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- INDEPENDENT AUDITOR'S REPORT
To The Members of AU BON PAIN CAFE INDIA LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of AU BON PAIN CAFE
INDIA LIMITED ("the Company”), which comprise the Balance Sheet as at 315 March, 2018,
and the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’'s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial perfermance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

- In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder and the Order issued under section

- 143(11) of the Act.

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of the Ind
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auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the Ind AS and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31st March, 2018, and its loss, total comprehensive loss, its cash flows and the changes in
equity for the year ended on that date.

Emphasis of Matter

We draw attention to Note 2 to the Ind AS financial statements, which states that in view of
continuous {osses, all retail cafes of the company has been discontinued during the current
financial year w.e.f 1st QOctober, 2017. Accordingly, the financial statements have been
prepared on the basis that the going concern assumption is no longer applicable to the
Company. 4

Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulétory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

Chartered
Accountan

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper bocks of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors of the company
as on 31st March, 2018 taken on record by the Board of Directors, none of the directors,
is disqualified as on 31st March, 2018 from being appointed as a director in terms of
Section 164(2) of the Act. :

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A”. Our report expresses an unmaodified opinion on the adequacy
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and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its
financiai position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”} issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B" a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS AND SELLS
Chartered Accountants
{Firm’s Registration No.302009E)

Abhijit Bandyopadhyay
Partner

Membership No. 054758
Kolkata, May 15, 2018
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Requirements’ of
our report of even date)

Report on the Internal Financial Controis Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financia!l reporting of AU BON PAIN CAFE
INDIA LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the “internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Interna! Financial Controls Over Financial Reporting (the "Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all materiai respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness

- of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over financial

- reperting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
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and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company;
{2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind As financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Ind As
financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controis over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on “the internal control over financial reporting criteria
established by the Company considering the essential compenents of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India”.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No.30200SE)

o/

Abhijit Bandyopadhyay
Partner
Membership No. 054785
Kolkata, May 15, 2018
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2 under “Report on Other Legal and Regulatory Requirements” section
of our report of even date)

(1)

(i)

{iif)

(iv)

(v)

(vi)

(vii)

{a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the management
in accordance with a regular program of verification, which, in our opinion,
provides for physical verification of ali the fixed assets at reasonable intervals.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause (i)(c) of the CARO 2016 is
not applicabie.

As explained to us, inventories were physically verified during the year by the
management at reasonable intervals and no material discrepancies were noticed an
physical verification. As on March 31, 2018, the company does not have any inventory.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provide guarantees and
hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year and had no unclaimed deposits at the beginning of the year
as per the provisions of Sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed dues, including
Provident Fund, Employees’ State Insurance, Income tax, Sales Tax, Service Tax,
Excise Dulty, Value Added Tax, Goods and Services Tax, cess and other materia!
statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax, Goods and Services Tax, cess, and other material statutory dues in
arrears as at March 31, 2018 for a pericd of more than six months from the date they
became pavyable. _

{c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty
and Value Added Tax as on March 31, 2018 on account of disputes.
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(viii) The Company has not taken any loans or borrowings from financial institutions, banks and

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

{(xvi)

government or has not issued any debentures. Hence reporting under clause (viii) of
CARO 2016 is not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

To the best of ocur knowledge and according to the information and explanations given to
us, no fraud by the Company and no fraud on the Company by its officers or employees
has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully of partly convertible debentures and hence reporting under
clause (xiv) of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable. '

The Company is not reguired to be registered under section 45-1A of the Reserve Bank of
India Act, 1934.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 302009E)

Abhijit Bandyopadhyay
Partner
Membership No. 054758

Kolkata, May 15, 2018




Au Bon Paih Café India Limited

Bélance Sheet as at 31 March 2018

Notes As at 31 March 2018

Amount in Rs. Lakhs

As at 31 March 2017

- ASSETS
{1} Non-current assets
{a) Property, Plant and Equipment 4 - 4,347.60
(b} Capital work-in-progress 4 - B.98
(¢} Other Intangible assets 5 - 146.66
) ; 1,501.24
{d} Financial assets
(iy Other financial assets - i15.26
{e) Non - Current tax assets (Net) 7 1.38 1.55
f) Cther non—current assets - 110.48
ffffffffff Total non- current assets 1.38 1,728.54
{2} Current assets
{a) Inventories 9 - 166.38
{bj Financial assets
()  Trade receivables 10 11.55 46.01
{iij  Cash and cash eguivalents 1" 7.80 53.45
(i)  Other balances with bank 11 2.0¢ 2.00
(ivy  Other financial assets 6 109.50 79.76
{c) Other current assets 8 10.27 63.07
(d) Assets held for sale 12 33493 -
I T 476.05 410.67
"~ Total current assets 476.05 410.67
:I_"?_“TAL ASSETS 47743 2139.21
" EQUITY AND LIABILITIES
{1) Equity
(a) Equity Share Capital 13 11,600.00 11,600.00
(o) Other equity 14 {11,350.02) (10,009 67}
Total aquity 249.98 1,690.33
Liabilities
(2) Non-current liabilities
(a) Provisicns 17 - 3845
(B} Other non-current liabilities 18 - .
’ Total non- current liabilities - 38.45
{3} Current liabilities
(a) Financial liabilities
(i} Trade payables 15 199.12 420.36
(iiy  Other financial liabilities 16 24.07 58.67
{h)  Provisicns 17 . - 0.26
(c) Other current liabilities 18 4.26 30.14
o Total Eurrent liahilities T 227.45 510.43
Total liabilities 227.45 548,88
TOTAL EQUITY AND LIABILITIES 477.43 2,139.21

The notes referred form an integral part of the financial statements (1-34)

- In terms of cur report attached

- For Deloitte Haskins & Selis

Chartered Accountants

Abhijit Bandyopaanypy

Partner

Kolkata ,

/ﬂ

a-«r"

1y

’_"‘_:'l 2018

Kolkata , EY ”_4?1 2018




Au Bon Pain Café India Limited
Statement of Profit & Loss for the year ended 31 March, 2018

Amount in Rs. Lakhs

For the year ended 31 For the year ended 31
Notes March, 2018 March, 2017
| Revenue from operations 19 683.59 1,585.26
Y Other Income 20 11.96 30.38
Il Total Revenue (I +II) 695.55 1,615.64
Iv EXPENSES
{a) Raw materials consumed 21 347.52 685.83
{5) Purchases of Stock In Trade 21 4245 B67.05
{c) Changes in stock of finished goods, work-in-progress and stock-in-trade 21 11.88 6.64
(d) Employee benefits éxpense 22 42018 526 80
{e) Finance costs 23 13.56 25.93
() Depreciation and amortisation expense 262_,93 405.86
Property Plant and Equipment - Depreciation 4 230.61 358.60
Intangible Fixed Assets - Amortisation 5 3232 47.26
{g) Other expenses 24 844.71 “ 1,603.57
" Total Expenses (V) 1,943.21 3.721.68
V  Profit/{loss) before exceptional items and tax (Il - IV ) {1,247 .56) (2,106.04)
V1 Exceptional ltemns 25 877.69
VIl Profiti{loss) before tax (V - VI) {2,125.35) (2,106.04)
Wit Tax Expense B -
Total tax expense - -
IX Profiti{loss) after tax (VII - VIlI} (2,125.35) (2,106.04)
X Other comprehensive income - {1.28)
(i) ems that will not be recycled to profit or loss
- Remeasurerent gains / (losses) on defined benefit plans during the year - (1.26)
(i) Income tax relating to items that will not be reﬁlassiﬁed 1o prefit or (055 N - -
X Total comprehensive Income for the period (iX + X) (2,125.35) (2,107.30)
XU Earnings per equity share :
{1) Basic 26 {1.83) (2.23)
(2) Diluted 26 (1.83) (2.23)

¥

The notes referred form an integral part of the financia! statements (1-34)

In terms of our repert attached

For Deloitte Haskins & Sells Soarain
P G
e VAN

-

Chartered Accountants

Abhijit Bandyopadiyyay

Partner

Kolkata , ’i, ﬁkj 2018




Au Bon Pain Café India Limited

Notes forming part of the financial statements

Statement of changes in equity

(a) Equity Share Capital

Balance as at March 31, 2018

Amount
Balance as at April 01, 2017 11,600.00
Changes in equity share capital during the year -
11,600.00

Amount in Rs. Lakhs

(b) Other Equity
Retained Earnings
Remeasurement
Share Application Gains/
money received | Statement of Profit (Losses) Total
pending allotment and loss recognised in
other|
comprehensive
income
Balance as at April 01, 2017 22265 {10,235.26} 2.94 (10,009.67)
Profit attributable to the owners of the company - (2,125.35) - {2,125.35)
Amount Received 785.00 - - 785.00
Shares issued - - - - -
Balance as at March 31, 2018 1,007.65 (12,360.61) 294 (11,350.02)

In terms of our report attached )

et ? ; V.W
For Deloitte Haskins & Sells ' ,.\ /V
Chartered Accountants . P \

Abhijit Bandyopadhyqy
Partner

Kolkata , amu 3 , 2018




Au Bon Pain Café India Limited
Cash Flow Statement for the year ended 31st March, 2018

For the year ended 31

Amsunt in Rs. Lakhe

For the year ended

March, 2018 31 March, 2017
A. Cash Flow from Operating activities: )
Loss for the year {2,125.35) (2,106.04)
Adjustmants for
Depreciation and amortisation 262.93 405.686
Capital Work in Progress written off 47.10 -
Assets Writtan down to fair value cost 59.11 -
.oss on assets sold/ discarded - 131.94
Agsetls written off 728.26 -
Operating profit before working capltal changes {1,027.95) {1,568.24)
Changes in Working Capitai:
Adfustments for (increase) / decrease in operating assels’
Trade receivables 34.46 {14.88)
Other financial assets 858.52 2512
Other assets 128.75 (14.01)
Inventorias 166.38 (72.15)
Adjustments for increase / (dacrease) in operating liabifities:
Trade payabies (221.24} 134.18
Other financial liabilitias (35.60) {4.07)
Other liabilities (25.88) {3.52)
Provisions (26.21) 2.84
Cash generated from operations {921.77) (1,514.73)
Diract taxes paid a7 {0.79)
Net cash utllised in operating activities {921.80) 1,515.52)
B. Cash Flow from Investing activities:
Capital Expenditure on fixed assets including capital advances (5.59) (624,90}
Proceeds from sale of Fixed Assets §6.54 3296
Intarest received - {0.16)
Net cash utilised in investing activities 90.95 (592.10)
C. Cash Flow from Financing activitles:
Proceeds from issue of equity shares - 2,160.00
Shara Application money pending allotment 78500 (50 00)
Net cash from flnancing activities —1755.00 2,110.00
Net increase or decrease in cash or cash equivalents {45.65) 2.38
Cash and cash equivalants as at 1st April ' 53.45 51.07
Cash and carh equlvalents as at 31st March ' 7.80 53.45

Notes:

1. Include cash and Cheques on hand, balance in current accounts with banks {refer note 11)

2

Figures in brackets represent outflows.

3. Previous vear figures have been regroupadirestated wherever necassary.

ir: terms of our report attached

T e
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For Deloitte Haskins & Sél}q e E '\

Chartered Accountants

Anhijit Bandyopadhyay

Partner

Kolkata , &’h 2018




-

- W

Au Bon Pain Café India Limited
Notes forming part of the financial statements

Corporate information

Au Bon Pain Café India Limited is & public limited Company domiciled in India and is incorporated under the provisions of the Companies Act applicable in India.
The registered office of the Company is located at Duncan House, 31 Netaji Subhas Road, Kolkata.The Company was engaged in setting up a chain of retail
cafes and had cperations in Bangalore, Kolkata and in Northem Capital Region (NCR). For developing the business, master franchise agreemeant was entered
into between ABPCIL and Au Bon Pain Corporation USA on 14th July 2008, for the grant of exclusive franchise to the Company. The company has
discontinued Au Bon Pain retait cafes with effect from 1st October, 2017.

Basis of Preparation

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting principles generally accepted in India.

In view of continuous losses, Au Bon Pain retail cafes of the company has been discentinued during the current financial year w.e.f 1st October, 2017, the going
concemn assumption is no longer applicable to the Company. Accordingly, the financial statements have not been prepared on a going concern basis; all the
assets are valued at its net realizable value and alf the liabilities are valued at the expected settiement price.

Significant Accounting Policies

Property, plant and equipment

Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any, Cost comprises of purchase price
and any attributatle cost of bringing the asset to its working condition for its intended use. Expenditure in respect of improvements, etc. carriea out at the rented
/ leased premises are capitalised and depreciated over the initial pericd ot lease or useful iife of assets, whichever is lower.

Expenditure incurred in setting up of stores are capitalized as a part of Leasehald improvements.

Gains or losses arising from derecagnition of fixed assets are measured as the diffarence between the net disposal proceeds and the carrying amount of the
asset and are recognized in the statement of profit and loss when the asset is derecognized.

Cepreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the management which is as
follows:

Class of Assets Useful lives estimated by the management
(years)

'Leasehold Improvement 2 1o 9 years

Plant and Machinery (1) 3 to 15 years

Furniture fixture (1) 4 to 9 years

Motor Vehicles (1) 5 years

Office Ecuipments (1) 3o 5 years

Electrical/ Café Equipments {1) 310 10 years

(1) The useful Iife of these categories of assats, in whose case the life of the assets has been assessed as under based: on technical advice, taking into account
the nature of the asset, the estimated usage of the asset, the operating conditions cf the asset, past histary of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, etc. '

The carrying amount of assets 1s reviewed at each balance sheet date, 1o determine if there is any indication of impairment based on the internalfexternal
factors. An impairment loss is recognized wherever the carrying amount of assets exceeds its recoverable amount which is the greater of net selling price and
value in use of the respective assets. In assessing the value in use, the estimated future cash flows are discounted to thair present value using a pre-tax
discount rate that reflects current market assessment of the time valus of money and risk specific o the asset. For the purpose of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash flows. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.
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Au Bon Pain Café India Limited

Notes forming part of the financial statements

Intangible assets

Acquired Computer softwares and knowhow & licenses are capitalised on the basis of the costs incurred to acquire and bring the specific asset o its intended
use and subsequently at cost less accumulated amortisation and accumuiated impairment loss, if any.

Intangible assets are amortised aver the useful economic life and assessed for impairment whenever there is an impairment indicator. The amortisation expanse
is recognised in the statement of profit and loss.

Gain or loss arising on disposal of the intangible asset is included in the statement of profit and loss.

A summary of the amortisation policies applied to the Company's intangible assets is, as follows:

Useful lives estimated by the managemant
Class of Assets (years)
Computer Softwares 4 Years
Brand License 2 to 10 years

Impairment of financial assets
In accerdance with Ind AS 108; Financial Instruments, the Company recognises impairment loss allowance on deposits based on historically observed default
rates. Impairment loss ailowance recognised /reversed during the year are charged/written back to statement of profit and loss.

Inventories

Inventories are vaiued af the lower of cost and net realisable value.

Costs incurred in bringing each product fo its present location and gondition are accounted for as follows:

Raw Materials are valued at lower of cost and net realisable value, However, materials held for use in production of inventories are not written down beiow cost
if the finished products in which they will be incorporated are expected to be soid at or above cost. Cost is determinad on a weighted average basis.

Traded Goods and Packing materials are valued at lower of cost and net realizable value. Cost includes purchase price and other incidental expenses. Cost is
determined under moving weighted average method.

Obsclete/Damaged stock is valued at lower of cost less provision and net realisable valus. Such provision is ascertained based on pre-determined critericn
adopted by the Company consistently over the years.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated cost necessary to make the sale.
Cash and cash egquivalents

Cash and cash equivalent in the balance shest comprise cash at banks and on hand and shori-term deposits with an criginal maturity of three months or less,
which are subject to an insignificant risk of changes in value.

Provisions

Provisiuns are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, if it is probable that an outflow of
resources embodying ‘aconomic benefits will be reguired to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, , the reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provisior: is presented in the statement of prefit and Joss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific {o the
liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Retirement and other employee benefits

Retirement benefits in the form of Provident & Superannuation Funds are defined contribution schemes and the contributions are charged to the Statement of
Profit and Loss of the year when the contributions to the respective funds are due. There are no obligations other than the contribution payable to the respective
funds.

¥

Gratuity liability is a defined benefit obligation and contribution, by way of premium is paid fo Life Insurance Corporation of India {L.1.C), under the Group
Gratuity Scheme. Tha company does not have any employees as at March, 31 2018, accordingly actuarial valuation has not been done.

Lang term compensated absences are provided for on the basis of actuarial valuation carried out at the year end as per projected unit credit method.

The cutrent and non current bifurcation has been done as per the Actuarial report.

Remeasureinents, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit
liability and the return cn plan assets (excluding amounts included in net interest on the net defined bensfit lability), are recognised immediately in Other
Comprehensive Income in the pericd in which they occur. Remeasurements are not reclassified to prafit or loss in subsequent pericds. Net interest is calculated
by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit obligation as
an expense in the statemertt of profit and loss:

(i} Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and

(i} Net interest expense or income

Long term compensated absences are provided for based on an actuarial valuation made at the end of each financial year.

Foreign Currency Transactions .
Transactions in foreign currencies are initially recorded in reporting currency by the Company at spot rates at the date of transaction. The Company's functional
currency and reporting currency is same i.e. Indian Rupess.

Foreign currency monetary items are reported using the closing rate. Foreign currency non-manetary items measured at historical cost are translated using the
exchange rates at the dates of ine initial transactions. Exchange differences arising on settlement or translation of monetary items are recognised in statement
of profit and loss.




39

310

312

313

Au Bon Pain Café India Limited

Notes forming part of the financial statements

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will fiow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment.

Gift vouchers /cards sales are recognised when the vouchers are redeemed and goods are sold to the customers.

Excise duty is a liability of the manufacturer irrespective of whether the goods are sold or not. Hence, the recovery of excise duty flows to the Company on its
own account and accordingly revenue includes excise duty. However, Sales tax/ value added tax (VAT) GST are collected on behaif of the govemment and
accordingly. it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, usually on delivery of
the goods. Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of returns and allowances and
discounts. The Company operates a loyalty points programme, which allows customers 1o accumulate points when they purchase products in the Company's
retail stores. The points can be redeemed for free products.

Consideration received by the Company on sale of goods is allocated between the products sold and the points issued based on their fair values. Fair value of
the points is determined using value of goods which can be bought by reedeming such points and the same is deferred and recognised as revenue on
rademption.

Interest \ncome ‘
Interest income is recorded using the effective interest rate (EIR). interast income is inciuded in finance incoma in the statement of profit and loss.

Taxes
Current income tax

Current income tax is measured at the amount expected to be paid 1o the tax authorities in accordance with Indian Income Tax Act. Management periodically
evaluates positions taken in the tax returns vis-a-vis positions taken in books of account, which are subject to interpretation, and creates provisions where
appropriate.

Deferred tax

Deiferred tax is provided on temporary differences between the tax bases and accounting bases of assets and liabilities at the tax rates and laws that have been
enactad or substantively enacted at the Balance Sheet date.

Deferrad tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences can be
utiised The carrying amount of deferred tax assets is reviewed at each. Balance Sheet date and reduced to the extent that it is no ionger probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assels are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the defarred tax asset 1o be recovered.

For items recognised in OCI or equity, deferred / current tax is also recognised in OCI or equity.

Leages

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards incidental to
ownership to the Company is classified as a finance lease. All other leases are operating lease. Operating lease payments as per terms of the agreement are
recognised as an expense in the statement of profit and loss on a straight line basis. Where the rentals are structured solely to increase in line with expected
general inflation to compensate for the lesser's expected inflationary cost increases, such increase are recognised in the period in which such increase is
effected. Contingent rentals arising under operating leases are recognised as an expanse in the period in which they are incurred.

Earnings per Share

Basic eamings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year.

For the purpose of calculating diluted earnings per share ,the net profit or {oss for the year atiributable to equity shareholders and the weighted average number
of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Contingent liabilities and assels

A contingent liabilties is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non occurrenca of cne or
more uncertain future events beyond the cortrol of the Company or a present obligation that is not recognised because it is not probable that an outflow of
resources wil! be required to setlle the obligation. A contingent liability alsc arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognise a conhngen! liability but disclcses its existence in the finzncial statements.
Contingent assets are neither recognised nat discloseq.
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Notes forming part of the financial statements

Finanglal Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial assets and
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liakilities at fair value through profit or loss) are added to or deducted from the fair value measured on initial recognition
of financial asset or financial liability. The transaction costs directly attributable to the acquisition of financial assets and financial lizbilities at fair value through
profit and loss are immediately recognised in the statement of profit and loss.

Effective inter tn

The effactive interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or expense over the
relevant period. The effactive interast rate is the rate that exactly discounts future cash receipts or payments through the expected life of the financial
instrument, or where appropriate, a shorter period.

a} Financial assets

Einancial asgets at amortised cost

Financial assets are subsequently measured at amortised cost if thesa financial assets are held within a business model whose objective is to hold these assets
in arder to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial as: measur fair val

Financial assets are measured at fair value through other comprehensive incoms if these financial assets are heald within a business model whose objective is
to hold these assets in order o collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial asset not measurad at amortised cost or at fair value through other comprehensive income is carried at fair value through profit or 10ss.

Impairment of financial assets
Loss allowance for expected credit iosses is recognised for financial assets measured at amortized cost and fair value through other comprehensive income.

Loss allowance equal to the lifetime expected credit losses ts recognised if the credit risk on the financial instrumants has significantly increased since initial
recognition. For financial instruments whose credit risk has not significantly increased since initial recognition, loss allowance equal io twelve maonths expected
credit losses is recognised

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial asset and
substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transfarred asset, the Company recognizes its retained interest in the assets and an associated liability for amounts it
may have to pay. If the Cormpany retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes a collateralized barrowing of the proceeds received.

b} Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and squity instruments issued by the Company are classified according to the substance of the contractual arrangements entered intc and
the definitions of a financial liability and an equity instrument.

Equity instruments
An equity irstrument is any contrac! that evidences a residual interest in the assets of the Company after deducting all of its habilities. Equity instruments are
recorded at the proceeds received, net of direct issue costs.

Financial Liabilities ) . .
Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost, using the effective
interest rate method. :

Deregognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged, cancelled or they expire.

Non-current agsets held for sale

Non-current assets ciassified as held for sale are measured at the lower of the carrying value and fair value less costs to sale.

Assets are classified as held for sale if their carrying value will be recovered through a sale transaction rather than through continuing use. This condition is only
met when the sale is highly probable and the asset is available for immediate sale in it's present condition and is marketed for sale at a price that is reascnable
in relation to its current fair value. The company must alsc be committed to the sale, which should be expected to qualify for recognition as a completed sale
within one year from the date of classification.
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Au Bon Fain Café India Limited
Notes forming part of the financial statements

4 - Property, Plant and Equipment

Amount in Rs. Lakhs

Cairying amount of Asg at 31sf March, As at 31st March,
- 2018 2017

Leasehold Improvements - 299 43

Plant and Machinery - 150.75

Fumiture and fixtures - 198.32

Office Equipment - 59.24

Electrical Equipments/ Café Equipments - 637.48

Vehicles - 1.38

Property, Plant and Equipment - 1,347.60

Capital work in prograss - 6.98

Description of Assets Leasehold Plant and Furniture Office Equipment Electrical Vehicles Total Tangible Capital work in | Total tangible

Improvemnents Machinery and fixtures Equipments/ Assots progress assets
Café Equipments

1. Gross Block

Balance as at 1 April, 2017 446 41 246.99 320.27 65.14 927.03 2.39 2,008.23 6.98 2,015.1
Additions - - - - - - - 40,12 40.42
|Disposal/Vritten off {446.41) (160.75)} {134.62) {7.88) (483.24) {1,232.90) {1,232.90)
Classified as held for sale (86.24) (185.65) {57.268) (443.79) (2.39) (775.33) - (776.33)
Balance as at 31 March, 2018 - - - - - - - 47.10 47.10
JIl._Accumulated depreciation
[Balance as at 1 April, 2017 {146.98) (96.24) (120.95) (5.90) (289 54) (1.01) (660.62) - (660.62)
_Umu«mn..mmo.._ expense for the year {101.71) {28.82) (24.28) (0.92) (64.55) {0.23) {230.61) - {230.61)
Written off of Capital work in progress - 47.10 47.10
Disposaliwritten off (248 .69) (73.80) (43.14) (4.04) (140.27) - (509.94) - {509.94)
Classified as held for sale ) (51.26) {112.18) 2.78) (213.82) (1.24) (381.29) T {381.29)
Balance as at 31 March, 2018 - - - - - - - -

Net block {I-11) - -

Balance as on 31st March 2018 - . - - - - - . -
Balance as on 311t March 2017 299.43 150.75 199.32 £9.24 637.48 1.38 1,347.60 5.98 1,354.58




Au-Bon Pain Café India Limited
Notes forming part of the financial statements

5 - Other Intangible assets

Amount in Rs. Lakhs

Description of Assets Computer| Trade Total Total intangible
Software Mark Intangible assets
Assets

l. Gross Block

Balance as at 1 Aprif, 2017 101.91 130.40 232.31 232.31
JAdditions - - - -

Written off (101.91) (130.40} (232.31) (232.31)
-1Balance as at 31 March, 2018 - - - .

Il. Accumulated impairment

Balance as at 1 April, 2017 (41.24) (44.41) (85.65) {85.65)

Amortisation expense for the year (12.94) (19.38) (32.32) (32.32)

Written off (54.18) (63.79) (117.97) (117.97)

Balance as at 31 March, 2018 R - - -

Net block (i-11)

Balance as on 31st March 2018 - - - -

Balance as or: 31st March 2017 60.67 85.99 146.66 146.66
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Au Bon Pain Café India Limited

Notes forming part of the financial statements

6 - Other financial assets

Amount in Rs. Lakhs

As at 31 March 2018 As at 31 March 2017
ncqa_u_mﬂﬂ Current Total o:q”_mn”“ Current Total
Other financial assets
(a) Security deposits - unsecured, considered good - 85.96 85.96 121.84 7422 196.06
S\.. wmoc:z deposits - unsecured, considered doubtful - 4980 49.80 - - . -
{c} Interest accrued on deposits . . -
Deposits - 0.50 050 - 0.50 0.50
(d) Other loans and advances . ; 23.04 23.04 - - 504
romaw..».m employees . ( - - - ..m..m.\‘ 2.67
Advances to employees . ‘ - ; - ; 237 237
Otfors . - mw.op.. “ paod” 3 = S
Gross other financial assets - 159.30 159.30 121.84 79.76 201.60
Less: Provision for bad & doubtful other financial assets -
Security Deposit O . - 49.80 49.80 6.58 - 658
Total provision for bad & doubtful other financial assets - 49.80 49.80 6.58 - 6.58
Net other financial assets - 109.50 109.50 115.26 79.76 195.02




Au Bon Pain Café India Limited
Notes forming part of the financial statements

7 - Non current tax assets

As at 31 March 2018

Amount in Rs. Lakhs

As at 31 March 2017

Non current Current  Total Non current Current  Total
TDS Receivable 1.38 1.38 1.55 - 1.55

Total non current tax assets 1.38 - 1.38 1.55 - 1.55
Classification of non current tax assets
Secured, considered good - - - - - -
Unsecured, considered good 1.38 - 1.38 1.55 - 1.55
Doubtful - - - - - -
Total non current tax assets 1.38 - 1.38 1.55 - 1.55

- d Vess
D Dtants ot




Au Bon Pain Café India Limited
Notes forming part of the financial statements

8 - Other assets
Amount in Rs. Lakhs

As at 31 March 2018 As at 31 March 2017
~ Non current Current Total Non current Current Totat
(a) Capital advances - - - 34.54 - 34.54
(b} Other advances and prepayments . - - - - - -
Advances to vendors - - - - 12.05 1205
e o authortiss o= : B.41 .41 - em a7
Prepaid expenses - - - 7595 1119  87.14
Others o - 1.86 1.86 - 3105  31.05
uo_.n.mm other assets - 10.27 10.27 110.49 63.07 173.56
Less: Provision for bad & doubtful other assets - - - - - -
Total provision for bad & doubtful other assets - - - - - -
Total Other assets - 10.27 10.27 110.49  63.07 173.56
Classification of other assets:
mhmmr,:wn. considered moma . ‘ - . o o L -
Unsecured, considered good ‘ - 1027 10.27 11049 6307 173.56
Doubtu o ] ) e B E o
Gross other assets - 10.27 10.27 110.49 6307 173.56




Au Bon Pain Café India Limited
Notes forming part of the financial statements

9 - Inventories
Amount in Rs. Lakhs

As at 31 March As at 31 March
2018 2017

(a) Raw materials . - N 102.26
Cost - 102.26

Less: Provision _ - -
{b) Finished goods - 5.88
Cost - 5.88

Less: Provision - -
{c) Stores and spares - 52.24

Less: Provision p e ;
{d) Stock In Trade - 6.00
Total Inventories - 166.38




Au Bon Pain Café India Limited
Notes forming part of the financial statements

10 - Trade receivables
Amount in Rs. Lakhs

As at 31 March 2018 As at 31 March 2017
Non Current Total Non Current  Total
current current
Trade receivables
(a} Unsecured, considered good - 1155 11.55 - 46.01  46.01
(b) Unsecured, considered doubtful - 2736 27.36 - 7.92 7.92
Less: Allowance for Doubtful trade receivables (expected credit loss ) 2736  27.36 A 792 792
allowance) )
Net trade receivables - 1155 1155 - 46.01 46.01
As at 31 March 2018 As at 31 March 2017
Age of receivables Gross Net Gross Net
ge 9 balance Provision balance balance Provision balance
Within the credit period . - - - 23.44 3.06 2038
One month overdue - - - 13.19 - 13.19
Two months overdue - - - 10.61 - 10.61
Three months overdue - - - 0.43 - 0.43
Between three to six months overdue - - - 1.01 - 1.01
Greater than six months overdue 38.91 2736 1155 525 486 0.39
38.91 2736 1155 53.93 7.92 46.01
Movement in provision for doubtful debts As at 31 As at 31
March 2018 March 2017
Balance at beginning of the year 7.92 2.50
Provided during the year 19.44 542
==~ Balance at end of the year 27.36 7.92




Au Bon Pain Café India Limited
Notes forming part of the financial statements

11 - Cash and cash equivalents
Amount in Rs. Lakhs

As at 31 March As at 31 March

2018 2017
{a) Cashinhand _ o ‘ 04t 20.87
{b) Balances with banks
In Current Account | o T 739 32.58
Total cash and cash equivalents 7.80 53.45
Earmarked Balances with banks
Earmarked Balance witﬁmécheduled banks
In Deposit Account - - ‘ 200 2.00
Total other bank balances 2.00 2.00
Total cash and bank balances 9.80 55.45




Au Bon Pain Café India Limited
Notes forming part of the financial statements

12 - Assets Held for Sale

During the financial year, the company has discontinued its operation. Accordingly, as at
March 31, 2018 the company has reclassified property, plant and equipment with
carrying value of 334.93 lakhs as held for sale, as it expects to recover carrying value
principally through sale and is in the process of identifying a prospective buyer. The
company expects to complete the sale within a period of one year from the reporting
date. The company has recognised an impairment loss of Rs 59.11 lakhs on
reclassification of such items as held for sale based on expected realisable value, which
is included in the exceptional items in the statement of profit and loss (refer Note 25).

Amount in Rs. Lakhs

As at 31 March As at 31 March
2018 2017
Assets classifed as held for sale
- Property, Plant and Equipments 394.04 -
Less: Written down o fair value 59.11 -
- Total Assets held for sale 334.93 -
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Notes forming part of the financial statements

13 - Share Capital

Authorised:

12,00,00,000 Equity Shares of Rs. 10 each
(As at 31.03.2017: 12,00,00,000)

Issued

11,86,00,000 Equity Shares of Rs. 10 each
{As at 31.03.2017; 11,60,00,000)

Subscribed and fully pald up Equity shares of Rs 10 each

11,60,00,000 Equity Shares of Rs. 10 each
{As at 31.03.2018: 11,60,00,000)

Notes :
{i) Reconciliation of Number of shares

Issued, Subscribed and Fully paid
At the beginning of the year

Issued during the year

At the end of the year

{Il) Details of sharehalders holding more than 5% of outstanding shares

Shareholder
(1) Spencer's Retail Limited
(2) Mr. Varin Narula

{iii) The Company has one class of equity shares having a par vaiue of Rs.10 per share. Each shareholder is eligible for one vote per share held, In the event of liquidation, the

Amount In Rs. Lakhs

As at 31st March As at 31st March
2018 2017
12,000.00 12,000.00
12,000.00 12,000.00
11,980.00 11,960.00
11,860.00 11,950.00
11,600.00 11,600.00
11,800.00 11,600.00

As at 31.03.2018

As at 31.03.2017

No. of Shares Amount No. of Shares Amount

Rs. lacs Rs. lacs

41,60,00,000 11,600.00 9,44,00,000 9,440.00
- - 2,16,00,000 2,160.00
11,60,00,000 14,600.00 11,60,00,000 11,600.00

As at 31.03.2018

As at 31.03.2017

No. of Shares % Mo. of Shares %o
10,80,60,000 93.10 10,80,00,000 93.10
80,00,000 5.90 80,00,000 6.90
11,60,00,000 100.00 11,60,00,000 100.00

equity shareholders are eligible 1o receive the remaining assets of the Company atter distribution of all preferential amounts, in proportion to their shareholding.

¥

14 . Other Equity

a) Share Apglication Money Pending Allotment
Balance as at April 01, 2017

Received during the year

Issued during the year

Balance as at March 31, 2018

b} Deficit in the statement of profit and loss
Balance as at April 01, 2017

Loss for the year

Balance as at March 31, 2018

¢} Remeasurement Gainsf{Losses) recoanised in other comprehensive income
Balance as at Apnl 01, 2017

Addition for the year

Balance as at March 31, 2018

Total othar equity

Share Application Meney Pending Aliotment

Amount in Rs. Lakhs

As at 31.03.2018

222.65
785.00

1,007.65

{10.235.26)

(2,125.34)
(12,350.60)

294

294

(11,350.01}

As at 31.03.2017

272.65
2,110.00
2,180.00

22265

(8,129.22)
{2,106.04)
{10,235.26)

l

420
(1.26)
2.94

{10,009.67)

Equity shares will be allotted o the Helding Company after completion of necessary compliances including enhancement of the authorised Share Capital.




Au Bon Pain Café India Limited
Notes forming part of the financial statements

15 - Trade payables Amount in Rs. Lakhs

As at 31 March 2018 As at 31 March 2017
Non current  Current Total Non current Current Total
{a) Creditors for supplies and services
Dues to micro and small enterprises . - - - - - -
Others - 188.18 188.18 - 39272 39272
(b) Creditors for accrued wages and salaries - 10.94 10.94 - 27.64 2764
Total trade payables - 199.12 199.12 : - 420.36 420.36




Au Bon Pain Café India Limited
Notes forming part of the financial statements

16 - Other financial liabilities

As at 31 March 2018

Amount in Rs. Lakhs

As at 31 March 2017

Non Current Total

Non Current Total

current current
Creditors for other iiabilities
Creditors for capital supplies and services - 12.96 12.96 . - 59.30 59.30
Others B . i 1111 1111 . 037 037
Total other financial liabilities - 2407 24.07 - 59.67 59.67




Au Bon Pain Café India Limited
Notes forming part of the financial statements

17 - Provisions

As at 31 March 2018

Amount in Rs. Lakhs

As at 31 March 2017

Long  Short

Long Short

Term Term Total Term Term Total
{a) Provision for employee benefits
Retirement benefhi'ts obligations
Retiring Gratuity ‘ ; . . 4224 012 1236
Other Long-term employée benefits -
' Leaveencashmentfund © - - - 13.71 014  13.85
(b} OtherProvisions S o S
Asset Restoration Obligations B - - - 12.50 - 12.50
Total Provisions - - - 3845 0.28 38.71

As on 31st March, 2018, there are no employee in the payroll of the company. Accordingly there are no liability for gratuity and

cormpensated absenses.




Au Bon Pain Café India Limited
Notes forming part of the financial statements

18 - Other liabilities

As at 31 March 2018

Amount in Rs. Lakhs

As at 31 March 2017

Non

Non

current Current Total current Current Total

(a) Statutory Dues o N
Tax deducted and collected at sourcé . 3.03 ‘3.03 - 9.47 9.47
Others . 123 123 - 1808 1808
. (b)  Other credit balances - - - - 2.59 2.59
Total Other liabilities - 4.26 4.26 - 3014 3014
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Au Bon Pain Café India Limited
Notes forming part of the financial statements

19 - Revenue from operations
Amount in Rs. Lakhs

For the year ended For the year ended
31 March, 2018 31 March, 2017

(a) Sale of products

Revenue frdm QOperation 670.84 - 157929

(b) Other operating income
Royalty Income 1275 5.97
Total Revenue from Operations ’ 683.59 1,585.26




Au Bon Pain Café india Limited
Notes forming part of the financial statements

20 - Other Income
Amount in Rs. Lakhs

For the year ended For the year ended
31 March, 2018 31 March, 2017

(a) FV Changes on non-derivative financial assets - - e
(b) Income from sale of scrap ' 081 - 184
(c) Liability no longer required writien back o ' Q70 1210
{d) Interest income on deposits with bank ' ' - ‘ ' 0.22
{e} Miscellaneous income 1048 059
Total Other Income 11.96 30.38
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Au Bon Pain Café India Limited
Notes forming part of the financial statements

21 - Raw Materials Consumed

Amountin Rs. Lakhs

For the year ended For the year ended

31 March, 2018

31 March, 2017

Raw Materials: 347,52 685.83
(a) Food 340.57 662.09
) Othors s ‘ = s
Total Raw Materials Consumed 347.52 685.83

Notes:

1. Raw Materials Consumed

For the year ended
31 March, 2018

For the year ended
31 March, 2017

Opening Stock
Add: Purchases

Less: Inventory at the end of the year

2. Purchase of Stock in Trade

102.26 38.75
245.26 749.34
347.62 788.09
- 102.26
685.83

347.52

For the yeai‘ ended
31 March, 2018

For the year ended
31 March, 2017

(a) Beverages
(b) Impulses and others

3. Changes in Stock of Finished Goods and Stock in Trade

15.87 32.59
26.58 34.46
42.45 67.05

For the year ended
31 March, 2018

For the year ended
31 March, 2017

Opening Stock
(i, Finished Goods
(i) Stockin Trade

Less: Ciosing Stock
(i)  Finished Goods
(i) Stock in Trade

Net {Increase)/Decrease

5.88 10.79
6.00 7.73
11.88 18.52
- 5.88

- 5.00

- 11.88
11.88 6.64




Au Bon Pain Café India Limited

Notes forming part of the financial statements

22 - Employee Benefit Expense

Amount in Rs. Lakhs

For the year
ended 31 March,

For the year ended
31 March, 2017

18

{a) Salaries and wages, including bonus “ 371.26 852.24
(b) Contribution to provident and other funds 2142 5164
Provident Fund . 16.65' “ 3549

Employees State Insurance 465 9.39

Gratuity . - 6.61 .

Labour welfare fund 012 01 5.

(c) Staff welfare expenses 2748 2292
Total Employee Benefit Expense 420.16 926.80




Au Bon Pain Café India Limited .
Notes forming part of the financial statements

23 - Finance costs
Amount in Rs. Lakhs

For the year ended For the year ended
31 March, 2018 31 March, 2017

Bank Charges 13.56 25.93
25.93

Total finance costs 413.56




Au Bon Pain Café india Limited
Notes forming part of the financial statements

24 - Other Expenses

Amount in Rs. Lakhs

For the year ended For the year ended

31 March, 2018 31 March, 2017

(a) Stores and spares consumed 63.02 96.83

(b) Repairs to buildings © 0.06 275

(c) Repairs to machinery 34.36 72.63

. (d) Repairs to Others 16.41 3807
- (8) Purchase of power 82.39 B 190.4§
' () Freightand handling charges 8.56 6.19
(@) Rent 325.71 537.30

(h) Excise dufies 488 ' 25.62

() Royalty 2741 6405

(i) Rates and taxes 24.30 h 2695

{k) Insurance charg'é:s '8.58 ” 4~.89

()  Provision for GOUt.).tuf:l;;[ debts 1 QM;MU i - 542

(m) Other expenses 229,63 532.39

Legal and other professional costs 56.64 ) 39.10

Auditors remuneration and out-of;pocket expenses 11.64 ) 14.30

As Auditors 9.00 9.00

For Taxation matters 2.00 2.00

For Other services - ' 3.00

Auditors out-of-pocket eipenées B 0.64 T 030

Advertisement, Promation & Selling Expenses 39.14 ' 118.35

‘Travelling Expenses ' ‘ 2629 . 79.12

QOther General Expenses . 9592 281.52

Security & fire ﬁghting expenses 15.67 8.94

Telephone énd Cdmm'ﬁaicati“t‘a;i expenses 15..13 o 22.29

Printing and Stationary 263 10.09

Housekeeping ' 38.30 36.68
Loss on assets sold/ discarded - ' ' 1_31.9,4, """

Other general exbéhses 24.194 o 71.58

Total Other Expenses T 844.71 1,603.57

25 - Exceptional items

For the year ended For the year ended

31 March, 2018 31 March, 2017
(a) Assets writen off 728.26 -
- (b} Capital Wark in Progress Written off 47.10
X (c) Provisions for doubtful security deposits 4322 .
{dr  Write down to fair value 59“:11 -
- Total Exceptional items 877.69 -

Note:

(i Property plant and equipment, Intangible assets and Capital Work in progress written off aggregating to
Rs. 775.36 lakhs. {2016-17 Rs. NIL}

{ii) Provision towards doubtful security deposit Rs. 43.22 lakhs. {2016-17 Rs. NiIL)
{iit) Write down of carrying value of Asset held for sale by Rs. 59.11 lakhs. (2016-17 Rs. NIL)




Au Bon Pain Café India Limited

Notes forming part of the financial statements

26 - Earnings per share

The following table reflects the Profit/(Loss} and shares data used in the computation of basic and diluted earnings per share.

Particulars For the year ended | For the year ended
31 March, 2018 31 March, 2017

Profit/(Loss) for the year attributable to owners of the Company {Rs in (2,125.35) (2,106.04)
lakhs)

Waighted average number of equity shares for of basic and diluted 11,60,00,000 9,44,59,178
eamings per share

Nominal Value per share (Rs) 10 10
Basic and Diluted Earnings per share (Rs) # (1.83) (2.23)

# Since the effect of potential equity shares are anti dilutive, basic and diluted loss per share is equal.

27 - Deferred tax

Deferred tax assets on (i) unabsorbed depreciation and carried forward business losses and (ii} temporary differences between
book balance and the written down value as per Income Tax Act of Property, Plant & Equipment has not been created due ic
uncertainity of future taxable profit against which the same will be adjusted.




Au Bon Pain Café India Limited
Notes to the Financial Statements

28 - Employee Benefits
Defined Contribution Plans
The Company provides Provident Fund benefit ta its employees. The contributions towards Provident fund were paid to the trust administered by
the Govemment. The company has no legal or canstructive obligatioen to pay further contributions if the funds do not hold sufficient assets ic pay
empioyes benefits. The contributions are recognised as expensaes in tha statement of profit and loss based on the amount of contribution
required 1o ba made and when services are rendered by the employees.
The Company has recognisad, in the Statement of Profit and Loss for the current year an amount of Rs. 16.65 lacs (Pravious year: Rs.35.49
lacs) expenses under defined contribution plans.

2017-18 2018-17
Amount Amount
|Rs. In I'“] {Rs. In Iacul
ik Contribution to Provident Fund 16.65 35.4%
16.68 35.49

Defined Beneofits Plans

The Company provides Gratuity and Leave Emcashment Benefits o its employess. Gratuity fiabilitigs are funded through Life Insurance
Corporation of India. The liabilty towards leave encashment is not funded. The present value of these defined benefit obligations are
ascertained by an independent actuarial vakiation as per the requirement of IND AS 19 - Employes Bensfits. The liability recognised in the
balance sheet is the prasent value of the defined henefit abligations on the balance sheet date less the fair value of the plan assats {for funded
plans), together with adjustments for urrecognised past service costs. All actuarial gains and iosses are recognised in Other Comprehansive
Income in the year in which they oceur.

Details of the Gratuity Banefit are as follows

2017-18 2018-17
Gratulty Gratuity
{Funded) {Funded)
Dascription
Amount Amount
{Rs. In lacs)* [Rs. In lacs)
1. Raeconciliation of opening and closing balances of obligation
a. Obligation as at opening of the year - 13.31
b. Current service cost - 6.02
. Interest cost - 077
d. Acquisition adjustment - -
4. Remgasurement (gain)fiosses - -
a1, Actuariat gains and losses arising from changes in demographic - -
&.2. Actuarial gains and losses arising from changes in financial - 125
8.3, Actuarial gains and |65565s arising from experience adjustments - {1.09)
1. Benefits paid - {6.17)
0. Obligation as at end of the year - 14.09
2. Change in falr value of plan assets .
a. Fair value of plan assets as at opening of the ysar - 227
b. Acquisition agjustment - . -
¢. Expeacted retum on plan assets - 0.18
d. Return on plan assats {greater)/less than discount rate - (1.10)
a. Contributions made by the company - 6.55
f. Benefits paid - (6.17)
g. Fair value of plan assets as at end of the year - 1.73
3. Reconcillation of fair value of plan assets and obligations
& Present vaiug of obligation as at end of the year - 14.09
b. Fair value of plan assets as at end of the year - (1.73)
c. Amount racognisad In the balance sheet (Assats)/ Liabillty - 12.38
4. Expense Recognized in statemant of Proflt/Loss
a Current service cost - 6.02
b. Interest cost - 77
c. Expected retum on plan assets - (0.18)
d. Cost recognized in Statement of Prefit & Loss - 8.61
Remeasurement on the net defined benefit llabliity/asset:
a. Actuarial (gain)loss due to DBO Experience - {1.09)
b. Actuarial {gain)iess due to DBQ assumption changes - 1.25
<. Actuarial {gain)loss arising during period - 0.16
d. Return on plan assets (greater)/lass than discount rate - {1.10)
e. Actuarlal {gains)/fiosses recognised In OCI . - {1.26}
Total expenses recognlsed during the year - §.35
&, Invastment details
Others (Funds with Life Insurance Corporation of Indla) - 1.73
6. Assumptions
a. Discount rats (per annum) 0.00% 7.50%
b Estimated rate of returm on plan assets (per annum) 0.00% 7.50%
€. Rate of escalation in salary 3.00% 6.00%
7. Significant actuarial 2ssumptions for the determination of the definad obligation are discount rate and expected salary
FY 2017-18° FY 2016-17 ]
Effect of 0.5% change In Discount Rate Salary Escatation |Discount Rate  Salary Escalation
Increase
{1} aggragate current sarvice and interast cos| - - {1.26)
{ii} closing balance of obligation - - 12.84
Dacrease
(i) aggregate current service and interast cos - - 1.41
(ii) closing balance of obligation - - 15.51

The sensitivity analysis presented bove may not be represantative of the actual change in the defined benafit obligation

*As on 31st March, 2018, the company has no employee in its payrol. Accordingly. ne aclyrial valuation as per IND AS 19 has been
done and thus ne disclosures have been mads for the current year. . "
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29 - Disclosures on financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides
additional information on balance sheet items that contain financial instruments. The details of significant
accounting policies, including the criteria for recognition, the basis of measurement and the basis on which
income and expenses are recognized, in respect of each class of financial asset, financial liability and equity
instrument are disclosed in note 3.14 to the standalone financial statements.

Financial assets and liabilities

The following table presents carrying amount and fair value of each category of financial assets and liabilities
as at the year end

As at As at
31/03/2018 3110312017

Financial Assets
Measured at amortised cost

Trade receivables 11.55 46.01
Cash and cash equivalents 7.80 53.45
Other balances with bank 2.00 2.00
QOther financial assets 109.50 195.02

Financial Liabilities

Measured at amortised cost
Trade payables 199.12 420.36
Other financial liabilities 24 .07 59.67

Financial risk management

In the course of its business, the Company is exposed primarily to l|qu1dlty and credit risk, which may
adversely impact the fair value of its financia! instruments. The Company is as such not exposed to
fluctuations in foreign currency exchange rates and interest rates.

The Company has a risk management policy which not only covers the liqudity and credit risk but also other
risks associated with the financial assets and liabilities such as interest rate risks. The risk management
policy is approved by the board of directors.

Credit risk management: _

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to
the contractual terms or obligations. Credit risk encompasses both the direct risk of default and the risk of
deterioration of creditworihiness as well as concentration risks.

Financial instruments that are subject to concenirations of credit risk, principally consist of trade
receivables, loans and advances and security deposits. None of the financial instruments of the Company
result in material concentrations of credit risks.

The Company has adopted policy of only dealing with creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The Company
only transact with entities that are rated the equivalent of investment grade and above. The Company uses
other publicaly availabe financial information and its own trading records to rate rate its major customers,

2 C 'K
_ Y

\\,\\ /
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Notes forming part of the financial statements

Liquidity risk management

Liquidity risk refers to the risk that the Company cannct meet its financial obligations. The objective of
liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use as per

requirements.

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established
an appropriate liquidity risk management framework for the management of the Company's short-term,
medium- term and long-term funding and liquidity management requirements. The Company generally
manages liquidity risk by maintaining adequate reserves and short term banking facilities by continuously
monitoring forecast and actual cash flows, and by malching the maturity profiles of financial assets and

liabilities.

The table below provides details regarding the contractual maturities of financial liabilities as at March 31st,

2018 and 2017:

As at March 31, 2018

Carrying Contractual | less than | between [More than

amount cash flows{ 1year |[1-8years| 5years
Trade payables 1986.12 199.12 199.12 - -
Cther financial liabilities 24.07 24.07 24.07 - -
Total 223.19 223.19 223.19 - -

As at March 31, 2017

Carrying Contractual | less than | between |More than

amount cash flows | 1year |1-5years| Syears
Trade payables 420.36 420.36 420.36 - -
Other financial liabilities 59.67 59.67 59.67 - -
Total 480.03 480.03 480.03 - -
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30 - Related party transaction
- a). List of Related Parties and Relationship

Name of the related party Nature of transactions Year anded Year ended
31.03.2018 31.03.2017
Amount Amount
{Rs. In lacs) {Rs. in lacs}
CESC Limited (Ultimats Holding  |Expenses Incurrad 24.05 38.24
Company} Closing balances Amount as at | Amount as at
31.03.2018 31.03.2017
(Rs. In lacs) (Rs. In lacs}
Amounts payable . -
Amounts receivable 3.22 -
Mame of the related party Nature of transactions Year ended Year ended
’ 31.03.2018 31.03.2017
Amount Amount
{Rs. In lacs) {Rs, In lacs)
Spencer's Retail Limitad Reaimbursemeant Paid 13.03 -
{Holding Company) Reimbursement Received 8.89 48.88
Expanses incurred 0.63 13.79
Sale of Goeds - 0.02
Sale of Fixad Assals 4.68 -
Purchase of goods - 1.82
Saecurity Deposit 61.67 -
Equity Contribution - 2.160.00
Share Application money pending Alloiment 785.00 222.65
Closing balances Amount as at | Amount as at
31.03.2018 31.03.2017
(Rs. In lacs} {Rs. In lacs)
Share Apglication meney pending Allotment 4 1,007.65 22285
Amounts recaivable 53.32 0.02
Name of the related party Nature of transactions Year ended Year ended
31.03.2018 31,03.2017
Amount Amount
{Rs. In lacs) (Rs. In lacs}
Quest Properties Limited Expansas Incurred 222 50.86
{Formerly known as CESC Refund of securtty deposi 9.88 -
Properties Limited) Closing balances Amount asat | Amount as at
{Fellow Subsidiary Company ) 31.03.2018 31.03.2017
{Rs.Inlacs} | {Rs.Inlacs)
Amounts payable 0.08 0.26
Amounts receivable 2.44 -
Name of the related party Nature of transactions Year ended Year ended
31.03.2018 31.03,2017
Amount Amount
{Rs. In lacs) {Rs. In lacs)
Guiltfrae Industries Limited Purchase of goods 0.93 -
{Fellow Subsidiary Company ) Ciosing balances Amount as at | Amount as at
31.03.2018 31.03.2017
{Rs. In lacs) (Rs. In lacs)
Amounts payable h z
Amounts receivable - -
Name of the related party Nature of transactions Year ended Year ended
31.03.2018 31.03.2017
Amount Amount
{Rs. In lacs) {Rs. In lacs)
Bowlopedia Restaurants india Expanses Reimbursed 958 -
Limited Sales of goods 2.27 -
{Fellow Subsidiary Company ) Sales of Fixed Assets 31.21 -
(From 3rd May 2017) Reimbursement of Security Deposit 5.79 .
— Transfered Empleyes Benefits 10.11 -
Closing balances Amount as at | Amount as at
31.03.2018 31.03.2017
{Rs. In lacs} {Rs. In bacs)
- Amount Receivable 15.54 -
Amounts payable 10.11 -
Name of the ralated party Nature of transactions Year ended Year ended
31.03.2018 31.03,2017
Amount Amount
(Rs. in 1acs) {Rs. In lacs)
Mr Manish Tandon { Key Remuneration incurred 59.68 95.02
Management Personnal) - Wiole [Expenses Reimbursad 8.00 16.37
Time Cirector {till 30th September [Closing balances Amount as at | Amount as at
2017} 31.03.2018 31.03.247
{Rs. In lacs) {Rs. In lacs}
Amounts payable - 0.01

k).

Name of the Related Party

Relatlonship

i} CESC Limited Ultimate Holding Company
i}y Spancar's Retail Limitad Holding Company

i) Quast Proparties Limited (Formerly known as CESC Properties Limited) Fellow Supsidiary #

) Bowlopedia Restaurant India Limited (w.e.f. 03rd May 2017) Fallow Subsidiary &

v) Guilifree industries Limited Fellow Subsidiary #

vi} Mr Vanin Narula Co-Vanturer

i) Mr. Manish Tandon ( 1ill 30th Septambar 2017) Key Management Persannel

# Companias with wrich thare are transactions during the Current & Previous Year

Related party transactions
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31 - Segment
The Company is engaged in Food and Beverage business. As the Company is operating in a single business and geographical

segment, the reporting requirement for primary and sceondary segment disclosure prescribed by Ind AS 108, Segment Reporting, is
nrt annlicshle

32 The Company does not have any commitments or contingencies as at the balance sheet date

33 The Company has incurred a loss of Rs. 2,125.35 lakhs during the year ended 31st March, 2018 and accumulated losses as at 31st
March, 2018 is Rs. 12,360.61 lakhs. In view of continuous iosses, the management has decided to discontinue the Au Bon Pain cafes
of the company during the current financial year w.e.f 1st October, 2017. Considering the discontinuation, the going concern
assumption is not appropriate and accordingly, the financial statements have not been prepared on a going concern basis; all the
assets are valued at its net realizable value and all the liabilities are valued at the expected settiement price.

34 The figures for the previous year have been regrouped and reclassified to conform with the classification of the current year, where
necessary.

- Aﬁ ,rtf-;""
Kolkata ,




