A GKSS & ASSOCIATES
G

INDEPENDENT AUDITORS' REPORT
To

The Members of
Kota Electricity Distribution Limited

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Kota Electricity Distribution
Limited ('the Company'), which comprisc the Balance Sheet as at 31" March, 2019, the
Statement of Profit and Loss (including other comprehensive income), Statement of changes
in cquity, and Statcment of Cash Flow for the year then ended and Notes to the financial
statements, including a summary of significant accounting policics and other explanatory
information,

In our opinion and to the best of our information and according to the cxplanations given to
us. the aforesaid financial statements give the information required by the Companics Act,
2013 ("the Act™) in the manncr so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companices ( Indian Accounting Standards) Rule, 2013, as amended (*Ind AS™) and other
accounting principles gencrally accepted in India, of the state of affairs of the Company as at
March 31, 2019, it’s loss and total comprehensive loss, the changes in cquity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specificd under section 143(10) of the Act Our responsibilitics under those
Standards arc further described in the Auditor's Responsibilitics for the Audit of the Financial
Statements scction of our report, We are independent of the Company in accordance with the
Code of Ethics issucd by the Institute of Chartered Accountants of India together with the
cthical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other cthical
responsibilitics in accordance with these requirements and the Code of Ethics. We believe
that the audit cvidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements,
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Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Dircctors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include
the financial statements and our auditor’s report thercon.

Our opinion on the financial statements docs not cover the other information and we will not
cxpress any form of assurance conclusion thercon.

In connection with our audit of the financial statcments, our responsibility is to read the other
information identificd above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit
or otherwisc appears to be materially misstated. [f, based on the work we have performed.
we conclude that there is a material misstatement of this other information. we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
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the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards ( Ind AS )
specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the company and for preventing and detccting frauds and other imegularities;
selection and application of appropriate accounting policies; making judgments and cstimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material

misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the

Company’s ability to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concem basis of accounting unless management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

Those Board of Directors are also responsible for oversceing the company’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or crror, and to issu¢ an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or eror and arc

L]

onsidered materiai if, individuaily or in the aggregate, they could reasonably be expected to
influcnce the cconomic decisions of users taken on the basis of these financial statcments.

As part of an audit in accordance with SAs, we excreise profcssional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or crror, design and perform audit procedurcs responsive to those

risks, and obtain audit evidence that is sufficient and appropriate io provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from crror, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of intemal control relevant to the audit in order 10 design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has

adcquate intemal financial controls system in place and the operating cffectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s usc of the going concern basis of
accounting and, based on ihe audii evidence obtained, whether a material uncertainty
cxists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit cvidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation
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We communicate with those charged with govemance regarding, among other matters, the
PIUIEU SLUpT @il Uniing U1 WG Sudit and siguiicant audit nndings, including any signincant
deficiencics in intemal control that we identify during our audit.

We also provide those charged with govemance with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor’s Report) Order, 2016 (the Order) issucd by
the Central Government of India in terms of section 143(11) of the Act, we give in
Annexure - 1, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2 As required by section 143(3) of the Act, based on our audit we report that:

a. We havc sought and obtained all the information and explanations, which, to the best
of our knowledge and belief, were necessary for the purposes of our audit;

b. in our opinion, proper books of account as requircd by law have been kept by the
Company so far as it appears from our examination of those books;

€. ne balance Shect, the Statement ot Front and Loss including Uther Lomprehensive
Income, Statcment of Changes in Equity and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statcments comply with the Accounting
Standards specified under section 133 of the Act, read with the Companies ( Indian
Accounting Standards) Rule, 2015, as amended.

€. on e Dasis Of WIcn represenations received from e Directors as on
31#"March, 2019 and taken on record by the Board of Directors, nonc of the Dircctors
is disqualified as on 31 March, 2019 from being appointed as a Director in terms of
Section 164(2) of the Act;

f. With respect to the adequacy of intemal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 117,

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its dircctors during the year is
in accordance with the provisions of section 197 of the Act.
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7
h, With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to

us |

i) The Company docs not have any pending litigations which would impact its
financinl position.

it) The Company did not have any long term contracts including derivative
contracts for whicli there were any material foresccable losscs.

iii) There were no amounts which wore required to be transferred to the
Investor Education:and Protection Fund by the Company.

For GKSS & ASSOCIATES

ChartearmAd A rorimtante

Firm Registration No. 329049E

Ko K. R

(Kallol Kumar Rai)
Partner
Membership No. 051314

Place: Kolkata,
Date: 15" May, 2019
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ANNEXURE-1 TO THE INDEPENDENT AUDITORS' REPORT

(Rt,ﬁ.mdm i Paragraph 1 undier the heading ** Report on Other Legal and Repulatory Requirements”™
section of our Report of even date to the members of Kota Elecincty Distribution Limited on
the financial statements as of and for the year ended 31"March, 2019)

I, In respect of the Company’s fixed asscts:

a. Thc Fompan_v “has maintained proper records showing full particulars,
Including quantitative details and situation of fixed assets.

b. The fixed assets of the Company were physically verificd during the ycar and
no material discrepancics were noticed on such verification. In our opinion,
this periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets.

c. Since the Company does not hold any immovable property which requires title
deeds, the clause 3(i)(c) of the Order is not applicable to the Company.

2. The management of the Company has physically verified its inventory during the
year. In our opinion the frequency of verfication is reasonable and no matcrial
discrepancies were noticed by the management on such verification.

3. The company has not granted any loans, secured or unsecured to companies, fims, Limited
Liability Partnership or other parties covered in the register maintained under scction 189 of the
Act. Therefore, the provisions of ~ Clause 3(iii)(a), 3(i11)(b) and 3(iif)(c) of the said Order are not
applicable to the company.

4. In respect of loans, investments, guarantees, and security provided by the Company, provisions
of scction 185 and 186 of the Act have been complied with.

S. The Company has not accepted any deposit from public and, thercfore, the directives issucd by
the Reserve Bank of India and the provisions of Section 73 to 76 or any other relevant
provisions of the Act .and the rules framed there under are not applicable.

6. Pursuant to the rules made by the Central Government of India, the Company is require to
maintain cost rccords as specified under sub-section (1) of section 148 of the Act. We have
broadly reviewed the same, and are of the opinion that, prima facic, the prescribed accounts and
records have been made and maintained by the Company

7. (@ According to the records of the Company, the Company 1s regular in depositing the
undisputed statutory dues like Provident Fund, Income Tax, GST, Service Tax, Cess and other
statutory ducs with the appropriate authorities during the year,

(b) According to the information and explanation given to us and the records of the Company
examined by us, there are no dues of income-tax, Sales Tax, Service Tax, duty of Customs,
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M OIWAAZIMLE W UG ITHOITIANON ana CXpEanatons given o us and e necoras or mce Lompany
cxamined by us, the Company has not defaulted in repayment of loans or borrowing to the
financial institution, bank, Govemmient or dues to the debenture holders.

9. In our opinion, and according to the information and explanations given to us, the Company
has not mised any moncy by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has not raised moneys
through term foans during ihe year.

10. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and acconding to the
information and cxplanations given to us, we have neither come across nor we have been
informed by the management any instance of fraud by the Company nor any fraud on the
Company by its officers or employees.

11, According to thc information and explanations given to us and based on our
cxamination of the records, the Company has paid/ provided for managerial
remuncration in accordance with the requisite approvals mandated by the provisions
of scction 197 read with Schedule V to the Act.

12. In our opinion and according to the information and cxplanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicablc.

13. According to the information and explanations given to us and based on our
cxamination of the records of the Company, transactions with the related partics are
in compliance with scctions 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14, According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
dcbentures during the year,

15. According to the information and explanations given to us and the records of the Company
examined by us, the Company has not entered into any non-cash transactions with the directors
or persons connected with them.
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16. According to the information and explanations given to us and the records of the Company
cxamined by us, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. .

For GKSS & ASSOCIATES
Chartered Accountants
Fimm Registration No. 3290049E

K K Qe

#a

; %ﬂ_@%é’ (Kallol Kumar Rai)

Partner

Place: Kolkata, Ned acR
B Membership No. 051314

Date: 15™ May, 2019.
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ANNEXURE - 11 TO THE INDEPENDEN'_

----- A LFAN WY ANAIE LFERE

(Referred to “{“’ﬂ'ﬂgnmh 2(f) under the heading “ Report on Other Legal and Regulatory
R-.-:qu'm:mcnls section of our Report of even date to the members of Kota Electricity Distribution
Limited on the financial statements as of and for the yearended 31*March, 2019)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of theCompanies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kota Eleclri_city
Distribution Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the intemal control over financial reporting critcr?a
established by the Company considering the essential components of intemal control stated in
the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that werc
operating cffectively for ensuring the orderly and efficient conduct of its business, including
adhcrence to company’s policies, the safcguarding of its assets, the prevention and detection
of Eouds and oIS, tic accuiavy @i conip}aieusn ol ihis au\.;uuui.iug wumds, anu uis iimciy
preparation of reliable financial information, as required under the Companices Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Intcrnal Financial Controls over Financial Reporting (the
“Guidance Noic”) and e Standards on Auditng, 1ssued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of intemal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with cthical requirements and plan and perform the
SUUIL LU UULALL IGASUNEUIT aSSULLNCE dD0UL WNEIET adequate iniermal tinancial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intemnal financial controls system over financial reporting and their operating effectiveness.
Our audit of intemal financial controls over financial reporting included obtaining an
understanding of intermnal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and cvaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.
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We believe that the audit cvidence we have obtained is sufficient and appropriatc to provide a

basis for our audit opinion on the Company’s intcrnal financial controls system over financial
reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's intcmal financial control over financial rcporting is a process designed to
provide reasonable assurancc regarding the reliability of financial rcpon‘ing and the
preparation of financial statcments for external purposes in accordance with gcncml.ly
accepted accounting principles. A company's intemal financial control over financial
reporting includes those policies and procedures that(1) pertain to the maintenanc‘c)of rccords
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
nccessary to permit pfcparation of financial statements in accordance with genera]ly. accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authonsations of management and directors of thc company; and. (3)
provide reasonable assurance regarding prevention or timely detection of unauthoriscd

acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Becausc of the inherent limitations of intemal financial controls over financial rcporlir!g,
including the possibility of collusion or improper management override of controls, material
misstatements duc to crror or fraud may occur and not be detected. Also, projections of any
evaluation of the intcmnal financial controls over financial reporting to future periods are
subject to the nsk that the internal financial control over financial reporting may beccome

inadequate because of changes in conditions, or that the degree of compliance with the
policics or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the expl
the Company has, in all material respects, an adequate internal financial
financial reporting and such intemal financial controls over finan
operating cffectively as at 31 March 2019, based on the internal ¢
reporting criteria established by the Company considering the ess
internal control stated in the Guidance Note on Audit of Internal Fi
Financial Reporting issued by the Institute of Chartered Accountants o

anations given to us,
controls system over
cial reporting were
ontrol over financial
ential components of

nancial Controls Over
f India.

For GKSS & ASSOCIATES
Chartered Accountants

Fimm Registration No. 329049E
Kaorrra We o Ry
(Kallol Kumar Rai)

Partner
Membership No. 051314

Place: Kolkata,
Date: 15" May, 2019
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KOTA ELECTRICITY QISTRIBUTION LIMITED

» Feinnce Snapt AR AL 2181 MArCH. 2014
; € in lakh
4 at 3lst As ot 3181 Mar
2019 2018
Non-currant Assets
Praparty, Plant and Egulpment f 13,033.07 8,530.85
Capltal work-In-progress 3,365.16 2,566.92
|ntanglble Assats 91.82 B80.84
Financlal Asaats
Loans 32,73 14.56
Qcher Non current Assets 1.01 154,82
(A 16,523.89 9,355.49
Currant Assots
Invantories B 233.87 801,83
Flnanclal Assats
Trude ruceivables ] 13,108.61 12,394,55
Cash angd ¢ash squivalunts 10 127.01 2.750.82
Bank balances other than Caeh and cash equlvalents 11 10,491,01 15, EGB 76
Others 12 90.91 .08
Other current Assets 13 200.53 391 3
(B) 24,552.04 32,2197
TOTAL ASSETS (A+B) #1,075.93 A1,574.66_
EQUITY AND LIABILITIER
Equity
Equity $here cupltal 14 26,408.00 28,408,00
Other Bguity 15 {16782.50) {12032.24)
{C) 9,025.50 14,375,706
Liabilities
Non-gurrent Liablllties :
Flnanclal Llabllitles
Burrowlnps 16 5,1586.25 7.031.35
Other financlal labliities 17 e5.71 85.28
Provislons 18 52.12 46.14
Datarred tax Hublltles (Nat) 35 . 7
Other non current |labliitles 19 903,15 2,274.57
(D) 6,207.23 9,417.24
Currant Liabliltles
Flnancial Llabliitias
RBorrow!ngs 0 3,768,00
Trade Payablas 21
(a) Total vutstanding dues ta Micro Enterprise & Smaoll Enterprisas 21,31 10.23
{b) Total uutstanding ducs Lo Creditors other than Micro Enterprise & Small Enterprises 12,161.30 14,476.33
Other finsnclel llubliitles 22 2,891.97 1,662 69
Other current llabllftles 3 1,3B87.21 1,623.89
Pravisions 24 1341 B.52
(E) 25,243.20 17,701.66
TOTAL EQUITY & LIABILITIES (C+D+E) A1,075.58 A1,574.66_
_Notes tacming part of Financlal Stalements 1-38 e

This I« the Balanco Sheat referred to In our Neport of even duty

For GKSS & Assaciutes For and on behalf of ncnrd of Diroctors
Chartered Accountantg
Firin Reglstration Mumber « 329048F

Ko Ko, B
Kaliol Kdina no

IPartner

Membership No.: 051314
Kolkata, | € May, 2019

f lmuinn DFreclor
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itATA ELECTRICITY DISTRIBUTION LIMITED

Statoment of Profit and Loss for tha yeer ended 315t March, 2019

T In lakh
| Particulara Nota No, 2018-19 2017-18 ]
Revanue from operations 80,815.71 71,416.59
Other Income 181.90 364,66
Totel Income 80,997,651 71,781,25
Expensey
Cost of electrical energy purchased 28 77,702,581 72,744,74
Employes baneflt expenses 29 1,519.78 1,588.90
Plnance costs 1,597.20 1,055.92
Depreciotion and smortisation expenses 589,98 157.41
Dther expensas 30 4,333.84 4,641,45
Total exponsas 85,749.81 B0,238.42
Loss befora tax (4746.,20) (8457.17)
Tax expense
Current tax
Daferred tax
Loss ofter tax {a746.20) {8457.47)
Other comprahenslve Incoma
ftems that will not be reclassified to profit or loss
Remuasurement of deflned benefit plan (4.06) (6.67)
Incpme tax on shove . "
Total comprahensive loss for the year i0.26) {8463,84)
Earnings per equity shara P
Baslc & Dlluted { Face value of T 10 per share) (LBo)y ___ [8f.a1)
Notes forming part of Flnanclal Statements 1-39

This Is the Statemant of Profit and Loss referred to in our Report of even data,

For GKSS & Associates
Chartered Accountants
Firm Reglstratlon Number - 829048E

Koy K. R

Kallol Kumar Rel

Parther

Membershlp No.: 051314
Kolkats, | S~ May, 2018

For and on behalf of Board of Directors

bl |

Campany Secretar,




Statement af chanaes In eaully for the vear ended 31st March, 2019

A Equity Share Capltal

¢ In lakh

Particulars

Balance at the
beglnning of the
reporting perlod

Cnanges In equlty
share capltal
during the year

Balance at the
end of the
reporting perlod

As at 31 March 2018
As at 31 March 2019

B Other Egulty

Particulars

Balance as at 1 Aprll, 2017
Loss for the year

Other Comprehensive expense for the year

_Total Comprehensive Income for the year

Adjustments
Share Allotment

Balance as at 31 March, 2018

Particulars

Balance as at 1 Aprll, 2018

l.oss for the year

Other Comprehensive expense for th
Total Comarehensive Income for the

Adjustments
Balance as 8t 41 March, 2019

5,00 26,403.00 26,408.00 !

26 408.00 . 26,408.00

T n lakh
share application |
money pending Res::ﬁ iy nd Totsl !
allotment P I
Retalned Earnings

4,000.00 (3,568.40) 431,60

~ {0,457.17) (8,457.17)

6.67 16.67)

E12,032.24g §,032,2

r———

(12,032.24)

(4,000,00)
[12,032.24)

Share applicatlan
meney pending
allotment

Reserves and

surplus Total
Retalined Earnings
{12,032.24) (12,032.24)
{4,746.20) (4,746.20]
(4.06) (4.06)
{(16,7682.50) (16,782.50]
(16,782.50) (16,782,50,

T'his is the Statement of Changes In Equity referred to in our Report of even date.

For GKSS & Assoclates
Chartered Accountants
Fiem Registration Number - 329049E

Kﬂvvvvr WK . P-_W
Kallol Kumar Rai

Partner
Mambership No.: 051314

colkata, 15 May, 2019
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L KU A GLECETHIGITY DISTRIBUTION LIMITED
CASH FLDW STATEMENT FOR 'HE YEAIL ENDED 3157 MARCH 2019

ol bitoia Taxatlon

Adfustmonts for

Lupecinidon bnd sinortlsation uxpunsve
Loasf{Profit] on sale / digpesal of asscls (net)

Gain on salu of current Investmants {natl)

nrprst Incoma

dlnance costs

Onarating Proflt batoro Working Capltal chanpes

Adjustinants fur :

Irade & ather racalvables
Invantarias

Trode and othor payablis

Cash Nuw from Invasting Acuvitles

Purchace of Trapany, Plant and Equipment f Capltal Work-in-l'roqross
Proceeds ffum Shiu of Property, Plent and yuipmunt

Su ui{purchast) of Currant Investments (not)

u"p'cntﬁuiﬁ!.' 3 3
Mot cash used in invast) I'IE A{.FIU]E 8%

Cash itow from Flaancling Actlvitios
Procaad: from 1ssua of Share Copltal
Fraconds fram Long Teim Dorrowings (
Ropaymeil of Long Tenn Borrowlngs

Not incresse / (decroase) 10 Short Tarm Jorrnwings
fecolpk from consumers for Capltal jobs, Mater Security deposiis

Finance Gost
'Nun? Cash %w Erwn flibnclig Actlvliles
Ner increase / {dacrense) n cush and cash oqulvaients

Cush and Cash equivalants - Oponing Balonee

cach nnd Cash bl + Closinn Del

Chanpee [0 nanineas arsng mam nnancing acouviss
Partleulory

Current Dorrowlngs
Non-Current borrowingsinciuding Current Moturiliag|
Total Nlabliitlen from flaancing activities

This is the Cosh Flow Stetement referrad to in our Report of aven dale.

Fol GKSYS & Associotes

Chivrtarnd Accountants

Flieny Meglstiation Numberdzﬂnmﬁl
Urfiar flal Wou Lo

Prartner

Muimbeishin No.: 051314

Knlkata, § (" Pay, 2019

o4

[a,746.20)

500,90
{4-BA)
{3.34)

118,27

2

7
1400

A431.10
5T
gl

i
— e e

(8,457 171
10741

[44.70)
300.08

(11,111,20)
ﬂ;n.

{7.922.56) {8,159.43)
3168
.38 154622
22.403,00
7.500,00
(484 78)
A.768,00 [9,776.63)
852.85

f‘l.fSW.ZO!

[2.623.61)]

2,150.62 3,345,04
127.01 2,750,862
0i-Aprdl [ows Other 3T Weef
8,768, = B, /60,00
(460,75 .

boarn of Dlractors

Dlredtor

LN
SHMPany Secretary



'NOTE-1

NOTE-2

NOTE-3A

(a)

(b}

(d)

The Company has entered into a Distribution Franchise Agreement (DFA) on 17 June 2016 with Jaipur Vidyut Vitran Nigam
Limited {JVVNL) and CESC Limited for distrlbution of electricity in Kota City, situated In the state of Rajasthan. The Company
is a public company and is incorporated under the provisions of the Companies Act applicable in India. The registered office
of the Company is located at CESC House, 1, Chowringhee Square, Kolkata - 700001

The operations of the Company,are governed by the Electricity Act, 2003 and varlous Regulations and / or Policies framed
thereunder by the appropriate authorities read with the aforesaid DFA. Accordingly, in preparing the financial statements the
relevant pravisions of the said Act, Regulations, DFA etc, have been duly considered.

SIGNIFICANT ACCOUNTING POLICIES

These financlal statements have been prepared to comply in all material aspects with Indian Accounting Standards ("Ind
AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 (a5 amenaea rrom wme v LG NULTEY unas)
Section 133 of the Companies Act, 2013 and other provisions of the Companies Act, 2013 and the regulations under the
Electricity Act, 2003 to the extent applicable. A summary of Important accounting policies which have been applied

consistently are set out below,

Basis of Accounting
The financial statements have been prepared on the historical cost convention except fo
liabilities which are measured at fair value.

r certain financial assets and

Use of estimate

The preparation of financial staternents in conformity with Ind AS requires management to make Judgments, estimates and
assumptions that affect the application of accounting policias and the reported amounts af assets, llabllities, income and
expenses, Actual results may differ from these estimates. Estimates and underlylng assumptions are reviewed on a periodic
basis. Revislons to accounting estimates are recognized in the perlod in which the estimates are revised and In any future

perlods affected.

Property, plant and equipment

I} tangiwie naass

Tanglole Assets are stated at cost of acqulisition together with any Incidental expenses relatad to acquisition less accumulated
depreciation and accumulated impalrment loss, If any. An Impalrment loss is recognized, where applicable, when the carrying value of

tanglble assets of cash generating unit exceed its market value or value In use, whichever Is higher.

Useful Life of Tangible Assets Is as follows:

Particulars ife Life of Assets

Buildings and Structures - Leasehold 20-30 Years
Distribution System 15-25 Years
Furniture and Fittings 15-20 Years
Metering Equipment 15-25 Years
Office Equipment 6-20 Years
Plant, Machinery and Equipment 15-25 Years
Switchgear including cable connections- At consumer's 15-20 Years
premises

N1 gIis esuwe wupany  COMPUter software expected to provide future enduring economic benefits are stated at cost of
acquisition / implementation / development less accumulated amortisation.

iliy Amortisation

Cost of computer software related exp—..—..—. -, — - - useful life ,

Financlal asset

The financial assets are classified in the followlng categorles:
1) financial assets measured at amorticed cost
2) financial assets measured at falr value througn profit and loss,

The classificatlon of financlal assets depends on the Company's business model for managing financial assets and the
contractual terms of the cash flow.

At initial rasnanitinn the Comnanv measures a financlal asset at its fair value,



(e)

f

(g

(h)

{n

]

(k)

Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest are measured at amartized rast. Affer initial measurement. such financial assets are subsequently measured at

amortised cost using the effective interest rate method. The losses arising trom impairment are recognised in the profit or
loss.

FInancial Instruments measured at falr value through profit and loss

Financial instruments included within fair value through profit and loss category are measured initially as well as at each
reporting period at fair value plus transaction costs as applicable, Fair value movements are recorded in statement of profit
and loss.

Impairment of financlal assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised
cost. The impairment methodalogy applied depends on whether there has been a significant increase in credit risk, (Refer

Note 32)

For trade receivables the simplifled approach of expected lifetime losses has been recognised from initial recognition of the
receivables as required by Ind A5 109 Financial instruments.

Investments
Investments in mutual funds are measured at fair value through profit and loss.

Lease

. - o, : . . _ . stralght line basis in the statement of
profit and loss over the lease term except where the lease payments are structured to Increase In line with expected general
inflaticn

Inventories

Inventories are valued at lower of cost and net realizable value. Cost is calculated on welghted average pasls and comprises
expenditure incurred in the normal course of business in bringing such Inventorles to their location and condition. Obsolete,
slow moving and defective inventories are [dentified at the time of physical verification of Inventories and where necessary,

adjustment is made for such items.

Cash and cash equivalents

Cash and cash equlvalents in the balance sheet comprise cash at banks and on hand and term deposits.For the purpose of
presentation in the Statement of Cash Flows, cash and cash equivalent includes cash, cheques and draft on hand, balances
with banks which are unrestricted for withdrawalfusages and highly liquid financial investments that are readily convertible
to known amount of cash which are sublect to an Insignificant risk of changes in value. Bank overdraft are shown within

porrowing in current liabilities in the balance sheet.

Financial llabilities
Financial liabilities are measured at amortised cost using the effective interest method.

Segment reporting

Operating segments are reported in a manner consistent with the internal reparting provided to the Chief Operating Decision
Maker (CODM),

Revenue from Operations
Revenue from Operations include earning from sale of electricity and other operating income and is recognised following the
revenue recognition principles as appropriate.

Earning from sale of electricity is net of discount for prompt payment of bllls and do not Include taxes and duties payable.

Other operating Income represents income earned which are incidental to distribution of electricity, like meter rental etc..
and are accounted on accrual basis.

The contribution received from consumers in accordance with the Regulations which is being used for property, plant & equipment inorder to
connect the cansumers to nower distribution network are recognised as revenue when the service Is performed.
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NOTE-4A

Other Income

Income from investments and deposlts etc. is accounted for on accrual basis Inclusive of related tax deducted at source,
where applicable. Interest income arlsing from financial assets is accounted for using amortised cost method.

Late payment surcharge, as a general practice is determined and recognised on a receipt of overdue payment from
consumers,

Purchase of Electrical Energy
Cost of electrical energy purchased represents power purchased from JVVNL by the Company computed as per the
methodology provided in the DFA. Such cost is net of incentive fer prompt payment of bills.

Employee Benefits

Employee benefits include cost incufred on human resources deployed by the Company through direct employment,
deputation from JVVNL, secondment . The salarles and wages, contributions to Provident Fund and Contributory Pension
Fund are accounted for on accrual basls, Provident Fund contributions are made to a fund adminlstered through the office of
the Regional Provident Fund Commissioner. The Company, as per Its schemes, extend employee benefits current and/ar post
retirement, which are accounted for on accrual basis and includes actuarial valuation as at the Balance Sheet date In
respect of gratuity and leave encashment to the extent applicable, made by independent actuary. Actuarial gain and losses
are recognised in Other Comprehensive Income/ Profit & Loss account as the case may be.

Finance Costs

Finance Costs comprise Interest expenses and other borrowing costs. Such Finance Costs Is charged off to revenue. interest
expense arising from financlal liabilitles Is accounted for In effective interest rate methe *

Taxes

Current tax represents the amount payable based on computation of tax as per prevaning Laxauun iaws unuer i ineuine
Tax Act, 1961.

Provision for deferred taxalion |s made using liability method on temporary difference arlsing between the tax bases of
assets and llabllities and thelr carrying amounts in the financial statements using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred tax
asset is reallsed or the deferred tax liability is settled. Deferred Tax Assets are recognized subject to the consideration of
prudence and are periodically reviewed to reassess realization thereof. Deferred Tax Liability or Asset will give rise to actual
tax payable or recoverable at the time of reversal thereof,

Current and Deferred tax relating to items recognised outslde profit or loss, that is either in other comprehensive income (OCI) or in equity, Is
recognised along with the related items

Provisions and contingent liabllities
Pravisions are recognised when the Company has a present obligation as a result of a past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation and 3 rellable estimate can be made of the amount of the obligation.

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or
a present obligation that arises from past events where It Is elther not probable that an outflow of resources embodying economic benefits
will be reauired to settle or a reliable estimate of the amount cannot be made,

SUMMARY OF SIGNIFICANT JUDGEMENTS AND ASSUMPTIONS
The preparation of financial statements requires the use of accounting estimates, judgermnents and assumptions which, by definition, will

seldom equal the actual results, Management also needs to exercise judgement in applying the Company's accounting policies.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances,

The areas involving critical estimates or judgements are :-
Estimated useful life of Intangible Assets -Note -3A (c} (Il
Estimates used in Actuarial Valuation of Employee benefits -Note- 298




'NOTE-48 NEW STANDARDS THAT ARE NOT YET EFFECTIVE

INDAS 116 ~ Leases

Ind AS 116 Leases was notified in March 2019 and it replaces Ind AS 17 Leases. Ind AS 116 is effective for annual periods beginning on or after
1 Aprii 2019, It sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees to account
for all leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. Lessor accounting under ind
AS 116 is substantially unchanged from today's accounting under Ind AS 17. Ind AS 116 requires lessees and lessors 10 make more extensive

disclosures than under Ind AS 17. The Company [s in the process of evaluating the requirements of the standard and its impact on Its financial

statements.

2 Changes in Accounting Policy

Ind AS 115 was issued on March 28, 2018 and supercedes Ind AS 11 "Construction Contracts” and Ing AS 18 "HEVENUE ana it appiied, witn
limited exception, ta all revenue arising from contract with customers. The Company has adopted Ind AS 115 using the modified retrospective
method of adoption with the initial application date of Aprll 1, 2018, However, the application of standard does not have any impact on the

recognitlon and measurement of revenue and related items.

Several other amendments and Interpretations apply for the first time in March 2018, but do not have an Impact on the financial statements
of the Company. The Company has not early adopted any standards or amendments that have been Issued but are not yet effective.
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NOTE-6

NON CURRENT - LOANS

Parriculars March,2019 March,2018
Consldered Good - Unsecured
Security deposit for rented premises 32.73 14.56
32,73 14.56
NOTE-7 OTHER NON CURRENT ASSETS
T In lakh
As at 31st
LT e e MArcr.£uLy March,2018
154.62
154.62
NOTE-8 INVENTORIES
T In lakh
As at 31st As at 31st
Particulars March,2019  March,2018
Stores and spare 233.97 991.83
233.97 991.83
NOTE-9 TRADE RE(
T In lakh
at 31st As at 31st
Particular ch,2019 March,2018
Considered Good - Unsecured 13,408.61 12394.55

Refer Note on Credit Risk - Note 31(i}

T 1239455



NOTE- 10 CASH AND CASH EQUIVALENTS
h
! As at 31st
Patisuinn 9 March,2018
a) Balances with
- In current ac 36 2,729.52
b} Cheques , dral 43 20.88
c) Cash on hand 22 0.22
52
L BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
Z In lakh
As at 31st As at 31st
Particulars Marrh 2010 March,2018
Balance in Escrow Account 8,791.01 8,686.76
Deposits with original maturity more than 3 months 1,700.00 7,000.0C
10,491.01 15,686.76
(As security for payment of the Secured Obligations in accordance with the DFA, the
Company, In the capacity of Distribution Franchisee as the legal and/or beneficial
owner of the secured Amounts has hypothecated by way of first ranking charge of the
aforesaid Escrow Account in favour of JVWNL.)
NOTE- 12 OTHER FINANCIAL ASSETS
Zin lakh
As at 31st As at 31st
Particulars March,2019  March,2018
Unsecured, consldered good
Receivable from Related Partles B0.97
Advance to Employees 9.94 4.08
4.08
NOTE- 13 OTHER CURRENT ASSETS
Tin lakh
M3 B e .o At 318E
March,2019 March,2018
200.53 391.33

QOthers




o)

2 in lakh

As at 31st As at 31st
FELR March, 2019 March,2018
30,00,00,000( 31.03.2018:30,00,00,000) Equity
Shares of 710 each 30,000.00 30,000.00
Issued ,Subscribed and paid up Capital
26,40,80,000 ( 31.03.2018 ; 264080000)fully pald
up Equlty Shares of ¢ 10/- each 26,408.00 26,408.00

(3] Reconcillation of the shares outstanding at the beglnning and at the end of the reporting perlod
As at 31st March, 2019 2018
Amount nount
No. of shares ¢ lakh \akh
Balance at the beginning of the year 264080000 26,408.00 50000 5.00
Add : Share issued and allotted during the year - 264030000 26,403.00
Closing Balance 264080000 26,408.00 264080000 26,408.00

The Company has only one class of equity shares having a par value of T 10 per share fully pald up. Holders of equity
shares are entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will
be entitlied to receive the sale proceeds from remalning assets of the Company after distrlbution of all preferential

amounts. The distribution will be In proportion to the number of equity shares held by the shareholders,

Details of shareholders holding more than 5% shares in the Company and shares held by holding co.

As at 31st March, 20189

As at 31st March, 2018

No. of shares % of holding No. of shares % of holding
_ 264080000 100.00 264080000 100
{Holding Company)
I
As at 31st As at 31st
March,2019 March,2018
Retained Earnings
surplus/(Deficit) at the beginning of the year {12,032.24) {3,568.40)
Add : Loss for the year (4,750.26) (8,463.84)

(16,782.50)




NOTE - 16

NON CURRENT - BORROWINGS

i Zin lakh
i R
Urkiculars March,2019 __ March 2018
Secured Term Loan from a Bank 7,031.25 7,500.00
Less: Current maturltles of non current borrowings 1,875.00 468.75
transferred to Other Financial liabilities
7,031.25

First charge by way of mortgage/ hypothecation on parl pasu basls over Property, Flant and
Equipment of the Company (Refer Note 4)(excluding those charged to JVVNL) and unconditional
and irrecoverable Letter of Comfort from the Holding Company.

Terms of Repayment:

| Maturity Proflle of Long Term Loans outstanding as on

AL AR AR

l.oans with residual maturity between 3 and 5 years

| Rupee Term Loan

fram Ranke

7,031.25

Zin lakh
Current

IMaluﬂtles of Long

1,875.00

Interest rate on Rupee Term Loan from Bank Is based on spread over the lender's henchmark
The above loan is repayable in periodic instalments over the maturity period of the loan

NOTE - 17 NON CURRENT - OTHER FINANCIAL LIABILITIES

Particulars warch, 2019 March2018

85.71 65.28

B5.71 65.28

NOTE - 18 NON CURRENT - PROVISIC T In lakh
Particulars M‘:srcaht, 32]{.15;0 M':sr;: :; (l}slta

Provislon for employee benefits 62.12 46.14

2 46.14

T In lakh
Farticulars M‘::icaht. 32]65:9 h:asr: r: 3 (llslts

Receipt from consumers for capltal Jobs 903.15 2,274.57

903.15 2,274.57




? In lakh

NOTE - 20 CURRENT - BORROWINGS
Particulars 2019 " March.2018
Secured
Overdraft from banks (Repayable on d 8,768.00
8,768.00
icilities from banks are secured, ranking pari passu inter se, by hypothecation of the
current assets, as a second charge
NOTE - 21 TRADE PAYABLE Tin lak
S e s v As at 31st
Particulars 2019 March,2018
Trade Payabl
{a) Total outs__.._... o mmmm e e e . 21.31 10.2
(b) Total outstandina dues to Creditors other than Micro 12,161.30 14,476.33
12,182.61 14,486.56
INErE IS [0 uerdy 11 payimen w marmc paiusa wacs, hence, no interest Is paidfaccrued to micro, small and
medium enterprises
NOTE. 22 ATHER FINANCIAL LIABILITIES T In lakh
As at 31st  March, As at 31st
2019 March, 2018
ruyaun: LUWAIUD J1H2LENaliICUUD 261 VIiLESd W
-Related partles 718.41 916.36
-Other body corporate - 2.1%
Current maturities of long term Debt 1,875.00 468.75
Others 297.56 275.39
1,662.69
NOTE- 23 OTHER CURREN 2 In lakh
As at 31st  March, As at 31st
Particulars 2019 March, 2018
a) Liability towards taxes, duties etc, 109.50 52.83
b) Others 1,277.71 1,571.06

21 1,623.89




_ NOTE 24 CURRENT PROVISIONS Z1n lakh
Particulars March 2018 A5 L JA5L MIAI LI EV e
8.52
B.52
NOTE-25 CONTINGENT LIAE
a) Commitments of the Company on account of estimated amount of contracts remalning
to be executed on capital account and not provided for ¥521 lakh. (Previous year -
711949 lakh)
NOTE 26 REVENUE FROM OPERATIONS Tin lakh
Particulars 2018-19 2017-18
a) Earnings from sale of electricity 77,487.68 69,843.64
{Net of rebate ¥768.53 lakh; previous year-
7 399.55 lakh)
b) Other Operating Revenue
Meter Rent 324.92 353.34
1,219.61
71,416.59
- T 7 in lakh
Particulars 2ULD-1Y fvaaw
Interest income 119.27 300.08
Profit on sale of asset 2.88 .
Gain on sale of Current Investment(net) 3.38 45,78
Miscellaneous Income 56.37 18.80
90 364.66
wiATe na FAET AL 1 EFTRICAI FNFRGY PURCHASED 2 in lakh
Caet af alactriral pRaravy oUurcnaseo L
77,702.91 72,744.74

[Cost of electrical energy purchased (net of
year:? NIL lakh) is computed as per terms o

which may necessitate adjustments on finallsation.]

incentlve for prompt payment of ¥ 202.35 lakh, Previous
f DFA based on provisional Average Bllling Rate(ABR)



a)
b)
cl

EMPLOYEE BENEFIT EXPENSES T In lakh

raluLuiars LA P

Salaries, wages and bonus 1,434.86 1,531.05
Contribution to provident and other funds 36.66 31.25
Employees’ welfare expenses 48.26 36.60

1,519.78 1,598.90

Employee Benefits

The Company makes contributions for provident fund and pension towards retirement benefit plans for eligible employees.
Under the said plans, the Company is required to contribute a specified percentage of the employees' salaries to fund the
benefits. Liabilities at the year-end for gratuity and leave encashment have been determined on the basis of actuarial valuation
carrled out by an Independent actuary, based on the method prescribed in ind AS 19 - "Employee Benefits" of the Companies

(Indian Accounting Standards) Rules 2018

Net Liability / (Asset) recognlzed In the Balance Sheet:
T in lakh

Tin lakh

it 31st March, 2019

As at 31st March, 2018

Leave Encashment Gratuity Leave Encashment
- ‘3 38.80 26.48 28.18
Fair Value of Plan Assets . »
36.73 38.80 26,48 28.18
Present value of un-funded obligation | -
Net Liability/(Asset) | 50,73 | J0.0u
Expenditure shown In the Note to Statement of Profit and Loss as follows:
T in lakh
ir ended 31st March, ZUlY FOr TNE year BHUEU JisL Maitll, £viu
Leave Encashment Gratuity Leave Encashment
Current Service Cost .0 7.03 4.58 7.44
Interest Cost 13 2.11 0.88 1.56
Actuarial loss/{gain) 2.98
Total 16 12,12 3.00
Tin lakh T In lakh

sr ended 31st March, 2019

For the year ended 31st March, 2018

Actuarial loss!tqa_ in)
Total

HECONCINEUOn Ol WPETINY anu wivailly Daidiiuega Vi WG pisasie vurus wr o wwnng

Leave Encashment Gratuity Leave Encashment
o (2.23)

(2.23)

“"in lakh 7 in lakh

Ll [T

e meabd 37k u-——).l' 2019

For the year ended 31st March, 2018

—rn | oo = —.——-hment Gratuity Leave Encashment
Opening defined benefit obligation 26.48 28.18 12:12
Current Service Cost 6.10 7.03 4.58
Past Service Cost 1.96 2:11 0.88
Actuarial loss/(gain) 4.06 2.98 8.90
Benefits paid (1.8 T
\Closing Defined Benefit Obligation 36.73 | 38.80 | 26.48 | 28.18 |




T in lakh

31st March, 2018

eaue Fncashment

Movements in net llabllity/(asset): Gratuity Leave cncasnment ! U oLy |
ing balance - Net liability/{ asset) 26.48
in inc-fidecrease) in scope of
Mov. in contributions by the employer (1.87) (1.5U
Expenses (income) recognized In Income 8.06 12.12
Expense (income) recognized in OCI 4.06 .
Net o o mkat Chabin ae 73 AR RO
2 in lakh Zin lakh

S == For the year ended 31st March, 2019 For the year ended 31st March, 2018

Gratuity Leave Encashment Gratuity Leave Encashment
'DBO at 31.3 with discount rate +1% e 23.15 25.79
Corresponding service cost 3.99 6.94
DBO at 31,3 with discount rate -1% 30.46 31.03
Corresponding service cost 5.28 8.04
DBO 2+ 21 3 with +1% salary escala 30.53 31.08
Corresponding service cost 6.99
DBO at 31.3 with -1% salary escalation 37.47
Corresponding service cost 5.35 [
DBO at 31.3 with +50% withdrawal rate 36.84 38.02 26.59 28.29
Corresponding service cost 6.11 107 4.58 7.47
DBO at 31.3 with -50% withdrawa! rate 36.62
Corresponding service cost 6.09
DBO at 31.3 with +10% mortality rate 36.76 38.82 £0.31 cvica
Corresponding service cost 6.11 7.04 4.58 7.45
DBO af 31 T with -10% mortality rate 36,69 38.77 26.45 28.16
Caorre

THE HUOVE SENEIIVILY GBIy S5 e e s s i
practice, Lhis is unlikely to pccur, and changes in some of the assumptions may be correlated. When calculating the sensitivity or

the deflned banefit obligation to significant actuarial assumptions the same method (present value of the defined benefit
obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when
calculating the defined benefit liability recognised in the balance sheet.

ZIn lakh Tin lakh
For the year ended 31st March, 2019 For the year ended 31st March, 2018 |
P — |
Estimatea Lasn riows (unuscoune ™! Featiiby | | save Encashment Gratulty Leave Encashmelr.
1st Year 0.19 8.65
2 to 5 Years 5.18 6.24
6 to 10 Years 221 1.64
More thar "~ Y- B2.60 57.37
Tin lakh
1 31st March, 2018
Actuarial assumptions Gratuity Leave Encashment Gratuity Leave Encashment
Discount rate current year (%) 7.53 7.53 7.69 7.69
Expected rate for salary increases (%) 5.00 5.00
Pension trend (%) 0 0
Funarkad cankeibubinne Fa he naid far next
Weighted average duration of the defined
henefit nlan (in vears) 14.66 11,91 15_05' 12.1

Mortality Rate
Mortality rates prior to retirement for the valuation as at 31 March 2019 were taken from the standard La#e

Lives Mortality (2006-08) ultimate, The same for the valuation as at 31 March 2018 were also taken frgfp, UigHamg gyandarc
table - Indian Assured Lives Mortality (2006-08) ultimate, /\ \



Risks to which the plan exposes the entity i.e. the valuation results may go wrong:
Credit Risk: If the scheme is insured and fully funded on PUC basis there Is a credit risk to the extent the insurer(s)is/ are unable

MY LIRS M IS WA AT B LTI e TM 1 e R Ml i g P miraim g sramaen s

Pay-as-you-go Risk: For unfunded schemes financial planning could be difficult as the benefits payable will directly affect the
revenue and this could be widely fluctuating from year to year, Moreover there may be an opportunity cost of better investment

returns affecting adversely the cost of the scheme,

Discount Rate risk: The Company is exposed to the rlsk of fall in discount rate. A fall in discount rate will eventually increase in
the ultimate cost of providing the above benefit thereby increasing the value of the liability.

Liquidity Risk: This risk arises from the short term asset and liabllity cash-flow mismatch thereby causing the company being
unable to pay the benefits as they fall due in the short term, Such a sltuation could be the result of holding large illiquid assets
disregarding the results of cash-flow projections and cash outgo inflow mismatch, (Or it could be due to Insufficient assets/cash.)

Future Salary Increase Risk: The Scheme cost is very sensitive to the assumed future salary escalation rates for all final salary
defined benefit Schemes, If actual future salary escalations are higher than that assumed in the valuation actual Scheme cost
and hence the value of the liability will be higher than that estimated.

Demographic Risk: In the valuation of the liability certain demographic (mortality and attrition rates) assumptions are made.
The Company is exposed to this risk to the extent of actual experience eventually being worse compared to the assumptions

thereby causing an increase in the scheme cost,

Regulatory Risk: Gratuity Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as amended up-to-
date). There Is a risk of change in the regulations requiring hinher nratiitv navments {e.a. ralsing the present ceiling of
Rs.20,00,000, raising accrual rate from 15/26 etc.)

The above is a set of risk exposures relating to Gratuily Scheme in gencral. It is strongly advised that thc Company should cerefully examine the
above list and add mare risks if appropriatc while preparing its financial disclosure statements,




NOTE-30 OTHER EXPENSES

a)

b)

Consumption of stores and spares

Repalrs
Bullding
Distribution System
Others

Insurance

Rent

Rates and taxes

Audlt Fees - as statutory audltor
Audit Fees - as tax audltor
Communication expense
Printing & statlonery
Travelling

Car Hire

Legal & other fees
Advertlsement

Securlty

Generator Hire charges

Meter reading & collectlon expense

Miscellaneous expenses

€ In lakh

2018-19 2017-18
148,73 152,19
. 16.73
2,157.13 2,456.93
32,75 42.19
2,189.88 2,515.85
49,31 9,99
83.23 77.61

0.03 .
0.94 0.94

0.30 -
142.09 141.25
372 6.96
56.81 76.24
109.80 128.70
2.30 2.70
35.94 21.82
60.56 49.24
69.45 89.53
417.09 588,78
963.76 779.65
4,333.94 4,641.45




~NOTE-31 Falr value measurements

a)

b)

NOTE-32

The carrylng value and falr value of financlal Instruments by categorles as at the end of the year is as follows:

2 In lakh

_31-Mar-18

t| FvTOCI FVTPL
Invesiments

- Loans

Trade Recelvables 13,408.61 . . 12,394,585 . -
Cash and cash equivalents 12701 . . 2,750.62 . .
Other Rank balances 10,491.01 . . 15,686.76 .
Security Deposit 3273 - . 14.56 - -
Others 90.91
Total linanclal assets 24,150.27
Flnanclal labilities
Borrowings 13,924 25
Trade Payables 12,182.61
Congumer Security Deposit 85.71
Others 2,891.97
Total financial 118bItIEes 20,084,54

The different levels have been defined below:

Level 1: financlal Instruments measured using quoted price, The falr value of all equity Instruments which are traded in the stock exchanges is valued using the

¢closing price

Level 2! Inputs ather than quoted prices Included within Level 1 that are observable for the asset or llablilty, either directly (l.e., as prices) or indirectly (Le., derlved

from prices)

Level 3: Inputs for the asset or llability that are nat based on observable market data.

The following methods and assumptions were used to estimate the falr v

|. The carrying amounts of trade recelvables, trade payables, other bank Baiances, Casi aiu La3M BYUIVEITING, Luribis s = = ==oims =
as their fair values, due to their short term nature.

Il Security depuslt on rented premises Is based on discounted cash flows using a current borrowing rate.

iil, Fair value of financing instruments which |s determined on the basis of discounted cash flow analysls, consldering the nature, risk profile and other qualltative
factor. The carrying amount wlil be reasonable approximation of the falr value

For the year ended 31.03,2019, Others under Revenue from Operations include Rs 2203.84 [akh being contrlbution from consumers refated to such capltal jobs

which are completed within 31.03.2019




NBTE- 33

NOTE- 34

Financlal risk management

The Company's activities expose it to credit risk, liquidity rISK, CAPILAI TISK dllU THAIREL HI3R AILIMUITg 1 ==
rate risk and currency risk). The Company's overall risk management strategy seeks to minimise adverse
effects from the unpredictability of the financial markets on the Company's financial performance.

The Board of Directors Is responsible for setting the objectives and underlying principles of financial risk
management for the Company.

i) Credit risk
In order to manage credit risk arising from sale of electricity, muitipronged approach 1s 1onuweu une

precipitation of action agalnst defaulting consumers, obtaining support of the administrative authority, The
trade receivables are secured by the security deposits obtained and maintained by the Jaipur Vidyut Vitran

Nigam Limited from consumers.

i) Liquidity risk

o

(=]
m
[
-

The Company man

5
liquid fund position keeping |
the respective notes.

liquidity risk on financial liabilities by maintaining heaithy working capital and
i e maturity profile of its borrowings and other llabilities as disclosed in

ili) Market risk

a) Interest rate rlsk
The Company is exposed to interest rate risk because It borrows fund at both fixed and floating interest
rates, The risk Is managed by the Company by maintaining an appropriate mix between fixed and floating

rate borrowling

b) Currency risk
The Company has no forelgn currency risk exposure,

Capital Management

For the purposes of the Company's capital management, capital includes issued capital and all the other
equlty reserves. The primary objective of the Company's capital management is to maximize shareholder
value. The Company manages its capital structure and makes adjustments in the light of changes in
economic environment and the requirements of the financial covenants, if any.

The Company has not declared or paid any dividends during the year (Previous Year: Nil),
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NOTE-35 The major components of Deferred Tax Assets / (Llabllitles) based on the timing difference

. as at 31st March, 2019 are as under:

T In lakt
As at 31st As at 31st
March, 2019 | March, 2018
Liabllities
Excess of tax depreciation over book depreclation 1,759.54 921.79
TOTAL 1,759.54 921.79
Assets " &
B LIEaa 1was G s wes wepr 2CIAEION AN7R 11 3,519.23
Others 31 261.26
TOTAL 42 3,780.49
Net Deferred Tax Assets (Llablllty) 88 2,858.70
Net Deferred Tax Assets of Rs 4524,88 Lakh as above has not been recognised
Computatio
Profit / (Loss) After Tax (T in lakh) \A)
Weighted Average no. of shares (B)

VT TUL R ey ......3:_}-‘

26,40,80,000 | 2,20,33,644

i1 an =1+ 41]\
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NOTE-3/

I

A

o.
th

AELATED PARTY - DISCLOSURE

parent- unger ge facto control s gefined in Ind AS -110
Ralnbow livestments Limited

Holding Company

CESC Limited

L
4

TR Lirmig
Malegaonn 'ower Supply Limnilted {formorly known as Nalanda Power
Campany | imitea)
CESC Rrojects Limited
flantal Singapere Pte. Limited
flanchl Power Distributlon Company Limited
frachi Hydiopowes Projects Limited
Wakiu Hydropawes Projects Limlied
Cipacém Power Limitod (CPL)
Uikaner Electelcity Supply Limjled (BKESL)
Nharatpur Nectricity Services Limited (BESL)
CESC Green Power Limited
Jharkrand Electric Cornpany Limiked
Jt g Hydro-Electric Power Company Limited
(Au Bon Paln Café india Limited
Hislrdla Enetgy Limited (HEL)
Dharwal Infrastructure Limiled (DL}
[Mahuagai i Coal Company Private Limited
Noltda Power Company Limiled

NPCL Sotaf Coergy Pl Lid

KolA

ow ary
Fellow Subsidiary

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidlary
Fellow Subsidiary
Fellow Subisldlary
Fellow Subsidiary
Fellow Subsldlary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fetlow Subsidiary
Feliow Subsldiary
Joint Venture of Holding Company
Assgclate
Assoclite

Qungt Mnmﬂ;rm::mmmmmmmmnm
Entities under commgo control

—BIOOTNE [ FRETED
IMII AN SINGH Managing Dlrector
—_—
Amount of transaction
Name Nature of Transaction l 17t Dulstanding Aalance
2018-19 17-18_| 31-Mar-10 | 31-Mai-18
Shaeo | . 28.103.00
. -5.700.00
Holding Larmjlaiy AIDUNENL 07 EGUILY S1a1E - 23,A03,00 =
EORNSE I el ] -480 39 076 A9 -A39 B -B66.73
| Poltfaujusted During the year Bo6is| , =
Expense mcmrnbjuﬂ{“_wﬂ} 224 .66 EIR]
ald/adjusted Duning theyear | 49.8]
Trprsioe 1 -g91.6
P 1 Sumny sunses — .
Remuneration of Key Managerial Persannel } ey ey | "_E 5] -
- C o) ==

o
4w
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’ HOTE-#8 The Company Is angaged In distribution of electricity and does not operata In

any other reportable
infarmation which Is

segments. The reportable business segments are In line with the ssgment wise
since all business |8

belng presented to the CODM. There are no reportable geographical segments,
within India.

NOTE-13 The Company has reciassifled previous year's figures to conform to this year's classification alongwith
othar regrouping / rearrangement wharaver necassary.

Forand on behalf of Board of Diractors

For GGKSS & Assocliates

Chartered Accountants

Firm Reglstration Number - 329049E
Q " ]

Kailol Kumar n;'|<" :

Partrer

Menrharship No.t 051314

Kolkata, Lngay. 2018
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