material
Imported 9.34 3 18.96 22
Indigenous 313.61 97 69.11 78
322.95 100 88.07 100
Stores and spare parts
Imported 0.68 8 - -
Indigenous 7.84 92 3.87 100
8.52 100 3.87 100
30. Other comprehensive income
Particulars 2016-17 2015-16
A (i) Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans (0.35) (0.10)
(ii) Income tax relating to items that will not be reclassified to profit or loss - -
Total Other Comprehensive Income (0.35) (0.10)

31. Earnings per share (EPS)

The calculation of basic earnings per share as at March 31, 2017 was based on the loss of ¥ 483.90 crore (Previous year
¥ 556.90 crore) and a weighted average number of equity shares outstanding :120,09,74,433 (Previous year

:105,60,96,823), calculated as follows:

Particulars 2016-17 2015-16

Face value of equity shares 10 10
Weighted average number of equily shares outstanding 12009,74,433 | 10560,96,823
Profit/ (loss) for the year (continuing operations) (483.90) (556.90)
Weighted average earnings per share (basic and diluted) (4.03) (5.27)
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Notaes f Ing part of Fi (%iinjcrore)
32. EMPLOYEE BENEFITS
a) Defined Beneflt Plan

The Company also provides for gratulty and leave encashment bensfil o lhe employees. Annual actuarial valualions at the end of each year are carried oul by independent acluary in
compliance with Ind As 19 on "Employee Benefits".

b) The results of the actuartal study for the ob for employee b as d by the actuary are shown below:
Gratuity. Leave Encashment _

Actuarial study analysis March 31, 2017 _March 31, 2016 _Aprit 1, 2015 March 31, 2017 March 31, 2016 April 1, 2015
Principat actuarial assumptions

Discount rale 726% 7.88% 7.93% 7 26% 7.88% 7.93%
Ranpe of compensalion increase 500% 5.00% 500% 5.00% 5.00% 5.00%
Allrition rate:

Ape upto 40 years 4 20% 4.20% 4.20% 4,20% 4.20% 4.20%
Age 40 yesrs anyd Abhoye .00 0.00% 0.00% 0.00% 0.00% 000%
Comp of 6t of income charge

Current service cost 022 007 012 037 005 0.04
). derest cost 0.08 0.04 0.02 008 008 0.03
Total charged to consolldated statement of profit or ioss 0.28 0,11 014 0.45 0.11 0.07
] in nat labllity# )

Net llabllity al the beginning of the year ‘ 0.70 052 024 102 080 0.28
Employer contributions . - (0.02) (0.01) (0.03)
Total inthe i of profit or loss 028 0.21 0.14 045 o1 007
Tota amounl recognised in OCH 012 (0.03) 0.14 0.23 0.12 0.38
Net llabllity at the end of the year 1.10 0.70 0.52 1.68 1.02 0.80
R i of beneflt obligations

Obligation at start of the year 070 0.52 0.24 1.02 080 038
|Current service cost 0.22 017 0.12 037 005 0.04
|Interest cost 006 0.04 002 008 0.08 003
Benafits pald direclly by the Company - - . (0.02) {©01) (0.03)
| Actuarial loss 012 10.03) 0.14 0.23 012 0.38
Defined benefits obligations at the end of the year 140 070 0.52 1.68 1.02 0.80
Re-measurements of defined benefit plans

Actuarial (gain)loss due to changes in financlal assumplions 0.08 - 0.07 0.11 - 010
Aetuarlal (gain)ioss on account of experience adjusimants .04 (0.03) 0.08 0.12 012 029
Total actuarial galn/{loss) recognised in OCi 012 (0.03} 0.143 0.23 0.12 0.39

Change in falr value of plan assets
Fair value of plan assels at the beginning of the year
Contributions made - - - 002 001 0.03

Benafits pai : - - (0.02) (0.01) (0.03)
Falr valug of plan assets at the ond of the year . i . : a =

c)Sensltivity analysis of significant assumptions
The following lable present a sensitivity analysis to one of the relevant actuarial assumption, holding olher assumptions constanl, showing how the
defined benefit obligalion would have been affected by changes in the rel plions that were ly possible at the reporiing dale

March 31, 2017| March 31, 2016| April 1, 2015 March 31, 2017] March 31, 2016] Aprll 1, 2015,

Ciscount rate

+ 1% discount rale 097 063 048 1.51 092 0.72
- 1% dlscount rate 1.28 080 0.59 1.89 115 089
Salary Increase

+ 1% salary growlh 125 080 0.59 189 115 0.89
- 1% salary growih 097 062 046 1.60 0.92 0.72
Withdrawal rate

+ 50% withdrawal rate 11 0.71 0.52 169 1.03 0.80
- 50% wilhdrawal rate 1.10 070 0.52 1.87 1.02 079
Martality Increasa

+ 10% modality rate 1.10 o 0,52 1.68 1.02 080
1= 10% martalily rato 1.10 070 052 1.68 102 0.80

d) Risk exposure
Through its defined benefit plans, the Company is exposed 1o a number of risks, the most significant of which are detailed below:

CredIt Risk: If Ihe scheme Is insured and fully funded on PUC basls there is a credll risk 1o the extent the insurer(s)is/ are unable to discharge thelr obligations including failure lo discharge
In timely manner

Pay-as-you-go Risk: For unfunded schemes fInanclal planning could be difficult as the benefits payable will dlreclly affecl the revenue and this could be widely fluctualing from year lo

year. Moraover lhere may be an opportunity cost of batler ir returns g ly he cos! of Ihe scheme

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in di rate will y i In the ultimale cost of providing the above benefil lhereby
increasing the value of the liability

Liquidity Risk: This risk arlses from the short term asset and linbllity cash-flow mismalch (haraby causing the company being unable to pay the beneflits as they fall due In lhe short term
Such a situation could be the resull of holding targe Ifiiguid assels disregarding the results of cash-flow projecilons and cash oulgo [nflow mismalch. (Or it could be due to insufficlent

Future Salary Increase Risk: The Scheme cosi is very sensilive to the assumed future salary escalalion rates for all final salary tefined benefit Schemes. If actual fulure salary
escalations are higher than that in the valuation aclual Sch cost and hence the value of tha liahllity will be higher ihan thal estimalad.

Demographle Risk: In the valuation of Ihe liability cerlain demographic (mortality and atirillon rates) assumptians are made. The Company is exposed to (his risk Lo the extent of actual
lly being worse p to the asst ions thereby causing an increase in the schama cosl.

p

¢} Defined beneflt liabliity

The welghled average duralion of the defined bonefit for leave er 15 14.43 years ( March 31, 2016 - 14.18 years) and for gratuliy is 16 04 years ( March 31, 2016 - 15,56
years, The exp malurity ysis of undi d gratuily and leave encashment is as follows:
Particulars Upto 1 year D Betwaen Over 10 years Total
2 - years 6 -10 vears

March 31, 2017
Gratuity 0.13 020 0.046 328 364
Leave Encashment 0232 0.33 0.10 417 4.97

il 31, 20
Gratuily 0.10 0.18 0.03 227 2.58
Laava Encashmont 018 Q.35 0.04 2.80 338
April 1, 2015
Gralulty 0,08 0.14 0.00 163 1.82
Leave Encashment 012 0.30 012 2.04 258

The estimates of future salary increase consldered in actuarial valuation takes into account inflation, seniority, pr and olher factors

Detals of plan assets
The Scheme Is unfunded.

Defined contributlon plan
The Company aPi Fund wilh the Reglonal Provident Fund authorities where contributions are made by the Company as well as by the employees. An amount of 7 0,88
crore (March 31, 2016 ¥ 0.73 crore) has been charged off to Stalement of Profil and Loss
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(% in crore)
33. Income tax expense
The major components of Deferred Tax Assets/(Liabilities) based on the temporary difference as at 31st March, 2017 are as under;
Particulars As at As at As at April
March 31, 2017 March 31, 2016 1, 2015
Liabilities
Excess of tax depreciation over book depreciation (678.88) (554.84) (307.73)
Others (7.80) (30.56) (19.34)
Total (686.68) (585.40) (327.07)
Assels
Unabsorbed tax losses/ depreciation 1,090.68 973.94 736.84
Items covered under section 438 0.58 0.36 0.27
Others 1.91 1.63 1.26
Total 1,093.17 975.93 738.37
Deferred Tax Assets (Net) 406.49 390.53 411.30

Net deferred tax asset of ¥ 406.49 crore (March 31, 2016 : ¥ 390.53 : April 1, 2015 : € 411.30 crore) as above has not been recognised.




Dhariwal Infrastructure Limited
Reqistered Office: CESC House, Chowringhee Square, Kolkata - 700001

Notes forming part of Financial Statements
34. Contingent liabilities and commitments (to the extent not provided for)

a. Capital Commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

(% in crore)
Particulars As at As at As at
March 31, 2017 | March 31, 2016 | April 1, 2015
Praperty, plant and equipment 2.51 19.43 20.24

b. An Appeal under the Electricity Act, 2003 has been filed before the Hon’ble Appellate Tribunal for Electricity (APTEL) by two
Appellants against the Hon'ble Uttar Pradesh Electricity Regulatory Commission's Order dated April 20, 2016, wherein the
Hon'ble UPERC has approved the Power Purchase Agreement between the Company and Noida Power Company Limited for
supply of 170 MW power for a period of 25 years. The applications for ‘Leave to file Appeal’ and ‘Condonation of Delay’ in this

matter are pending for disposal and accordingly financial impact, if any, cannot be ascertained at this stage.

35. Value of imports on CIF basis

(£ in crore)
Particulars 2016-17 2015-16
Fuel - 15.74
Spares 0.55 0.07
36. Expenditure in foreign currency

(¥ In crora)
|Particulars 2016-17 2015-16
Finance Cost 39.60 37.79
Travelling 0.05 -
Milestone/Stages for equipment 33.21 1.59
Fees for Technical Services 3.81 -
37. Quantitative information
Million kWh

Particulars 2016-17 2015-16
Total number of units generated during the year 1,542 369
Total number of units consumed in generating stations 129 34
Total number of units sent out 1,413 335
Total number of units through deviation settlement mechanism (net) 3 (7)
Total number of units delivered 1,410 342

38. Trade payables include  Nil (March 31, 2016: Nil, April 1, 2015: Nil) due to Micro and Small Enterprises, as defined in the
Micro, Small and Medium Eneterprises Development Act, 2006, based on information available with the Company.

39. Disclosure On Specified Bank Notes (SBNs)

During the year, the Company had specified bank notes or other denomination notes as defined in the MCA notifications G.S.R.
308 (E ) dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from
November 8, 2016 to December 30, 2016, the denomnation wise SBNs and other notes as per the notification is given below;

(R in crore)

Particulars SBNs Other Total
Denomination
notes

Closing cash in hand as on November 8, 2016 0.02 0.03 0.05
(+) permitted receipts - 0.05 0.05
{-) permitted payments - (0.06) (0.06)
(-) amount deposited in Banks (0.02) - (0.02)
Closing cash in hand as on December 30, 2016 - 0.02 0.02

40. Previous year figures have been re-classified/regrouped wherever necessary.

41, Segment reporting:

Based on the "management approach" as defined by Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the
Company’s performance and allocates resources based on an analysis of various performance indicators.

The Company is engaged in generation of electricity and does not operate in any other reportable segments. There are no

reportable geographical segments, since all business are carried out in india.

Three customers, each individually accounting for more than 10 percent of the Company's total revenue during the year,
reported revenues of ¥ 277.31 crore (Previous Year : ¥ 77.62 crore), ¥ 59.60 crore (Previous Year :  9.26 crore) and ¥ 53.11

crore (Previous Year : T 16.69 crore) respectively.
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42, Transition to Ind AS
These are the Company's first financial statements prepared in accordance with Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015.

The accounting policies set out in Note 1 above have been applied in preparing the financial statements for the year ended March 31, 2017, the comparative information
presented in these financial statements for the year ended March 31, 2016 and In the preparation of an opening Ind AS balance sheet al April 1, 2015 (the Company's
date of transition). In preparing its opening Ind AS balance sheet, he Company has adjusted the amounts reported previously in financial statements prepared in
accordance with the accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other refevant provisions of the Act
{previous GAAP or Indian GAAP). An explanation of how the lransition from previous GAAP to Ind AS has affected the Company's financial position, financial
performance and cash flows is set out in the following tables and notes:

A. Exceptions:
1) Estimates exception: Upon an assessment of the estimates made under Indian GAAP, the Company has concluded that there was no necessity to revise such
estimates under Ind AS, except where estimates were required by Ind AS and not required by Indian GAAP.

2) The Company has classified financial assets in accordance with Ind AS 109 on the basis of the facts and circumstances that exist at the date of transition to Ind AS.

B. Exemptions:

Ind AS 101 allows first time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The Company has applied the following
exemptions:

1) The Company has elected to apply the deemed cost option available under Para D7AA of Ind AS 101 i.e. all items of property, plant and equipment, finance leases
and intangible assets have been recognised in the financial statements as at the date of transition to Ind AS at the carrying value measured as per previous GAAP.

2) The Company has elected to apply previous GAAP carrying amount to its investment in subsidiaries, associates and joint venture as deemed cost as on the date of
transition to Ind AS.

3) The Company has elected to continue the previous GAAP policy of capitalizing exchange differences arising from translation of long-term foreign currency monetary
items till 31 March, 2016.

4) Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a lease. In accordance with Ind AS 17, this assessment should be

carried out at the inception of the contract or arrangement. Ind AS 101 provides an option to make this assessment on the basis of facts and circumstances existing at

the date of transition to Ind AS, except where the effect is expected to be not material. The Company has elected o apply this exemption for such contracts/

arrangements.

C. Reronclllations:

(T in crore)
1. Reconciliation of Equity as at the date of transition
SINo. |Particulars Note to first time Amount Amount
adoption
A Equity under IGAAP 513.63
B Changes on account of transition date adjustments
P&L components
1 Impact of EIR accounting for loan 1 11.97
2 Fair valuation of interest free employee loans 2 (0.24)
3 MTM impact 3 44.14
4 Reclassification of actuarial gains and losses on employee benefit expenses 4 0.52
Total (A) 56.39
C OCI components
1 Reclassification of actuarial gains and losses on employee benefit expenses 4 (0.52)
Total (C) (0.52)
TOTAL (B)+(C) 55.87
D Deferred tax impact on transition date adjustments 5 {19.33)
E Deferred tax impact on land 5 1.26
F Deferred Asset 5 18.07
G Total impact on retained earnings 55.87
H Equity under Ind AS 569.50
2. Reconcillation of Equity as at March 31, 2016
SINo. [Particulars Note to first time Amount Amount
adobtion
A Equity under IGAAP 204.19
B Changes on account of transition date adjustments
P&L components
Transition date adjustments 55.87
1 Impact of EIR accounting for loan 1 (2.31)
2 Fair valuation of interest free employee loans 2 0.04
3 MTM impact 3 34.71
4 Reclassification of actuarial gains and losses on employee benefit expenses 4 0.10
Total (A) 32.54
C OCI components
1 Reclassification of actuarial gains and losses on employee benefit expenses 4 (0.10)
Total (B) (0.10)
TOTAL (B)+(C) ///.‘momr}\ 32.44
D Deferred tax impact on Ind AS adjustments L7 KT AN\ 5 (11.23)
E Deferred tax impact on land 12 /7. Warddoh \ 0 5 0.37
F Deferred Asset [=f  swdetd > 5 10.86
G Total impact on retained earnings \® | Kolm;\, JES 32.44
H Equity under Ind AS N\ 700089 /o 292.50
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3. Reconciliation of total comprehensive income for financial year ended March 31, 2016 (T in crore)
SINo. |Particulars Note to first time Amt in lakhs Amtin lakhs
adoption
A Profit after tax under IGAAP (589.44)
B Changes on account of Ind AS transition adjustments
1 Impact of EIR accounting for loan 1 (2.31)
2 Fair valuation of interest free employee loans 2 0.04
3 MTM impact 3 34.71
4 Reclassification of actuarial gains and losses on employee benefit expenses 4 0.10
5 Deferred tax impact on Ind AS adjustments 5 (11.23)
6 Deferred tax impact on land 5 0.37
7 Deferred tax asset 5 10.86
Total (B) 32.54
o] Profit after tax under Ind AS (556.90)
D Remeasurements of the net defined benefit plans to other comprehensive income 4 (0.10)
E Other comprehensive income rel of tax (B) 4 (0.10)
F Total retained earnings / comprehensive income under Ind AS (A+B) (657.00)
4. Reconcillation of Statement of Cash Flow for financial year ended March 31, 2016 (T in crore)
2015-16
SiNo.  |Particulars IGAAP Effect of transition ind AS
1 Net cash used in operating activities (183.49) (0.01) (183.50)
2 Net cash used in investing activities (12.69) - (12.69)
3 Net cash flow from financing activities 125.82 - 125.82
4 Net Increase / (decrease) in cash and cash equivalents (70.36) (0.01) (70.37)
5 Cash and Cash equivalents - Opening Balance 92.57 (0.06) 92,51
6 Cash and Cash equival = Closing Balance 22.21 (0.07) 22.14

D. Notes to flrst time adoption

Note 1

Note 2

Note 3

Note 4

Note 5

Note 6

Note 7

Impact of EIR accounting for loan

Under Indian GAAP, transaction costs incurred in connection with interest bearing loans and borrowings are amortised upfront and charged to profit or loss
for the period. Under Ind-AS, transaction costs are included in the initial recognition amount of financial liability and charged to profit or loss using the

effective interest method.

Falr valuation of interest free employee loans/ security deposit

Under the previous GAAP, interest free employee loans were recorded at transaction value. Under Ind AS, all financi
valued. Accordingly, the Company has fair valued its employee loans under Ind AS. Difference between the fair value and

loan has been recorded as prepaid salary.

Falr valuation of derlvatives

The fair value of forward foreign exchange contracts is recognised under Ind-AS, and was not recognised under Indian GAAP.

al assets are required to be fair
transaction value of employee

Reclassificatlon of actuarial galns and losses on employee benefit expenses

Under Indian GAAP,actuarial gains and losses relating to post employment benefit plans are charged to profit and loss.Under Ind-AS, remeasurements
comprising of actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through
Other Comprehensive income.

Deferred tax impact on Ind AS adjustments

Under IGAAP, deferred tax is recognised using the income statement approach i.e. the tax effect of timing differences between accounting income and
taxable income for the period. Under Ind AS, the Company has recognised deferred taxes using the balance sheet approach i.e. reflecting the temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amount used for taxation purposes.

Trade rcelvables
As per Ind AS 109, the company is required to apply expected credit loss mode! for recognising the allowance for doubtful debts. As a result, the allowance
for doubtful debts was  Nil as at March 31, 2016 (April 1, 2015 - % Nil).

Other comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or
permits otherwise. ltems of income and expense that are not recognised in profit or loss but are showm in the statement of profit and loss as ‘other
comprehensive income' includes remeasurements of defined benefit pains, foreign exchange differences arising on translation of foreign operations,
effective portion of gains and losses on cash flow hedging instruments and fair value gains or (losses) on FVTOCI equity instruments. The concept of other
comprehensive income did not exist under previous GAAP.

\\. g D
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E. Reconclllation of equlty as prevlously reported under IGAAP to Ind AS (% in crore)
Balance Sheet as at 31st March 2016 Balance Sheet as at 1st April 2015
Parlculars Effect of transition Effect of transition
IGAAP to Ind AS Ind AS IGAAP to Ind AS Ind AS
ASSETS
Non-current Assets
Property, Plant and Equipment 3,718.06 3,718.06 3,810.65 - 3,810.65
Capital work-in-progress 21.06 21.06 12.86 - 12.86
Financial Assets
Investments 0.01 0.01 0.01 0.01
Loans 0.57 0.57 0.67 0.67
Other Financial Asset 11.16 - 11.16 11.55 - 11.55
Other Non current Assets 35.42 7.55 4297 28.90 967 38.57
Total non current assets 3,786.28 7.55 3,793.83 3,864.64 9.67 3,874.31
Current Assets
Inventories 82.52 82.52 24.79 24,79
Financial Assets
Trade receivables 82.38 82.38 - - -
Cash and cash equivalents 22.14 - 22.14 92,51 92.51
Bank balances other than above 0.07 - 0.07 0.06 - 0.06
Loans 1.35 (0.21) 1.14 3.56 (0.24) 3.32
Others 8.34 78.86 87.20 0.23 44.14 44.37
Current Tax Assets (Net) 0.30 - 0.30 1.23 - 1.23
Other current Assets 17.77 2.11 19.88 - 2.30 2.30
Total current asseis 214.87 80.76 295.63 122.38 46.20 168.58
Total assets 4,001.15 88.31 4,089.46 3,987.02 556.87 4,042.89
EQUITY AND LIABILITIES
Equity
Equity Share capltal 1,175.77 - 1,175.77 1,055.77 - 1,055.77
Other Equity (971.58) 88.31 (883.27) (542.14) 55.87 {486.27)
Total equity 204.19 88.31 292.50 513.63 55.87 569.50
Llabllities
Non-current Llabllitles :
Financlal Llabilities
Borrowings 3,129.42 - 3,129.42 2,965.74 2,965.74
Provisions 1.48 1.48 1.19 1.19
Deferred tax Habilities (Net) - * = = -
Total non-current [labllitles 3.130.80 3,130.90 2,966.93 2,966.93
Current Liabllitles
Financlal Llabllities
Borrowings 239.37 239.37 168.79 168.79
Trade Payables 17.33 17.33 1.49 1.49
Other flnancial liabilities 407.25 - 407.25 332.71 332.71
Other current liabllities 1.85 - 1.85 3.35 3.35
Provisions 0,26 0.26 0,12 - 0.12
Total current llabllitles 3,796.96 - 3,796.96 3.473.39 - 3.473.39
Total aqulty and liabllitles 4,001.15 88.31 4,089.46 3,987.02 55.87 4.042.89
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Dhariwal Infrastructure Limited

Registered Office: CESC House, Chowringhee Square, Kolkata - 700001

Notes forming part of Financial Statements

F. Reconciliation of statement of profit and loss as previously reported under IGAAP to Ind AS (Z in crore)
2015-16
Particulars Effect of transition
IGAAP to Ind AS Ind AS
Revenue from operations 105.16 . 105.16
Other income 10.35 34.81 4516
Total Revenue 115.51 34.81 150.32
Expenses
Cost of fuel 88.08 - 88.08
Employee benefit expenses 9.94 (0.03) 9.91
Finance costs 426.65 2.30 428.95
Depreciation and amortisation expenses 104.36 = 104.36
Other expenses 75.92 - 75.92
Total expenses 704.95 2.27 707.22
Profit before tax (589.44) 32.54 {556.90)
Tax expense
Current tax - - -
Deferred tax - : -
Profit for the period from continuing operations (589.44) 32.54 (556.90)
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan & (0.10) (0.10)
Income tax on above - - E
Total comprehensive income for the year (589.44) 32.44 (657.00)
J ":;.". .\‘
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Dhariwal Infrastructure Limited

Reglstered Office: CESC House, Chowrlnghee Square, Kolkata - 700001

Notes forming part of Financial Statements
43, Related party transaction

a) Parent entities

Ownership Interest

Name

Rolationship

CESC Infrastructure Limited

Parent Company

India

Place of
rporatio

As at

March 31, 2017
100%

As at

100%

March 31, 2016 | April 1, 2015

As at

100%

CESC Limited

Ultimate Parent
Company

India

100%

100%

100%

b} Kev manaaerial personnel compensatlon

(% In crare)

2016-17

2015-16

\Particulars
I Cl

Salary of Mr Rabi Chowdhury
Shorl term employee benefits

0.57

0.44

Post employee benefils

0.04

0.03

0.81

0.47

¢) Transactlons with related partles

(@ In crore)

Nature of T i

Ultimate Parent Compan’

Parent C

Fellow Subsidlaries

2016-17

2015-16

2014-15

2016-17

{ 4
2015-18

2014-15

2018-17

20156-16

2014-15

Advance received against share subscription

-CESC Infrastructure Limited

807,60

280,00

20,00

Issue of fully paid up equity shares

-CESC Infrastructure Limited

100.00

120.00

20.00

Advance given against share subscription

-Sheesham Commaercial Private Limited

0.35

0.12

[Refund of Advance againsi Equity

-Sheesham Commercial Private Limiled

047

Income from sale/services

-CESC Limited

-RPG Power Trading Company Limited

53.10

-Noida Power Campany Limited

37.47

Sale Proceeds recelved

-CESC Limited

-RPG Power Trading Compary Limited

52.23

-Noida Power Company Limited

2476

Expensos recoverable

-Haidia Energy Limiled

Expenses payat

-CESC Limited

-CESC Infrastruciure Limilad

Haldia E Limited

012

Quest Properiles India Limited

0.10

I g

RPG Power Trading Company Limited

089

Reimbursements made during the year

-CESC Limited

-CESC Infrastructure Limited

-Haldia Enargy Limited

0.02

~Quest Croperies India Limiled

0,10

-RPG Power Trading Company Limited

0.02

Reimb ived during the year

-CESC Infrastructure Limited

-Haldia Energy Limited

0.02

Closing bal

Dabit

8.35

=
=1
N

Cradit




Dharlwal Infrastructure Limited
Reglstered Office: CESC House, Chowringhee Square, Kolkata - 700001

Notes forming part of FInancial Statements (% in crore)
44. Financlal Instruments
a) The carrying value and fair value of financial instruments by categories as at March 31 2017, March 31, 2016 and Aprif 1, 2015 are as follows:
March 31, 2017 March 31, 2016 April 1, 2015

Amortized cost FVTOCI FVTPL Amortized cost FVTOCI FVTPL Amortized cost | FVTOCI FVTPL
Financial assets
Investments in subsidiaries, - - 0.01 - - 0.01 -
associates and joint
ventures
Security deposits - 5.27 526 - 517
Loans to employees - 0.87 - 1.71 - - 3.99
Trade receivables 125.58 - - 82.38 - - - -
Cash and cash equivalents 174.58 - - 2214 - 92.51 - E
Bank balances other than 0.07 - 0.07 0.06 - -
cash and cash equivalents
Derivative Asset 62,61 78.86 4414
Other financial assets 5.63 - - 19.50 - - 11.78 - -
Total 368.47 - 6.14 202.96 - 6.97 148.50 9.16
Financlal liabllities
Borrowings 3,409.53 - - 3,644.82 - 3,342.01
Trade payables 18.86 - - 17.33 - 1.49
Dther financial liabilities 16.20 - - 131.22 - 125.24

‘al 3,444.59 - - 3,793.37 - 3,468.74 -

The fair value of the above are close to its amortised cost due to its short term nature.

b) Falr value hierarchy

The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined below:
- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices} or indirectly (i.e., derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Financlal assets and llabllities measured at fair value Level 1 Level 2 Level 3 Total

As at March 31, 2017

Financlal assets

Security deposits - - 5.27 5.27

Loans to employees - - 0.87 0.87

Derivative Asset 62.61 - 62.61

Total financlal assets - 62.61 6.14 68.75

Financial assets and liabilities measured at fair value Level 1 Level 2 Level 3 Total

As at March 31, 2016

Financial assets

Securily deposits - e 5.26 5.26

Loans to employees - - 1.71 1.71

Derivative Asset - 78.86 - 78.86

Total financial assets 78.86 6.97 85.83
.anclal assets and liabllities measured at fair value Level 1 Level 2 Level 3 Total

As at April 1, 2015

|Financial assets

Security deposits - 517 517

Loans to employees - - 3.99 3.99

Derivative Asset 44.14 - 4414

Total financial assets - 44 14 9.16 53.30

c) Valuation technigues

The main level 3 inputs for unlisted equity securlties are evaluated as follows:
1) Discount rates are determined using capital asset pricing model to calculate pre-tax rate that reflects current market assessments of time value of money and the risk specific

to the asset.

2) Earnings growth factor for unlisted equity securities are based on market rates for similar types of securities .
3) Risk adjustments specific to the counterparties are derived from credit risk grading determined by the Company's internal credit risk mangement group.

The followlng methods and assumptions were used to estimate the fair values

Long-term fixed-rate and variable-rate receivables/borrowings are evaluated by the Company based on parameters such as interest rates, specific country risk factors, individual
creditworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation, allowances are taken into account for the expected credit losses of

these receivables.

Changes in level 2 & 3 fair values are analysed at each reporting period.




Regqistered Office: CESC House, Chowringhee Square, Kolkata - 700001
Notes forming part of Financial Statements
45, FINANCIAL RISK MANAGEMENT

The Company's operations of generation of electricity are governed by the provisions of the Electricity Act, 2003, as applicable. The
operations of its customer(s) are also guided by the Electricity Act, 2003 and the regulations framed thereunder.

The Company has been managing its operations keeping in view the liquidity and considering periodical review of the financial condition of
its customers, current economic trends and analysis of accounts receivables. Availability of capital and liquidity is also managed in
consonance with the overall financing requirement arising from operations.

46. CAPITAL MANAGEMENT

While managing the capital, the Company ensures to take adequate precaution for protecting the interest of the shareholders and benefit
for other stakeholders, including protecting and strengthening the balance sheet.

The Company has not declared or paid any dividends during the year. (Previous Year : Nil)

47. Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, 'Statement of cash flows'. The amendments are applicable to the Company from April 1, 2017.

For Batliboi, Purohit & Darbari For and on behalf of the Board of Directors
Firm Registration Number: 303086E
Chartered Accountants

CA P.J.Bhide . ) Managing Director
Partner
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Place: Kolkata .
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