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Independent Auditor’s Report India

To the Membets of Crescent Power Limited sl RO EN0)

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of Crescent Power Limited (‘the
Company’), which comprse the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

S8

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these standalone f{inancial statements
that give a wue and fair view of the state of affairs (financial position), profit or loss (financial
performance including other comprehensive income), cash flows and changes in equity of the Company
m accordance with the accounting principles gencrally accepted in India, including the Indian Accounting
Standards (‘Ind AS’) specified under Section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
cffecuvely for cnsuring the accuracy and completeness of the accounting records, relevant to the
preparaton and prescentation of the standalone financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

o)

Our responsibility 1s to express an opinion on these standalone financial statements based on our audit.

1. We have taken into account the provisions of the Act, the accountng and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thercunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether these standalone financial statements are free from
matcrial misstatements.
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6. An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
crror. In making those risk assessments, the auditor considers internal financial controls relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedurcs that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policics used and the rcasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these standalone financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2018, and its profit (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Emphasis of Matter

9. We draw attention to Note 43 of the standalone financial statements on the Scheme of Arrangement
amongst CL:SC Limited and some of its subsidiary companies including Crescent Power Limited, not
been given effect to in these standalone financial statements pending certain approvals and formaliues.
Our opimnion 1s not qualified in respect of the above.

Other Matter

10. "T'he standalone financial statements of the Company for the year ended 31 March 2017, were audited by
another auditor whose report dated 18 May 2017 expressed an unqualified opinion on those standalone
financial statements.

Report on Other Legal and Regulatory Requirements
11. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central

Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

~J

2. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a) wec have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
1t appears from our examination of those books;

c¢) the srandalone financial statements dealt with by this report are in agreement with the books of
account;

d) 1n our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
Secuon 133 of the Act;
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¢) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2018 from being appointed
as a director i terms of Section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2018 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date and our report dated 18 May 2018 as per Annexure
B expresses our unmodified opinion on adequacy and operating effectiveness of internal controls
over financial reporting; and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Compantes (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

i the Company does not have any peading litigation which would impact its financial position;,

. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

w.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

tv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016 which are not relevant

to these standalone financial statements. Hence, reporting under this clause is not applicable.

Wt U gudsol 3. bo tf
For Walker Chandiok & Co LLP

Chartered Accountants
b

Hirm’s Regigration No.: Q01076N/N500013

Place: Kolkata
Date: 18 May 2018
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Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the standalone financial statements for the year ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
standalone financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal
course of audir, and to the best of our knowledge and belief, we report that:

(1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancics were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assets.

(¢) The urtle deeds of all the immovable properties (which are included under the head
‘Property, plant and equipment’) are held in the name of the Company.

(i) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical inventory
and book records were noticed on physical verification.

(u1) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Laability Parmerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iif)(b) and 3(iii)(c) of the
Ozder are not applicable.

(iv) According to the information and cxplanations given to us and on the basis of our
examunation of the records of the Company, the Company has not undertaken any transaction
in respect of guarantees and security covered under section 185 and 186 of the Act. In our
opinion, the Company has complied with the provisions of section 185 and 186 of the Act in
respect of loans given. Further, in our opinion, the Company has complied with the
provisions of scction 186 of the Act in respect of investments.

(v) In our opmion, the Company has not accepted any deposits within the meaning of
Sccrions 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
arnended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

{(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Secrion 148 of the Act in respect of Company’s products and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) (a) The Company is regular in depositing undisputed statutory dues including provident fund,
employces’ state insurance, Income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thercof were
outstanding at the ycar-end for a period of more than six months from the date they
become payable.

Chartered Accountants



Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the standalone financial statements for the year ended 31 March 2018

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.

(vi1) The Company has not defaulted in repayment of loans or borrowings to any bank or financial
mstitution or government during the year. The Company did not have any outstanding
debentures during the year.

(ix) The Company did not raise moneys by way of initial public offer or further public offer

(including debt instruments). In our opinion, the Company has applied the term loans for the
purposes for which these were raised.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

x1) Managenial remuneration has been paid by the Company in accordance with the requisite
g SIHP L pany : q
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the
Act.

(xu) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xi) of the Order are not applicable.

(x111) In our opinion all transactions with the related parties are in compliance with Sections 177
and 188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS.

(siv) During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures.

xv) In our opinion, the Company has not entered into any non-cash transactions with the
J p > pany 7
dircctors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934.

Wotkior omdiive L to uf
I'or Walker Chandiok & Co LLP
Chartered Accountants

Fym’s Registgation No.: f
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Place: Kolkata

Date: 18 May 2018
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Annexure B to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited on the standalone financial statements fot the year ended 31 March 2018

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’).

In conjunctuon with our audit of the standalone financial statements of Crescent Power Limited (‘the
Company’) as at and for the year ended 31 March 2018, we have audited the internal financial controls over
financial reporting (TFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
(“ICAT”). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India
(TCAT") and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of II'CoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the
Guidance Note’) issued by the ICAL Those Standards and the Guidance Note requite that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFColFR were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
thewr operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opimon on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A Company's IFCoFR 1s a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's IFCoFR include those policies and procedures that
(1) pertain to the maintenance of records that, in reasomable detail, accurately and faitly reflect the
mansactions and dispositions of the assets of the Company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company; and (3) provide

A
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Annexure B to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited on the standalone financial statements for the year ended 31 March 2018

rcasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that the
II'Col'R may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate 1nternal financial controls over financial
reportng and such controls were operating effectively as at 31 March 2018, based on the internal control

over financial reporting criteria considering the essential components of internal control stated in the
Guidance Note issued by the ICATL

Weltkex Chpu-olSole. . Lo Uf
I'or Walker Chandiok & Co LLP

Chartered Accountants
Fm’s Regisftion No.: B01076N/N500013
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Members

Place: Kolkata

Date: 18 May 2018

Chartered Accountants




Crescent Power Limited
Standalone Balance Sheet as at 31 March 2018
(All amounts in ¥ lacs, unless otherwise stated)

ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress
Financial assets

1. Investments

1. Loans

ut Other financial assets
Deferred tax assets (net)
Other non-current assets
Total non-current assets

Current assets
Inventories

Financial assets

1. Investments

ui. Trade receivables

11 Cash and cash equivalents
tv. Loans

v. Other financial assets
Current tax assets (net)
Other current assets
Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Other equity

Total equity

LIABILITIES
Non-current liabilities
Financial habilities

1. Borcowings

it. Other financial liabiliues
Provisions

Deferred rax liabilities (net)
Other non-current liabilities
Total non-current liabilities

Current liabilities
Financial labilities

1. Borrowings

u. Trade payables

1. Other financial habdites
Other current liabilities
Provisions

Cuseent tax Labilities (net)

Total current liabilities
Total equity and liabilities

Notes 1 to 43 form an integral part of these standalone financial statements

Notes As at As at
31 March 2018 31 March 2017

4 27,185.16 28,653.23
453.96 281.26

5 21,205.97 1.98
6 3.85 4.63
7 86.28 259.16
35 77.48 84.30
8 39.96 23.63
49,050.64 29,308.19

9 760.53 1,165.92
10 B 655.68
11 3,205 62 2,220.68
12 4,373.40 4,307.74
13 3.47 4.46
14 12,687.65 6,020.54
15 - 17.47
16 62.85 70.32
21,093.52 14,462.81

70,144.16 43,771.00

b 6,000.00 6,000.00
18 26,055.05 19,697.46
32,055.05 25,697.46

19 21,971.40 9,773.19
20 190.77 173.43
21 88.40 78.31
35 4,362.05 4,361.13
22 57.06 72.26
26,669.68 14,458.32

23 3,986.20 -
24 3,306.95 859.42
25 3,875.10 2,684.23
26 83.31 70.96
27 0.75 0.61
28 169.12 5

11,419.43 3,615.22

70,144.16 43,771.00

This is the standalone Balance Sheet referred to in our report of even date.

Walker Chggdiok & Co LEP

per

Place: Kolkata &\
Date: 18 May 2018 7 q

For and on behalf of the Board of Directors

Crescent Power Limited

N
Subrata Talukdar
Director
DIN: 01794978

Chief Financta| Officer

Place: Kolkata
Date: 18 May 2018

Subhasis Mitra
Director

DIN 1]2771{'6

Sudigg Kumar Ghosh
Company Secretary




Crescent Power Limited
Standalone Statement of Profit and Loss for the year ended 31 March 2018

(All amounts in ¥ lacs, unless otherwise stated)

Notes Year ended Year ended
31 March 2018 31 March 2017

REVENUE
Revenue from operations 29 17,078.09 16,712.14
Other ncome 30 439.57 360.43
Total revenue 17,517.66 17,072.57
EXPENSES
Cost of fuel 31 3,921.97 3,408.70
Employee benefits expense 32 896.54 826.64
Finance costs 33 1,297.57 1,376.77
Depreciation expense 4 1,925.38 1,898.90
Other expenses 34 4,262.59 3,757.49
Total expenses 12,304.05 11,268.50
Profit before tax 5,213.61 5,804.07
Tax expense
- Current tax 1,116.46 1,242.01
- Deferred tax 35 (652.59) (198.74)
Total tax expense 463.87 1,043.27
Profit for the year 4,749.74 4,760.80
Other Comprehensive income
[tems that will not be reclassified to profit or loss 2,268.18 (16.90)
Income tax relating to items that will not be reclassified to profit or loss (660.33) 3.61
Other comprehensive income for the year, net of tax 1,607.85 (13.29)
Total comprehensive income for the year 6,357.59 4,747.51

Earnings per equity share of ¥ 10 paid up per share

Basic and diluted 36 792 793
Notes 1 to 43 form an integral part of these standalone financial statements

This 1s the standalone Statement of Profit and Loss referred to in our report of even date

For Walker Chandiok & Co ' For and on behalf of the Board of Directors
Crescent Power Limited

\;‘_ )

Subrata Talukdar Subhasis Mitra
Director Director
Membegfship fo.: 06468 DIN: 01794978 DIN: 01277136

Sudip Kumar Ghosh
Cothipany Secretary

Place: Kolkata Place: Kolkata
Date: 18 May 2018 Date: 18 May 2018



Crescent Power Limited
Standalone Statement of Cash Flows for the year ended 31 March 2018
(All amounts in T lacs, unless otherwise stated)

A. Cash flow from operating activities
Profit before tax
Adjustments for :
Depreciation expense
Gain on sale of current investments (net)
Finance costs
Interest income

Operating profit before working capital changes

Adjustments for :

Increase in trade receivables
(Increase)/decrease in other current assets
Increase in other short term Financial assets
Decrease in other long term Financial assets
Decrease in long term Loans

Decrease 1n short term Loans

Decrease in Inventories

Increase in non-current provisions

Increase/ (decrease) in current provisions
Increase /(decrease) in other current liabilities
Increase/(decrease) in trade payables
Increase in other current financial liabilities

Cash generated from/(used in) operating activities

Income tax paid (net)

Net cash generated from /(used in) operating activities

B. Cash flow from investing activities
Purchase of property, plant and equipment (including capital work-in-progress)
Purchase of investments
Sale of investments
Investment n fixed deposits
Interest received
Refund from/ (advance to) body corporates for share subscription
Short term advance to body corporate

Net cash used in investing activities

C. Cash flow from financing activities (*)
Proceeds from non-current borrowings
Repayment of current borrowings
Repayment of long-term borrowings
Finance cost
Net cash generated from/ (used in) financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year (refer note 12)

Notes:

Year ended Year ended
31 March 2018 31 March 2017
5,213.61 5,804.07
1,925.38 1,898.90
(206.37) (233.43)
1,297.57 1,376.77
(118.62) (127.00)
8,111.57 8,719.31
(984.94) 910.74)
7.47 (33.85)
899.32 (34.41)
0.61 166.62
0.80 2.63
0.99 (3.21)
405.39 370.83
12.28 18.94
0.14 (131
12.35 (1.96)
2,447.53 (1,529.23)
39.42 123.48
10,952.93 6,887.10
(929.86) (944.65)
10,023.07 5,942.45
(665.47) (2,935.46)
(28,773.00) (8,825.98)
10,947.05 9,058.43
(77.75) -
111.05 106.62
5,076.00 2,920.00)
(12,650.00)
(26,032.10) (5,516.39)
16,000.00 884.00
3,986.20 -
(2,605.98) (1,789.56)
(1,305.53) (1,336.48)
16,074.69 (2,242.04)
65.66 (1,815.98)
4,307.74 6,123.72
4,373.40 4,307.74

a) The Statement of Cash Flows has been prepared under the indircct method as given in the India Accounting Standard (Ind AS 7) on the Statement of Cash

Flows.

b) Additions to the property, plant and equipment and intangible assets include movements of capital work-in-progress.

(*) Refer Note 19 for reconciliation of liabihdes arising from financing activities

This is the standalone Statement of Cash Flow referred to in our report of even date

Crescent Power Limited

\_.-Qb—

Subrata Talukdar
Director
DI DIN; 01794978

Deb Kumar € ey

Chief Financial Officer
Place: Kolkata ! Place: Kolkata
Date: 18 May 2018 5 Date: 18 May 2018

For and on behalf of the Board of Directors

Subhasis Mitra
Director
DIN: 0127713

udip ‘umar Ghosh

' Compahy Secrerary



Crescent Power Limited
Standalone Statement of Changes in Equity as at 31 March 2018
(All amounts 1n ¥ lacs, unless otherwise stated)

As at 31 March 2018 As at 31 March 2017
A. Equity share capital Number Amount Number Amount
Balance as at the beginning 60,000,000 6,000.00 60,000,000 6,000.00
Changes in equity share capital during the year E R
Balance at the end of the year 6,000.00 6,000.00
B. Other equity As at 31 March As at 31 March
2018 2017
Retained earnings
Balance at the beginning of the year 19,697.46 14,949.95
Toral Comprehensive Income for the year 4,749.74 4,760.80
Ttems that will not be reclassified to profit or loss 2,268.18 (16.90)
Income tax relating to items that wall not be reclassified to profit or loss (660.33, 3.61
Balance at the end of the year 26,055.05 19,697.46

This is the standalone Statement of Changes in Equity referred o in our Report of even date.

For Walker Chandiok & Co LL For and on behalf of the Board of Directors
Cgescent Power Limited
—
Subrata Talukdar Subhasis Mitra
Dicector Director
- DIN: 01794978 DIN: 01277136
ik,
AV
Deb Kumar Pey " Sudip Kumar Ghosh
| Chief Financial Officer Company Secretary
Place: Kolkata A~ Place: Kolkata

Date: 18 May 2018 e Date: 18 May 2018



Crescent Power Limited

Notes to the standalone financial statements for the year ended 31 March 2018

(Alhamounts in T lacs, unless othenwise stated)
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Corporate information

Creseent Power Limited ("the Company”) is a limited Company incorporated and domicied in India. Its registered office is located at 6 Church Lane, st floor,
Kolkata -700 001, India.

The Company is engaged primarily in the business of power gencration and also provides contracting scrvices, having its thermal power plant in the State of West
Bengal and solar power plant in the State of ‘I'amil Nadu.

Significant accounting policies, judgements and cstimates

Basis of preparation of financial statements

Statement of compliance

These financial stasements have been prepared to comply in all material aspects with Indian Accounting Standards (“Ind AS™) notified under the Companics (Indian
\ceounting Standards) Rules, 2015 and Companics (Indian Accounting Standards) Amendment Rules, 2016 notified under Scction 133 of the Companices Act, 2013
and ather provisions of the Companies Act, 2013 to the extent applicable.

‘The financial siatements are presented in Indian rupees rounded off to nearest lakhs.

Basis of measurement

The finanaial statements have been prepared on the historical cost convention and on acerual basis except for the following:
(1) certam financial assets and labilities

(b) defined benehie plans - plan assets measured at fair value

Usce of estimates

he preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and cxpenses. Actual results may differ from these estimates. stimates and underlying
assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any futurc
periods atfected

Summary of significant accounting policies
A financialinstrument 1 contract that gives rise to a (inancial asset of one enuty and a financial liability or cquity of another entity.

Financial assct

Inital measurement

A financml assets are recogmsed initially ar fair value. I'ransaction costs that arc attributable to the acquisition of the financial asset (other than financial asscts
recorded at fair value through profit or loss) arc included in the fair value of the financial assets. Purchasc or sales of financial a

ts that require delivery of asscts
within a time frame established by regulation or convention in the marker place (regular way tradc) arc recognised on trade date. Financials assets of the Company
include mvestments i equity shares of subsidiary | trade and other receivables, loans and advances 1o employees cte.

Classification and subsequent measurement

For the purposc of subsequent measurement, financial asscts of the Company are classified in the following catcgories:
(1) financial assets measured ar amortised cost;

(2) hnancal asscts measured at fair value through other comprchensive income;

(3) financial asscts measured at fair value through profit and loss.

The b

sification of financial assees depends on the objective of the business model. Management determines the classification of its financial assets at iniial
recognition.,

Financial instruments measured at amortised cost:

A nancal mstrument s measured at amortised cost if both the following conditions are met:

#) The asset s held within a business model whose objective is to hold asscts for collecting contractual cash flows, and

(b) Contractual terms of the asset give risc on speafied dates o cash fows thar are solely payments of principal and interest (SPPI) on the principal amount
outstanding,

This entegory is the most relevant to the Company. After initial measurement, such financial asscts arc subscquently measured at amortised cost using the effective
interest raie (BIR) method. Amortised cost is caleulated by raking into account any discount or premium on acquisinon and fees or costs that are an ntegral part of
the IR, “The EIR amornisation s mcluded in finance income in the profit or loss. The losses arising from impairment arc recognised 1 the profit or loss. This

category generally applies to trade and other reccivables, bank deposits, security deposits, eash and eash equivalents, employec and other advances.

Investments

Invesiment in subsidiary are carried av cost less accumulated impairment losses, if any. Where an indication of impairment exi

ts, the carrying amount of the
nvestment s assessed and written down immediately (o its recoverable amount. “The recoverable amount is the higher of an asset’s fair valu less cost of disposal and
value in use. On disposal of the mvestments, the difference between net disposal proceeds and the carrying amount is recognized in the statement of profit and loss.

T'rade receivables
Arade receivables are recognised initially ac fair value and subscquently measured at amortised cost using the cffective interest rate method, less provision for
impairment (if any). ‘The amount also includes unbilled revenug, if any, for which goods have been sold and services have been rendered 1o the customer but not yet
billed as at vear end.

Financial liability
Initial measurement

M1 financial habilities are recognised initially at fair value net of directly atributable transaction costs. ‘The Company's financial liabilitics include loans and borrowings,
trade and other pavables cie

Classification and subscquent measurement
Forthe purpose of subsequent measurement, financial instruments of the Company are classified in the following categories:
(1) financial habiluies measured at amortised cost

. . . SNDIO
(2) tinancial habihues measured at fair value through profit and loss (¥4 A
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Loans and borrowings

lLoans and borrowings arc initally recognised at fair value net of transaction costs incurred. Subscquently, these are measured at amortised cost using the effective
interest rate (EIRY) method. Amortised cost is caleulated by raking into account any discount or premium on acquisition and fees or costs that are an integral part of
the IR The FIR amortisation 1s included as finance costs in the statement of profit and loss.

Trade and other payables

These amount represent habilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. “I'rade and other payables
are presenied as current labihues unless payment is not due within 12 months after the reporting pertod. They are recognised initdally ac thar fair value and
subscquently measured at amortized cost using the IR moddd.

Property, plant and equipment

Recognition and measurement

ltems of property, plant and cquipment are measured at cost less accumulated depreciation/ amortisation and accumulated impairment losses. Cost includes
expendiure thatis direetly attributable to bringing the asset to the location and condition necessary for its intended use.

Gains and losses on disposal of an item of property, plant and cquipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and cquipment. These are included in profit or loss.

The residual values, uscful hives and methods of depreciation are reviewed ar each financial year end and adjusted prospectively.

Depreciation

Depreaation on stems of plang, property and cquipment is provided on straight line method based on the useful life as prescribed under Schedule H of the Companics
Act, 2013, Uscful life for plant and machinery used for solar power plant at Tamil Nadu is taken at 25 years, based on the period of Power Purchase Agreement (PPA)
with Tamib Nadu Generation and Disinbution Corporation Eimired (I'ANGEDCO).Building constructed over leaschold land are depreciated based on the uscful life
speaticd in Schedule [T or the lease tenure, whichever s lower.

Subsequent costs

Subscquent expenditure including cost of major overhaul and inspection s recognized as an ncrease in the carrying amount of the assct when it is probable that
future cconomic benefits associated with the irem will flow o the Company and the cost of the item can be measured reliably.

The cost of replacing part of an item of property, plant and cquipment 1s recognised in the carrying amount of the item if it is probable that the future cconomic
bunefits embodied within the part will flow 1o the Company and its cost can be measured reliably. The carrying amount of any component recognised as a separated
component is derccognised when replaced. Al other repairs and mamntenance are recognised in profit or loss as incurred.

Sparc parts
Hams of spare parts, staund-by cquipment and servicing cquipment which meet the definition of property, plant and equipment are capiahized and depreaated  on
straght ine method on prorata basis at the rates specified therain. Other spare parts are carried as inventory and recognized in the income statement on consumption

Capital work in progress

Capial work m progress is stared at cost net of accumulated impairment losses, if any.

Leases

The determinaton of whether an arrangement is (or contains) a lease is based on the substance of the arrangement art the inception of the lease. The arrangement s,
or contns, a lease 1F {ulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right 1o use the asset or assats,
cven il that right is not exphienly specitied in an arrangement.

For arrangements entered 1nto prior to 1 April 2015, the date of inception 1s deemed to be T Apnl 2015 1n accordance with Ind-AS 101, First-time Adoption of Indian
Aceountng Standard.

As a lessee

A lease s classificd on the meeption date as a finance or an operating lease. Leases under which the Company assumes substanually all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalised at the lease's inception at the fair value of the leased property or if lower the present value of
the minimum lease payments. Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of the outstanding

labiluy

The finance expense is allocated 10 cach peniod during the lease term so as to produce a constant periodic rate of interest on the remaiming balance of the liabiluy.

Feas

s under which substantially all the risks and rewards of ownership are not transferred to the Company arc classified as operating leases. Lease payments under
operating leases are recognised as an expense on a straight line basis in the statement of profit and loss over the lease term excepr where the lease payments are
structured 1o nerease in line with expected general inflation.

Inventory

Inventortes of stores and spares and fuel are valued at lower of cost and net realizable value. Cost is caleulated on weighted average basis and comprises expendirure
mcurred in the normal course of business in bringing such mnventories to their location and condition. Net realizable value is the estimated selling price in the ordinary
coursc of business less the estimated costs of compleuon and the esumated costs necessary to make the sale. Obsolete, slow moving and defecuve inventories arc
dentificd at the ume of physical verificanon of mventories and where necessary adjustment 1s made for such items.

Limpairment

Financial asscts
[n accordance with Ind AS 109, the Company applies expected credit loss (1XCL) model for measurement and recognition of impairment loss on trade recervables (i

any).

ECT imparrment loss allowance (or rev

rsal) recognised during the period is recognised as income/expense in the statement of profit and loss.
lafeiime BCLs are the expeeted eredit losses resulting from all possible default events over the expected hife of a finanaal instrument. The 12 month FCLL is a porbon
of the lifenme ECE which results from default events that are possible within 12 months after the reporting date.




Crescent Power Limited

Notes to the standalone financial statements for the year ended 31 March 2018

(A amounts in T laes, unless otherwise stated)

(i)

(m)

(n)

(©)

(p)

2
recenve(ie. all shorifalls). discounted at the ornginal BIR. ECL impairment loss allowance (or reversal) recognised during the period is recognised as mcome/expense in
the satement of profic and loss. As a practical expedient the Company uses a provision matrix to determine the impairment loss on its trade reccivables. The
provision matrix is based on historically observed default rates and is adjusted for forward looking estimates. At cvery reporting date, the historically obscrved detault
rates are updated and changes in forward looking estimares are analysed.

bos the difference between all contracrual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to

Non-financial agsets

I'he Company assesses at each reporting date whether there is any objective evidence that a non financial assct or a group of non financial asscts is impaired. 1 any
such indication exists, the Company cstimates the amount of impairment loss.

Anmpairment loss is caleulated as the difference berween an asset’s carrying amount and recoverable amount. Losses are recognised in profit or loss and reflected in

an allowance account. When the Company considers that there are no realistic prospects of recovery of the asser, the relevant amounts are written off 1 the amount
ofimparment toss subsequently deereases and the deerease can be refated objectively to an event occurring afier the impairment was recognised, then the previously

recogmsed imparrment loss s reversed through profic or loss.

Taxes

Income tax expense comprises current and deferred tax. Current tax expense is recognised in profit or loss except to the extent that it relates to items recognised
dircetly in other comprehensive income or equity, in which case it is recognised in other comprehensive income or cquity.

Current 1ax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting dare, and any adjustment to
tax payable in respect of previous years. Current income taxes arce recognized under “income tax payable” net of payments on account, or under “tax receivables”
where there is a eredit balance.

Deferred tax s recognised using the balance sheet method, providing for temporary differences between the carrying amounts of asscts and labilitics for financial
reporting purposes and the amounts used for taxaton purposes. Deferred rax is measured at the tax rates that are expected to be apphed to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assers and liabilines are offset 1f there is a
legally enforecable right o offset current tax liabilitics and asscts, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax labilities and asscts on a net basis or their tax a

ts and liabilitics will be realised simultancously.

Deferred mxis recognised in profit or loss exeept 1o the extent that it refates to items recogmsed dircctly in other comprehensive income or cquity, in which case it is
recognised in other comprehensive income or equity.
A deferred tax asset is recognised o the extent that it is probable that future taxable profits will be available against which the temporary difference can be unlised.

Deferred x assers are reviewed at each seporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Employee benefits

The Company participates in various employee benefit plans. Post-cmployment benefits are classified as cither defined contribution plans or defined benefit plans.
Under a defined contribution plan, the Company’s only obligation is to pay a fixed amount with no obligation to pay further contributions if the fund doces not hold
sutlicient assers 1o pay all employee bencfits. The related actuarial and investment nisks fall on the employee. The expenditure for defined contribution plans s
recognized as expense during the period when the employee provides serviee. Under a defined benefie plan, 1t is the Company’s obligation to provide agreed bencetits
10 the employees. The related actuarial and investment risks fall on the Company.

Contribution to Provident fund and Contributory pension fund are accounted for on accrual basis. The Company operates defined contribution schemes for
Provident and Pension fund. Contributions to these funds are made regularly to government authorities and are recognised 1n the financial statements on accrual
basis.

Actuanal gains or losses are recognized in other comprchensive income. Purther, the profit or loss does not include an expected return on plan assets. Instead net
is calculated by applying the discount rate used to measure the defined benefit obligation to the net defined benefit liability or
asser The aciual return o the plan assers above or below the discount rate is recognized as part of re-measurement of net defined liability or asset through other

icrest recognized i profic or loss
comprehensive income.
Remensurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit liabiliny are not
reclassificd to profit or loss in subscquent periods.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligatdon (legal or constructive) as a result of a past event, 1t is probable that an outflow of ccononuc
benefits will be required 1o settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required 1o settle the present obligation at the end of the reporting period, taking into

account the risks and uncertaintics surrounding the obligation.
When some or all of the cconomic benefits required to scttle a provision are expected to be recovered from a third party, the reccivable is recognized as an asset, il it

is virtually certam that reimbursement will be received and the amount of the receivable can be measured rcliably.

Contingent habilitics are possible obligatdons that arise from past events and whose existence will only be confirmed by the occurrence or non-occurrence of onc or
more future events not wholly wathin the control of the Company. Where it is not probable that an outflow of ceonomic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of cconomic benefits is remote. Contingent liabilities
are disclosed on the basis of judgment of the management /independent experts. These are reviewed at cach balance sheet date and are adjusted to reflect the current
management esumate.

Cash and cash cquivalents

Caxhyand cash cquivalents in the balance sheer comprise cash at banks and on hand and short-term deposits with a maturity of three months or less, which are subject
to an insignificant risk of changes in value. For the purposes of the cash flow statement, cash and cash cquivalents include cash on hand, in banks and demand
deposies with banks, net of outstanding bank overdrafts that are repayable on demand, book overdraft and are considered part of the Company’s cash management
System.

Revenue recognition
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Revenue from sale of clectricity s net of discount for prompt payment of bills and arc accounted for on the basis of billings to the procurer. Revenue from
contracting service 18 accounted for on accrual basis and recognised as per terms of the relevant arrangement. Sale of scrap is recognised ar the point of sale to the
purchascr, which comaedes with delivery.

Other income

Interest income

Interest income is recorded using the effective interest rate (HIR). BIR is the rate that exactly discounts the estmated future cash payments or receipts over the
expected life of the financal instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a

financial habality.

Borrowing cost
Borrowing costs that are dircetly attributable to the acquisition, construction or crection of qualifying asscts are capitalised as part of cost of such asset unul such tme

that the asscts are substantially ready for their intended use. Qualifying asscts are asscts which take a substantial period of time to get ready for their intended use or
sale

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing costs incurred are capitalized. When Company borrows
funds generally and uses them for the purpose of obraining a qualifying assct, the capitalization of the borrowing costs is computed based on the weighted average

cost ol general borrowing that are outstanding during the period and used {or the acquisiion of the qualifying assct.

Capiabisation of borrowing costs ceases when substantially all the activities necessary to prepare the gualifying assees for their intended uses are complete. Borrowing
costs consist of mterest and other coses that an entity incurs in connection with the borrowing of funds. Borrowing costs mclude exchange differences ansimg, from
foragn currency borrowings to the extent that they are regarded as an adjustment to interest costs.

Al other borrowing costs are recognised as an expense in the year in which they are incurred.

Earnings per equity share
Basic EPS amounts are caleulated by dividing the profir for the year attributable to equity holders of the Company by the weighted average number of $iquiry shares
outstanding during the year.

Diluted EPS amounts are caleulated by dividing the profit atributable to cquity holders of the Company by the waghted average number of Liquity shares
outstinding durmng the vear plus the weghted average number of Equity shares that would be issued on conversion of all the dilutive potential Fguity shares into
iguity shares.

Segment reporting

Operatng scgments are reported in a manner consistent wirh the internal reporting provided to the chicf operating dectsion maker.

Foreign currency transactions

Transactions in foragn currency are recognized at the prevailing exchange rates on the transaction dates. Monetary assets and liabilines related 1o foraign currencey

transactions remaiming unsctiled at the year-end are rranslated at year-end exchange rates. Gains and los
the Sttement of Profit and Loss.

s on scttlement or on year-end transtations are recognized in

(Vhix space bas been intentionally lefi blank. )
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5  Non-current investments
A. Investmentin cquity instruments
Unquoted

(Canrvied at cost)

Subsidiary

2,510,000 (31 March 2017-10,000) cquity shares of New Rising Promoters Private Limited of 10 cach fully paid-up

B. Investmentin cquity instruments
Unquoted (refer Note 40)

(Designated at Uair Value throngh other comprebensive income)

9,750 (31 March 2017-9,750) equity shares of Integrated Coal mining Limited of X 10 each fully paid-up

C. Investment in preference shares
Unquoted
(Designated at Fair Value through other comprebensive inconse)

186,850,000 (31 Nlarch 2017 - Nil) preference shares of Integrated Coal Mining Limited of 310 cach fully paid-up

Aggrregate amount of quoted investments and market value thercof

Aggregare amount of unquorted investments

Aggregate amount of impairment in value of investments

Notes:

As at
31 March 2018 31 March 2017
251.00 1.00
2,266.97 (.98
18,688.00 -
21,205.97 1.98
21,205.97 1.98

1) Preference shares are convertble to equity ac the rate of 1:1 ar the option of the issucr or redeemable at the end of 20 years from the date of 1ssuc (31 March 2018)

Payment of dividend 1s diseretionary and non-cumulative.

6 Loans

(Uniecuired considered good)

Losn o employees

7 Other financial asscts

Advance agamnse equity to subsidiary
Deposies with marturity for more than 12 months

Sceurity depostr

8 Other non-current assets

Capital advances

9 Inventorics
(ralued at lower of cost and net realrsable value)
FFucl

Stores and spares

10 Current investments

A, Investment in cquity instruments
Unquoted
Others
(Carvied at cost)

Nil (31 March 2017 - 65,56,800) cquiry shares of APA Services Private 1amited of ¥10 cach fully paid-up

Agaregare amount of quoted investments and market value thereof
Aggregate amount of unquoted investments

Aggregare amount of impairment in value of investments

As at
31 March 2018 31 March 2017

3.83 4.63
3.83 4.63
- 230.00

77.73 -
8.35 9.16
86.28 259.16
39.96 23.63
39.96 23.63
§9.22 541.12
671.31 624.80
760.53 1,165.92
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As at

31 March 2018 31 March 2017

11 Trade receivables

Secured. considered good

Trade reectvables 190.77 140.93

Unsecured consiered good

Trade receivables (7) 3,014.85 2,079.75
3,205.62 2,220.68

Note:

Includes a sum of ¥ 105.38 1.akhs as on 31 March 2018 (31 March 2017 — Nil) claimed by the Company as per the terms of the Power Purchase Agreement (PPA)
dated 12 Seprember 2014 from Tamil Nadu Generation and Distribution Corporation Limited (IANGLEDCO). The amount has been disputed for pavment by the
Tamil Nadu Generaron and Distribution Corporation Limired (FANGEDCO). However, based on the terms of the PPA and representation made by the Company
aganst such dispute, the Company considers the said amount as realizable pending final resolution of the matter which has been challenged before the Hon'ble Tigh
Court by the Natonal Solar Encrgy I'ederation of India assocciation on behalf of the impacted developers. Hence no provision on account of the same has been

made in the books.

As at
31 March 2018 31 March 2017
12 Cash and cash equivalents
Balances with banks
Ly current accounts 4,052.93 851.11
Bank Deposits with onginal marurity of upto 3 months 200.00 3,250.00
Cheques in hand 119.27 1.04
Cash on hand 1.20 205.539
4,373.40 4,307.74
Note:
Bank balances are hypothecated as sccurity against the borrowings (refer note 19)
As at

13 Loans

Unsecured considered good

31 March 2018

31 March 2017

l.oan to employces 3.47 446
3.47 4.46
14 Other financial asscts
U nsecrred considered good
Vdvance to subsidiary 12,650.00 -
Advance agamst equiry 1o body corporate - 5,076.00
Others recoverable - 749.32
Interest receivable 37.65 45.22
Sceurity deposits - 150.00
12,687.65 6,020.54
15 Current tax asscts
Advance rax, net (refer note 35) - 17.47
- 17.47
16 Other current assets
Advance to supplicrs 15.13 16.95
Prepaid expenses 47.72 53.37
62.85 70.32
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17 (a) Equity share capital

(b

(©)

<

()

()

As at
31 March 2018 31 March 2017
Authorised
80,000,000 cguity shares of 10 cach 8,000.00 8,000.00
Issued, subscribed and paid-up
60,000,000 cquity shares of T10 cach 6,000.00 6,000.00
6,000.00 6,000.00

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period are as given below:

31 March 2018 31 March 2017

No. of shares Amount No. of shares Amount

Number of shares outstanding at the beginning of the year 60,000,000 6,000.00 60,000,000 6,000.00
Add - sseed during the year - - - -
Number of shares outstanding at the end of the year 60,000,000 6,000.00 60,000,000 6,000.00

No addinonal shares were alotted as fully paid up by way of bonus shares or pursuant to contract without payment being received in cash during the last five
vears. Further, none of the shares were bought back by the Company during the fast five years.
Terms/rights attached to equity shares

The Company has only one class of cquity shares having a par value of 10 per share. Fach sharcholder is eligible for one vote per share held, No dividend has
been declared for distibution o the Company's sharcholders since inception. In the event of liquidation of the Company, the holders of cquity shares are

chgible 1o receive the remaining assets of the company afier distribution of all the preferential amounts, in proportion to their shareholding

31 March 2018 31 March 2017
Shares of the company held by holding/ ultimate holding Number of % Number of Y
company shares shares
CESC Lamited (Holding Company) 40,700,000 67 .83% 40,699,995 G7 83"
Details of sharcholders holding more than 5% shares in the Company
31 March 2018 31 March 2017
Number of % Number of %o
shares shares
CHSC Limited (Holding Company) 40,700,000 67.83% 40,699,995 67.83%
Integrated Coal Mining 1imited 19,300,000 32.17% 19,300,000 3217

(Fhis space bas been intentionally befl blunk.)
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18

()

(b}

(b)

As at

Other equity 31 March 2018 31 March 2017

Rescrves and Surplus

Openng balance 19,718.95 14,938.15
Net profit for the yvear 4,749.74 4,760.80
24,468.69 19,718.95

Other comprehensive income
Opemg balance (21.49) (8.20)
Increase/ (decrease) for the year 1,607.85 (13.29)
1,586.36 (21.49)
26,055.05 19,697.46

Nature and purpose of reserves:

Retained earnings

Retnned carmmngs are the profits dat the Company hay eamed ull date, less any transfer to general reserves, dividends and other distributions made © the
sharcholders.

Other comprehensive income

Other wams of other comprehensive income consists of re-measurements of net defined benefit pians during the year.

Borrowings
Secured
Term loans

Rupee werm loans {reter notes below)

From banks

13,637.08 1221263

Frowm othens 92,969.59 -
25,606.67 12,212.63
Lesst Current maturay of long term-borrowings (refer note 23) 3,635.27 213944
Total 21,971.40 9,773.19

Nature of security:

T ROVLRO Iacs (31 March 2017 - X 4,006.92 lacs) is sccured by hypothecation of current assets including its stock of stores, coal and other imovables, book debts,
monies recewvables and bank balances and equitable morygge / hypothecanon of the Company’s fixed assets including 1ts land, buildings and all construction
thercon and plin and machmery, both present and future in respect of 40 MW AFBC Thermal Power Project of the Company located near Asansol, West
Bengal. The secunty as mendoned above ranks pari passu mter-se and with the seeunty for overdmfis working capital facilities from banks. However, creation of

morggage securty for enm oan facihty of T6,000.00 lacs 15 n procuess,

R 7.542.28 les (31 March 2017 - X 8,203.71 lacs) is sccured by an exclusive charge by way of mortgage/hypothecation in respect of the fixed assets including uts
fand. building, construcuon thercon where exist, plant & machinery cte. and by way of hypothecation of current assets including book debts, reccivables, project
related accouns. vevenues of whatsoever nature and wherever arising (present and future) with respecr to the 13MW Solar Power Project at Ramanathapuram,

Fannd Nl

Ui holdmg company has issued a leter of comfort 1o the kender against the wem loan from others amountng to X 9,969.59 lacs (31 March 2017 - X Nil)

Hhe abuove Bgures are after aking the unpact of effeet mterest rie as per ind AS 109 - Fmanen) Distruments amounting w0 ¥ 247.20 ke (31 March 2017 - ¥
LT8G Taes)

Repayment terms and rate of interest:

“Term loan from Banks:

Term loas amonnimg to X 2,230.89 hacs (31 March 2017: T4,006.92 lacs) has been subscquently fully repad during April 2018, Tt carried an mterest rate of MCLR

plus 1607w pa.

Term loan amountmg o T 3863.91 lacs (31 March 2017: Nil) s repayable i 15 quarterly mstalments of varymyg amounts commencing from 31 August 2018, ht
carnes an miterest rate of MCLR plus LO3%0 pa.

Term loan amounong 1o R 7.542.29 lacs (31 March 2017: X 8205.71 lacs) 1s repayable in 49 quarterly instahments amounting to T 169.27 lacs cach commencing
from 1 June 2017, It carres an merest mie of MCLR plus 1.05% pa.
‘Term loan from others:

Term loan amountmyg 10 9,969.59 lacs (31 March 2017: Nil) is repayable in 26 quarterly instalments of varying amounts commencing from 30 Seprember 2018. 1t
earries an interest ;e of 9.75% pa.

Reconciliation of liabilities arising from financing activities

[he changes m the Company’s labidites ansing from financing activities can be chssificd as follows;

Particulars [2nek o Shonth Lege Total
borrowings borrowings
1 April 2616 13,083.35 - 13,083.35
Cash flows:
Repayinent (1,789.56) - (1,789.56)
- Procecds 88.0.00 - 88400
Interest expense 1,361.01 1,361.01
Tnterest paid (1,326.18) (1,326 18)
31 March 2017 12,212.62 - 12,212.62
Cash flows:
Repaviment (2.605.98) - (2,605 98)
Procecds 16,000.00 3,986.2( 19,986 20
fnterest expense 1,215.60 [EX) 1,280.23
Interest pud (1,215.57) (64.63) {1,280 20)
31 March 2018 25,606.67 3,986.20 29,592.87
G
5
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20

(b)

27

28

Other financial liabilities

Securny deposit agmmst contrmctmg service

Nown-current provisions
Provision for emplovee benefits (refer note 32)

Leave encashiment

Other non-current liabilities

Deferred revenne

Borrowings
Secured

Loans repayable on demand
from banks

As at
31 March 2018 31 March 2017
190.77 173.43
190.77 17343
88.40 78.31
88.40 78.31
37.06 72.26
57.06 72.26
3,986.20 .
3,986.20 .

Nature of security: Secured by pari-passu charge on movable and mmimovable fised assets of company & and charge over escrow account for routing of cash flows
peraming o H AW AFBC Thermal Power Project of the Company at Asansol, West Bengal. However, creation of morygage sceunty for workmg capital facility

aggregaong 1398620 facs 15 m process.

Repayment terms < Payable on demand the amount outstandmg together with all interest cost, charges, expenses and monies whatsoever.

“I'rade payables

Due 1 Mhero and small enterprises (refer note below)

Dues 10 others

Note:

3,306.935

859.42

3,306.95

859.42

There are no amounts due to Micto and Swmall Enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006, based on

wiformanon avadable with the Company

Other financial liabilities

Currem matnties of long-term debe (refer note 19)
Interest accrued but not due on borrowings
Creduors for capital goods

Dues o employees

Orther non trade ereditors

Other current liabilities
Statstory dues payable

Deterred revenue

Currnet Provisions
Provision for cmplovee beaefits {refer note 32)

Feave encashiment

Current tax liabilities (net)
Current 1ax labilies frefer note 35(d)]

3,635.27 2,439.-44
13.23 2119
3836 3946
2105 1485

163.19 1:19.29

3,873.10 2,684.23
68.10 3575
15.21 15.21
83.31 70.96

0.73 (.61

0.75 0.61
169.12 o
169.12 -
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29 Revenuce from operations

30

3

Sale of products
Sale of cleementy
Sale of services
Conrracting scrvice
Other operating revenues

Sale of serap

Other income

Interest income

On Bank deposies

On rer-corporate deposirs

Other non-operating income

Ner gan arising on sale of financial assets measured at FVIPL
Uawmding of discount on loans/deposits measured at fair value

Orther nuscellancous income

Cost of fuel

Consumprnon of coal

Consumption of oil

This space has been left intentionally blank

Year ended
31 March 2018 31 March 2017

15,605.24 15,424.06
1,451.86 1,288.08

20.99 =
17,078.09 16,712.14
31.99 49.61
71.42 6218
206.37 233443
15.21 gl

114.58

439.57 360.43
3,906.67 3,397.34
15.30 11.36
3,921.97 3,408.70
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(=)

(b)

Year ended

31 March 2018 31 March 2017
Employce benefits expense
Salaries, wages and bonus 749.08 720.12
Contribution (o provident and other funds 63.07 41.58
Staff welfare expenses 84.39 64.94
896.54 826.64

Note: The Company has three post employment benefit plans {or its cligible employees, namely gratuity, provident and pension fund with the State

admunistered fund and leave encashment which is unfunded

Decfined Benefit Plan
Gratuity

"The Company operates a grawity plan wherein the eligible employees are entitled to the benefit equivalent 1o 15 days salary last drawn for each completed
vear of service. Such benefit is payable on retirement or on termination of service, whichever is carlier. The Company also makes annual contribution o
mdependent trust, who in tum, invests in the Employee Group Gatuity scheme of cligible agency for qualifying cmployces. Provision of gratnty liability
the books of accounts of the company is made on the basis of actuarial valuation subject o the provision of applicable accounting standard
Compensated absences

Privilege leave balances can be accumulated by cligible employees upto a maximum of 180 days and can be encashed at the time of sepacation. Liabidity (or

leave encashment 1s provided for based on actuarial valuation carried out annually at the year end.

The resubts of the actuarial study for the obligation for employee benefits as computed by the actuary arc shown below:

31 March 2018 31 March 2017
Gratutiy Leave Gratutiy Leave

(Funded) (Unfunded) (Funded) (Unfunded)
Principal actuarial assumptions
Discount rate per annum 7.7% T.71% 7.28% 7.28%
Range of compensation merease 5.00% 5.00% 5.00% 3.00%
Atnion rate
Age - upto 40 vears 4.20% 4200 4.20%, 4207,
Age - above 40 vears - -
Fxpected rate of return on plan asscts 7 28% - 7.90%, 0ty
Plan durauon 14.29 14.54 14.88 15.27
Components of statement of income statement charge
Clurrent service cost 10.02 394 926 8.64
Interest cost (2.06) 375 277 476
Total charged 10 statement of profit or loss 7.96 11.69 6.49 13.40
Movements in net habihty/(asset)
Defined benefin obhgauon ar the beginning of the year (17.42) 7892 (10.07) 6129
Limplover contributions (21.84) - (24.83) -
Benchis paid - - - (1.66)
Tonl expense recogmised n the statement of profit or loss 7.96 11.69 6.49 13.40
Total amount recogmsed in OCI 2.19) (1.46) 1.0 5.89
Defined benefit obligation / (asset) at the end of the year (33.49) 89.15 (17.42) 78.92
Change mn fair value of plan assets
I'air value of plan assers at the beginning of the year 88 24 - 70,93 -
lnterest on plan asscrs 722 - 7.06
Commbunons made 2184 - 2485
Bsenehits pad S - (12.79)
Actuanal (loss)/gain on plan assets (1.18) - (1.81)
Fair value of plan assets at the end of the year 116.12 - 88.24 -
Reconcihiation of benefit obligations
Obligation at the start of the year 7082 78.92 60.86 61.29
Curreni service cost 1102 3.94 9.26 8.64
Interest cost 306 5.75 429 4.76
\etuariad (guns) / losses from financial assumptions (4.33) (77) 3.01 5.73
\etuanal (gams) / losses from experience adjustments 0.98 331 4.19 0.16
Renefits paid diveetly by the Company - - (1279) (1.66)
Defined benefits obligations at the end of the year 82.63 89.15 70.82 78.92
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(b

~
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Yecar ended
31 March 2018 31 March 2017

Employec benefits expense

Salarics, wages and bonus 749.08 720112
Contribution to provident and other funds 63.07 41.58
Stafll welfare expenses 84.39 64.94

896.54 826.64

Note: The Company has three post employment benefic plans for its cligible cmployees, namely gratuity, provident and pension fund with the State

administered fund and leave encashment which is unfunded.

Defined Benefit Plan

Gratuity

The Company operates a gratity plan wherein the cligible employees are entitled to the benefit cquivalent to 15 days salary last drawn for cach
completed year of service. Such benefit is payable on retirement or on termination of service, whichever is cadlier. ‘I'he Company also makes annual
contribuuon to independent trust, who in turn, invests in the 1imployce Group Gatuity scheme of cligible agency for qualifying employees. Provision of
gratuity liability 1 the books of accounts of the company is made on the basis of actuarial valuation subject to the provision of applicable accounting

standard.

Compensated absences

Privilege leave balances can be accumulated by cligible employcees upto a maximum of 180 days and can be encashed at the time of separation. Liabiliy

[or leave encashment is provided for based on actuarial valuation carried out annually at the year end.

The results of the actuarial study for the obligation for employee benefits as computed by the actuary are shown below:

31 March 2018

31 March 2017

Gratutiy Leave Gratutiy Leave

(Funded) (Unfunded) (Funded) (Unfunded)
Principal actuarial assumptions
Iiscount rate per annum 7.71% T 7.28% 7.28%
Range of compensation increase 3.00% 5.00% 5.00% 5.00%
Attrinon rate:
Age - upto 40 years 4.20% 4.20% 4.20% 4.20%
Age - above 40 years - - -
lixpected rate of return on plan assets 7.28% - 7.90% Q00
Plan duration 14.29 1154 14.88 15.27
Compunents of statement of income statement charge
Current service cost 10.02 594 9.26 864
Intcrest cost (2.06) 3.75 (2.77) 476
Total charged to statement of profit or loss 7.96 11.69 6.49 13.40
Movements in net liability / (asset)
Defined benefit obliganon at the beginning of the year (17.42) 78.92 (10.07) 61.29
Eplover contributons (21.84) B (24.83) .
Benefits pad - (1.66)
Tonl expense recognised n the statement of profit or loss 7.96 11.69 6.49 13.40)
Toml amount recognised in OCH (2.19) (1.46) .01 589
Defined benefit obligation / (asset) at the end of the year (33.49) 89.15 (17.42) 78.92
Change in fair value of plan assets
lair value of plan assews at the beginning of the year 88 - 70.93 -
Interest on plan assets 7.22 7.06 8
Conmmbutions made 2184 24.85
Benelis pad - - (12.79) -
Actuarial (loss)/gain on plan assets (1.18) - (1.81) 5
Fair value of plan assets at the end of the year 116.12 - 88.24 -
Reconciliation of benefit obligations
Obligation at the start of the vear 70.82 78.92 60.86 61.29
Clurrent service cost 10.02 5.94 9.26 8.64
Interest cost 3.16 5175, 4.29 476
Actuarial (gains) / losses from financial assumptions (4.33) [ChY)] 3.01 373
Actuanal (gains) / losses from experience adjustments 0.98 3.31 419 016
Benefirs paid dircetly by the Company - - (12.79) (1.66)
Defined benefits obligations at the end of the year 82.63 89.15 70.82 78.92
Emplovee benefits expense (cont'd)

31 March 2018 31 March 2017
Gratutiy Leave Gratutiy Leave

(Funded) (Unfunded) (Fundcd) (Unfunded)
Re-measurements of defined benefit plans §.C
\ctuarial gain/ (loss) due o changes in financial assumptions 4.35 - (3.01) (5.73) I
\ctuartal gain/(foss) on account of experience adjustments (0.98) - (+.19) (1.16)
Retarn on plan asscts (excluding interest income) (1.18) . (1.81) - i
Towal actuarial gain/(loss) recognised in OCI 2.19 - (11.01) (5.89) X
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(d)

(¢)

Sensitvity analysis of significant assumptions
The following @ble present asensidvity analysis 10 onc of the relevant actuarial assumption, holding other assumptions constant, showing how the

defined benefit obligation would have been affected by changes in the relevant actuarial assumptions that were reasonably possible at the reporting
date.

31 March 2018 31 March 2017

Gratutiy Leave Gratutiy Leave

(Funded) (Unfunded) (Funded) (Unfunded)
Discount rate
Increase by 1.00 % 73.63 79.31 62.62 69.54
BPeerease by 100 "% 93.26 HI0.80 80.57 0010
Salary increase -
Inerease by 1.00 " 93.45 101.00 80.70 90.24
Dcerease by LK " 7333 78.98 6238 69.27

Gratuity (funded)

Yecar ended Year ended
31 March 2018 31 March 2017

Iixperience adjustments

Defined benefit obligation 82.63 70.82
Faw value of plan assers 116.12 88.24
(Surplus)/deficit in plan assets (33.49) (17.42)
Giain/ (loss) on experience adjustment on plan habilities 337 (9.209
Loxs on experience adjusiments on plan assets (1.18) (1.81)

The estimates of future salary increases considered in actuarial valuation tkes into account mflation, seniority, promotion and other relevant factors,

Expected benefits payment in case of gratuity

U-1 year 0.70 0.55
2-5 years 8.10 4.69
6-10 vears 58.87 49.42
More than L ves 181.21 156.67

Details of plun assets

The Company makes annual contnbution 1o the Employees Group Gratuity Scheme of Life Insurance Corporation of India (LICI) for cligible
emplovees. Laabiliy at the year-end for grawnty and leave encashment has been determined on the basis of actuarial valuation carried out by an
mdependent actuary, based on the method preseribed in the Tndian Accounting Standard 19.

Defined contribution plan

lhe Company makes contributions for provident fund towards defined contribution retirement benefit plans for cligible employcees. Under the said
plans, the Company is required w contribute a specified percentage of the employees” salaries o fund the benefits. During the current year the
Company has recognised 36,17 Lacs (31 March 2017- % 34.45 Lacs) on this account in the Statement of Profit and 1.oss.

Noasset has heen recognized in the books since the company does not have any 'right’ with respect to such amounts as per the Para 59 and 60 of Ind
AS 1Y - Employee Benefis.
Risk exposure

Credin Risk: 1f the scheme ix insured and fully funded on PUC basis there is a credit nisk o the extent the insurer(s)is/ are unable 1o discharge their
obliganons including fadure wo discharge 1in umely manner.

Pay-as-you-go Risk: I'or unfunded schemes financial planning could be difficult as the benefits payable will dircetly affect the revenue and this could
be widely fluctuating from year to year. Morcover there may be an opportunity cost of better investment returns affecting adversely the cost of the
scheme.

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase in the ultimarte cost of
providing the above benefit thereby inereasing the value of the liability.

Liquidity Risk: "This nisk anses from the short erm asset and liability cash-flow mismatch thereby causing the company being unable w0 pay the
benefis as they fall due in the short werm. Such a sitation could be the result of holding large illiquid assets disregarding the results of cash-flow
projections and cash ougo inflow mismatch. (or it could be due to insufficient assets/cash.)

Future Salary Increase Risk: In case of gratity & leave the scheme cost is very sensitive to the assumed future salary escalation rates for all final
salary defined benefie Schemes. 11 acrual future salary escalations are higher than that assumed in the valuaton actual Scheme cost and henee the value

of the hability will be higher than that estimated.

Demographic Risk: In the valuauon of the lability certin demographic (mortality and atwition rates) assumptions arc made. The Company s
exposed o this risk 10 the extent of actual experience evenwally being worse compared to the assumptions thereby causing an increase in the scheme

COs

Regulatory Risk: New Act/Regulations may come up in future which could increase the liability significantly in case of 1eave obligation.Gratuity
Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as amended up-to-datc). There is a risk of change in the regulations
requiring higher gratuiy payvments (c.g- raising acerual rate from 15/26 cic.).
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Year ended
31 March 2018 31 March 2017
33 Finance costs
Interest expense 1,223.96 1,326.18
Other borrowing costs 73.61 50.59
1,297.57 1,376.77
34 Other expenses

Consumpton of stores and spares 553.52 373.15
Cost of clectrical energy purchased 155.20 13892
Coal and ash handling expenses 837.67 662.82

Repaws and maintenance:
- Plant and machinery 464.61 53814
Others 311.07 121.75
Insurance 63.10 63.81
Rent (refer note (a) below) 25.88 21.07
Rates and taxes 1.47 10 99

Payment to auditors:

- Statutory audit 11.00 21.50
- I'or taxation matters 3.00 1.00
- Orther services 6.00 0.40
For reimbursement of expenses (including applicable service tax) 4.76 .04
Iravelling and conveyance 84.34 83.53
Sccuuty contracts 245.95 177.58
Professional and contractual services 718.18 350.15
Devianon charges (net) 172.84 106.00
lxpenditure towards Corporate Social Responsibility activities (refer note (b) below) 103.35 97.48
Contribution to politcal parues 350.00 350.00
Miscellancous expenses 150.65 217.96
4,262.59 3,757.49

() Operating Lease
In accordance with Indian Accountng Standard (Ind AS) 17 "Leases”, the Company does not have any non - canccllable
operaung lease. Expenditure incurred on account of operatiing lease rentals during the year are recognized in Statement of Profit
and Loss amount to X25.88 lakhs. (Previous Year 321.07 lakhs)

(b) Corporate social responsibility ('"CSR') expenses

Gross amount required to be spent during the year 103.35 97.48
Amount spent during the year on:

(i) Construction/acquisition of any asset S 8

(1) On purposc other than (1) above 103.35 97.48
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Year ended

31 March 2018 31 March 2017
35 Income tax and deferred tax
(1) Income tax in the statement of profit and loss:
Current tax 1,116.46 1,242.01
Deferred tax (652.39) (198.74)
463.87 1,043.27
(b) Income tax recognised in other comprehensive income:
Remeasurement of post-employment benefir obligations 0.47) 3.01
e value of cquity nserumentes through other comprehensive income (659.86) -
(660.33) 361
(c) Recconciliation of income tax expense and the accounting profit for the year:
’rofit before tax 5,213.61 5,80-0.07
linacted tax rates (%) 21.34% 21.34%
Computed expected tax expense 1,112.67 1,238.68
Add: Disallowance of interest on TS - 0.08
Add. Tax impact on first ume adoption of Ind AS under scernon 115)B of the Income Tax Act, 1961. 379 3.25
Total income tax expensc as per the statement of profit and loss 1,116.46 1,242.01
(d) Income tax balances
Current tax liabilities
Opening balance (17.47)
Add: Current rax pavable for the vear 1,116.46 5
Less: Taxes pad (net of refunds) (929.87) -
Closing halance 169.12 -
Non-current tax asset
Openng balance - 31483
\dd: Taxes pad (net of refunds) - 9-h165
fess Currene tax pavable for the year - (1,242.01)
Closing balance - 17.47
(¢) Deferred tax assets (net)
Property, plant equipment (Land) 84.30 306t
\dd/ (Tess) - Adjustments during the vear (6.82) 53.69
77.48 84.30
(f) Deferred tax liabilities (net)
Fiveess of rax deprecianon over book depreciation 3,796.38 4,416.16
Financial instruments at fair value through other comprehensive income 659.86 -
Remeasurement of post-ecmplovment benefir obhgarions 0.47
Oyther iems (68.23) 5.63
frems covered under Seetton 438 of the Income Tax Act, 1961 (26.43) (60.66)
4,362.05 4,361.13
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Year ended
31 March 2018 31 March 2017

36 Larnings per equity share
The caleutation of basic carnings per share at 31 March 2018 was based on the profit attriburable to cquity sharcholders of X 4749.74 lacs (31 March 2017 X 4760.80

tacs) and a weighred average number of equity shares outstanding 6,00,000,00 ( Previous year 6,00,000,00), calculated as follows:

Year ended

31 March 2018 31 March 2017
I“ace value of equity shares (in X) 10 10
Weighted average number of cquity shares outstanding 60,000,000 60,000,000
Profit for the vear 4,749.74 4,760.80
Weighred average carmings per share (basic and diluted) (in ) 792 7.93
As at
31 March 2018 31 March 2017
37 Contingent liabilities and commitments (to the extent not provided for)
() Capial expenditure contracted for ac the end of the reporting petiod but not recognised as liabilities is as follows :
For property, plant and cquipment 11642 31115
116.42 311.15

38 Segment reportng:
Based on the "management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) cvaluates the Company's performance in a single
segment viz, “Hlecrriciry Generation”. Accordingly, disclosures relating to business and geographical segments under Ind AS 108 on Segment Reportng are not

relevant o the Company.

(This space has been intentionally left blank.)
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39 Related party disclosures

() Parend which exercises control over the entity

Name

Relationship

CIESC Pamibed

New Rismg Promoters Private Limited
ADPA Services Pet Lonued

RPG Power Tradmg Co. Limued
Luregrated Coal Mg Lanied

Sunva Vidvar Lanared

Plullps Carbon Black Lamined

ChS
CESC Projects Linuted

nfrastructure Lted

Kolkatr Games and Sports Private Limited
Kaushik Brswas, Manager

Parent

Subsidiary
Common control
Common control
Common control
Counmon control
Common control
Common control
Common control
Common controt

Key managenal personnel

(b) Relaed Party transactions and outstanding balances

Transaction during the year Outstanding balances

Outstanding balances

Name

Nature of transaction 2017-18 2016-17 31-Mar-18 31-Mar-17
Amount Amount Debit Credit Debit Credit
balance  balance balance balance
CESC Laned Purchase of goods 3,.457.87 2.884 81 - 2,66L71 - 316.74
Recovery of Lxpenses 0.19 50.18 - 0.19 - 49.72
Sceurity Deposit - - - 190.77 - 173.43
Inter Comorte Deposit received 10.000.00 - - - -
Refund of mcorporate deposit 10,000.00 - - -
Payment of expenses 49.72 - - -
Income from services 1,703.96 1.480.87 903.95 - 110,93
New Rising Promoters Private Lainited Inter Corporate Deposit. 12,630.00 - 12,687.41 - 37.41
Advance agianst cquity - - - - 25000
Purchase of 1quity shares 250.00 - 250.00 - - -
AP Services Py Linseed Advance agamst equity to bady corporate 310,00 2.920.00 - - 3.076.00 -
Retund of Advance agianst equity 3.380.00 - -
Investment m equity shares - - 635.68
RPG Power Tradug Co. Lannted Sale of Power 13,950.77 13.584.73 859.74 - 816.31
Integrated Coal Mg Linnted Recovery of Lxpenses 36.65 45.84 - 36.63 - 3.83
payment of expenses 5.83 - - - - -
Purchase of Lquity Share - 0.98 0.98 0.98 -
Investment in prefecence shares 18,688.00 - 18.688.00
Sale of mvestment 653.68 749.32 - - - -
Refund of others recoverable 749.32 - - 749.32
Suva N dva Eamied Recovery of Expenses 38,64 20.13 E 38.64 20013
payment of expenses 20.13 - - - -
Plalhps Carbon Black Limited Rucovery of Expenses 7.88 37.89 - - 3 -
CLSC Intrastructure Lansaed Recovery of Lxpenses 29 - - 299 -
CESC Progeets Lamited Recovery of Expenses 493 - - 493 -
Kolkata Games and Sports Prvate Faited Iner Corporate Deposit 2.200,00 - -
Payment of expenses 15.01 - - - -
Interest recerved on Inter corporate deposit 68.86 - - - -
AMr. Kaushik Biswas Salanes and wayes 601 3356 - - (.85
Comribution to provident and other funds 2392 230 - -
Short term employee benefuts - 9.43 - 847
Fermmanon benefus - - 9.16 .39
Other long term benefits &
Amount recoverable for vehicle loan - - (.38 - 0.67 -

(¢) Terms and conditions of outstanding balanccs, including whether they are secured, and the nature of the consideration to be provided in settlement:

MEoutstndmg balances are unsecured and are payable in cash.
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40 Financial instruments

(1) Caregory wise classification of financial instruments

31 March 2018 31 March 2017

Particulars Amortized FVTOCI FVTPL Amortized FVTOCI FVTPL

cost cost
Financial assets
Non-current:
Tnvestment in equity instruments 251.00 2,266.97 - 1.00 0.98 -
lovestment i preference shares - 18,688.00 - - - -
l.oans 3.83 - - 4.63 - -
Orther financil assets 856.28 - - 259.16 - -
Current:
Investment n cquity instruments - - - 655.68 - -
Frade receivables 3,205.62 = - 2.220.68 - -
Cash and cash cquivalents 4,373.40 - - 4,307.74 - -
loans 347 - - 4.46
Oither financial asscts 12,687.65 - - 6,020 54 - -
Total 20,611.25 20,954.97 - 13,473.89 0.98 -
Financial liabilities
Non-current:
Borrowings 21,971.40 - - L7319 - -
Seeury deposits 190.77 - - 173.43 - -
Current
Borrowings 3,986.20 - e - -
“Trade payables 3,306.95 - - 859.42 - -
Other financial habiines 3,873.10 - - 2,684.23 - -
Total 33,328.42 - - 13,490.27 - -

Note: The management as

ssed that the fair value of cash and cash equivalents, other bank balances, trade receivables and other financial liabilitics approximate the

cay

ving amount largely due to short-term maturity of these mstruments. The fair value of the financial assets and liabilities is included at the amount at which the
mstrument could be exchanged in a current transaction berween willing parties.

The Company has recored 2 fair value gain of 3 2,265.99 lacs through other comprehensive income along with deferred tax liability of ¥ 659.86 lac n respect of s
long term mvestment m equity mstrument.

b

=

Fair value hierarchy

Financial assets and financial labilities measured at fair value in the Statement of Profit and 1oss are grouped into three Levels of a fair value hicrarchy. The three
Levels are defined based on the observability of significant inputs o the measurement, as follows:

Level 1 quoted prices (unadjusted) in active markets for financial instruments.

Level 2: iaputs other than quoted prices mcluded within Level 1 that are observable for the asset or liability, cither direetly or indireetly

Level 3: unobscrvable mputs for the asset or liability

The following table shows the Levels within the hierarchy of financial assets and habiliies measured at fair value on a recurring basis:

As it 31 March 2018 Level 1 Level 2 Level 3 Total

Financial assets:

Investment i equity instruments 8 2,266.97 - 226697
Investment in preference shares 5 18,688.00 - 18,688.00

20,954.97 - 20,954.97
As at 31 March 2017 Level 1 Level 2 Level 3 Total

Financial asscts:
Investment in cquity instruments E 0.98 - 0.98

- 0.98 - 0.98

The above disclosures are presented for investments measured at fair value. Carrying value of cash and cash cquivalenis, other bank balances, rade receivables, oihe
current financial assets, irade payables and - other current financial liabilities represents the best estimate of fair value.
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Financial sk management objective and policies

The Company’s principal financial habiliies comprise loans and borrowings in - domestic currency, trade payables and other payables. The main purpose of these
financial habilines 1s to finance the Company’s operations. The Company’s principal financial assets include investments, loans, trade and other reccivables, and cash
and short-term deposirs that derive direetly from its operatons

The Company is exposed to the following nisks from its use of financial instruments:
Creditnsk
Faguiduy sk

- NMarket sk

The Company’s board of directors has overall responsibility for the cstablishment and oversight of the Company’s risk management framework. This note presents
mformation abour the risks associated with its financial instruments, the Company’s objectives, policies and proce

s for measuring and managing risk, and the
Company’s management of capital.

Credit Risk

The Company is exposed o credir sk as a resulr of the risk of counterparties defaulting on their obligations. "The Company’s exposure to credie nsk primarily
1elates to mvesiments, accounts receivable and cash and cash cquivalents. The Company monitors and himits its exposure to credit risk on a continuous basis The
Company’s credie sk associated with accounts recetvable is primarily related to clectricity bill payments. T'o manage this the Company pertodically reviews the
financial reliability of its customers, taking into account the financial condition, current cconomic trends and analysis of historical bad debes and ageing of accounts
reeeivables, The carrying amount of financial asscts represents maximum credir risk exposurc.

Investments

The Company limirs its exposure to credit tisk by generally investing in short rerm lquid securities. The company does not expect any losses from non- performance

by rhese counrer-parties, and does not have any significant concentration of exposures to specific industry sccrors.

Trade receivables

Trade recavables represent the most significant exposure to credit risk and arc stated after an allowance for impairment( if any).

Cash and cash cquivalents

Cash and cash cquivalents comprise cash i hand and deposits which are readily convertible to cash. These are subjeet to insygmificant risk of change in value o

credn nsh,

The carrving amount of financial asscts represents the maximum credit exposure. The maximum exposure to credit risk at the reporting dare was

As at
31 March 2018 31 March 2017
Trade and other recevables 3,205.62 2,220.68
Cash and cash equivalents 4,373.40 -4,307.74
7,579.02 6,528.42

Smee the Company has all of its customers in India, geographically there is no concentration of credit risk. Accordingly, disclosures pertaining to exposure w eredit
risk for trade recevables are not required.

Impairment losses As at

31 March 2018 31 March 2017

T'rade and other receivables (measured under life ame excepred credit loss model 3,205.62 2,220.68
Openmg balance -
Provided dunng the vear -
Reversal of provision o
Unwinding of discount -

Closing balance -

3,205.62 2,220.68
As at
Agcing analysis 31 March 2018 31 March 2017
Not due 1,178.23 960 88
Upto 3 months 1, 201807
3-6 months 526.39
More than 6 months 287.83

3,205.62

\Management believes that the unimpaired amounts that are past due by more than 30 days are still collectible in full, based on historical payment behavior and

extensive analysis of customer eredit visk.

No sumihicant changes in estmation techniques or assumptions were made during the reporting period.

=~ C
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a)

Financial risk management objective and policics

Liquidiry risk

he Company is exposed 1o liquidiry visk related o ies ability to fund its obligations as they become duc. The Company monitors and manages irs liquidity risk to
cnsure aeeess o sufficient funds to meer operational and financial requitements. The Company has access to credir facilities and debr capital markers and monitors
cash balances daily. In reladion to the Company’s liquidiry risk, the Company’s policy is to e¢nsure, as far as possible, that it will always have sufficient liquidity 1o
meet its liabilites when due, under both normal and srressed conditions as they fall due while minimizing finance costs, without ncurring unacceptable losses or
risking damage to the Company’s reputation.

Maturities of financial liabilities
The following are the remaining contracrual maturities of financial liabilitics at the reporting date. 'I'he amounts are gross and undiscounted, and include contracrual

INCICST PAYMEents.

As at 31 March 2018 LG 1-5 years MExc-llian Total
1ycar 5 ycars
Non-current bortowings 3,635.27 13,842.87 8,128.53 25.606 6
Current borrowings 3,986.20 3,986.20
Trade payables 3,306.95 - - 3,306.95
Sceurnity deposits - 190.77 - 190.77
Orcher financial habilicies 237.83 - - 23783
Total 11,166.25 14,033.64 8,128.53 33,328.42
As at 31 March 2017 Scss e 1-5 years M:)rc than Total
1 ycar 5 years
Borrowings 2,439.44 1,907.00 7,866.19 12,21263
Trade payables 859.42 - - 859 42
Sceuny deposits - 173.43 - 17343
Other financaial habilities 244.79 - - 244 79
Total 3,543.65 2,080.43 7,866.19 13,490.27

Market risk

Market niskos the nsk that changes in market pric

s — such as foreign exchange rates, interest rates and equity prices — will affecr the Company’s income or the value
of s holdings of financial insttuments. T'he objectve of market risk management is to manage and control market dsk exposures within acceprable parameters,
while optinusing the rerun.

Interest rate risk
The Company 1s exposed to short-rerm interest rate tisk on the net of cash and cash cquivalents and borrowings. The Company manages interest rate risk by
monitoring s mix of fixed and floating rarc instruments, and taking action as nccessary to maintain an appropriate balance. As ar 31 March 2018 and 31 March

2017, the Company was exposed to interest rate risk predominatcly borrowings while most of its remaining obligations were cither non-interest bearing or bear fixed

mterest rates, and irs financial assers were predominately short-term in nature and mosty non-interest bearing.

The exposure of the Company's borrowings to interest rate changes at the end of the reporting period are as follows:

Interest rate risk exposure

As at
31 March 2018 31 March 2017
1able rate borrowings 19,623.28 12,212.63
19,623.28 12,212.63

Scnsitivity analysis
Profit or loss exnmare to higher/lower interest rate expense from borrowings as a result of changes in interest rates.

Impact on profit after tax

31 March 2018 31 March 2017
Interest rates - mcrease by 70 basis points 64.49 74.69
luterese rates - deerease by 70 basis points (64.49) (7169
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Capital Management

The Company’s main objectives when managing capital are to:

The Board of Dirtectors has the pamary responsibility to maintain a strong capital base and reduce the cost of capital through prudent management of
deployed funds and leveraging opportunities in domestic and international financial markets so as to maintain investor, creditor and market confidence
and to sustain future development of the business.

For the purpose of Company's capstal management, capital includes issued capital and all other equity reserves. The Company manages its capital structure
in light of changes in the economic and regulatory environment and the requirements of the financial covenants.

The Company manages its capital on the basis of net debt to equity ratio which is net debt (total borrowings net of cash and cash equivalents) divided by
total equity.

As at
31 March 2018 31 March 2017
Total Debrt 29,592.87 12,212.63
Less: Cash and cash equivalent 4,373.40 4,307.74
Net debt 25,219.47 7,904.89
Total equity 32,055.05 25,697.46
Net debt to equity ratio 78.68% 30.76%

The Company has complied with the covenants as per the terms of the major borrowing facilities throughout the reporting period.

The Board of Directors of the Company at its mecting held on 22 May 2017 approved, subject to necessary approvals, a composite Scheme of
Arcangement under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 (“the Scheme”) involving the Company, its Holding
Company CESC Limited (CESC) and eight other subsidiary companies of CESC. The Scheme proposes restructuring of the business of these companies
with effect from 1 October 2017, being the appointed date.

The Scheme sancuoned by the Hon’ble National Company Law Tribunal, Kolkata Bench (NCLT) by its Order dated 28 March 2018 will be implemented
on the terms and conditions stated therein inter aha, upon sausfaction of the conditions precedent and obtaining approvals as referred under the NCLT
order. Upon such implementation, necessary accounting effect relating thereto, will be given in due course, with 1ts consequential impact on the financial
results.

As per our report of even date.
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