GKSS & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To

The Members of

Kota Electricity Distribution Limited

( Formerly Sheesham Commercial Private Limited )

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of Kota Electricity
DistributionLimited ('the Company’), which comprise the Balance Sheet as at 31* March,
2017, the Statement of Profit and Loss ( including other comprehensive income), Cash Flow
Statement and the statement of changes in equity for the year then ended, and a summary of
significant accounting policies and other explanatory information ( hereinafter referred to as
“Ind AS financial statements™).

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (‘the Act’) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance (
including other comprehensive income ), cash flows and the statement of changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards ( Ind AS ) specified under Section 133 of the Act, read
with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatements, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the




We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the financial
position of the Company as at 31*. March 2017 and its financial performance including

other comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Other Matters

The comparative financial information of the Company for the year ended 31"
March,2016 and the transition date opening balance sheet as at 1** April 2016 is prepared
in accordance with the Ind AS financial statements, are based on the previously issued
statutory financial statements prepared in accordance with the Companies ( Accounting
Standards) Rules,2006 audited by the predecessor auditor whose report for the year
ended 31* March 2016 and 31* March, 2015 dated 26" Apri,2016 and 11™ May 2015
respectively expressed an unmodified opinion on those financial statements, as adjusted
for the differences in the accounting principles adopted by the Company on transition to
the Ind AS, which have been audited by us.

Our opinion is not modified in respect of these matters.




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (the Order) issued by
the Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure — I, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations, which, to
the best of our knowledge and belief, were necessary for the purposes of our
audit;

in our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

the Balance Sheet, Statement of Profit and Loss , Cash Flow Statement and the
statement of changes in the equity dealt with by this Report are in agreement
with the books of account;

in our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with the
relevant rules issued thereunder;

on the basis of written representations received from the Directors as on
31"March, 2017 and taken on record by the Board of Directors, none of the
Directors is disqualified as on 31* March, 2017 from being appointed as a
Director in terms of Section 164(2) of the Act;

we give in the Annexure II, our separate report with respect to the adequacy of
internal financial controls over financial reporting of the company and
operating effectiveness of such controls; and

in our opinion and to the best of our information and according to the
explanations given to us :

i) The Company does not have any pending litigations which would impact its
financial position.

ii) The Company does not have any long term contracts including derivative
contracts for which there will be any material foreseeable losses.

iii) There is no amount, required to be transferred, to the Investor Education
and Protection Fund by the Company.

iv) The Company has provided requisite disclosures in its Ind AS financial
statements as to holding as well as dealings in Specified Bank Notes ( SBNs)



during the period from 8™, November,2016 to 30". December 2016 and these
are in accordance with the books of accounts maintained by the Company.
( Refer Note No. 13) to the Ind AS financial statements.

For GKSS & ASSOCIATES
Chartered Accountants
Firm Registration No. 329049

Ko~ K. Ran
{(Kallol Kumar Rai)
Partner
Membership No. 051314

Place: Kolkata,
Date: May, 2017




ANNEXURE - 1 TO THE AUDITORS' REPORT

(Referred to in Paragraph 1 under the heading *“ Report on other legal and regulatory requirements” of
our Report of even date to the members of Kota Electricity Distribution Limited on the Ind
AS financial statements as of and for the year ended 31*March, 2017)

|

(@) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b)  The Company has a regular programme of physical verification of its fixed
assets by which fixed assets are verified in a phased manner over a period of
three years. In accordance with this programme, certain fixed assets were
verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its
assets.

(¢)  According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

The Company has conducted physical verification of its inventory at reasonable
intervals and as advised no discrepancies were noticed.

The company has not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under section 189 of the Act. Therefore, the provisions
of Clause 3(iii)(a), 3(iii)}(b) and 3(iii)(c) of the said Order are not applicable to the company.

In respect of loans, investments, guarantees, and security provided by the Company, provisions
of section 185 and 186 of the Companies Act, 2013 have been complied with.

The Company has not accepted any deposit from public and, therefore, the directives issued by
the Reserve Bank of India and the provisions of Section 73 to 76 or any other relevant
provisions of the Act .and the rules framed there under are not applicable.

The maintenance of cost records although has been specified by the Central Government under
sub-section (1) of section 148 of the Act, but the same is not applicable to the Company for this
financial year.

(@  According to the records of the Company, the Company is generally regular in
depositing the undisputed statutory dues like Provident Fund, Income Tax, Sales Tax,
Service Tax and other statutory dues with the appropriate authorities during the year.




10.

11.

12,

13.

14.

15.

(b)  According to the information and explanation given to us and the records of the
Company examined by us, there are no dues of income-tax, Sales Tax, Service Tax and
other statutory dues which have not been deposited on account of any dispute.

According to the information and explanations given to us and the records of the Company
examined by us, the Company has not defaulted in repayment of loans or borrowing to the
financial institution, bank, Government or dues to the debenture holders. :

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company nor any fraud on the Company by its officers or employees noticed or reported
during the year, nor have we been informed of such a case by the management.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has paid/ provided for
managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Act

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not -
applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information and explanations given to us and the records of the Company
examined by us, the Company has not entered into any non-cash transactions with the directors
or persons connected with them.




16.  According to the information and explanations given to us and the records of the Company
examined by us, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. .

For GKSS & ASSOCIATES
Chartered Accountants
Firm Registration No. 329049E

W\L--Q\A"‘

(Kallol Kumar Rai)
Place: Kolkata,

Partner
Date: May, 2017 Membership No. 051314




ANNEXURE - II TO THE AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kota Electricity
Distribution Limited (“the Company™) as of 31 March 2017 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. IocN




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential components

of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For GKSS & ASSOCIATES
Chartered Accountants
Firm Registration No. 329049E

ks K- Ren

(Kallol Kumar Rai)
Place: Kolkata, Partner
Date: May, 2017 Membership No. 051314




KOTA ELECTRICITY DISTRIBUTION LIMITED

Balance Sheet as at 31st March, 2017

2in lakh
Particulars Nate Asat3ist March,  Asat31stMarch, Asat Ist April,
No. 2017 2016 2015
ASSETS
Non-current Assets
Property, Plant and Equipment 5 1,210.70
Capital work-in-progress 1,632.30 -
Other intangible Assets 5 1141 -
Financial Assets
Others 6 10.66
Deferred Tax Assets {Net)
Other Non current Assets 7 ) 38.60
{A) 2,904.67 - .
Current Assets
inventories 8 163.72
Financial Assets

Investments 9 1,500.44

Trade receivables 10 7,485.02 -

Cash and cash equivalents 11 3,385.04 23.98 23.00

Bank balances other than above 12 8,789.07 . .

Others 14 2.26
Current Tax Assets (Net)

Other current Assets 15 1,088.94 0.02
{8} 22,378.49 24,00 23.00
TOTAL ASSETS {A+B) 2528315 24,00 23.00
EQUITY AND LIABILITIES
Equity
Equity Share capital 15 5.00 1.00 1.00
Dther Equity 16 o 431.61 -25.09 -25.18
{s} 436,61 -24.09 -24,18
Liahilities
Non-current Liabilities -
Financial Liabilities

Other financial liabilities 17 33,98
Provisions 18 28.94
Deferred tax liabilitles {Net) 35 -

Other non current lizbilities 19 _ 640,69
(D} 709.61 . g
Current Liabilities
Financial Liabilities

Borrowings 20 8,776.63 0.80

Trade Payables 21 8,392.35 -

Qther financial liahilitias 22 364.96 .
Other current liabilities 23 5,598.42 47.27 47,18
Provisions 24 4,59 0.02 i
Current Tax Liabilities {net) - :

24,136.95 48.09 47,18

{E) 24,136.95 48.09 47.18

TOTAL EQUITY & LIABILITIES {CD+E) 7528336 2400 23.00
_E:pgg_s_fg:ming_part uprW_a_zgp_sa_& Statements 1-39 - - - T

This is the Balance Sheet referred to in our Report of even date,

For GKSS & Associates
Chartered Accountants
Firm Registration Number - 326049E

Ko k. . adt

Kalio! Kumar Rai
Partner

Membership No.: 051314
Kolkata, May, 2017 q&_

Managing Director Director

-



KOTA ELECTRICITY DISTRIBUTION LIMITED

Statement of Profit and Loss for the year ended 31st March, 2017

T in lakh
]> Particulars Note No. 2016-17 2015-16
Revenue from operations 27 33,435.35
Other income 28 58.17 0.54
Total Income 33,494.51 0.54
Expenses

Cost of electrical energy purchased 29 32,744.49 -

Employee benefit expenses 30 887.24 -

Finance costs 816.09 0.03

Depreciation and amortisation expenses 25.04 -

Qther expenses 31 2,564.97 0.42
Total expenses 37,037.82 0.45
Profit / {Loss) before tax -3,543.31 ' 0.09
Tax expense

Current tax -

Deferred tax - -
Profit / {Loss) after tax -3,543.31 0.09
Other comprehensive income
Items thot will not be reclassified to profit or loss

Remeasurement of defined benefit plan

Income tax on above -

Total comprehensive Income for the year -3,543.31 0.09

Earnings per equity share 36

Basic & Diluted ( Face value of ¥ 10 per share) -7,958.91 0.89
Notes forming part of Financial Statements e -39 o .
This is the Statement of Profit and Loss referred to in our Report of even date,

For GKSS & Associates For and on behalf of Board of Directors

Chartered Accountants

Firm Registration Number - 329049E

Managing Director Director

Kallol Kumar Rai s )
Partner

Membership No.: 051314 bt

Kolkata, May, 2017




KOTA ELECETRICTY DISTRIBUTION LiMITED
cmmsrmmmmmammmn

Partieulsrs

R ———

A. Cash flow from Operating Activities
Profit before Texation
Adjustments for :
Depraclation ang amonisation expenses
Biminution In Vaiue of investment
Loss/{Profit) on sate / disposal of assets (nat)
Galn on sale of cument Investments {net)
Gain on sale of long term imvestments
Dividend income
Amortisation of Miscelianesus expenditure
Allowances for doubtiul debls / Advances written back
Bad debls / Advances made
Finance cosiy
Interest Income
Advance againsl depreciation
Share issue Expenses
pomiing Proi hefere Wasking Caplal changes

Adjustments for :

Trade & other recalvables

inventories

Trade and athar payables

Cash Senoraiod from Operstions

| _incomeTexpeld 0
a2 cash Yl from Opersiing Activities

T lakhs
015-16

3,542.31

2508

58,22

8i6.08

JRET Y

-B,625.45
~163.72
- 15,022.84

.09

003

0.0z

0.08

.18

0.18

5. Cash flow from Activiies
Purchase of Property, Plant ang Egulpment / Capita! Work-in-Proarass
Proceeds from Sale of Property, Plant and Equipment
Investment In Subsidiaries and joint Ventures
Salefipurchese) of Curvent investments {net)

Redemplion of Long Term Investments

Dividend received

nterest recelved

Advance o bodles Cerporate for shafe subscription
Advance to subsidiaries, Joint Venture for share subscription

-LSBOA5

Hmbmﬂhw

Proceeds from Issue of Share Capital
Proceads frem Long Term Berrowings ( net of refinance foan H
Repayment of Lung Term Bomowings
Repayment of Public Depasits
Net Increace / {decrease) In Cash Credit facifiies and other Shore Term
Bomowings
Advance received from Consumens
Finance Costs paid
Dividend paig
Dividend tax paig

Rt Cash fiem frean Financing Activities

T —— VP S

400000

BE L

971583

216.09

 12,983.74 |

Net lncvsene / {dacrense) In cash and cash equivelents

Cazh end Corh cpevalants - Opaning Balznca
Cash end Cosh equivelents - Closing Balsnce

This [s the Cash Flow Statement referned to in our Report of aven date,

For GKSS & Asstclatos
Chusteved Accountents

Kalio! Bumar Ral

%/
Membership No: 055314
Kotkata,  may, 2017

SR

e ——

Managhsg Do




Stetemant of changes in eguity for the year ended 31st March, 2047

gin
fslence et the Chanpes inequity | Relence st the end
bognning of the share copital during | of the reporting
reporting paried he yesr period
As at 31 Mar 2016 i - 1
As at 31 Mar 2017 1! s 5
g Other Equity T In takh
Share pppiteation i
Pardeulars monsy pendintg  leserves and Surplus Total
Hotment
fetalned Earnings
Balance as at 1 April, 2015 -25.18
Profit for the year 0.02
Qther ngprehensive incomef{expense) for the year
Total Comprahensive [ncome for the yeer e -25.0% -25.08
Adjustments
Share Application money recelved ~ =
Dividends pald {incl taxes thera on}
Transfer toffrom retained eamings p,
Withdrawal during the ysar e o -
Balence as ot 51 March, 2016 » 3. 2509 -25.09
[ oo Bppiication E
Particulars monay pondiag Resorves and Surplues Total
elistutent
Salance as at 1 April, 2016 -25.09 -25.08 |
Profit for the year -3,543.31 -3,543.31
F_gther Comgrehengive Income/(expense} for the year - i
 Total Comprshensive income for the yesr . - -3,568.329 -3,568.39
Adjustments
Share Application money recelved 4080000 4,000.00
Dividends pald {Incl taxes there on) - i
Transfer toffrom retained eamings . =
Withdrawal during the year PG =] &
Balance a5 ot 31 March, 2017 4,000.00 -3,568.39 231,61
This Is the Statement of Changes in Equity referred to In our Report of even date.
For GXSS & Associates For and on behalf of Board of Directors
Chertered Accountants
Firra Registration Number - 3250498
Hallo} Kumar Ral @f Managing Director Director
Partnet
Membership No.: 051314

folkata, May, 2017




NOTE-1

NOTE-2

NOTE-3

(a)

(b)

The Company, earlier known as Sheesham Commercial Private Limited, changed its name with effect from 7 June 2016.
The Company has entered into a Distribution Franchise Agreement (DFA) on 17 June 2016 with Jaipur Vidyut Vitran
Nigam Limited (JVVNL) and CESC Limited for distribution of electricity in Kota City, situated in the state of Rajasthan.

The operations of the Company, which started with effect from 1 September 2016, are governed by the Electricity Act,
2003 and various Regulations and / or Policies framed thereunder by the appropriate authorities read with the aforesaid
DFA. Accordingly, in preparing the financial statements the relevant provisions of the said Act, Regulations, DFA etc.
have been duly considered.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared to comply in all material aspects with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016 notified under Section 133 of the Companies Act, 2013 and other provisions of the
Companies Act, 2013 and the regulations under the Electricity Act, 2003 to the extent applicable. A summary of
important accounting policies which have been applied consistently are set out below.

The financial statements upto the year ended 31 March 2016 were prepared in accordance with accounting standards
notified under Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provision of the Act
("pervious GAAP").

These financial statements are the first financial statements of the Company under Ind AS. An explanation of how the
transition from previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash
flows is given in Note 3.

Basis of Accounting

The financial statements have been prepared on the historical cost convention except for certain financial assets and
liabilities and contingent consideration, which are measured at fair value.

Use of estimate

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected.

Property, plant and equipment

i) Tangible Asset

Tangible Assets are stated at cost of acquisition together with any incidental expenses related to acquisition. Repairs and
maintenance cost relating to such assets are recognised in profit and loss as incurred. An impairment loss is recognized, where
applicable, when the carrying value of tangible assets of cash generating unit exceed its market value or value in use, whichever is
higher.

ii) Depreciation

In terms of applicable Regulations under the Electricity Act, 2003, depreciation on tangible assets is provided on
straight line method on a prorata basis at the rates specified therein, the basis of which is considered by the Rajasthan
Electricity Regulatory Commission (Commission) in determining the tariff for the year.

iii) Capital work in progress

Capital work in progress represents capital expenditure incurred for creation of tangible assets which are yet to be used
for commercial operation.




(d)

(e)

(g)

iv) Intangible Asset

Intangible assets comprising computer software expected to provide future enduring economic benefits are stated at
cost of acquisition / implementation / development less accumulated amortisation. An impairment loss is recognized
where applicable, when the carrying value of intangible assets of cash generating unit exceed its market value or value
in use, whichever is higher.

v) Amortisation

Amortisation Cost of intangible assets, comprising computer software related expenditure, are amortised in three years
based on the estimated useful life such assets.

Financial asset

The financial assets are classified in the following categories:
1) financial assets measured at amortised cost
2) financial assets measured at fair value through profit and loss.

The classification of financial assets depends on the Company's business model for managing financial assets and the
contractual terms of the cash flow.

At initial recognition, the group measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate method. The losses arising from impairment
are recognised in the profit or loss.

Financial instruments measured at fair value through profit and loss

Financial instruments included within fair value through profit and loss category are measured initially as well as at
each reporting period at fair value plus transaction costs as applicable. Fair value movements are recorded in
statement of profit and loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost. The impairment methodology applied depends on whether there has been a significant increase in
credit risk. Refer Note i) (Note on Financial risk management - credit Risk)

For trade receivables the simplified approach of expected lifetime losses has been recognised from initial recognition of
the receivables as required by Ind AS 109 Financial Instruments.

Investments
Investments in mutual funds are measured at fair value through profit and loss.

Lease

As a lessee, lease payments under operating leases are recognised as an expense on straight line basis in the
statement of profit and loss over the lease term except where the lease payments are structured to increase in line
with expected general inflation.

Inventories

Inventories are valued at lower of cost and net realizable value. Cost is calculated on weighted average basis and
comprises expenditure incurred in the normal course of business in bringing such inventories to their location and
condition. Obsolete, slow moving and defective inventories are identified at the time of physical verification of
inventories and where necessary, adjustment is made for such items. Inventory of capital goods are reclassified and
disclosed under capital work in progress.




(h)

(i)

0

(k)

0]

(m)

(n)

(o)

(p)

Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalent includes cash, cheques and
draft on hand, balances with banks which are unrestricted for withdrawal/usages and highly liquid financial investments
that are readily convertible to known amount of cash which are subject to an insignificant risk of changes in value and
bank overdraft. Bank overdraft are shown within borrowing in current liabilities in the balance sheet.

Financial liabilities
Financial liabilities are measured at amortised cost using the effective interest method.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM).

Revenue from Operations

Revenue from Operations include earning from sale of electricity and other operating income and is recognised
following the revenue recognition principles as appropriate.

Earning from sale of electricity is net of discount for prompt payment of bills and do not include taxes and duties
payable,

Other operating income represents income earned which are incidental to distribution of electricity, like meter rental,
and are accounted on accrual basis. Late payment surcharge, as a general practice, is recognised only on receipt of
payment from consumers upon which it is accounted for on accrual basis with application of concept of prudence in its
accrual, where applicable.

Other Income

Income from investments and deposits etc. is accounted for on accrual basis inclusive of related tax deducted at
source, where applicable. Interest income arising from financial assets is accounted for using amortised cost method.

Purchase of Electrical Energy

Cost of electrical energy purchased represents power purchased from JVVNL by the Company computed as per the
methodology provided in the DFA. Such cost is net of incentive for prompt payment of bills.

Employee Benefits

Employee benefits include cost incurred on human resources deployed by the Company through direct employment,
deputation from JVVNL, secondment / transfer by the holding Company / fellow subsidiaries. The salaries and wages,
contributions to Provident Fund and Contributory Pension Fund are accounted for on accrual basis. Provident Fund
contributions are made to a fund administered through the office of the Regional Provident Fund Commissioner. The
Company, as per its schemes, extend employee benefits current and/or post retirement, which are accounted for on
accrual basis and includes actuarial valuation as at the Balance Sheet date in respect of gratuity and leave encashment
to the extent applicable, made by independent actuary. Actuarial gain and losses, where applicable, are recognised in
the statement of Profit and Loss.

Finance Costs

Finance Costs comprise interest expenses and other borrowing costs. Such Finance Costs is charged off to revenue.
Interest expense arising from financial liabilities is accounted for in effective interest rate method.

Taxes

Current tax represents the amount payable based on computation of tax as per prevailing taxation laws under the
Income Tax Act, 1961,

Provision for deferred taxation is made using liability method on temporary difference arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled. Deferred Tax Assets are recognized subject to the
consideration of prudence and are periodically reviewed to reassess realization thereof. Deferred Tax Liability or Asset
will give rise to actual tax payable or recoverable at the time of reversal thereof.




NOTE -4 First Time Adaptation of Ind AS

The accounting policies set out in Note 3 have been applied in preparing the financial statements for the year ended 31st
March 2017, the comparative information presented in these financial statements for the year ended 31st March 2016 and
in the preparation of an opening Ind AS balance sheet at 1st April 2015, The adoption of Ind AS has been carried out in
accordance with Ind AS 101, with April 1, 2015 as the transition date. A reconciliation of how the transition from previous
GAAP to Ind AS has affected the Company's balance sheet, statement of profit and loss and cash flows is set out below.

Reconciliation of equity as previously reported under IGAAP to Ind AS for the year ended 31st March 2016 Tin lakh
Balance Sheet as at 31st March 2016 Balance Sheet as at 31st March 2015
Effect of Effect of
Note IGAAP  transitiontoInd  Ind AS IGAAP transition to Ind AS
AS Ind AS
" ASSETS
{ Non-current Assets

Property, Plant and Equipment e @ = 2 - _
Capital work-in-progress - 2 e = & &
Other Intangible Assets i - - - * 5
Financial Assets = X 5 g _ R

Others . = 2 i z =
Deferred Tax Assets (Net) 2 B - - " .
Other Non current Assets & & = = - -

(A) - B = 2 & =
Current Assets
Inventories - = i = R -
Financial Assets - - = = R g
Investments - = - = . .
‘ Trade receivables o . = . ; -
Cash and cash equivalents 23.98 - 23.98 23.00 - 23.00 |
} Bank balances other than above - - - - = p
j Others = - % % - -
| Current Tax Assets (Net) - . % i = %
Other current Assets 0.02 - 0.02 - - B,

TOTAL ASSETS (A+B) 24.00 - 24.00 23.00 - 23.00

EQUITY AND LIABILITIES

Equity
Equity Share capital 1.00 - 1.00 1.00 - 1.00 |
Other Equity -25.09 . -25.09 -25.18 - -25.18 |
() -24.09 - -24.09 -24,18 - -24.18 |

| Liabilities
Non-current Liabilities :
Financial Liabilities
Other financial liabilities u & - & - -
Provisions - = = = X 5
Deferred tax liabilities (Net) = % . 5 = -
Other non current liabilities * = = = - -
(D) - - a = . &

‘ Current Liabilities
E Financial Liabilities
Borrowings 0.80 - 0.80 - = u
l Trade Payables % - - - - N
: Other financial liabilities = 2 = g . -
| Other current liabilities 47.27 . 47.27 47.18 - 47.18 |
| Provisions 0.02 L 0.02 - - R
Current Tax Liabilities (net) - = & g - -
| () 48.09 = 48.09 47.18 E 47.18

TOTAL EQUITY & LIABILITIES (C+D+E) 24.00 - 24.00 23.00 - 23.00 |




Reconciliation of statement of profit and loss as previously reported under IGAAP to Ind AS for the year

Ti k
ended 31st March 2016 AR
Effect of
IGAAP  transition to Ind Ind AS
AS
Revenue from operations - - -
|
! Other income 054 - 0.54
Total Income 0.54
Expenses
Cost of electrical energy purchased - - =
Employee benefit expenses T i 2
Finance costs 0.03 - 0.03
Depreciation and amortisation expenses - - -
Other expenses 0.42 & 0.42
Total expenses 0.45 0.45
Profit / (Loss) before tax 0.09 0.09
Tax expense
Current tax = -
Deferred tax - ~
Profit / (Loss) after tax 0.09 0.09
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan - -
Income tax on above - .
Total comprehensive income for the year 0.09 0.09
Impact of IND AS on the Cash Flow Statement for the year ended 31 March 2016 T in lakh
Effect of
IGAAP  transitiontoInd  Ind AS
AS
Net cash flow from Operating Activities 0.18 - 0.18
Net cash used in Investing Activities - - -
Net Cash flow from Financing Activities 0.80 - 0.80
Net Increase / (decrease) in cash and cash equivalents 0.98 - 0.98
Cash and Cash equivalents - Opening Balance 23.00 - 23.00
Cash and Cash equivalents - Closing Balance 23.98 - 23.98
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NOTE -6

NON CURRENT - OTHER FINANCIAL ASSETS

T in lakh
) As at 31st As at 31st As at 1st
FHEHERETS March,2017 March,2016  April, 2015
Security deposit on rented Properties 10.66 - -
10.66 - -
NOTE -7 OTHER NON CURRENT ASSETS
Tin lakh
x As at 31st As at 31st As at 1st
PRI March,2017 March,2016  April, 2015
Capital Advance 38.60 - -
38.60 - -
NOTE-8 INVENTORIES
T in lakh
: As at 31st As at 31st As at 1st
Faruculars March,2017 March,2016  April, 2015
Stores and spares 163.72 - -
163.72 - -
NOTE-9 CURRENT INVESTMENTS
Investments in Mutual Funds - Quoted
T in lakh
: As at 31st As at 31st As at 1st
Particulars March,2017 March,2016  April,2015
3,06,237.093 (31.03.2016 :Nil) units of ¥261.3091 800.23 < .
each of Birla Sun Life Cash Plus- Growth - Direct
Plan
17,649.291 (31.03.2016 : Nil) units of ¥3967.3577 700.21 y .
each of Reliance Liquid Fund Treasury Plan -
Direct Plan - Growth
1,500.44 - -
NOTE - 10 TRADE RECEIVABLES
Tin lakh
: As at 31st As at 31st As at 1st
Particulars March,2017 March,2016  April,2015
Unsecured , considered good 7,489.02 = =

7,489.02




NOTE-11 CASH AND CASH EQUIVALENTS

T in lakh
; As at 31st As at 31st As at 1st
Ak March,2017  March,2016  April,2015
a) Balances with banks
- In current accounts 230.02 23.98 23.00
b) Cheques , drafts on hand 3,114.80 - =
c) Cash on hand 0.22 . =
3,345.04 23.98 23.00
NOTE-12 BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
T in lakh
. As at 31st As at 31st As at 1st
Particulars March,2017 March,2016  April, 2015
Escrow Account with ICICI Bank 8,789.07 . =

8,789.07 . .

(As security for payment of the Secured Obligations in accordance with the DFA, the
Company, in the capacity of Distribution Franchisee as the legal and/or beneficial
owner of the secured Amounts has hypothecated by way of first ranking charge of
the aforesaid Escrow Account in favour of JVVNL.)

NOTE-13  SPECIFIED BANK NOTES

T in Lakh
Other
Particulars SBN denomination Total
notes
Closing Cash in hand as on 08.11.2016 B 0.22 0.22
Add: Permitted Receipts (Net of payment) 2,783.48 1,146.41  3,929.89
Less: Amount Deposited 2,783.48 1,146.41  3,929.89
Closing cash in hand as on 30.12.16 g 0.22 0.22
NOTE-14 OTHER FINANCIAL ASSETS
T in lakh
Particulars As at 31st As at 31st As at 1st
March,2017 March,2016 April,2015
Unsecured, considered good
Advance to Employees 2.26 - -
2.26 - -
NOTE-15 OTHER CURRENT ASSETS
Tin lakh
Particulars As at 31st As at 31st As at 1st
March,2017 March,2016 April,2015
Advance to Contractors 1,081.27 - -
Others s 7.67 0.02 -
% ASso
/AT Yo\ 1,088.94 0.02 -
* [ pad B
U




NOTE -15 EQUITY T in lakh

; As at 31st As at 31st As at 1st
Rambiculars March, 2017 March,2016 April,2015
a) Authorised Share Capital
10,00,00,000 Equity Shares of 10 each 10000 1 1
b) Issued ,Subscribed and paid up Capital
50,000 ( 31.03.2016 : 10,000 01.04.2015 : 10,000)
Equity Shares of z10/- each 5 1 1
c) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Particulars As at 31st March, 2017 As at 31st March, 2016
Amount Amount
No. of shares Z lakh No. of shares S
Balance at the beginning of the year 10000 1 10000 1
Add : Share issued and allotted during the year 40000 4 - -
Closing Balance 50000 5 10000 1
d) Terms /rights attached to equity shares :

e)

The Company has only one class of equity shares having a par value of ¥ 10 per share fully paid up.
Holders of equity shares are entitled to one vote per share. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive the sale proceeds from remaining assets of the
Company after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

Details of shareholders holding more than 5% shares in the Company

Name of shareholder As at 31st March, 2017 As at 31st March, 2016
No. of shares % of holding  No. of shares % of holding

CESC Limited 50000 100 10000 100




NOTE - 16 OTHER EQUITY T in lakh
DTS As at 31st As at 31st As at 1st
March,2017 March,2016 April,2015
Retained Earnings
Surplus at the beginning of the year -25.09 -25.18 -
Add : Profit for the year -3,543.31 0.09 -25.18
-3,568.39
Share Application money pending allotment 4,000.00 - -
431.61 -25.09 -25.18
NOTE - 17 NON CURRENT - OTHER FINANCIAL LIABILITIES Tin lakh
A As at 31st As at 31st As at 1st
FAREDIRE March,2017  March,2016  April,2015
Meter Security Deposit 39.98 - -
39.98 - -
NOTE - 18 NON CURRENT - PROVISIONS % in lakh
Particulars As at 31st As at 31st As at 1st
March,2017 March,2016 April,2015
Provision for employee benefits 28.94 - -
28.94 - -
NOTE - 19 OTHER NON CURRENT LIABILITIES T in lakh
. As at 31st As at 31st As at 1st
EarGEalass March,2017  March,2016  April,2015
Others 640.69 - -

640.69




NOTE - 20

CURRENT - BORROWINGS

T in lakh
. As at 31st As at 31st As at 1st
e March,2017 March,2016  April,2015
Secured
Overdraft from banks 9,776.63 0.80 -

9,776.63 0.80 -

(ICICI Bank - Secured by second charge on Gross margin (net of receivable and payable) to the extent
allowed as per Distribution Franchisee Agreement

RBL - Secured by second charge on Pari Passu basis over current assets of the Company (both present
and future)

NOTE - 21 TRADE PAYABLES
T in lakh
: As at 31st As at 31st As at 1st
Ratticularns March,2017 March,2016  April, 2015
Trade Payables 8,392.35 - -
8,392.35 = _
Trade payables include ¥ Nil (31.03.2016: T Nil) due to Micro and Small Enterprises , as defined in the
Micro, Small and Medium Enterprises Development Act, 2006 on information available with the
Company.
NOTE- 22 OTHER FINANCIAL LIABILITIES Zin lakh
L — As at 31st As at 31st As at 1st
March,2017 March,2016  April,2015
Payable towards miscellaneous services to
-Related parties 362.76 - -
-Other body corporate 2.19 - -
364.96 - -
NOTE- 23 OTHER CURRENT LIABILITIES T in lakh
PSR E As at 31st As at 31st As at 1st
March,2017 March,2016  April,2015
a) Liability towards taxes, duties efc. 29.96 - .
b) Rent 227.80
c) Other liability 5,340.66 47.27 47.18

5,598.42 47.27 47.18




NOTE - 24 CURRENT PROVISIONS T in lakh

Particul As at 31st As at 31st As at 1st
e March,2017 March,2016 April,2015
Provision for employee benefits 4.59 0.02 ™
4.59 0.02 -
NOTE -26 CONTINGENT LIABILITIES AND COMMITMENTS
a) Commitments of the Company on account of estimated amount of contracts remaining to be

executed on capital account and not provided for ¥12297 lakh. (Previous year - ZNil)

b) Other money for which the company is contingently liable :

(i) Bank Guarantee : 4300 lakh (Previous year - Nil)
(ii)Letter of Credit : 8630 lakh (Previous year - Nil)

NOTE - 27 REVENUE FROM OPERATIONS Tin lakh
Particulars 2016-17 2015-16
a) Earnings from sale of electricity 32,947.45 =
(Net of rebate ¥191.45 lakh)
b) Other Operating Revenue
Meter Rent 420.26 -
Others 67.64 0.54
33,435.35 0.54
NOTE - 28 OTHER INCOME T in lakh
Particulars 2016-17 2015-16
Dividend income 58.77 -
Miscellaneous income 0.39 -
59.17 -
NOTE - 29 COST OF ELECTRICAL ENERGY PURCHASED T in lakh
Particulars 2016-17 2015-16
Cost of electrical energy purchased 32,744.49 .
32,744.49 -

[Cost of electrical energy purchased (net of incentive for prompt payment of ¥12.62
lakh) is computed as per terms of DFA based on provisional Average Billing Rate(ABR)
which may necessitate adjustments on finalisation.]



NOTE - 30 EMPLOYEE BENEFIT EXPENSES

Zin lakh

The Company makes contributions for provident fund and pension towards retirement benefit
plans for eligible employees. Under the said plans, the Company is required to contribute a
specified percentage of the employees’ salaries to fund the benefits. The Company also
makes annual contribution to independent trust, who in turn, invests in the Employees Group
Gratuity Scheme of eligible agencies for qualifying employees. Liabilities at the year-end for
gratuity and leave encashment have been determined on the basis of actuarial valuation
carried out by an independent actuary, based on the method prescribed in relevant para of

Ind AS 19

Net Liability / (Asset) recognized in the Balance Sheet:

A
Particulars 2016-17 2015-16
a) Salaries, wages and bonus 844,52 -
b) Contribution to provident and other funds 22.53 -
) Employees' welfare expenses 20.19 -
887.24 -
B Employee Benefits

% in lakh
For the year ended 31st March, 2017
: Leave
Gratuity Encashment
Present value of funded obligation 12.12 21.41
Fair Value of Plan Assets . =
12.12 21.41
Present value of un-funded obligation - =
Unrecognised past service cost - -
Net Liability/(Asset) 12.12 21.41
Expenditure shown in the Note to Statement of Profit and Loss as follows:
T in lakh
For the year ended 31st March, 2017,
) Leave
GIEtUREY Encashment
Current Service Cost 2.98 21.41
Interest Cost - -
Expected Return on Plan Assets - -
Actuarial loss/(gain) - -
Plan Amendment - &
Past Service Cost 9.14 -
Total 12.12 21.41
Other Comprehensive income
T in lakh
For the year ended 31st March, 2017,
p Leave
Gratuity Encashment

Return on Plan Assets
Actuarial loss/(gain)

Total




Reconciliation of Opening and Closing Balances of the present value of obligations:

T in lakh
For the year ended 31st March, 2017
e Enc&ai?r"ﬁent
Opening defined benefit obligation - -
Current Service Cost 2.98 21.41
Past Service Cost 9.14 -
Interest Cost = =
Plan Amendments - -
Actuarial loss/(gain) - -
Benefits paid - -
Closing Defined Benefit Obligation 12.12 21.41
Reconciliation of Opening and Closing Balances of fair value of plan assets:
T in lakh
For the year ended 31st March, 2017
i Encl;aes‘-:w\;ﬁent
Opening fair value of Plan Assets - -
Interest Income on Plan Assets - -
Actual Company Contributions - .
Actuarial gain/(loss) - =
Benefits paid - =
Closing Fair Value on Plan Assets - -
Tin lakh
For the year ended 31st March, 2017
: o ; Leave
Movements in net liability/(asset): Gratuity Encashment
Opening balance - Net liability/(asset) i -
Mov. in inc-/(decrease) in scope of
consolidation & =
Mov. in benefits paid . -
Mov. in curtailments and settlements 2 =
Mov. in contributions by the employer - -
Mov. in contributions by the plan
participants = =
Mov. in reimbursement rights = -
Expenses (income) recognized in income
statement 12.12 21.41
Expense (income) recognized in OCI z =
Net liability/(assets) - Status 12.12 21.41




Zin lakh

For the year ended 31st March, 2017,
oo i Leave
Sensitivity Gratuity Eierastment

DBO at 31.3 with discount rate +1% 10.40 19.14
Corresponding service cost 2.58 19.14
DBO at 31.3 with discount rate -1% 14.26 2417
Corresponding service cost 3.47 24.17
DBO at 31.3 with +1% salary escalation 13.75 24.21
Corresponding service cost 3.42 24.21
DBO at 31.3 with -1% salary escalation 10.48 19.08
Corresponding service cost 2.58 19.08
DBO at 31.3 with +50% withdrawal rate 1221 21.51
Corresponding service cost 2.99 21.51
DBO at 31.3 with -50% withdrawal rate 12.04 21.31
Corresponding service cost 2.98 21.31
DBO at 31.3 with +10% mortality rate 12.14 21.43
Corresponding service cost - 2.99 21.43
DBO at 31.3 with -10% mortality rate 12.11 21.39
Corresponding service cost 2.98 21.39

The above sensitivity analyses are based on a change in an assumption while holding all
other assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit
obligation to significant actuarial assumptions the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end of the reporting
period) has been applied as when calculating the defined benefit liability recognised in the
balance sheet.

Tin lakh
For the year ended 31st March, 2017,
. . . Leave
Major categories of total plan assets Gratuity EfcaeFFaasE
Cash- & cash equivalents - R
thereof non-quoted market price 5 5
Equity instruments - -
thereof non-quoted market price . =
Debt instruments B -
thereof non-quoted market price = =
Real estate investments = i
thereof non-quoted market price - R
All other instruments = =
thereof non-quoted market price = 2
Total - -
Tin lakh
For the year ended 31st March, 2017
Estimated Cash Flows (Undiscounted) Gratuity FEa
Encashment
1st Year 0.09 4.67
2to 5 Years 0.46 0.65
6 to 10 Years 4.30 6.02
More than 10 Years 4431 54.78
Tin lakh
For the year ended 31st March, 2017,
. : ; Leave
Actuarial assumptions Gratuity EHES AR
Discount rate current year (%) 7.28 7.28
Expected rate for salary increases (%) 5.00 5.00
Weighted average duration of the defined
benefit plan (in years) 19.26 14.73




NOTE - 31
a)

b)

OTHER EXPENSES

Consumption of stores and spares

Repairs
Building
Plant and Machinery
Distribution System
Others

Insurance

Rent

Rates and taxes

Audit Fees - as statutory auditor
Telephone & Internet
Printing & stationery
Travelling

Car Hire

Legal & other fees
Advertisement

Security

Generator Hire charges
Meter reading & collection

Miscellaneous expenses

Less : Allocated to capital account etc.

T in lakh

2016-17

2015-16

1,038.75

0.55
6.03
1,031.40
146.53

1,184.53
21.38
39.70

4.02
0.69
39.27
4.75
103.86
97.64
78.30
13:31
22.42
42.47
381.13

364.21

0.04
0.17

0.21

3,436.42

871.45

0.42

2,564.97

0.42



NOTE-32 Fair value measurements

a) The carrying value and fair value of financial instruments by categories as at March 31 2017, March 31, 2016 and April 1, 2015 is as follows:

% in lakh
31-Mar-17 31-Mar-16 01-Apr-15
Amortized | pyroct | FvreL | AMOMiZEd | pyroc | pvTeL Amortized | pvroct | FvTRL

Financial assets
Investments

- Mutual funds - = 1,500.44 - - - -
Others 2.26 - - - - -
Trade Receivables 7,489.02 - - - - -
Cash and cash equivalents 3,345.04 - - - - -
Other Bank balances 8,789.07 - - - - - -
Security Deposit 10.66 - - - - - -
Total financial assets 19,636.06 - 1,500.44 - - - - -
Financial liabilities
Borrowings 9,776.63 - -
Trade Payables 8,392.35 - -
Consumer Security Deposit 39.98 - -
Others 364.96 - -

Total financial liabilities

18,573.91




b)

c)

Fair value hierarchy

The table shown below analyses financial instruments carried at fair value, by valuation method.

T in lakh
Total Total
Financial assets and liabilities measured at fair value Level 1 Level 2 Level 3 fair carrying

value amount

As at 31 March 2017

Financial assets
Investment in liquid mutual fund units 1,500.44 1,500.44 | . 1,500.44
Total financial assets 1,500.44 - - 1,500.44 1,500.44

The different levels have been defined below:

Level 1: financial instruments measured using quoted price. The fair value of all equity instruments which are traded in the
stock exchanges is valued using the closing price. The mutual funds are valued using the closing NAV.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data.

The following methods and assumptions were used to estimate the fair values

i. The fair values of the mutual fund instruments are based on net asset value of units declared at the close of the reporting
date.

ii. The carrying amounts of trade receivables, trade payables, other bank balances, cash and cash equivalents, current
borrowings are considered to be the same as their fair values, due to their short term nature.

iii. Security deposit is based on discounted cash flows using a current borrowing rate. Carrying value is same as fair value.

iv. For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to their fair value.




NOTE- 33

NOTE- 34

Financial risk management

The Company’s activities expose it to credit risk, liquidity risk, capital risk and market risk (including interest
rate risk and currency risk). The Company's overall risk management strategy seeks to minimise adverse
effects from the unpredictability of the financial markets on the Company's financial performance. The
Company do not use derivative financial instruments to hedge any risk exposures.

The Board of Directors is responsible for setting the objectives and underlying principles of financial risk
management for the Company.

i) Credit risk

Credit risk is the risk that companies and other parties will be unable to meet their obligations to the
Company resulting in financial loss to the Company. The Company has adopted the policy of dealing with
customers with an appropriate credit history as a means of mitigating the credit risk exposures. The Company
has no significant concentrations of credit risk and cash is placed with reliable financial institution.

ii) Liquidity risk

The Company monitors its liquidity risk and maintains a level of cash and bank balances deemed adequate by
management to finance the Company's operations and to mitigate the effects of fluctuations in cash flows.
Typically the Company ensures that it has sufficient cash on demand to meet expected operational expenses
including the servicing of financial obligations.

iii) Market risk

a) Interest rate risk

The company's income and operating cash flows are substantially independent of changes in market interest
rates.

b) Currency risk
The Company has no foreign currency risk exposure.

c) Price risk - Mutual fund

The Company invests its surplus funds in various debt instruments and debt mutual funds. These comprise of
mainly liquid schemes of mutual funds (liquid investments) and higher duration short term debt funds and
income funds (duration investments).

These are susceptible to market price risk, mainly arising from changes in the interest rates or market yields
which may impact the return and value of such investments. Due to the very short tenor of the underlying
portfolio of the liquid investments, these do not pose any significant price risk.

Capital Management

i) Risk Management

For the purposes of the Company's capital management, capital includes issued capital and all the other
equity reserves. The primary objective of the Company's capital management is to maximize shareholder
value. The Company manages its capital structure and makes adjustments in the light of changes in
economic environment and the requirements of the financial covenants, if any.

ii) Dividends
The Company has not declared or paid any dividends during the year (Last Year: Nil).




NOTE- 35

NOTE- 36

The major components of Deferred Tax Assets / (Liabilities) based on the timing difference as at 31st

March, 2017 are as under :

T In lakh
2016-17 2015-16 2014-15
Deferred Tax Liability
- Depreciation Difference 78.31 - -
Deferred Tax Asset
- Unabsorbed Business Loss/ Depreciation & Others -78.31 E -
Deferred Tax Liabilities (Net) u = "
Earnings per share:
Computation of Earnings per share T In lakh
Particulars 2016-17 2015-16
Profit After Tax (¥ in lakh) (A) -3543.31 0.09
No of shares outstanding 50,000 10,000
Weighted Average no. of shares for Earnings per share (B) 44,520 10,000
Basic and Diluted Earnings per share of T 10/- (%) -7,958.91 0.89




A) PARENT ENTITIES

NOTE- 37 RELATED PARTY TRANSACTIONS - DISCLOSURE

Name

Relationship

Place of Incorporation

Ownership Interest (%)

01-Apr-15 | 31-Mar-16

31-Mar-17

CESC Limited

Holding Company

India

100 100

100

B) RELATED PARTY TRANSACTIONS

Amount of transaction

Outstanding Balance

Name Relationship Nature of Transaction (TLakh)
2016-17 2015-16 | 31-Mar-16 | 31-Mar-17
Share application money received 400.00 - 400.00
CESC LIMITED Holding Company Advance against issue of Equity Share 4.00 - - 4.00
Allotment of Equity share -4.00 - - -4.00
Expense 339.86 - ~ 335.86
CESC PROJECTS Fellow Subsidiary Expense 0.87 - 0.87
QUEST PROPERTIES INDIA LTD. Fellow Subsidiary Expense 13.25 - - 13.25
RANCH| POWER DISTRIBUTION
COMPANY LTD. Fellow Subsidiary Expense 8.78 - - 8.78
DHARIWAL INFRASTRUCTURE
LIMITED Fellow Subsidiary Advance -47.00 47.00 47.00 -
A. N. SINGH Key Managerent Personnel Short Term Employee Benefits 58.97 - - -
Retirement Benefits 4.61 - - -

Terms and conditions

Transactions relating to dividends, subscriptions for new equity shares were on the same terms and conditions that applied to other shareholders. All other
transactions were made on normal commercial terms and conditions and at market rates. All outstanding balances are unsecured and are repayable in cash.
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