BATLIBOJ, PUROHIT & DARBARI
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF Ranchi Power Distribution Company Limited

Report on the Ind AS Financial Statements

1.

We have audited the accompanying Ind AS financial statements of Ranchi Power
Distribution Company Limited(“the Company”), which comprise the Balance Sheet as at
March 31, 2017, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Cash Flow and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “Ind AS finaiicial statements™).

Management’s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of

theCompanies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance including

. other comprehensive income, cash flows and changes in equity of the Company in accordance

with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies{Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records inaccordance with the provisions of the Act for safeguarding of the assets of
the Company and forpreventing and detecting frauds and other irregularities; selection and
application of appropriateaccounting policies; making judgments and estimates that are
reasonable and prudent; and design,implementation and maintenance of adequate internal
financial controls,that were operatingeffectively for ensuring the accuracy and completeness of
the accounting records, relevant to thepreparation and presentation of the Ind AS financial
statements that give a true and fair view and are free frommaterial misstatement, whether due to
fraud or error. :

Auditors’ Responsibility

3.

Our respoﬁsibility is to express an opinion on these Ind AS financial statements based on our
audit,

We have taken into account the provisions of the Actand the Rules made thereunder including the
accounting standards andmatters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10)of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India, Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform theaudit to obtain reasonable assurance about
whether the Ind AS financial statements are free from materialmisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
thedisclosures in theInd AS financial statements. The procedures selected depend on the auditors’
judgment,including the assessment of the risks of material misstatement of thelnd AS financial
statements, whether dueto fraud or error, In making those risk assessments, the auditor considers
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internal financial controlrelevant to the Company’s preparation of theind AS financial statements
that give a true and fair view, in orderto design audit procedures that are appropriate in the
circumstances. An audit also-iacludes evaluatingthe appropriateness of the accounting policies
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used and the reasonableness of the accounting estimatesmade by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis forour audit opinion on the Ind AS financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,
theaforesaid Ind AS financial statements give the information required by the Act in the manner
sorequired and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs of the Company as at March 31, 2017,
and its financial performance including other comprehensive income, its cash flows and changes
in equity for the year ended on that date.

Other Matter

9. The financial information of the Company for the year ended march 31, 2016 and the transition
date opening balance sheet as at April 1, 2015 included in these standalone IND AS financial
statements, are based on the previously issued statutory financial statements for the years ended
March 31, 2016 and March 31, 2015 prepared in accordance with the Companies {Accounting
Standards) Rules, 2006 ( as amended) which were audited by us, on which we expressed an
unmodified opinion dated May 16, 2016 and May 14, 2015 respectively. The adjustments to those
financial statements for the differences in accounting principles adopted by the Company on
transition to the IND AS have been audited by us, Our opinion is not qualified in respect of these
matters.

Report on Other Legal and Regulatory Requirements
10. As required by the ‘Companies (Auditor’s Report) Order, 2016’, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the
“Order”), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure — A a statement on the matters specified in paragraphs 3 and 4 of the Order.

11. As required by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of
ourknowledge and belief were necessary for the purposes of our audit.

(b) 1n our opinion, proper books of account as required by law have been kept by the Company so far
asit appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flow and Statement
of Changes in Equity dealt with by thisReport are in agreement with the books of account,

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standardsspecified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014.

(¢) On the basis of the written representations received from the directors as on March 31, 2017,taken
on record by the Board of Directors, none of the directors is disqualified as onMarch 31, 2017
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect-to-the-adequacyof -the-internal-financial-controls-over financial.reporting of
theCompany and the operating effectiveness of such controls, refer to our separate Report
inAnnexure - B,
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(g) With respect to the other matters to be included in the Auditors’ Report in accordance withRule 11
of the Companies (Audit and Auditors}) Rules, 2014, in our opinion and to the best of
ourknowledge and belief and according to the information and explanations given to us:

i) The Company no pending litigations as at March, 31, 2017.

i) The Company has made provisions as at March, 31, 2017, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long
term contracts including derivative contracts.

iti) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March, 31,
2017,

iv) The Company has provided requisite disclosure in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from November
8, 2016 to December 30, 2016 and these are in accordance with the books of account
maintained by the Company.

For Batliboi, Purohit&Darbari
Chartered Accountants
Firm Registration Number: 303086E

s

(CAPJ Bhide)
Partner
Membership Number 004714

Kolkata
Dated: May 17, 2017
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management during the
year and no material discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable,

() The title deeds of immovable properties are held in the name of the Company.

ii. The Company does not have any inventory. Therefore, the provisions of Clause (id(a) & (ii)(b)
of the said Order are not applicable to the Company.

iii. The Company has not grantedany loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under Section 1890f the Act. Therefore, the
provisions of Clause (ii)(a) to (iii)(c) of the said Order are not applicable to the Company.

iv. The Company has not given loan to any of its Director therefore, at present, the Company is
outside the ambit of the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of the loans and investments made, and guarantees and security provided by it.

V. The Company has not accepted any deposits from the public within the meaning of Sections
73,74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. At present, the provisions specified under sub-section (1) of section 148 of the Act, is not
applicable to the Company. '

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed
statutory dues, including provident fund, income tax, sales tax, wealth tax, service tax, duty of
customs, value added tax, cessand other material statutory dues, as applicable, with the
appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales tax, wealth tax, service tax, duty of

customs, value added tax or cesswhich have not been deposited on account of any dispute.

vili According to the records of the Company examined by us and the information and
explanation given to us, the Company has not taken and does not have loans or borrowings

from any financial institufion or bank or Government or debenture as at the balance sheet
date.

ix Based upon the audit procedures performed and the information and explanations given by
the management, the Company has not raised moneys by way of initial public offer or further
. publicoffer including debt instruments.

X. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
_information and explanations given to us, we have neither come across any instance of
\material fraud by the Company or on the Company by its officers or employees, noticed or

geported during the year, nor have we been informed of any such case by the Management,
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xi. The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

Xii., As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii.  The Company has entered into transactions with related parties in compliance with the
provisions of Section 177 and 188 of the Act. The details of such related party transactions
have been disclosed in theInd AS financial statements as required underInd AS 24 , Related
Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

xiv, The Company has not made any preferential allotment or private placement of shares or fully

or partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

XV. The Company has not entered into any non-cash transactions with its directors or persons
connected with him, Accordingly, the provisions of Clause 3(xv) of the Order are not
applicable to the Company,

Xvi, The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to
the Company.

For Batliboi, Purohit&Darbari
Chartered Accountants
Firm Registration Number: 303086E

[t

(CA P J Bhide) °
Kolkata Partner

Dated: May 17, 2017 ’ Membership Number 004714
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have andited the internal financial controls over financial reporting of Ranchi Power
Distribution Company Limited (“the Company”) as of March 31, 2017 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over. financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
6. A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting

= principles~A company's-internal financial control over financial reporting includes those policies and

procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
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statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could bave a
material effect on the Ind AS financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March a1, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number: 303086E

P oy
ye
(CA P J Bhide)

Kolkata Partner
Dated: May 17, 2017 Membership Number 004714




Ranchi Power Distribhution Company Limited

Registered office : Barick Bhawan, 8 Chittaranjan Avenue, Xolkata - 7000072

CIN: U40102WB2012PLC188244

Balance Sheet as at 31 March 2017

Rs
Notes As at 31st As at 31st As at 1st
March 2017 March 2016 Apri] 2015
ASSETS .
1} INon-current assets
a !Property, plant and equipment 2 10,359,214 19,255,157 24,315,818
b |Capital work in progress - 32,939,379 31,550,209
¢ |Cther Intanglbles assets 3 - 191,228 353,670
d |Financial assets 4 700,291 1,458,390 3,855,124
e |Other non-current assets 5 1,099,616 1,089,446 628,736
Total Non-current assets 12,159,121 54,933,600 60,703,557
2) {Current assets
a |Financial assets
i. Cash and cash equivalents 6 2,653,271 3,408,119 11,454,806
ii. Bank Balance other than (i} above 7 300,000 300,000 300,000
iil, Loans 8 - - 7,400
iv. Other financial assets 9 29,137,610 4,068,405 4,705,736
b [Current tax assets {net) 10 713,953 688,353 362,457
¢ |Other current assets 11 262,053 305,754 -
Total current assets 33,066,887 8,770,631 16,830,399
TOTAL ASSETS 45,226,008 63,704,231 77,533,956
EQUITY AND LIABILITIES
1 {Equity
a [Equity share capital 12 235,000,000 235,000,000 190,000,000
b |Other equity 13 (250,288,777) (233,943,015) (169,710,737)
Total Equity (15,288,777) 1,056,985 20,289,263
LIABILITIES
2 [Non-current liabilities
a [Provisions 14 1,401,130 1,762,660 1,633,839
Total non-current liabilities 1,401,130 1,762,660 1,633,839
3 [Current liabilities
a {Financial liabllitles - -
i, Other financial liabillties 15 58,699,405 60,233,061 54,731,061
b |Other current liabilities 16 401,878 635,516 863,328
¢ |Provisions 17 12,372 16,009 16,465
Total current liabilities 59,113,655 60,884,586 55,610,854
Total liabilities 60,514,785 62,647,246 57,244,693
TOTAL EQUITY AND LIABILITIES 45,226,008 63,704,231 77,533,956
Significant Accounting Policies 1

Note 1 to.33 form an integral part of the financial statements

This is the Balance Sheet referred to In our Report of even date.

For Batliboi , Purchit & Darbari
Firm Registration Number ; 303086E
Chartered Accountants

For and on belalf of the Board of Directors

CAP.J Bhide ~

Partner

Membershlp No : 004714
Date ! May, 2017

Director

Aok Mc#.y'«

Company Secretary

Managing Director

"

¥

f Financial Officer



Ranchi Power Distribution Company Limited

Registered office : Barick Bhawan, 8 Chittaranjan Avenue, Kolkata - 7000072

CIN: U40102WB2012PLC188244

Statement of profit and loss for the year ended March 31st, 2017 Rs
sl Particutars Notes Year ended Year ended
No. 31st March 2017 | 31st March 2016
I [Revenue from operations - -
Il |Otherincome 18 - 109,711
Il |Total income {I}+(N) - 109,711
IV |Expenses
Employee benefit expenses 19 16,130,463 27,819,179
Depreciation and amortisation expenses 20 3,845,726 5,223,103
Other expenses 21 28,248,312 31,309,006
Total expenses 48,224,501 64,351,288
V. [Profit before exceptional items and tax {I-IV) (48,224,501} {64,241,577)
VI |Exceptional items
VIl |Profit before tax {48,224,501) (64,241,577)
VIl Income tax expense
- Current tax -
- Deferred tax -
Total tax expense - -
IX | Profit for the period from continuing operations (VIi-VIII) (48,224,501)| {64,241,577)
X |Other Comprehensive inbome 22
A (i} ltems that will not be reclassified to profit orloss 878,739 9,299
(i Income tax relating to items that will not be reclassified to
" profit or loss ) )
Other comprehensive income for the year, net of tax 878,739 9,299
Xl |Total comprehensive income for the year (47,345,762) (64,232,278)
Earning per equity share for profit from continuing operations 23
attributable to owners of the Company:
Basic earnings per share {2.01) {3.37)
Diluted earnings per share {2.01) {3.37)
Significant Accounting Policies 1

Note 1 to 33 form an integral part of the financial statements
This is the Statement of Profit and loss referred to In our Report of even date.

For Batliboi , Purchit & Darbari
Firm Registration Number : 303086E

Chartered Accountants For and on helalf of the Board of Directors
P}@-—"JM

CAPJBhide ~— ., S e
T TPartner Director Managing Director

Membership No ; 004714 \ /'

1 !
Place : Kolkata AMQ H%L{)‘" ' \\ g .
Date : May, 2017 Company Secretary hief Financial Officer




Ranchi Power Distribution Company Limited

Registered office ; Barick Bhawan, 8 Chittaranjan Avenue, Kolkata - 7000072

CIN: U40102WB2012PLC188244

Statement of Cash Flow for the year ended 31st March, 2017

Rs
Particulars 2016-17 2015-16

Cash flow from Operating Activities
Profit/{Loss} before Taxatlon {48,224,501) (64,241,577)
Adjustment for:
Depreclation and Amortisation 3,845,726 5,223,103
Loss on disposal of assets 15,612,446 -
Operating Profit before Working Capital changes {28,766,329) {59,018,474)
Adjustments for:
{Increase)/Decrease In Non Current FInancial Assets 758,099 2,395,734
{Increase)/Decrease In Other Non Current Assets - -
{Increase)/Decrease in Current Flnanclal Assets (2,500,827) 644,731
{Increase)/Decrease In Other Current Assets 43,701 {305,754)
Increase/(Decrease) In Current Flnancial Liabilitles {1,533,656) 5,502,000
Increase/(Decrease) In Other Current Liabllities {233,638) {227,812)
Increase/(Decrease) in Provislon 513,572 137,664
Net cash {used in)/ provided by operating activitles before taxes {31,719,078) {50,870,911)
Income taxes pald ' {25,600} {325,896)
Net cash {used In}/ provided by operating actlvities {31,744,678) {51,196,807)
Cash flow from Investing Activities
Sale / (Purchase)} of Fixed Assets / Capital Work In Progress (10,170} {1,849,880)
Net cash flow from Investing Activities {10,170) (1,849,880)
Cash flows from Financing Activities
Proceeds from Essue of Equity Shares - 45,000,000
Proceeds from advance agalnst equity shares received 31,000,000 -
Net cash flow from Financing Activities 31,000,000 45,000,000
Net Increase/ {(decrease} in cash and cash equivalents {754,848) (8,046,687)
Cash and Bank Balances - Opening Balance 3,708,119 11,754,806
Cash and cash equlvalents - Closing Balance 2,953,271 3,708,119
Significant Accounting Policies 1

Note 1to 33 form an Integral part of the flnanclal statements

Noates:

{a} The Cash Flow Statement has been prepared under the indirect method as given In the Indlan Accounting Standard (IND AS 7) on

Cash Flow Statement.

{b} Additions to property, plant and equipment and intangible assets include movements of capital work-in-progress and Intangible

assets under development,

{c) Previous year's figures have been regrouped / rearranged wherever necessary,

This is the Cash Flow Statement referred to in our Report of even date,

For Batltbel , Purohlt & Darbarl
Firm Reglstration Number ;: 303086E
Chartered Accountants

CA P.J Bhide \
Partnet .

Menmibership-No--004714——
Place : Kolkata
Date : May, 2017

T Watedoo
Street,

Kolkata
700069

For and on belalf of the Board of Directors

Managing Director

Company Sec|

7/ = —

f FThanclal Officer



Ranchi Power Distribution Company Limlted

Registered office : Barick Bhawan, 8 Chittaranfan Avenue, Kolkata - 7000072

CIN: U40102WB2012PLC188244

Notes forming part of Financlal Statements

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2017

a Equity Share Capital

Particulars Balance at the beginning of tha| Changes in equity share Balance at the end of
reporting period capltal during the year tha reporting periad
Equity Share 235,000,000 - 235,000,000
b Other Equity
Particulars Share application money Reserves and Surplus Total
pending allotment p ota
Balance at the beglnning of the reporting period - (233,943,015) {233,943,015)
Restated balance at the beginning of the reporting perlod - (233,943,015} {233,943,015)
Total Comprehensive Income for the year - (47,345,762) {47,345,762)
Remeasurements of the defined beneflt plans {net of taxes) - 878,739 878,739
Any other changes: Other Comprehenslve Income - (878,739) (878,739}
Share Application Money received 31,000,000 - 31,000,000
Balance at the end of the reporting peviod 31,000,000 {281,788,777) {250,288,777)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2016

a Equity Share Capital

Balance at the beginning of the |  Changes In equity share Balance at the end of
Particulars
reporting period capital durlng the year the reparting period
Equity Share 190,000,000 45,000,000 235,000,000
b Other Equity
Particulars Share application money Reserves and Surplus Total
pending allotment
Balance at the beginning of the reporting perlod - {169,710,737) {169,710,737)
Restated balance at the beginning of the reporting period - (169,710,737) (169,710,737)
Total Comprehensive Income for the year - (64,232,278) (64,232,278)
Remeasurements of the defined benefit plans (net of taxes) - 9,299 9,299
Any other changes: Other Comprehensive Income - (9,299) {9,299)
Share Application Money received - - _ B
Balance at the end of the reparting perlod “ (233,943,015) (233,943,015)

Significant Accounting Policies
Note 1 to 33 form an Integral part of the flnanclal statements

This Is the Statement of Changes In Equity referred to in our Report of even date.

For Batliboi, Purohit & Darbar|
Flrm Registration Number : 303086F

For and on belalf of the Board of Directors

Chartered Accountants
F}fﬁ»ﬁah—-— _
== - - " Director™ ) T T T Managing Dlrector
CAPJBhide - /
Partner N L] .
Membership No : 004714 A&féz b\_LL.-. Lee .
Date: May, 2017 Company Secretary Rinancial Officer
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Ranchi Power Distribution Company Limited

Registered office : Barick Bhawan, 8 Chittaranjan Avenue, Kolkata - 7000072

CIN: U40102WB2012PLC188244

Significant accounting policies and notes to the accounts For financial year ended 31 March 2017

NOTE 1

A, Corporate information

Ranchi Power Distribution Company Ltd is a company limited by shares, incorporated and domiciled in India, having
its Registered office at Barick Bhawan, 8 Chittaranjan Avenue, Kolkata - 7000072. The company had acquired
distribution franchisee rights to distribute electricity in Ranchi Circle.

B. Significant accounting policies, judgements and estimates

Basis of preparation of financial statements

i) Statement of compliance
These financial statements have been prepared to comply in all material aspects with Indian Accounting Standards
{(“Ind AS”) notified under the Companies {Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016 notified under Section 133 of the Companies Act, 2013 and other
provisions of the Companies Act, 2013 to the extent applicable.

For all the periods upto and including quarter and the year ended March 31, 2016, the financial statements were
prepared in accordance with the accounting standards notified under the Companies (Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act.

These financial statements are the first financial statements of the Company under Ind AS. An explanation of how
the transition from previous GAAP to Ind AS has affected the Company's financial position, financial performance
and cash flows js given in Note 31,

i) Basis of Accounting
The financial statements have been prepared on the historical cost convention and on accrual basis except for
certain financial assets and liabilities that are measured at falr value

ii) Use of estimate
The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on a periodic basis, Revisions to accounting estimates are recognized in the period in
which the estimates are revised and in any future periods affected.

i) Summary of significant accounting policies
i) Property, plant and equipment
a) Transition to Ind AS

The Company has elected to utilize the option under Ind AS 101 of using the previous GAAP carrying amount for all
its plant, property, equipment as its deemed cost on the date of transition to Ind AS.

b) Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation / amortisation and
accumulated impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the
praceeds from disposal with the car

The residual values, useful liviig
prospectively,



Ranchi Power Distribution Company Limited

Registered office : Barick Bhawan, 8 Chittaranjan Avenue, Kolkata - 7000072

CIN: U40102WB2012PLC188244

Significant accounting policies and notes to the accounts For financial year ended 31 March 2017

c) Depreciation

Depreciation on items of plant, property and equipment is provided on straight line method based on the useful life
as prescribed under Schedule 1l of the Companies Act, 2013. Incase of Property, plant and equipment which are
added / disposed off during the year, depreciation is provided on pro-rata basis with reference to the month of
addition / deletion. :

d) Subsequent costs

Subsequent expenditure including cost of major overhaul and inspection is recognized as an increase in the carrying
amount of the asset when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company and Its
cost can be measured reliably. The carrying amount of any component recognised as a separated component is
derecognised when replaced. All other repairs and maintenance are recognised in profit or loss as incurred.

i) Intangible assets
Intanglble assets comprising of computer software expected to provide future economic benefits are stated at cost

of acquisition/ implementation/ development less accumulated amortization,

Amortization 7 :
Cost of intanglbles including related expenditures are amortised in three years based on useful life assessed by
independent valuer,

i) Capital work in progress
Capital work In progress is stated at cost net of accumulated depreciation and accumulated impairment losses, if
any.

i) Financial Instruments
A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or equity
of another entity,

iva) Financial asset
i) Initiai measurement

All financial assets are recognised initially at fair value. Transaction costs that are attributable to the acguisition of
the financial asset (other than financial assets recorded at fair value through profit or loss) are included in the fair
value of the financlal assets. Purchase or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trade) are recognised on trade date.
Financials assets of the Company include investments in equity shares of subsidiaries, associates and Joint ventures,
trade and other receivables, loans and advances to employees etc.

| i) Classification and subsequent measurement _ N

For the purpose of subsequent measurement, financial assets of the Company are classified in the following
categories:

1) financial assets measured at amortised cost
2) financial assets measured at fair value through other comprehensive income
3) financial assets measured at fair value through Tty

The classification of financial assets depends on the objective/
classificatlon of its financial assets at initial recognition.
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Financial instruments measured at amortised cost:

A financial instrument is measured at amortised cost if both the following conditions are met:
(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

{b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal

and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method, Amortised cost Is
calculated by taking Into account any discount or premium on acquisition and fees or costs that are an integral part
of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. This category generally applies to trade and other receivables, bank
deposits, security deposits, cash and cash equivalents, employee and other advances,

Financial instruments measured at fair value through other comprehensive income

A financial instrument shall be measured at fair valye through other comprehensive income if both of the following
conditions are

{a) the objective of the business model is achieved by both collecting contractual cash flows and selling financial
assets

(b) the asset's contractual cash flow represent SPPI

Financial instruments included within FVTOCI category are measured initially as well as at each reporting period at
fair value plus transaction costs. Fair value movements are recognised in other comprehensive income {oci).
However, the Company recognises interest income, impairment losses & reversals and foreign exchange gain loss in
statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCJ is
reclassifled from equity to profit and loss. Interest earned is recognised under the expected interest rate (EIR)
model.

Financial instruments measured at fair value through profit and loss
Fair value through profit and loss is the residual category. Any financial instrument which does not meet the criteria
for categorization as at amortized cost or fair value through other comprehensive income is classified at FVTPL,

Financial instruments inciuded within FVTPL category are measured initially as well as at each reporting period at
fair value plus transaction costs. Fair value movements are recorded in statement of profit and loss.

All equity investments In scope of Ind-AS 109 are measured at fair value. Equity instruments which are held for
trading are classified as at FVTPL, For all other equity instruments, the Company decides to classify the same either
as at FVTOC! or FVTPL. Such election Is made on an instrument by instrument basis. The classification is made on
initial recognition and Is irrevocable,

iM) Derecognition of financial assets
A financial asset (or, where applicable, a part of a ﬂnanc‘ial asset or part of a Company of similar financial assets) is
primarily derecognised when:

. The rights to receive cash flows from the asset have been transferred, or
. The Company retains the contractual r ights to recelve the cash flows of the_financial-asset-but-assumes-a--————

contractual obligation to pay the cash flows to one or more recipients,

When the Company has transferred an asset, it evaluates whether it has substantially transferred all risks and
rewards of ownership of the financial asset, In such cases, the financial asset is derecognised, When the Company
has not transferre ly al! the risks and rewards of ownership of a financial asset, the financlal asset is
derecognised. ’
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When the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the entity has not retained control of the
financial asset. When the entity retains control of the financial asset, the asset is continued to be recognised to the
extent of continuing involvement of the asset,

ivh) Financial liahility
)] Initial measurement

All financial liabilities are recognised initially at fair value net of directly attributable transaction costs, The
Company's financial liabilities include loans and borrowings, trade and other payables etc,

ii) Classification and subsequent measurement

For the purpose of subsequent measurement, financial Instruments of the Company are classified in the following
categorles:;

1) financial Habilities measured at amortised cost

2) financial liabilities measured at fair value through profit and loss and

Financial liabilities at amortised cost: _
Financial liabilities at amortised cost represented by trade and other payables are initially recognized at fair value,
and subsequently carried at amortized cost using the effective interest method.,

Financial liabilities at FVTPL
Financial liabilities at FVTPL represented by contingent consideration are measured at fair value with all changes
recognised in the statement of profit and loss.

ivc) Loans and barrowings
Loans and borrowings are inltlally recognised at fair value net of transaction costs incurred. Subsequently, these are

measured at amortised cost using the effective interest rate {'EIR'} method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR
amortisation is included as finance costs in the statement of profit and loss.

ivd)  Trade and other payables

These amount represent liabilities for goods and services provided to the Company prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and
other payables are presented as current liabilities unless payment is not due within 12 months after the reporting
period. They are recognised initially at their fair value and subsequently measured at amortized cost using the EIR
model,

i) Taxes

Income tax expense comprises current and deferred tax. Current tax expense is recognised. in profit or loss except
to the extent that it relates to items recognised directly in other comprehensive income o equity, in which case it
is recognised in other comprehensive income or equity.

-Current tax is the expected tax payable on the taxableincome for-the year,-using-tax rates-enacted-or-su hstantively ———=
enacted at the reporting date, and any adjustment to tax payable in respect of prévious years. Current income

taxes are recognized under “income tax payable” net of payments on account, or under “tax receivables” where

there is a credit balance, -
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Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrylng amounts of assets and liabilities for financlal reporting purposes and the amounts used for taxation
purposes. Deferred tax Is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred
tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entitles, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will
be realised simultaneously.

Deferred tax Is recognised in profit or loss except to the extent that it relates to items recognised directly in other
comprehensive income or equity, in which case it is recognised in other comprehensive income or equity, A
deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against
which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

i) Employee benefits
The Company participates in various employee benefit plans, Post-employment benefits are classified as either

defined contribution plans or defined benefit plans. Under a defined contribution plan, the Company’s only
obligation is to pay a fixed amount with no obligation to pay further contributions if the fund does not hold
sufficlent assets to pay all employee benefits. The related actuarial and investment risks fall on the employee, The
expenditure for defined contribution plans is recognized as expense during the period when the employee provides
service. Under a defined benefit plan, it is the Company’s obligation to provide agreed benefits to the employees,
The related actuarial and investment risks fall on the Company.

Contribution to Provident fund is accounted for on accrual basis and are made to the fund maintained with the
Regional Provident Fund Commissioner, West Bengal, Provision for gratuity liability and leave encashment liability,
which are unfunded, are made on the basis of actuarial valuation done at the end of the year by an independent
actuary.

Actuarial gains or losses are recognized in other comprehensive income. Further, the profit or loss does not include
an expected return on plan assets. Instead net interest recognized in profit or loss is calculated by applying the
discount rate used to measure the defined benefit obligation to the net defined benefit liability or asset. The actual
return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined
liability or asset through other comprehensive income.

Re-measurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net
interest on the net defined benefit liability) are not reclassified to profit or loss in subsequent periods.

iv) Provisions and contingent liabilities
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of economic benefits will be required to settle the obligation, and a reliable

The amount recognized as a provision is the best estimate of the consideration required to settle the present
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When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable costs of meeting the future obligations under the contract. Provisions for
onerous contracts are measured at the present value of lower of the expected net cost of fulfilling the contract and
the expected cost of terminating the contract.

Contingent lfabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of the
Company, Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic
benefits is remote, Contingent liabilities are disclosed on the basis of Judgment of the management/independent
experts. These are reviewed at each balance sheet date and are adjusted to reflect the current management
estimate,

v) Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with a
maturity of three months or less, which are subject to an insignificant risk of changes in value,

vi) Other income

Interest income
For all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial
fiahility. :

vii) Earnings per share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by

the weighted average number of Equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after
adjustjng for interest on the convertible preference shares) by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares into Equity shares.
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2 Property, plant and equipment

Rs
Particulars Plant and Furniture and Offlce Computers Total Capltat work in
eguipment fixtures equipment progress

Gross carrylng value
Deemed cost as at Aprll 1, 2015 2,455,053 10,324,315 1,539,852 14,845,696 29,164,916 31,550,209
Addltions - - - - - 1,389,170
Disposals / adjustments - - - - .
At March 31, 2016 2,455,053 10,324,315 1,539,852 14,845,696 29,164,916 32,939,379
At Aprll 1, 2016 2,455,053 10,324,315 1,539,852 14,845,696 29,164,916 32,939,378
Additions - - - - - -
Disposals / adjustments 2,313,821 2,587,083 648,150 7,335,382 12,884,436 32,939,379
Gross carrying amount as at 31 March, 2017 141,232 7,737,232 891,702 7,510,314 16,280,480 -
Accuniulated depreclation .
At April 1, 2015 185,090 991,913 373,861 3,294,234 4,849,058 -
Deprectation expense 156,600 1,014,028 324,078 3,565,955 5,060,661 -
Disposals / adjustments - . . - - -
At March 31, 2016 245,690 2,005,841 £97,939 6,860,189 9,909,759 .
At April 1, 2016 345,690 2,005,941 697,939 6,860,189 9,909,759 -
Depreclation expense 102,427 909,139 80,012 2,562,920 3,651,498 -
Disposals / adjustments 421,374 1,185,853 411,161 5,624,603 7,642,991 -
At 31 March, 2017 26,743 1,729,227 366,790 3,798,506 5,921,266 .
Net carrying value March 31, 2017 114,489 4,008,005 524,912 3,711,808 10,355,214 -
Net carrying value March 31, 2016 2,109,363 £,318,374 841,913 7,985,507 19,255,157 32,939,379
Net carrylng value April 01, 2015 2,265,963 9,332,402 1,165,991 11,551,462 24,315,813 31,550,209
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3 Intangible Assets
Rs

Particulars Computer Software
Gross carrying value
Deemed cost as at April 1, 2015 536,527
Additions -
Disposals / adjustments -
At March 31, 2016 536,527
At April 1, 2016 536,527
Additions -
Disposals / adjustments - 536,527
Gross carrying amount as at 31 March, 2017 -
Accumulated depreciation
At April 1, 2015 182,857
Depreciation expense 162,442
Disposals / adjustments -
At March 31, 2016 345,299
At April 1, 2016 345,299
Depreciation expense 191,228
Disposals / adjustments 536,527
At 31 March, 2017 -
Net carrying value March 31, 2017 -
Net carrying value March 31, 2016 191,228
Net carrying value April 01, 2015 353,670
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4 Other financial assets Rs
As at 31st Asat31st | Asat 1st April
March 2017 March 2016 2015
Security deposlts 636,790 1,407,390 3,722,124
Advance to employees 63,501 51,000 133,000
Total 700,291 1,458,390 3,855,124
5  Other non current assets Rs
As at 31st As at 31st As at 15t Apell
March 2017 March 2016 2015
Capltal advances 1,099,616 1,089,446 628,736
Total 1,099,616 1,089,446 628,736
6  Cash and cash equivalents Rs
As at 31st As at 31st As at 1st April
March 2017 March 2016 2015
Balances with banks
- In current accounts 2,631,664 3,377,398 11,388,840
Cash in hand 21,607 30,721 65,366
Total 2,653,271 3,408,119 11,454,806
7 Bank Balances other than Cash and cash equivalents Rs
As at 31st As at 31st As at 1st Aprll
March 2017 March 2016 2015
Other Bank balances
- Bank Deposits with orlginal maturity more than 3 months 300,000 300,000 300,000
Total ' 300,000 300,000 300,000
8 Loans-Financial Assets Rs
As at 31st Asat 31st | Asat Ist Aprll
March 2017 March 2016 2015
Unsecured considered good
Loans to employees - - 7,400
Total - - 7,200
9 Other financial assets Rs
As at 31st As at 31st As at 1st April
March 2017 March 2016 2015
Interest accrued on Bank Deposits 80,452 80,452 48,823
Recelvable towards claims and services rendered 4,857,238 3,987,953 4,656,913
Receivable towards sale of assets 24,199,920 - -
Total 29,137,610 4,068,405 4,705,736
10 Current Tax Assets (Net) Rs
As at 31st Asat3lst | Asat 1st April
March 2017 March 2016 2015
Income tax pald 713,953 b88,353 362,457
713,953 688,353 362,457
11 Other current assets s
As at 315t As at 31st As at st Aprll
March 2017 NMarch 2016 2015
Gthers - R T e e _—
Prepald Insurance 164,955 305,754 -
Advance Sales Tax 97,098 - -
Total 262,053 305,754 -
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a)

b}

)

d)

&)

Equity share capita}
Particulars Asat Asat Asat
March 31, 2017 Mareh 31, 2016 April 1, 2015

Authorised
30,000,000 (FY16: 300,00,000; FY15: 200,00,000) shares of s 10 each 300,000,000 300,000,000 200,000,000

Isswed, subserlbed and pald-up caphtal

235,00,000 { FY16: 235,00,000; FY15: 190,00,000 ) shares of Rs 10 gach 235,000,000 235,000,000 190,000,000
Total 235,006,000 - 485,000,000 190,000,000

Reconcllfatton of the mumber of equity shares outstanding at the heginning and at the end of the reporting perlod are as given below:

Particulars As at March 31, 2017 As at March 31, 2016 As at Aprll 1, 2015

No of shares Rs. Nuv of shares Rs No of shares Rs
Number of shares outstanding at the beginning of the perlod 23,500,000 235,000,000 18,000,000 194,000,000 8,000,000 80,000,000
Add: Shares Issued durlng the year - - 4,500,000 45,000,000 11,000,000 110,000,000
Lass!
Numbar of sharas outstanding at the and of the perlod 23,500,000 235,000,000 23,500,000 235,000,000 12,000,000 190,000,000

Tarms/riglits attached ta equity shares
The company has only one class of equity sharas having a par value of Rs.10 per shara, Each holder of aquity share Is entitled to one vots per shara, The company has not declared any dividend to Its sharchalders since

Incaptian. In the event of fiquidation of the company the holders of equily shares will be entitled te receive remalning assets of the company after distiiubution of all preferent/al ameunts. The distributlon will be In
proportlen te the aumber of equity shares held by the shareholders,

Datalls of shareholders holding more than %% shares in the Compapy

Asat Asat Asat
Maich 31, 2017 March 31, 2016 April 1, 2015
Name of the shareholder Number of shares % Number of sharas % Numbar of shares %
CESC Lim|ted 23,500,000 100.0% 23,500,000 100.0% 19,000,000 100.0%

In the perlod of five yaars immedlately preceding 31 March 2017, the Company has neither Issuzif bonus shares, bought back any equity shares nor has allotted any equity shares as fully pald up without payment belng
recelved In cash,

There are no shares reserved for Isswe under options and contracts or commitrments for the sate of shares or dislnvestment
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a)

a)

b

£)

a)

14

15

Other equity As at Asat Asat
31st March 2017 31st March 2016 1st April 2015
Othar Rasarves
rves rep d lised gains / lossas

Remeasurement of the net defined benefit plan

At the beglnning of the perlod 9,299 -
Add: During the perlad 878,739 9,298
Retained earnings (282,176,815} (233,952,314} (169,710,737}
Retalned earnings comprise of the Company's prior years’ undiskributed earnings after taxes.,
Other Items of other comprehensive Income
Other Rems of ather comprehensive Income corisists of re-measurament of net defined benefit llablllty/asset
{actuarfal galns and losses)
Share Application meney pending Allotment 31,000,000 - -
Total (250,288,777} {233,843,015) 169,710,737)
Retalned sarnings
Asnt3lst  March | Asatist April
201°
As at 31st Mareh 2017 2016 2015
Openlng batanca (233,052,314} {169,710,737) (79,286,008} |
et profit for the period (48,224,501) (64,241,577 (90,424,729)
Transltian Date adjustmant
Closing balance (282,176,815) {233,952,314) (169,710,737}
t Distr] ta
Notes forming part of Financisl Stataments
NON CURRENT LIABILITIES
Provislons
Asat3ist  March | Asat 1st Agprll
As at 31st March 2017 2016 2015
Provislon for empleyee benefits 1,401,130 t,762,660 1,633,838
Total 1,401,130 1,762,660 1,633,839
Other financlal liakittles
Asatalst  March | Asatilst Agprll
As at 3lst March 2017 2016 2015
Uability on capltal account - 425,995 2,510,694
Other Payables
{1) Payable to Hekllng Company 57,584,520 57,584,520 50,884,692
it} Other Payable 1,114,885 2,222,546 1,335,675
Total 58,699,405 60,233,061 54,731,061

16

17

Other Current liabllitles

There is na amount due to Micro and Small Entarprises as referrad in the Micro, Small a

nd Medlum Enterprise Development Act, 2006

. Asat31st  March | Asatist April
As at 31st March 2017 2016 2015
Other Advance
Statutory Duas payable 401,878 635,516 863,328
Total 401,873 635,536 863,328
Provislong
Asat3lst  March As at 1st April
As at 31st March 2017 2016 2015
Provislon for employee beneflts 12,372 16,009 16,465
Total 12,372 16,000 16,465
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23

Other ihcome

Rs

Year ended 315t March 2017

Year ended 31st March 2016

Interest Income

From Bank - 109,711
From Others -
Total - 109,711
Employee Benefit expense Rs
Year ended 315t March 2017 Year ended 31st March 2016
Salary and benus 15,100,005 25,546,329
Contrlbution te provident and other funds 770,991 948,951
Staff Welfare expense 259,467 923,899
Total 16,130,463 27,819,179
Depreclation and amortization expense Rs
Year ended 31st March 2017 Year ended 31st March 2016
Depreclation of property, plant and equipment 3,654,498 5,060,661
Amortization of Intanglble assets 191,228 162,442
Total 3,845,726 5,223,103
Other expenses Rs
Year ended 31st March 2017 Year ended 31st March 2016
Rent 6,488,176 9,219,166
Repairs- Distribution Network 532,346 1,380,923
Power and fuel 106,005 537,548
Travelling and cohveyance expenses 221,615 2,074,691,
Communication expenses 128,343 572,204
Legal and professional charges 2,919,913 13,471,526
Flling fee and other chargas - 750,000
Advertisement Expense 15,000 80,000
Audit Fee 34,500 28,625
Printing & Stationery 9,315 25,977
Guest House expense 394,913 676,955
Securlty Expensa 331,473 597,784
Vehicle Expense 281,579 887,365
Loss on disposal of assets 15,612,446 -
General Expenses 1,172,688 1,006,242
Total 28,248,312 31,309,006
Other comprehensive Income Rs

Particulars

Year ended 31st March 2017

Year ended 31st March 2016

All) Items that will not be raclassified to profit or loss
Remeasurements of the defined benefit plans
Total Other Comprehensive Income

878,737

9,299

878,737

9,299

Earnings per share (EPS)

The calculation of basic earnings per share at 31 March 2017 was based on
(47,345,762} (Previous year INR 64,241,577} and a welghted average numb

year 19,064,384}, calculated as follows:

the profit attributable to equity shareholders of INR
er of equity shares outstanding 23,500,000 (Previcus

Particulars Year ended 31st March 2017 Year ended 31st March 2016
Face value of equity shares Rs 10 Rslf |
S s © 7T 23500,000] 15,064,384
Weighted average number of equity shares outstanding
Profit/ {loss) for the year (continuing operations) (47,345,762) (64,241,577)
{2.01) {3.37)
ghted average earnings per share (baslc and dituted)
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Commitments :
Estimated amount of contracts remaining to be executed on Property, Plant & Equipment account not provided for as
at 31st March 2017 is Nil. [Previous Year : Rs 1,72,656]

The Company executed a Distribution Franchisee Agreement {DFA} on 5th December, 2012 with Jharkhand State
Electricity Board (JSEB) for distribution franchisee operation in respect of Ranchi circle awarded to CESC Limited, its
holding company.

Subsequently, the DFA was purportedly terminated by Jharkhand Bijli Vitaran Nigar Limited {IBVNL), the distribution
company formed out of the unbundling of JSEB, which was challenged by the Company in the High Court at Ranchi
and quashed by the single bench and matter remanded to JBVNL. Jharkhand Urja Vikas Nigam Limited (JUVNL), the
holding company of JBVNL, preferred an appeal In the division bench of the High Court at Ranchl, which had inherent
defects, stood dismissed as withdrawn with liberty to file a fresh one. No fresh appeal has been filed as yet either by
JUVNL or by JBVNL

Deferred tax Asset not been considered by the Company.

During the year, the Company had specified bank notes or other denominations note as defined In the MCA
notification G § R 308 {E) dated March 31, 2017 on the details od Specified Bank Notes (SBN) held and transacted
during the period from November 8, 2016 to December 30 2016, the denomination wise SBNs and other notes as per
the notification is given below :

Particulars SBNs Other Denominations Total

Closing Cash in hand on Nov 8 . 34,084 34,084
2016

{+) permitted receipts - 10,000 10,000
{+} permitted payments - 7,654 | 7,654
{-) amount deposited in Bank _ - -
Closing Cash in hand on Dec 30, - 36,430 36,430
2016
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Notes forming part of Financlal Statements

Note 28 : EMPLOYEE BENEFITS

shown below [Gratuity and Leave Encashment):

a) The results of the actuarial study for the obligation for employee benefits as computed by the actuary are

Principal actuarial assumptions

Discount rate

Range of compensation increase

Attrition rate per thousand:

upto 40 years

40 years and above

Weighted average duration of the defined benefit plan {in years)
Gratuity
Leave Benefit

Components of statement of income statement charge
Current service cost

Interest cost

Recognitlon of past service cost
Settlement/curtallment/termination loss

Total charged to consolidated statement of profit or loss

Movements in net liabllity/(asset)

Net liability at the beglnning of the year

Employer contributions

Total expense recognised In the consolidated statement of profit or loss

Total amount recognised in OC|
Net liability at the end of the year

Reconciliation of benefit obligations

Obligation at start of the year

Current service cost

Interest cost

Benefits paid directly by the Company

Extra payments or expenses/{income)

Obligation of past service cost

Actuarial loss

Defined benefits obligations at the end of the year

Re-measurements of defined benefit plans

Actuarlal gain/{loss) due to changes in financlal assumptions
Actuarial gain/(loss) on account of experlence adjustments
Total actuarial gain/{loss) recognised in OCI

As at 31st As at 31st

March 2017 | March 2016
6.77% 7.77%)

5% 5%

4.2 4.2

Nil NIt

5,22 12,13

5.13 12,59
375,371 427,115
138,202 113,585
513,573 540,700
1,778,669 1,650,304
- {403,036)
513,573 540,700
(878,739) (9,299)
1,413,503 1,778,669
1,778,669 1,650,304
375,371 427,115
138,202 113,585
- (403,036)
(878,739) (9,299)
1,413,503 1,778,669
875,035 14,219
{1,753,774) (23,518}
(878,739) (9,299)




Note 28 : EMPLOYEE BENEFITS {Contd ..)

b} Sensitivity analysis of significant assumptions
The following table present a sensitivity analysis to one of the relevant actuarial assumption, holding other assumptions
constant, showing how the defined benefit obligation would have been affocted by changes in the relevant actuarial
assumptions that were reasonably possible at the reporting date.

Ason March | As on March | Ason April
31,2017 31, 2016 1, 2015

Discount rate )

+1.00% discount rate 1,351,458 1,603,996| 1,461,602

- 1.00% discount rate 1,479,968 1,980,735 1,873,554

Salary escalation

+ 1.00% salary escalation 1,480,467 1,984,371 1,877,778

- 1.00% salary escalation 1,345,863 1,598,121 1,455,212

Withdrawal rate

+ 50% withdrawal rate 1,413,256 1,781,199 1,655,236

- 50% withdrawal rate 1,413,750 1,776,095 1,645,261

Mortality rate

+ 10.0% mortality rate 1,413,729 1,780,300 1,652,176

- 10.0% mortality rate 1,413,277 1,777,032 1,648,424
¢) Risk exposure

Credlt Risk: If the scheme is insured and fully funded on PUC basls there Is a cradit risk to the extent the Insurer(s)ls/ are
unable to discharge thelr obligations including fallure to discharge In timely manner.

Pay-as-you-go Risk: For unfunded schemes flnahcial planning could be difficult as the benefits payable wiil diractly affect
the revenue and this could be widely fluctuating from year to year. Moreover there may be an oppoertunity cost of better
Investment returns affecting adversely the cost of the scheme.

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate wilt eventually
iherease in the ultimate cost of providing the above benefit thereby Increasing the value of the lia bility,

Liquidity Risk: This risk arises from the short term asset and liabillty cash-flow mismatch thereby causing the company
being unable to pay the benefits as they fall due in the short term. Such a situation could be the result of holding large
liquid assets disregarding the results of cash-flow projections and cash outgo Inflow mismatch, (Or it could be due to
insufficient assets/cash),

Future Salaty Increase Risk: The Scheme cost is very sensitive to the assumed future salary escalation rates for alf final
salary defined benefit Schemes. If actual future salary escalations are higher than that.assumed in the valuation actual
Scheme cost and hence the value of the liability will be higher than that estimated.

Demogréphic Risk: In the valuation of the liability certain demographic {mortality and attrition rates} assumptions are
made. The Company is exposed to this risk to the extent of actual experlence eventually belng worse compared to the
assumptions thereby causing an increase in the scheme cost.

Regulatory Risk: Gratuity Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 las amended
up-to-date). There Is a risk of change in the regulations requiring higher gratuity payments (e.g. raising the present ceiling
of Rs.10,00,000, ralsing accrual rate from 15/26 etc,}

Future salary increase assumed has three basic compenents, namely, increase due to price inflation, increase due to
increase in future llving standard (periodic wage re-negotiation) and increase due to career progress by way of promotion
as more skl Is acquired.




Note 28 : EMPLOYEE BENEFITS (Contd ..}

d} The expected maturity analysis of undiscounted Defined Benafit obligatton is as below:

Gratuity | Leave Benefit Total
As on 31 March 2017
1st year 4,914 7.870 12,784
2to 5 years 543,020 757,268| 1,300,288
610 10 years 146,172 275,044 422,116
More than 10 years 119,209 121,281 240,490
Gratuity Leave Benefit Total
As on 31 March 2016
1st year 2,556 10,588 13,144
2to 5 years 247,909 611,458 859,367
6to 10 years 146,465 254,232 400,697
More thanh 10 years 859,879 2,534,460 3,394,339
Gratuity Leave Benefit Total
As on 1 April 2015
1st year 2,039 10,650 12,689
210 5 years 13,108 50,485 63,593
6to 10 years 311,371 650,333 961,704
More than 10 years 896,645 3,393,189 4,289,834

d) Detalls of plan assets
The scheme Is unfunded.

e) Defined contribution plan
Provident and Pension Fund
The State administered Provident and Pension Fund Is a defined contribution scheme, whereby the Company deposits an
amount determined as a fixed percentage of basic pay to the fund every month. The expenses recognlsed durlng the
reporting perlod towards defined contribution plan s Rs. 6,82,207 {Previous year - Rs. 939652).
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Note 29 : Related party transaction

{a)

{b)

(c)

Parent entities

Ownership Interest

Name

Type

Place of
incorporation

March 31, 2017

March 31, 2016

April 01, 2015

CESC Limited

Immediate and
ultimate parent

entity

INDIA

100%

100%

100%

Key managerial personnel compensation

Rs

Particulars

March 31, 2017

March 31, 2016

April 1, 2015

Mr. D.K.Sen ( Short Term Employee benefit )

6,315,000

5,145,000

4,998,000

Total

6,315,000

5,145,000

4,998,000

Transactions with related parties

Particulars

Holding Company

Fellow Subsidiary Company

2016-17

2015-16

2014-15

2016-17

2015-16

2014-15

Advance
Shares :
CESC Ltd.

received against

Allotment of Equity Shares:
CESC Ltd.

Sale of Assets ¢

CESC Ltd.

Kota Electricity Distribution Ltd.
Bharatpur Electricity Servicas Ltd,
Expenses Incurred,

CESC Ltd,

CESC Projects Limited

Recavery of Expenses
CESC Ltd.

Haldla Energy Ltd,

Integrated Coal Mining Ltd

Kota Electricity Distribution Ltd.
Bharatpur Electricity Services Ltd.

Equity

31,000,000

139,041

458,259

45,000,000

45,000,000

6,699,828

387,832

110,000,000

110,000,000

17,656,318

903,009

19,908,780
4,152,099

87,447

147,228

878,028
914,291

439,990

053,882
189,180

Balance Outstanding
Dt Balance

Cr Balance

86,695,379

56,293,679

49,981,683

25,912,979

439,550

1,143,062
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30

a)

b)

31

CAPITAL MANAGEMENT

The Company’s maln objectives when managing capltal are to:

-ensure sufficient liquidity Is available to meet the needs of the business;

* minlinize operatlonal costs while taking into consideration current business scenarion and economic risks and
condltions.

- safeguard its ablifty to continue as & going concern

The Board of Directors has the primary responsibillty to maintain a strong capital base and reduce the cost of capltal
through prudent management of deployed funds.

For the burpose of Company's capital management, capital includes fssied capltal and all other equity reserves,
Presently, the Company has not vet started commercial operations and is fully dependent on its Parent company for Its
funding requirement and ma nagement of capltal,

The Company has not declared or paid any dividend during the year (Previous years = Nil),

Transition to Ind AS

These are the Company's flrst financial statements prepared in accordance with IND AS,

The accounting pollcles set out in note 1 have been applied In preparing the financlat statements for the year ended 31
March 2017, the comparative information presented in these financlal statements for the year ended 31 March 2016 and
in the preparation of its opening Ind AS balance sheet, the Company has adjusted the amounts reported previocusly in
financial statements prepared in accordance with the accounting standards notlfled under Companles (Accounting
Standards) Rules, 2006 (as amended } and other relevant provisions of the Act {previous GAAP or Indian GAAP), An
explanation of how the transltion from previous GAAP to IND AS has affected the Company's financlal posltion, financlal
performance and cash flows is set out In the followlng tabies and notes.

A. Exceptions:

1) Esttmates exception: Upon an assessment of the estimates made under Indian GAAP, the Company has concluded that
there was no necessity to revise such estimates under Ind AS, except where estimates were required by Ind AS and not
requlred by Indian GAAP.

2) The Company has classified financial assets In accordance with Ind AS 109 on the basls of the facts and circumstances
that exist at the date of transition to Ind AS.

B, Exemptions;
Ind AS 101 allows first tlme adopters certain exemptions from the retrospective application of certain requirements
under Ind AS. The Company has applied the following exemptions:

1) The Company has elected to apply the deemed cost option available under Para D7AA of Ind AS 10 L.e. all items of
property, plant and equipment, finance leases and Intanglble assets have been recognised In the financial statements as
at the date of transition to Ind AS at the carrying value measured as per previous GAAP.

C. Recanciliatlons:

) | Notesto first | Asen 1st April | As on 315t March
Quantlfiable tems time adoption 2015 2016
Equity as per IGAAP (Equlty + Reserves) 20,289,263 1,056,985
Transltion date adjustment - -
Remeasurement of net defined benefit plan -0C D.1 - {9,299}
Total impact on retained earnings ] = {8;299)|———= ——
Refaified earnings chargeable to tax - {9,299)
Deferred Tax Impact - -
Retained earning after deferred tax - (9,299)
Remeasurements of the net defined henefit plans - OC| D,1 - 9,269
Equity as per Ind AS 20,289,263 1,056,985
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31 Transition to Ind AS {cont.)

Reconcillation of Equity as previously reported under IGAAP to Ind AS

Balance Sheet as at March, 2016 Balance Sheet as at April 1, 2015
Effect of Effect of
IGAAP transltion Ind AS 1GAAP transition Ind AS
to Ind AS to Ind AS
ASSETS
1} |Non-current assets
a |Property, plant and equipment 19,255,157 19,255,157 24,315,818 - 24,315,818
b [Capital work in progress 32,939,379 - 32,939,379 31,550,209 - 31,550,209
¢ |Other intanglbles assets 191,228 - 191,228 353,670 - 353,670
e [Financlal assets 1,458,390 - 1,458,390 3,855,124 - 3,855,124
g |Other non-current assets 1,089,446 - 1,089,446 628,736 - 628,736
Total Non-current Assats 54,933,600 - 54,933,600 60,703,557 - 60,703,557
2) |Current assets
b |Financial assets -
Ii. Cash and cash equivalents 3,408,119 - 3,408,119 11,454,806 - 11,454,806
il. Bank Balances other than(li) above 300,600 - 300,000 300,000 - 300,000
[ii. Loans - - - 7,400 - 7,400
iv. Other financial assets 4,068,405 - 4,068,405 4,705,736 - 4,705,736
¢ jCurrent tax assets {net) 688,353 - 688,353 362,457 - 362,457
d |Other current assets 305,754 - 305,754 - -
Total Current Assets 8,770,631 8,770,631 16,830,399 - 16,830,399
Total Assats 63,704,231 - 63,704,231 77,533,956 " 77,533,956
EQUITY AND LIABILITIES
Equity
a |Equity share capital 235,000,000 - 235,000,000 190,000,000 - 190,500,000
Other equity (233,943,015) - {233,943,015) {169,710,737) - (169,710,737)
Total Equlty 1,056,985 - 1,056,985 20,289,263 20,289,263
LIABILITIES
1 |Non-current liabilities
b [Provisions 1,762,660 - 1,762,660 1,633,839 - 1,633,839
Total Non-Current liabilities 1,762,660 - 1,762,660 1,633,839 - 1,633,839
2 |Current lizhilities
a |Financial llabilities
iii. Other financlal llabitities 60,233,061 - 60,233,061 54,731,061 54,731,061
b |Other current liabilities 635,516 - 635,516 863,328 - 863,328
¢ |Provisions 16,009 16,009 16,465 - 16,465
Total Current liabilities 60,884,586 - 60,884,586 55,610,854 - 55,610,854
Total liabilities 62,647,246 - 62,647,246 57,244,693 - 57,244,693
Total Equity and Liabilitlas 63,704,231 - 63,704,231 77,533,956 - 77,533,956
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31 Transition to Ind AS (cont.)

Reconciliation of total comprehensive income for the vear ended Ma
-oncriaiion of total campréhensive income Tor the year ended Mal

rch 31, 2016

Notes to Effect of
Particulars first time IGAAP transition to Ind AS
adoption IND AS
Revenue from operations - - -
Other Income 109,711 - 109,711
109,711 - 109,711

Expenses
Employee benefit expense D.1 27,809,880 9,209 27,819,179
Depreclation & amortisation expense 5,223,103 - 5,223,103
Other Expense 31,309,006 - 31,309,006
Total Expenses 64,341,989 8,299 64,351,288
Profit before tax (64,232,278) {9,299)] (64,241,577)
Tax Expense

Current tax - - -

Deferred tax
Total Tax Expense - - -
Profit for the year from continuing operations {64,232,278) (9,299} (64,241,577)
Other comprehensive income
[tems that wlill not be reclassifled to profit or loss -
Remeasurement of defined benefit liability / asset D.1 - 9,295 9,299
Income tax on above

9,299 9,299

Total Comprehensive income/ {Expense) for the year (64,232,278) - {64,232,278)

Reconciliation of Statement of cash flow as previously reported under IGAAP to Ind AS:

The Net cash {used in)/ provided by operating activities, Net cash flow from Investing Activities and Net cash flow from Financing
Activities as reported In previous IGAAP and as reported in IND AS is the same.

Notes to first time adoption:
D.1: Remusurements of post-employement benefit obligations

Under IND AS, remusurements i.e,, acturial gains and losses, excluding amounts included in the net interest expense on the net
defined benefit liability are regognised in other comprehensive income Instead of profit or loss. Under the previous GAAP, the
Company recorded these remusurements as a part of the profit and loss, for the year.

E. Standards issued but not yet effective:

The standard issued but not yet effective upto the date of issuance of the financial statements is disclosed below:

InMarch 2017, the"Ministry of Corporate Affalrs Tssued the Companies (Ifidian Accounting Standards) (Amendmients) Rules, 2017,

notifying amendments to Ind AS 7, ‘Statement of cash flows’ The amendments are applicable to the Company from April 1, 2017.
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Financial instruments

The carrying value and fair value of financial instruments by categories as at March 31 2017, March 31, 2016 and April 1, 2015 is as follows:

As at 31st March 2017

As at 31st March 2016

As at 1st April 2015

Note : Considering nature and realisability of the assets, fair valuation was not considered necessary and are stated at bock/ realisable value.

Amortized cost FVTOCH FVTPL Amortized cost FyTOC! FVTPL Amortized cost FVTOU | FVTPL

I

Financial assets _

|

Security Depaosit 636,790 1,407,390 3,722,124 |

Advance to Employee 63,501 51,000 133,000 i
Cash & Cash equivalents 2,653,271 3,408,119 11,454,806
Bank Balance other than above 300,000 300,000 300,000

Loan to emplayees - - 7,400 !

Interest Accruad on bank deposit 80,452 80,452 48,823 |

Receivable towards claims & services 3,064,919 3,887,953 4,656,513 :

Receivable against sale of assets 24,199,920 - - J

30,998,853 - 9,234 914 - 20,323,066 '

Financial lickilities ,

Liability on capital account - 425,995 2,510,694 i
Other Payable 58,699,405 59,807,066 52,220,367

58,699,405 - 60,233,061 - 54,731,061 ,

I
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33 FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES

The Company’s principal financial liabilities comprise other payables, The main purpose of these financial
liabilities Is to finance the Company’s operations. The Company’s principal financial assets include security
deposit, Cash & cash equivalents, other bank balances and other financial assets , '

The Company is exposed to the following risks from Its use of financial instruments:
- Credit risk
- Liquidity

The Company's board of directors has overall responsibility for the establishment and oversight of the Group's
risk management framework.This note presents information about the risks associated with its financial
Instruments, the Company’s objectives, policies and processes for measuring and managing risk, and the
Company’s management of capital,

Credit Risk

The Company is exposed to credit risk as a result of the risk of counterparties defaulting on their obligations. The
Company’s exposure to credit risk primarily relates to cash and cash equivalents, other bank balances and other
financial assets. The Company monitors and limits its exposure to credit risk on a continuous basls. To manage
this the Company periodically reviews its finance requirement,

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits which are readily convertible to cash. These are
subject to Insignificant risk of change In value or credit risk.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

31-Mar-17 31-Mar-16 01-Apr-15
Cash and cash equivalents 2,653,271 3,408,119 11,454,806
Other Bank Balances 300,000 300,000 300,000
2,953,271 3,708,119 11,754,808

Liquidity risk

The Company is exposed to liquidity risk related to its ability to fund its obligations as they become due. The
Company monitors and manages its liquidity risk to ensure access to sufficient funds to meet operational and
financial requirements, The Company monitors cash balances daily, in relation to the Company’s liquidity risk,

_the Company’s policyis.to-ensure,-as-far—as-possible-that- it-wil I-always -have sufficientliquidity to theet its -

liabilities when due, under both normal and stressed conditions as they fall due while minimizing finance costs,
without incurring u eptable losses or risking damage to the Company’s reputation.,
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FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES {cont.)

Financing arrangements

Maturities of financial liabilities
The contractual undiscounted cash flows of financial liabilities are as follows:

As at 31 March 2017

Less than 1 year 1-5 years Total
Other financial liabilities 58,699,405 - 58,699,405
58,699,405 - 58,699,405
As at 31 March 2016
Less than 1 year 1-5 years Total
Other financial liabiiities 60,233,061 - 60,233,061
60,233,061 - 60,233,061
As at 1 April 2015
P Less than 1 year 1-5 years Total
Other financial liabilities 54,731,061 - 54,731,061
54,731,061 - 54,731,061
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