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To the Members of Noida Power Company Limited F i 124 462 8001

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Noida Power Company Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income}, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatery information.

[n our opinion and to the best of our information and according to the explanations given fo us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards {'Ind AS') specified under section 133 of the Act,
of the state of affairs of the Company as at 31 March 2020, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143{10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India {'ICAI")
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ Report, but does not include the financial statements
and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. I,
hased on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The accompanying financial statements have been approved by the Company's Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Ind AS specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial confrols, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant fo the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either infends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financia reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a materfal misstatement
when if exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invelve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢  Obtain an understanding of internal control relevant fo the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to ¢ontinue as a going concern, If
we conclude that a material uncertainty exists, we are reqguired to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 {‘the Order'} issued by the Central
Government of India in terms of section 143{11) of the Act, we give in the Annexure A a statement on the
matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we
report, to the extent applicable, that:

a} we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢} the financial statements dealt with by this report are in agreement with the books of account;

d} in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial contrels with reference to financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 23 June 2020 as per Annexure B
expressed unmodified opinion;
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g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinicn and to the best of our
information and according to the explanations given fo us:

i. the Company, as detailed in note 39 and 43 to the financial statements, has disclosed the
impact of pending litigations on its financial position as at 31 March 20620;

ii. Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2020;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020;

iv. the disclosure requirements refating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to
these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration Nogm001076N/NS00013

~

N%@;(/

Neeraj Goel
Partner
Membership No.: 99514

UDIN - 20099514AAAADDA4547

Place: Gurugram
Date; 23 June 2020

] T .
LRSI Ao ouniania



Walker Chandiok & Co LLF

Annexure A to the Independent Auditor’s Report of even date to the Members of Noida Power
Company Limited, on the financial statements for the year ended 31 March 2020

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, and to the
best of our knowledge and belief, we report that;

(i} (a) The Company has maintained proper records showing full particulars, including

(b)

(c)

(i)

(iii)

(iv)

(vi)

(vii)(a)

(b}
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guantitative details and situation of property, plant and equipment.

The property, plant and equipment of the Company except the underground cables which
as per management cannot be physically verified, are physically verified by the
management during the year according to a phased program designed to cover all
transmission and distribution assets over a period of five years and all other items over a
period of three years, and no material discrepancies were noticed on such verification. In
our opinion, the frequency of verification of the property, plant and equipment are
reascnable having regard to the size of the Company and the nature of its assets. For the
underground cables in the transmission and distribution system, the management has
adequate controls in place to safeguard the physical existence of the said system.

The title deeds of all the immovable properties (which are included under the head
'‘Property, plant and equipment’) are held in the name of the Company.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year, except for stocks lying with third parties. For stocks
lying with third parties at the year-end, written confirmations have been obtained by the
management. No material discrepancies were noticed on the aforesaid verification.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii}(b} and
3(iii){c) of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv} of the Order are not
applicable,

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
{as amended). Accordingly, the provisions of clause 3({v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Ceniral Government for the maintenance of cost records under
sub-section (1) of Section 148 of the Act in respect of Company’s product and are of the
opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with
a view to determine whether they are accurate or complete.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, have generally been regularly deposited to
the appropriate authorities, though there has been a slight delay in a few cases. Further,
no undisputed amounts payable in respect thereof were ouistanding at the year-end for a
period of more than six months from the date they became payable.

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the_appropriate
authorities on account of any dispute.
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Annexure A to the Independent Auditor's Report of even date to the Members of Noida Power
Company Limited, on the financial statements for the year ended 31 March 2020 (continued)

(viii)

(ix)

(x)

{xi)

{xii)

(xiil)

(xiv)

(xv)

{xvi}

The Company has not defaulted in repayment of loans or borrowings to any bank during
the year. The Company has no loans or borrowings payable to any financial institution or
government and no dues payable to debenture-holders during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3{ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit

Managerial remuneration has been paid (and)/ provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V
to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS.

During the year, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered info any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act,

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration N@.) 001076N/N500013

N 2o Gl

Neeraj Goel

Partner

Membership No.: 99514

-~

UDIN - 200995 14AAAADDA4547

Place: Gurugram
Date; 23 June 2020
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Annexure B fo the indspendent Auditor's Report of even date 1o the Members of
Noida Power Company Litnited, on the financia! statementis for the year ended 31 March 2020

Annexure B

Independent Auditor's Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

In conjunction with our audit of the financial statements of Noida Power Company Limited ('the
Company'} as at and for the year ended 31 March 2020, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial conirol with reference to financial statements criteria established
by the Company considering the essential components of internal conirol stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountant of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial confrols that were operating effectively for ensuring the orderly and efficient
conduct of the Company’s business, including adherence io the Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements hased on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporiing ('the Guidance Note’) issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Cur audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference fo financial statements includes obtaining an understanding of
such internat financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of intermnal control based on the assessed tisk. The
procedures selected depend on the audifor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Intermnal Financial Controls with Reference to Financia! Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
{3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition
use, or disposition of the company's assets that could have a material effect on the financial statements
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Annexure B to the Independent Auditor's Report of even date to the Members of
Noida Fower Company Limited, on the financial statements for the vear ended 31 March 2020

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of conirols, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject 1o
the risk that the internal financial confrols with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may detericrate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such confrols were operating effectively as at 31 March 2020,
based on the internal financial control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountant
of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

.
Neeraj Goel

Partner
Membership No.: 99514

UDIN - 20099514AAAADD4547

Place: Gurugram
Date: 23 June 2020
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Noida Power Conspany Limited
Balance Sheet as at 31 March 2020
(Al amount in Bs. Lakh, unless otherwise statad)

Noses As at As ai
31 Marci 2020 31 March 2019
ASSETS
Nun-current assels
Propeny, plant and equipmem 3 1.12.794 98,544
Cupital work-in-progress 3 1,561 L3053
Other intangible assets 4 2463 2,128
Intangible ass21s under development L 322 522
Financial ossets
i lervestments 3 153 164
ii. Leans 6 136 147
ifi. Other finzneial assets 't 10 7
Inzomie tax assels {net} 8 Rli] -
Other non-curmsnt assets 2 209 4.11G
Tatzl qun-current essets 1.7, 860 1.07,525
Current asyels
Invenionies o 13 76
Finanwial asaets
i. Trade receivables ] 8340 7.743
it. Cash and eash cquivalenis 12 4,953 3867
ii. Bank balances other than {ii} above 13 13308 2.608
iv. Losng [+ 6G 33
v. Dther finzneial assets 13 7,567 227
Qther current assets I6 1,192 9208
Total current assers 36.334 32.4005
Total assels 154,413 1,329,530
Regulatory deferral seeount balances 17 21066 24300
Total assels and regultory defereal acenant balaeces [754%0 1634831
EQUITY AND LIABILITIES
Lauity
Equity shate capital % 6000 5,000
Orlser equity &3 96.217 39,502
Tetal equity L03217 85.502
Linbilities
Non-curreat Habilitics
Fananzial fiabilities
i. Otfser financial liabilitics 0 23909 25489
Dafeered tax Nabilities {nel) 21 3,697 4,379
Tnial nonecurrent lialflities 290666 29.868
Cursent liabilities
Firzncial Liabilities
i, Teade payubles
-tosal sutstanding dises of niicro enterprizes and small enterprizes 2 a8 48
-total nut::l:lnt!lug dues of ercdlitars other than iniczo enterprises and 1 32,161 26,036
small enferprises
it Qiber Bnancal labilisies 1 5,003 5.087
Provisions 24 329 65
Crher eurrent liabilities 23 607 117
Current tax liabilities (naty 26 - 2,907
Total earrent lizhilities 43,597 38461
Total equity und liabilitics 175481 163,834
116

Summary vl signilicant accounting palicies and nther explanatory mformation

The accompanying notes are wtegenl part of the fivancial sizlements
This is she balance sheet referred to in our report of even date

For Walker Chandivk & Co LLP

Fieav's Registration No. Ifff076N-/N300013

Nawalat

Neeraj Goel R, C. Agurwala
Partner Managing Director & CEQ
Membership No. 93514 DIN: ROORT4SE

o Greajer Noida
2ate: 23 fune 2020

Mace: Gurugsam
Durer 23 fune 20120

Far and on behalf of the Buard of Dircctors of
Chartercd Accounlants Hoida Power Cozupany Linsited

Krishna Kamar Gupta
[urector
DIN: 08227386

S Sinha
Company Secretary

Place: Grester Noida

L3ade: 23 June 2026



Noidy Power Company Limited
Starciment of Profit asd Laoss for the yeor ended 31 Marel: 2020
(Allamomt in Rs. Lakh. unless athenwise stated)

Fer the year ended

For the year ¢pded

Notes 31 March 2020 2 March 2069

Incom
Revenue from pperations 27 1,72.979 1.53.352
Othier fncotuz 23 1.152 1.054
Fotal inconie 174,134 154,606
Expeases
Cuost of ¢lectrical energy purchased g 1,29:4)5 1,153,179
Emiployee benefits expense 36 4,612 3.974
Finance costs 31 2.051 1.843
Degpreciation and amortisation expense 32 6,650 6.269
Qther cxpenses 33 1,351 7.924
Total expenses 154,055 £, 35,185
Profit befure myvement in reguintery deferral account balance 0076 19421
Net movemeat in regulatory defermi aceount balance 42 (3,236} 1382
Profit before (ax 16,840 AR X
Tax expense

i) Currest tax 34 3.530 4,842

(it} Deferred tax (bonefiiexpens: 34 (581 1,982
Peofit for the year 13,991 13,979
Otlier comprehensive expense
ftems that wilt nor be reclassificd w profit or loss

-Remensurcments of post-employiient benefit obligations o) &3]
-lncome X relating 1o above Hen H 3

Total otlier comprehunsive expense for the year {3i) (3}
Totnl comprehenstve income for the yeur 13968 13,974
Escnings per quity shares 41
Basic earuings per share before net movement in eepulutory deferral accognt 2R 2140
balance (Rs)
Dituted ecarnings per share before net movenent in reguintory delermi account /N 2100
balance (Rs.)
Bagic eamings per share atter net movement in regulatory deferml account 23.32 23.30
balance (Rs.}
Diluted camings per share afier et movement in regulstory defemral accaunt 2332 2330
halance {Ks.)
Summary of significant accounting policies and other expianatory information {46

The nccompanying notes are integral pact of the fnancial statements
This is the statenent of profit and loss retesred to in our report of ever date

For sed on behall of the Board of Directers of

Noida Pawer Compaay Limited

el

R. C. Agarwala
Managing Directar & CLEC
DIN: 000137' 92

For Walker Chawdiok & Ce LLP
Chariered Accountants
Firm's Registratpn Ne.: 00

Neerzi Goel

Partner
Membzrship No, 99514

GNANSDIRLS

Director
DN 08227386

%\‘-‘-*-’*’l"e

5K, Sindin

Manaj
Chicef Financial Officer

Place: Greater Noida
Date: 23 June 2020

Place: Gurugisie
Date: 33 June 2020

Comparny Sceretury

Krishma Kumar Gupta

Place: Greater Noida
Date: 23 June 2020



Noida Power Company Limited
Statement of Cash Flow for thse yezr eaded 31 Mareh 24020
(ML mownn in Rs. Lakh, unless sibenwvise stated)

For the year eatded
31 Sacch 2020

For the year cuded
3t March 2019

Au Cash flow lrum operating activitics

Profit hefore tax nnd ofter ket mavements in reanlaisry deferral acenunt balances
Adjustinents fr

Depraciziion amd smenisaiion expense

Loss on relitement of properiy, plant und equipment imangibles assets (nety
Gain on sude of cumrent insesiments

Logs on favestment in subsidary

[niemest income

Dividend ineome

Frnance zosl

Bad dubts wrinen off

Provisien tor doubtivi debis

Loss on i5is valtuilion of son-earrent investmenls (nel)

Operating profit before warling capital chanues

Change in operating assets aed Babilides
{Increase) in irmds reccisvalles
{ ke wminventoney
Increase in irade pasables
Deceease tincrensed in other currem financial asses
finerdaset s Liter pog current financial assets
The v i 1o other non-cuzrent asscls
SreEse Lingrease 1n oher currein asses
fncreaie’ Ldeenasel in employee beneiit obligations
[Decreasz) i A othereorrent financial izbilities
Licreuse n other current liabilities

ecrease {inerease) o regulaory deferral seceunt
sle generated from opeeations

o
Friconse faxes pasd

Net cash iniees Tomiz dpersling activities (A)

B. Cash fow Lrom investing serivitdey

Payment mude Gor propery, plant and equipment 7 intaszible assels
Proveeds irom sale of property, plant and cquipment 7 inlangilic assats
Sate ol non currenr mvesiments (ngt)

Term depusils with banks

[vestisent in subsidinry

Purghase of current investmens

Sate of current fnvestmans

Interest received

Dividend reccived

Laans o employees

Net cash outllow Trom insesting activities (B)

C. Cash Quws Trom Rnancing activities
trierest and ether finance cost paid

Crnsumer security depasits (net)

Dividind pad

Divademd distoibution wx il

Net cash outflow froae financing activites ()

16,540 20803
6,636 6269
132 74
(3%} (76)
- 3
(798) 817
13 2)
10M 1843
436 500
§20 206
9 2
26,54 29495
{27750 (L6
(383 {13)
6,103 1,575
18T 99
&3] (W]

a1 3
7.8 {7570
had| {247
163 47
1.753 307
5,236 1,382
403 3354
(3,617 (13.99)
38,38 20.050
17,290 {ER]
4 34

- 55
(11 (2.000}

. 1
(1.63,990) {2.28.153)
164037 1.38.225
671 718

2 2
6 {61
128,268 (157771
{2.024) (1.670)
130 3254
{6.000) {3,000}
1,246) (6173
RR50) (2.053}




Noida Power Company Limited
Staterment ef Cash Flow for the year ended 31 March 2020
{Allamasnt in Rs Lakh, uniess otherwise stared)

For thie year cnled
31 Mareh 2020

For the year endeg
3§ Murech 201%

Netincrease in cash and cash equivalents (A+B+C)
Cash and cash eguivaients a1 the beginning of the financial year
Cash and czsh equivalents at end of the year [refer note 12{

*refer note 44 lor reconciliation of lizbilities from Nnancing acivities

Summary af significant accounting poficies and other explanatory information
Thz zecompanying notes arc integral part of the fnancial statements
This is the stataizent of cash fow referred 1o in our repont of evan date

For Walker Chazdiok & Co LLP
Chartersd Aveountings

Fiom's chis!mlium;\lmmﬂaﬁ

Noeraj Gael 'r/

RrC7Agarwals

Pastnes Sanaging Ditector & CEG
DINIPOSTG2
]

Membership Ne. 49514

T'facez Grearer Nowds
Dater 23 June 2020

Place: Gurugonn
Date: 23 June 202

1286 223

1847 FaA47

4,933 3.667
[-16

For and an behalf of the Beard af Dircctors af
Noida Pewer Company Limifed

Krishna Kensar Gupia
Dircctor
/ DIN: 08227386

~ KK Sinhs
Curapaay Secrclary

Mace: Greater Neidy
Datex 23 June 3028
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Brutement of Changes In Equity for the vear ended 31 dMarch 2020
{Alt amount in Rs. Lakh, unless otherwise stied)

1) Equity share capita
Noies Number of Amound
sliares in lakh

As ar 31 March 2018 il G,000
Changes ire equity share capital during the year 1% - .
As at 31 March 2019 510 4,000
Changes in equity share capital during the year I8 - .
As at 3] vurch 1020 il 6006

i) Other cquity
Reserves and surplus

Other reserves:

Notes SECUT}!ICS Contingency Re!ztned Tolat
premmm Eﬂrl’illlgs
rusery
Badance asat 1 April 2018 1442 233 71470 79,135
Profit for the year 19 - - 13,979 13,979
Other comprehensive loss 19 - - (5} 3
Total comprehansive income for the year - - 13974 13.974
‘Fransactions with awners in their capacily as swnees:
Dividend paid - - (3,600) (3.000)
vidend disreibution tax - - {617) (617}
Balanee as af 3F March 1M 9 1442 233 37.827 49,502
Bzbance as at 31 March 2019 1432 213 87,427 89502
Profti for the year 19 - . 13,992 13,992
Other comprehiensive foss 0 - “ (11) (311
Total camprebansive incosne for the year - - 13.961 13.961
Trousaciions with wwaers i dheir capacity as ewners:
Dividend paid - - (60000 {6.004)
Dividend distribulion tax - - (1,246) {1,238}
Balance as at 31 March 2024 1.442 233 94.542 06217
Lo S
Summary of significant accounting policies and other explznatory information HE (]
The accompanying wotes are integral part of the financial siascments
This is the statement of ehanges in equity referred 1o in owr repost of even date
For Walker Chandisk & Co LLP Fur and on behall of the Board of Directors of
Chartered Accountants Neida Power Company Limited
Firm's Regtstration No.; 0FINTANANSO0013 /
) (O G Lz
" R. C. Agarwala Erishna Kumar Gupla
Neeraj Goel Manmaging Director & CEO Direeror
Pariner DIN: QGOS7T492 [HN. 98227386
Muerabership No. 99514 N 5 :
oo (oL -
7 . s
- ~ >

¥lano} Jafn S.K. Sinha

Chief Financial Qfficer Company Secretury
Place: Gurugram Place: Greater Noida Phce: Greaer Moida
Date: 23 June 2020 ° Dater 23 Jane 2020 Date: 23 June 2020



Noida Power Company Limited

Summary of significant aceounting policies and other explanatory infarmation
S LT &b P ¥

{All amount in Rs. Lakh. unless otherwise statzd)

1.

General Information

Notda Power Company Limited {“the Company™ is an electricity distribution licensee undertaking distribution
and supply ol electricity in the area of Greater Noida. Uttar Pradesh, The aperations of the Company are governed
by the Eleclricity Act, 2003 and various regulations andfor policies framed there under by the appropriate
authorities. Accordingly, in preparing the finaneial staternents the relevant provisions of the said act and
regulations have been duly considered.

2.1 Basis of preparation

Al

Stutement of compliznce

These financial statenients are prepared in accordance with Indian Accounting Standard (Ind AS). under the
historical cost convention on the acerual basis exeept for certain financial instruments which are measured at
falr values and the provisions of the Companics Act, 2013 {'lie Act’) (to the extent notified) Ihe Ind AS are
prescribed under Section 133 of the Act read with Rule 3 of the Companics {Indian Accounting Sandards)
Rules, 2013 and relevant amendment rufes issued therealier,

Accounting poticies have been consistently appited excepl where a newly issued accounting standard is
initially adopied or a revision 10 un existing accounting standard requires a change in the accounting policy
hitherto in use.

Details ol the Company’s sccounling policics are included in Note 2.2
Funetiopal and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the Company's functional
curreney. All amounts have been rounded-off to the nearest lakh, unless otherwise indicaied,

Basis of Measurement

The financial statements have been prepared on the historical cost basis exeepr for certain financial
instruments thalare mcasured at fair values at the end of each reporting period. as cxplained in the accounting
policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
SOIVICes.

Use of estimates and judgemoents

The preparation of financial statements requires the use of accouating cstimates which, by defnition, will
scldom cqual the actual resulls. Management also needs Lo exercise judgement in applying the company’s
accounting policies.

Estinates and judgements are comtinually evaluated. They are bascd on historical experience and other
factars, including expeciations of fture events that may have e financial impact on the company and that are
belicved to be reasonable under the circumstantes,

Impact of Covid -19

Consequent to spread of Coronaviras disease {COVID 2019). the Governmeni of Tndia lias announced nation-
wide lock down from 25 March 2020, The Company is engaged in provision of egsential services and
therefore continues w operate, there has not been s significant impact in this pandemic situation. The
Company has seen delays in collection from consumers and reduction w demand of efeatricity in s
distribution area, maialy in comnwreial and industrial categories and accordingly represented the situation o
UPERC and power suppliers.  The Company Ias increased the review lrequency of lnnd planning and has
comsidered iviernal and external information up to (e date of approval of ihese fnancial skxtements including
directives/commupique jssued by UPERC and other government agencics, in determining the impact of
global pandentie on carrying values of asseis and Habilities as of 31 March, 2020. While the impuct has nol
been of any significance as of vaw, the Company s closely monitoring developments. its operasions, liquidity
and capital resources and s actively working 1o minimize the impact ol this vaprecedented situation,



Noida Power Cempany Limiled
Summary of sigrificant accounting policies and other expianatory infermation
{All amoumnt in Rs. Lakh, unless otherwise stated)

E. Measurement of fair values

A number of the Company’s accounting policies and diselosures require the measurement of fair values, for
both finencial and non-financial agsets and liabilities. The Company has an established contro! framewaork
with respect [o the measurement of fair values. The finance 1eam has overalt responsibility for oversezing all
significant fair value measurements, including Level 3 fair values, and reports dircetly to the Chief Financial
Officer.

They regularly review significant unobservabie inputs and valuation adjustments. If third party informasion
is used to measure fair values then the finance wam assesses the evidence obtained from the third parties to
support the conclusion that such valuations meet the requirements of Ind AS, inclading the level in the fair
value hierarchy in which such valuasions should be classificd.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible, Fair values are categorized into ditferent fevels in a fair value hierarchy based on the inputs vsed in
the valuation techniques as follows:

+ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabifitics,

+ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
cither divectly (L.c. as prives} or ndirectly {i.e. decived trom prices).

+ Level 3: inputs for the asset or Hability that are not based on observable market data (unobservable inputs).

I the inputs vsed to measure the fiir value of an asset or o lability fal} Into different levels of the fair value
hierarchy. then the fair value measurement is categorized in its entirely in the same level of the fzir valug
hicrarchy as the lowest level input that is stenificant to the entire measurement,

The Company recognizes transfers between levels of the fir value hicrarchy a the end of the reporting period
during which the change has oceurred.

Further information about the asswmptions made in measuring fan vaiues is included in Note 34.

The Company make bilateral arrangements with other power niilities to bank power or vice versa and take
back or return the same over the agreed peried. Power banking transactions both ways are recorded at average
energy rule of power {rom botl long-term and shari-term sources.

2.2 Significant accounting policics

a} Segment reporling

The Company operates under single reportable operating segment viz. distribution of electricity. Accordingly,
disclosure relating to operating reportable segment as required under Ind AS 108 are not applicable.

b} Forcign currency transactions

Foreign currency transactions are transtated imto the funetional currency using the exchange rates al the dates
of the transactions. Foreign exchange gains and Iosses resulting from the settlement ol such iransactions and
from the Iranslation of monetary asscts and liabilities denominated in forcign currencies at year end cxchange
rates are generally recognized in profir or loss,

Forzign exchange differences regarded as an adjustment 1o borrowing costs are presented in the statement of
profitand loss, within {finance cowrs, Altother forsign exchange gains and losses arc presented in the statement
of profit and loss on a net basis within other gainsi{losses).

MNon-monetary ilems that are measured al fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences en assets and liabilites carvied
at fair value are reported as part of the fair value zain or loss and recognized in the siatement of profit or loss
in accerdance with the classification of non-monezary asset mud Hability, i.e., fair value through profit and
lass ("FVPL'Y or Lair value through other comprehensive income ((TVQOCT,
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)

Revenue recognition
Sale of Liectricity

Revenue From sale of electricity is recognized on the basis ol supply of electricity to cansumers and inciude
adjustmenis/abatements of previons periods. if any, and other charges as detenined to be recoverable from
consumers in accordance with Distribution Tarift Regulation b do not inelude electricity duty pavable to
the Stale Government. Revenue from sale of electricity is accounted for on the basis of billings to consumers
and includes unbilled revenues acerued up to the end of the reporting period.

The transaction price is determined by the Uttar Pradesh Elestricity Regulatory Commission (liereina fier
referred 10 s UPERC) based on the Distribution Tariff Regulatian. The transaction price is the amount of
consideration to which the Company expects to be entitied in exchange for wansfeming eleciricity to a
consumer, exciuding armounts vollected on behalf of third parties (for example, electricity duty). Revenue
from sale of clectricily includes revenue gep (i.e. surplus/ deficic afier considering Return on Equity
entitiement) for the year determined by the Cornpany based on the principles laid down under the Distribution
Tariff Regulation and on the basis o tariff orders issued by UPERC from time 1o time. Such revenue sap will
be adjusted through [Uture tariff determination in accordance with the said regulations, Any adjusiments to
such revenue gap thad may arisc based on the final order of UPERC will be made on receipt of order, No
element of Gnancing is desmed present as the price is received within the eredit term provided to consumers.

When either party 10 # contract hag performed. an entity shall present the coniract in the balance sheet as a
contraci sssel or a contract Hability, depending os the relationship between the eatity’s performance and the
customer’s payment. A receivable is recognized when the electricity is providaed, as as this peint consideration
becowes uncoiditional because only the passage of time is required.

Capital Contribiion front Customers

The Company receives capital contribution from consumers in accordance with Distribution Tariff
Regulations which is used for construction or acquisition of items of property, plant and equipment 1o cenneot
consumers o the Company’s distribution network, Such contribution reeeived are recognised as revenue in
the year in which conaeetion is encrgized or augmented.

Detayed Payment Surcharge

Delayed Payment Surcharge as a gencral practice is recognized and acecunted fur upon receipt of overduc
payments from consumers as it is not probabie that the entity wiilk collect the consideration to which it will be
enlitied in exchange for the services transferred to the customer.

Accounting standavds or amendments in the accounting standards adopted on/from | Aprif 2018

ind-AS |13, “Revenue from Contracts with Customers™ issued on March 28, 2018, which provides a unified
five step model for determining the timing, measurement and recognition of revenue, The Tocus of the new
standard i$ to recognize revenue as performasnce eblizations are met rather than based on the transfer of risks
and sewards. Ind-AS 113 includes a comprehensive set of disclosure requirements including qualitative and
quantitative information about contracts with customers o understand the nature, amaounl, timing and
uneerminty of revenue.

The standard supersedes the erstwhile standard, viz., Ind-AS {3 “Revenue™ and Ind-AS 11“Construction
Contracis™ Ind-AS 113 clarifics how to idemify « performance obligation, determine whether a company is
a pringipal o an agen:, The Company’s revenuc is predominantly sale of electricity i which the eansfer af
risks and rewards of cwnership and the fulliiment of the Company’s performance obligation oceur ai the
samme Lime, Henceforh, the adeption of this standard did not have a mazerial impacet on the financial statements
of' the Company.
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d} Recognition of dividend income, interest income or expense

e)

Dividend income is recognized in profit or loss o the date on which the Company™s right o receive payment
is established.

[nterest income or expense is recognized using the effective interest method.

The “effective interast rate’ is the rate that exacely discounts estimated future cash payments or receipts
through the expocted life of the finuncial insirument to:

- the gross carrying amouns of the financial asset; or

- the amorised cost of the financiz] lability,

Iy caleulating interast income and cxpense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset s not credit-impaired) or to the amortised cost of the liability, However, for
financial assets thar have become credit-impaired subsequent to initial recognition, interest imcome is
caleutated by applying the effective interest raice to the amortised cost ol the {inanciaf asset. I the asset is no
longer credit-impaired, then the caleulation of interest income teverts Lo the gross basis.

[ncome tay

The incpme tax expense or credit for the peried is the wx payable on the current perjod’s taxable income
based on the applicable income tax rate in India adjusted by clanges in deferred tax asses and habilitics
atietboted to temporary differences and to unused tax losses,

1. Current Tax

The surrent income tax charge is calcubated on the basis of the lax laws enacted or substantively enacted at
the end of the reporting period. Management periodically evaluates positions taken in tax returns with respeet
to situation in which applicable tax regulation is subject to juterpretation. 1t establishes provisions where

appropriate on the basis ol amount cxpested to be paid to the tax authorities,

Current tax assets and tax labilities are ofiset where the entity kas & legally enforceable right to offset and
mteads cither 1o settle on 2 net basis, or 1 reafize the asset and setile the liability simultaneously.

i. Netesred lax

Deferred 1ax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are
rocognized for deductible and taxable temporary differcnees wrising between the tax base of asscts and
liabiliries and their carrying amouni, except when the deferred incame tax arises from the initial recognition
of goodwit! or an asser or lability in a transaction that is not a business combination and affects neither
accounting nor taxable profit or loss at the time of the transaction.

Deferred incoma tax assels are recogaized to the extent that it is probable that taxable profit will be available
against which the deductible lemparary differences and the catry forward ol unused tax credits and unused
Lax losses can be recognized.

Deferred 1ay assets and liabilities are measured using enacted or substanively enaeted 1y rates expected to
apply 1o taxable income in the years in which the wemporary differenees are expected to be realized or setiled.

Deferred tax assets and liabilities are offsct when they relate to income taxes levied by the same axation
autloriiy and the Company intends w seike irs current tas asseis and labilities on a net basis.

The corrying amount of deferred income sax assets is reviewed at each reparting date and reduced 1o the
extent that it is o longer probable that sulficient wxable profit wilt be avadabie o altow all or part of the
deferred income lax asset o be recognized. Deferved income rax liabilities are recognized for all saxable
temparary dilferences,

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised
i other comprehensive income or directly in cquity, [n this case, the fax is also recognised in other
comprehensive income ar direetly i cquity, respectvely.
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B

Deferred tax Hability or asser will give rise to aciual tax payable or recoverable at the fime of reversal thereof,
Sinee tax on profiis forms pan of chargeable expenditure under the applicable regulations, deferred tax
liakility or asset is recoverable or payable through future tariff. Hence, recognition of deferred tax asset or
liability is made with corresponding creation of regulatory deferml accounts receivable or payable, as the
case may be,

IND AS 116 “Leases™

fnd AS 116 ~Leases™ has been introduced which replaces the garlier Ind AS 17 and is applicable we.f. 1 April
9.

The adoption of this new Standard has resulted in the Company recognising a right-ol-use asset and related
lease Hability in connection with all former operating leases except for those identified us low-value or having
a remaining lease term of less than 12 months from the date of initia] application.

The new standard has been applicd availing the modified retrospective approach, where right-to-use asset is
measured cqual 1o the fease liability, adjusied by the amourt of any prepaid or acerued lease payvments existed
at the date of transition. Prior periods have not been restated.

i. Accounting policy applicabie from 1 April 2614 ,
The Company assesses at contract inceplion whether a contract is, or containg, a lcase. A lease is defined us
*a contracl, or part of a contract, that conveys the right 1o use an assel (the underlying asset) for a peviod of
time in exchange for consideration”,

To apply this definition, the Campany assesses whether the contract meels three key evaluations which are
whether:

- the conlract containg an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identificd at the Have (e asset is made available 1o the Company

- the Company has the right to obtain substaatiaily all of the ecconomic benehits from use of the identificd
assat throughout the period of use, considering #ts rights within 1he delined scope of the contract

- the Company has the right to dircet the use of the identified assel thronghout the period of use. The
Company assess whether it ias the right 1o direet *how and for what purpose’ the asset is used throughoul
the period ol use.

AL lesse cominencemen date, the Company recognizes a right-of-use assct and a lease liability on the
balance shect. The right-of-use asset is measured at cost, which is made vp of the initial measurement of the
lease liability, any initial direct cosis incurred by the Company, an cstimate of any costs to dismantle and
remave the asset at the end of the lease, and any lease payments made in advance of the lease commencement
date (nct of any incentives received).

The Company depreciates the right-oi-usc assets on a straight-line basis [tom the lease commencement date
to the earlier of the ¢nd of the useful life of the right-of-use asse: or the end of the lease lerm. The Company
also assesses the right-efeuse asset for impairment when such indicators exist.

Al the commencerent date, the Company measures the leasc Hability at the present vzlue of the lease
payments unpaid at that date, discounted using the interest rate implicit in the Jease il tha rate is readily
available or the Company’s incremental borrowing rate.

tease pryments inclnded in the measurement of the fease liability are made up of fixed puyments {including
in substance [ixed), variable payments based on an index or rate, amounts expected fo be payable under a
residual value guarantee and paynients arising [rom options reasonably certain to be cxercised.

Subsequent Lo initial measurement, the ligbility will b reduecd for payinents made and increased for interest,
ft is remeasured Lo reflect any reassessiment or modilication, or [ heze are changes in in-substance fixed
payients.

Whea the lease linbility is remeasured, the cemresponding adiustment is reflected in the right-ofuse assel, or
profitand ioss il the righi-of-use asset is already redueed o wero.

The Company has shown the right-ol-wse assets and lease liabilities under the head Property Plant and
Equipment and in line fizm snclude those liabilitics respectively of slatement of Binancial positian.
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it. Accounting policy applicable before I Aprif 2019
Arrangewneins which conrain Lease

The determination of whether an arrangement is {or containg) a lease is based on the substance of the
arrangemenr at the inception of the lease. The arrangement is, or comtains, a lease if fulfilment of the
arrangament is dependent on the use of a specific asset or assels and. the arrangement conveys a right 10 use
the asset or assets, even if that right is not explicitly speeified in an arrangement.

Assers feld wider leases as a lessee

Leases of property, plant and equipment whether the Company, as lessce, has substantially all the risks and
rewards of ownership are classified as finance feases. Finance leases are capitalised at the lease™s inception at
the fair value of the feased property or, if lower, the present value of the minimum lease payments. The
correspending rental obligations, net of finance charges. arc included in borrowings or other financial liabilities
as appropriate. Each [case payment is allocated between the liabitity and finunce cost. The finance cost is
charged to the profit or loss over the lease period so as to preduce a constant periodic rate of interest on the
remaining balance of the liability for cach period.

Leases in which a significant portion of the risks and rewards of pwaership are not transferred to the Company

as lessee are clussified as operating leases. Payments made under operating leases (ner of any incentives

received from the lessor) are charged to profit or loss on a straighi-line busis over the perfod of the lease unless

the payments are structured o increase in line with expected general inflation to compensate for the lessor's
: expecicd inllationary cosl incraases,

e} Cash and cash eguivalents

For the purpose of preseniation in the statement ol cash flows, cash and cash equivalents includes cash on

hand, deposits held at call with financial institutions, other short-term, highly liquid investments with original

maturitics of three months or less that are readily convertible to known amounts of cash and which are subject

to an insignificant risk of changes in value, and bank overdrafis, Bank overdrafts are shown within borrowings
- in current liabilities in the balance sheet.

h)  Inventories
Inventories consist of stores and spares which de not qualify Lo be classificd as Property, plant and equipment
and are stated at lower of cost or net realisable value. Cost is determined using weighted average method.
The cost of stores and spares comprises of the expenditare incurred in bringing such inventorics to their
present location and condition. Net realisuble value is the estimated selling price in the ordinary course of

business, less the estimated cost of completion and the cstimated costs necessary to make the sate.

Obsolete, slow moving and defective inventories are identificd at the lime of physical verification of
inventories and where necessary, adjustment is made for such items.

i} Investorents and aihoer financial asseis

. Initial measurement

Al tnitial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that ace direct!y atiributable to the acquisition
of the financial asset, Transaction costs of finuncial assets carried a1 fair value through profit or loss are

expensed in profil ur loss.

il. Classification and subscquen measurenicnl

For the purpose of subsequent measuremend, financial assets ol the Company are classified in the following
CalCEOTics:

e Financial asscts measured at amortized cost;
¢ [Financiai assets mepsured t fair value through other comprehensive tscome {(FYTQC); and
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» Financial assets measured at fair value through profit and loss (FVTPL)
The classification of financial assets depends on the entity’s business model for managing the financial

assets and the contractual terms of the cash lows. Management determings the classificaion of its financial
assets ab initial recognition.

i. Financial assets measured at amortized cost:

A fimancial asset is measured at amortized cost if both the following conditions are met:
2. The asset is held within a business model whose objective is to hold assets for collacting contractug!
cash flows: and

b, Contractual terms of the asset give rise on speciiied dates to cash flows that are solely payments of
principal and interest (SPPI} on the pringipal amount outstending.

After initial measurement, such finansial assets arc subscquently measured at amortized cost using the
effective interest rate (BIR) method. Amortized cost is caleulated by taking into account any diseount or
premium on acquisition and fees or costs that are an integeal pan of the EIR, The EIR amortization is
included in finance income in the profit or loss. The losses arising from impairwent are recognized in the
profit or loss, This category gencrally applies to trade and other receivables, bank depozsits, security deposits,
investment in Governiment Securities, bonds, cash and cash equivalents and emplovee loans aic,

iv. Finoncial instriments mensuead at fair value through ather comprehensive income

A finaneial instrument shali be mcasured af fair vaiug through other comprehensive income i both of the
following conditions are met:

a.  the abjective of the business model is achieved by both collecling comractual cash flows and selling
linaneiat agsers; and

b, the asset's contraciual cash flow represents SPPL

Finuncial mstiruments included within FVTOCT category are measured initinlly as well as at cach reporting
perid al fir value, Fair value movements are recognized in other comprehensive income (OCH. Currently,
the Company docs not have any asscl classified under this category.

v. Finaneial instrumeness measured at fair value through profit and loss

Fair value through profit and loss is the residual category. Any financial instrument which does not meel the
eriteria for categorization as at amortized cost or fair value through other comprehensive income is classified
al EVTPL. Financial instruments included within FVTPL calegory are measured initially as well as at cach
reporting period at fair value. Fair value movements are recorded in statement of profit and loss. The
Company has certain investament e.g., UTI Bajance Tund, etc. classified under this category.

vi. Derccogrition of financial assets
A [nancial asset (o, whare applicable, a part of 2 financial asset or part of a group of simifar financial assets)
is primarily derecognised only when:

e The rights to receive cash flows from the asset have been transfered. or
e The Company retains the contractual rights o receive Uie cash (lows of the financial asset. but assumes
a coatractual obligalion lo pay the cash flows (o one or more recipients.

When the Company has transferred an asset, it cvaluates whether it has substantiaily transfereed all risks and
rewirds of ownership of the fimancial asset. bn such coses, the financial asset is derecogaized. When the
Company has not transforred substantially all the risks and rewards of ownership of o financial asser, the
{inancial asset is not derecognised.
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When the Company has neither translerred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset. the financial asset is derecognised if the entity bas not retained control of
the financial assci. When the entity retains control of the financial asset, the assct is continued to be
recognized to the extent of continuing involvement in the asset.

j)  Financial liahility
i. Initial recognition and measurement
Financial habilities are classified, at initial recognition, as financial Habilities ar fair value through profit or
loss, borrawings, payables. All financial fiabilities are recognised initially at fair value and, in the case of

borrowings and payables, net of directly atiributable transaction costs. The Company’s financial Habilitics
inciude trade and other payables. borrowings inciuding bank overdrafis.

i, Subsequent measurement
The measurement of tinancial liabilitics depeads on their classification, as described below:
d. Financial Liabilities at fair value through profit or loss:

Financial liabilitics at fair value through profit or less include financial Habilities held for wading and
financial liabilities designated wpon initial recognition as ar frir valuc through profit or loss. Finzncial
liabilities are classified as held for trading iF they ara incorred for the purpose of repurchasing in the near
term,

b.  Gains or losses ow labitities held for 1rading are recagnised in the profil or |oss,

Financial Habilitics designated vpon initial recognition at Lair value through profit or loss are designated as
such at the initial date of recognition, and only if the eriteria in Ind AS 109 are satisfied. For liabitities
designated as FVTPL. fair value gains/ losses attributable to ¢hanges in own credi risk are recognized in
OCL These gains! loss are not subsequently transferred 10 P&L. However. the Company may transfer the
cumulative gain or loss within equity, Alf other changes in fair value of such lizbility arc recognised in the
statement of profit or loss. The Company has not designated any financial Hability as at fair value through
profit and loss.

. Borrowings

Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the borrowings using the effective interest mcthod. Fees paid on the
cstablishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable
that some or all of the Fcifity wilk be drawn down. In this case, the fee s delerred until the draw down
oceurs, Te the extent there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity services and amortised over the perod of the
facility to which it relates.

Berrowings are classified as current lizbilities untess the Company has an uncorditiona! vight to defer
settlement of the hiability for at least 2 months afler the reponing period. Where there is a breach aof a
material provision of a long-term loan arangement on or before the end of the reporting period with the
effeet that the fability becomes payabie on demand on the reporting date, the entity does not classify the
lizhility as current. if the lender agreed, after the reporting peried and before the approval of the financial
statemenls for issue, not to demand payment as a consequence ol the bresch,

Derecagailion

i3

A financial liabilizy is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability # replaced by another fram the same lender on substantiafly
different terms, or the tenns of an existing lability are substantizlly modified. such an exchange or
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modification is lreated us the dereeognition of the original liability and the recognition of a new lability.
The difference in the respeetive carrying amounts is recogrised in the statement of profit or loss.

Borrowings arc removed from the balance shect when the obligation specified in the contract is discharged.
cancelled or expired. The difference between the earrying amount of o financial Lability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transfeered or labilitics assumed, is recognised in profit or loss as other gains/{losses).

[mpairment
i, Financia! 4sxets

Inaceordanee with ind AS 109, the Company applies expecied eradit loss (ECL) model for mezsurament and
recoghition of impatrment loss on the following financial assers:

a) Financial assets measured at amortized cost ¢.g. loans, depesits and trade receivables.
b} Financial assets measurad at Fale Value through Other Comprehensive Income (FVTQCI),

For recognition of impairment loss on Gnancial assets and risk cxposure, the Company determings that
whether there has been 2 sigaificant increase in the sredit risk since initial recognition. [F oredit risk has not
inereased significantly, 12-month ECL is used to provide for impairment loss. However, il credit sk has
increased significantly, Hfetime ECL is used. If in subsequent period, credit quality of the instrument
improves such that there is no longer a significant increzse in credit risk sinee initial recognition, then the
entity reverls Lo recognizing impairment loss allowance based on 12 month FCL.

ECT impairment lass allowanee (or reversal) recognized during the period is recognized as incomefexpense
in the statement of profitand loss.

Lifstime ACELs are the expecied credit losses resulting from all possible default events over the expected life
of o finaneial insiraoment. The 12 month ECL is a portion of the lifetime ECL which results [rom defiuly
evenls that are possible within 12 months afier the reporting date.

ECL is the difference between ail coniractual cash flows that are dug to the Company in accardance with the
contract and all the cash Mows that the entity expects o receive (fe. all shostfails), discounted al the original
EIR.

ECL impaininent loss allowance {or reversal) recognized during the period is recognized as income/expense
in the statement of profit and loss.

For wrade receivablies anly, the Company applics the simplified approach permitted by Ind AS 109, Financial
{nstriments, which requires expected liletime losses to be recognised from initial recognition of the
reecivables. To caleulate lifetime expected credit losses, the Company wses & provision matrix to determing
the impairment loss on its trade reeeivables, The provision matrix is based on historically observed default
rates and is adjusted for forward looking eslimates. At every reporting date. the historically observed default
rutes are updated and changes in forward looking estimaics are analyzed.

i bnpairinent on non-financial assels

Intangible assets are tested for impairment whenever events or changes in cireumstances indicate that the
canying amount may nwi be recoverable amount. The recoverable amount is the higher ofan ssset’s fair value
tess costs of disposal and value in use. For the purposes of assessing impairment, assets arc grouped at the
towest devels for which there are separately identifiable cash inflows which are largely independent of the
cash inflows from other assets or groups of assets (cash-generating units). Non-financial ussets that sulTered
an impairment are reviewed for possible reversal of the impairment at the end of cach reporting periad,

Borrowing costs
Borrowing costs are interest and other costs {including exchange differences arising lrom foreign currency

borrowings ta the cxtent that they arc regarded as an adjustmenl (o interest costs) incurred by the Company
in conuection with the bommowing of funds. Borrowing costs directly atiributable w acquisition and/or
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constriciion ol those tangible fixed assais which necessarily take a substantiai period of time to get ready for
their intended use are capitalised. Capitalisation of borrewing costs is suspended in the period during which
active develepment is delayed due to, other than temporary, interruption. Other borrowing cosis are
recognised as an expense in the Siatement of Profit and Loss in the period in which they are incurred.

Offsetling of financial Instrmments

Finaneial assets and financial labilities are offset and the net amount is reported in the balance sheet where
there s a cumently enforceabie legal right 1o offset the recognized amousts and there is an intention to semnle
on a net basis or realise the asset and settle the lability sirmiltancousty. The lezally enforceable right must
not be contingent on fudure events and must he enforeeable in the normal eourse of business and in the event
af default. inselvency or bankruptey of the Company ar the counterparty.

Property, plant and equipment
Recognition and measnrement:

Frechold land is carried at historical cost. All other items of propesty. plant and equipment are stated ot
historical cost less accumulated depreciation and accwmuiated impairment losses, i any. Historical cost
melades expenditure that is directly attributable to the acquisition of the ilems.

In case of a project, cost also includes pre-operative expenses and where applicable. expenses during teial mun
afier netting off of ravenue earned during trial run and income arising from temporary use of funds pending
utilisation. Subscquent costs are included in the assel's carrying wmount or recognized as a seproate assel, as
appropriate, oaly when it is probable that future cconemic banefits associated with the item will flow to the
Company and the cost of the item can be measured reliably,

When a major Inspection i performed, its cost is recognized in the camying amount of the plant and
equipmene as a separaie component if the recognition criteria are satisfied. In cascany major part is replaced,
cost of the same is recognized in the carrying amount of the plant and equipment if the recopnition criteria
are satisfied and carrying value of the replaced part is derecognized from the carrving value of the assel. All
other repair and maintenance costs are recognized in profit or toss as incurred.

The present value of the expected cost for the decommissioning of'an asset afier its use is ineluded in the cost
ol the respective asset if ihe recognition criteria for a provision are met,

Gains or loss arising from de-recognition of assets are measured as the difference between the net disposal
proceeds and the carrying amount of the assets and are recognised in the Statement of Profit and Loss when
the asset is derecognised.

Depreciation meifiods, estinated usefid lives and residual value:
The Company provides depreciation using the Writtien Dewn Value (WDV) and the rates as provided in
Annexure-C of the UPERC (Multi Year Diswribwtion Tari(ly Regulations, 2014, [hercinafier referred 10 as

"MYT Regulations, 20147].

In accordance with the TerifT Regulations. the residual values are constdered not mare than 10% of the
original cost of the asset in all cases.

The residual values, usetul Hves and methods of depreciation of property, plant and cquipment are revicwed
at cach linancial year end and adjusted prospectively, if approprinwe,

Transition to fnd AS:
On wransition 1o Ind AS, 1the Company has elected Lo continue with the carrying value of all of its property,

phit and equipment recogaised as at 1 April 2013 measured as per the previous GAAP and use thal carrying
value as the deemad cost ol the property, plant and equipment.
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)

Intangible assets (where expected to provide fiture enduring economic henefit) are carried at cost of
acquisition less accumulated amortization and accumulated impairment losses, ifany.

The Company provides depreciation using the Written Down Value (WDV) and the rates as provided in
Annexure-C of the MYT Regulations, 201 4.

Cn transition o fnd AS, the Company has clected to continue with the carrving value of all of its intangible
asscls recognised as at | April 2013 measured as per the previous GAAP aad use thet garrving value as the
deemed cost of intangible assels.

Emplovee Benelits
Shori-term employee bengfis:

Liabilives for wages and salaries. including non -monatary bonefits that are expected to be settled wholly
within 12 months afier the end of the period in which the empleyces render the related service are recognized
in respect of employees” services up to the end of the reporting period and are measured at the amounts
expeeted to be paid when the liabilities are settfed. The Habilities are presented as current employee benefil
nhligations in the balance sheer.

Pasit-emplormen: ohligations:
(i) Befined Contribution Pian

A defined contribution plar is a post-employment benefit plan under which an entity pays specified
contributions and has no obligation 10 pay any further amounts. Provident fund scheme administered by the
governmiend and NPCL Executives Pension Scheme are significant defined contribution schemas of the
Company. The Company makes specilied monthly contriburions tawards these schemes The Company's
contributions are recorded as an expense in the Profii or loss during the period in which the employee renders
the rzlated service.

(if) Defined Benehit Obligations - Gratuity

The preserd vaiue of tre delined benefit obligation is determined by diseounting the estimated fusure cash
oulflows by reference to market yiclds at the end of the reporting period on sovemment bonds that have lerms
approximating to the terms of the related obligation,

The net interest cost is caleulated by applyiing the discount rate 10 the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benafit expense in the statement
of prefit and loss.

The Company provides for gratuity, a defined benefils pian (the “Graivity Plan") covering eligible cmployees
in accordance with the payment of Gratuity Act, 1972, The Gratuity Plas provides lurap sum payments 1o
vested employess at retirement, death, incapacitation ur sermination of employment, of an amount based on
the respective employee’s salary and the teaure of employticnt. The Company's fiabilily is actuarially
determined {using the Projected Unit Credit method) at the end of each year, The Gratnity Plan is adminisiered
through *Noida Power Company Limited Gratuity Fund’ which makes the contribution 1o LIC. Centributions
are paid to LIC in accordance with the demands received, Re~measurement saing and losses arising from
experience adjnsiments and changes in actuarial assumptions are recugnised in the period in which they occur,
dircctly in other comprehensive income. They are included in retained carnings in he siatement of changes
in cquity and in the balance sheet. Changes in the present value of the delined benefit oblipation resulting
from plar amcadmenls o curtailiments are recognised immediately in profit or boss as past service cost.

Other Luitg-term emplovee benefits - Conipensated ahsences:

The employees cam carry-forward a portion of the amstitized accrued compensated absences and ulilize itin
futuee service periods or reccive cash compeasation on lerniinalion of employmient. Since the compensated
absencss de nol fall due wholly within twelve menths afier the end of the period in which the employces
render the refated service and are also not expectal 1o e wilized wholly within twelve months afier the end
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of such period, the benefit is classified as a long-term employee bencfit. The Company records an obligation
for such compensated absences in the period in which the employee renders the services that increase this
entitlement. The ebligation is measured on the basis of mdependent actuarizl valvation using the projected
unil credit methed. Re-measurements as a result of experience adjustments and changes in actuarial
assumptions arc recognized in the Statement of Profit or Loss in the year in which they arisc.

During the current year. the Company has wvested in funds for payments towards compensated absences.

Regulatory deferral accounis balances

The Company’s business is rate regulated business and the Company has elected 1o adopt Ind AS 114,
Regulatery Deferral Accounes. Expeascfincome recognized in the Statement of Profit & Loss to the exent
recoverable from or payable lo the beneficiaries in subsequent periods as per Tarift Regulations are
recognized as "Regulalory deferral account balances™.

Regulatory defemal acesunts balances are adjusted fram the vear in which the same become recoverable from
or payable 10 the beneliciaries,

Under Ind AS 114, rate regulated companies are required 1o isolate the Impact of recognizing regulatory
batances from the finaneial reporting requirements of other Ind AS. The deferred tax assct or defomred 1ax
lizhility and movemert arising as a result of recognizing regulatory balances are presented with the related
regulatory balance. Flowever, the Company is not recognising any deferred tax assetfliability as a result of
recognising regulatory deferral nccount balance.

Similarly, lhe net income tax effect of all changes in regulatory balances arc segregated in a new and separate
section of the income statement cadfed net moverments in regulatory balances, net of tax. The income and
expenses recorded before nel movements in regulatory balances, net of tax, are recorded in accordance with
other Ind AS.

Earnings per Share
i. Basic earnings per sharc

Busic camings per share are caleulated by dividing the profit or loss for the period attributable to equity
shareholders by the weighted average number of sharcs outstanding during the period.

i, Diluted earnings per share

For the purpose of caleulating diluted camings per share, the net profit or Joss for the period atiribulable
10 cquity sharcholders and the weighed average number of shares outstanding during the period is
adjusted for the cffects ol all dilutive polential equity shares.

For each earnings per share amount presented n accordance with Ind AS 33, the Company presents
additional basic and diluted earnings per share amounts that are caleulated in the same way, except that those
amounts exeludes the net movement in the reguiatory deferral account balances in accardance with Ind AS
114,

Provisions and contingencies

Provisions are recognised when thers is a present Jogal or statutory obligation or constructive obligation as a
result of past events and where it is probable that there will be outflow of resources to seutbe the obligation
and when a redinble estimate of the amount of the obligation can be made.

Provisions are measured at the present value of management's best estimate of the expendinre required 10
settde the prescat obligation a1 the end of the reporting period. The discount rite used Lo determine the present
value is a pre-tax rate that reflects curreat markel assessments of the time valbue o money and the risks specific
to the liability. The increase in the provision due o the passage of time is recognised as interest expense.
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Contingent liabilities arc recognized only when there is a possible obligation arising from past events due to
occurrence or non-occurrence of one or more uncertain fuiure events not wholly within the control of the
Company or where any present obligation cannol be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made. Obligations are assessed op an ongeing basis and
only those having a largely probable outflow of resources are provided lor.

Contingent assets where it is probable that futare economic benefits will flow to the Company are not
recoghised but disclosed in the financial statements. However, when the realisation of income is virtally
certain, then the related asset is no longer a contingent asset, but it is recognised as an asset.
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& a : Asat As ot
5 Non-carrontinvesunanes
31 March 2026 31 March 2013
Investments in novernmient securifics {unquoled] *
125,000 units (31 March 2019: 133,000 units) of 8.33% Governimuat of Indsa Treasuny Bonds
133 133
Tnvestnacnts in msutuat Reneds (puated) (a EVTPL) *
1£36,856 uniis (31 March 2819 106,886 units) of UT1 Balance Fuad Dividend PPlan 0 2%
133 164
Aggeepate amount of quoted imvestments and naarket vajue thereol 0 0
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18 Inventories Asal As at
31 davch 2020 3% March 2014
Stores and spares 14 7
114 76
11 “Trade receivabiles
{at amartised cosn
Considered good - securad 3389 4718
Consideted good - unsecured 3451 3.025
Credit impaired 2.061 7.241
16,904 14,984
Less: Allowance for doubtiul trade recvivahles (3.060 (7,241
§.840 7743

The Company's exposure o credit risk and loss allowanee relzted to trade receivablis are disclosed in note 36.

12 Cagh and cash equivalensts

Balanges with banks

- - Dremand deposits (with arigmaol maturity of theee months or less) 4283 1,297
- Un cursent accounts a31 2218
Cheques on band e 1Y
Cash on hanel 8 412
1953 3.667

I3 Other bank balances
Bank deposits with mituriny for more than 3 month and less than 12 monthi* 11808 2,608

£3.808 2008

*includes margin money deposits amounting 1o Rs 8 fakh 131 March 2019: Rs, § lnkh)

i1  Lurrent financial assets - Loans
(tt amartised cost}

Loins to employces

Considered good - unsecured &0 35
40 35
I3 Other current fnancial assets

Recovernbies from UPPCL
- Conswiners' seeurily depesits [Refer note £3() ] 1,129 1128
- Qthers {Refer note 43¢a) | 3077 3077
lnterest acerued on hank deposits 1% 69
Interest acenud on non-currens investinents Kl 2
Unbilled revenue fincluding slectricity duty) 3163 4,951
T367 9,237




Nofdu Power Company Limited
Summnptary of significant aceounting policies and other explanatory information
(AN anwunt in Rs. Lakly, unless otherwise stateds

Asat Asat
16 Otlter current assels
£ caTrent davels 3t March 2020 31 March 2019
Balance with goveniment authorities 307 1,338
Prepaid expenses 339 333
Balates witl grawny trest [refer note 343 s 87
Power banking [ 7471
1,192 9,224
17 Reaolatery deferral account balince
Regulatory assets recoverable [reler nate 41} 210648 24,301
21,066 24381
18 Equity share capital
Authurised equiey share eapital
Number of shares A L
Lin Blin) Aaun
As a3t March 2018 Y 7.500
Asai 31 March 2020 750 7.500
Muovemes in equeity share cepital: lisued and filiy subseribed
Numher of shares Equity share
(in laktn espital (pay valae}
Asatt Aprl 2088 600 8.000
Add: Issued dusing the vear - -
As a1 31 Mach 2019 GO0 6,000
Adld: Tssued during the vear . .
As a3 31 Mareh 2020 400 64000

{iy  Torms and rights attached to equity shares

The Company bas one clzss of equity shares having a par value o Rs, 10 each, facl sharchelder 15 eligible for ane vowe per share bakl, In the
event of hquidation, the equity shareholders are eligible 1o reecive the remaining assets of the vompany after distribution ol all preferential
ampunts, The distribution will be i proportion 10 the number of equity shares held by the shareholdurs.

(i) Metails of sharcholders holding mare than 3% shares in the Company

Asad Annt
31 Marceh 2020 31 March 2019
Number of shares Number of shares

Yo holdtineg o hobding

(In Jakly (i dnkly)
Greater Nowda Industrial Development Austhoriy 16 27.27% lad 27.27%
Shall Invesunents Private Linuled 109 18.18% 149 15.18%
CESC Limited 297 10.55% 207 40,339

i) 93.00% 31 9300%




Noida Power Company Limited
Sumnintary of sipnifieasd necounting policies and otlier explanatoey informeltion
[Af amount in Bs. Lakh, unless olhenwise stated)

As at Asal

. . E :

19 Oher cquity 31 March 2020 31 March 2019
Securitics promium 1,442 1,442
Contingency rescrve 233 133
Resained camings 94,542 87.827
Total reserves and surplues 96,217 B9.502
u) Sceut itics preatium
Opening balance 1442 1442
Closing balmice 1,442 1.442

Securitics premiuva {5 used 1o record the premiam on issue of shares, It is wilised in accordanse with the provisions of the Companies Act, 2013,

i} Contingency reserve

Opening balance 233 133

Closing balanee 233 233

As per the provisions ol Distribution TarifT Regulatzon, contingency reservae shall be cranted up ta 0.50% of the aross book value of the fived
assets of the Company as at the beginning ol the year subject to the approval of UPERC. The coniingency reserve is created Lo meet cost of
replacemant of cquipnieat damaged die 1o force majeure situations, The company is requited 1o invest vontingeiey reserve as allowed by e
Comstnission in preseribed securilizs valy, Alse relor o nole 42(d),

¢) Reswtined ezrnings

Opening balance §7.827 TLAT0
Profit for the year 13.992 13.979
Ttens of ather camprelicnsive income recognised direetly m retained
cuarings

- Remeasurcmants of post-employment benelit obligation, net of tax 31 (&3]
Appropriations

-Dividend 6.4300) 13.,000)

~Dividend disteibulion lax {1,246} (617
Clasing balance 94,542 37.827
Retained Earnings are the profits of the Company carned Gl date net ol approprislions.

[ Asal As at
29 Other non-corrent fnancial fiabilitics
flofeenprent Rt bt 31 March 2020 3 Marcli 2019

Congumers’ securily deposits freler note 38} 25,569 23489

3
15864 15,489




Noida Power Company Limited
Summary of significant nccounting policies and other explanatory information
(All amount in Rs. Lakh, unicss otherwise stated)

As al Asat
2t Deferred tax liabilities (net) 31 Maorch 2020 31 March 2019
a. The balance comprises temporary differences attributable o
Deferred tax liabilitics on account of:
Depreciation 31952 7,129
Total deferred tax kiabilities (A) 3,952 7,129
Beferrett tax assets on account of:
Provision for employee benefits 06 220
Provision for trade and sther receivables 2,029 2.530
Total deferred tax asset (B) 2,253 2,750
Net deferved tax liabilities (A)-(B) 3.697 4379
b. Movement in delerred tax assets
Provisien for  Provision for Total
employee trade and other
benefits reeeiy ables
Asatl April 2018 304 2,250 2,754
(Charged)feredited:
- to profit or loss (284} 280 -1
As at 31 March 2019 220 2.530 2,750
{Charged)/credited:
- 1 profnl or loss G {301) (493}
As at 31 Mareh 2020 226 2,029 3.255
Movement in deferred tux liabilitics
Depreciation Total
As at 1 April 2018 5,151 5,158
{Charged)/credited:
- 1o profit or loss L9718 1,978
As at 31 March 2019 7,129 7,128

(Charged)/eredited:
- to profit or loss {1,177 (1,177

As at 31 March 2028 3,952 5,951




Noidux Power Company Limiled
Summary of significant accpunting policies and other explanalory information
{ Al amount in Rs, Lakh, unless othenwise sgedy

(=]
173

to

3

Trade payahles

As at
31 Muarch 2620

As zt
3 Marel 2014

Dues 10 nuere and small enzerprises (refer note z below)
Dues to enterprises other than niceo and snudl entemrises
[refir note 38]

Nowe w

ta) Principal amnunr remaining unpasd

b} lnterest duwe tiwreon

e} The mmount of interest paid in terms of section 16 of the Micro, Smalt and Medium
Enterprises Developmont Acy 206 (27 of 20063 aleng with the umounts of the
payment made o the supplicr beyond the appointed day during cach sccounting year

{d) The amount of interest duc and payablz for the period of delay in iaking puyaent
{which bas been patd bur beyond the appeinted day during the year) but withoor adding
the interest specified uader the Migro, Smadl and Medium Enerprises Development
Act. 2006

(e) The amnunt of interest acerued and cematning unpaid

(1Y The armount of Micthes interest due and pavable even in the succeeding years, antil suck
date whep the interest dues ns above are acluaily paid to the small enterprise

28 48
3461 26,036
32184 26.085

2y 49

28 ET)

Duc te Micro enterprises and Small enterprises as defined in the Micro, Smadl and AMedizm Enterprizes Development Aet, 3006 has been

determinad based on the information avatlble with the Compasny,

The Company’s expostire 1o currency and figui
Other cerrent finsacial abilities

Empleyes benetits pavable

Consumers’ securiry deposss

Creditors For cupital goods and services [refer note 38]
Other contractizal obligations

ty risks related to trade pavables i disclosed in Note 36.

As at
31 Mareh 2020

Asar
31 March 2019

617 338
13 92
3635 3,604
7i0 353
3.005 5.087




Noida Power Comgpany Limited
Summary of sirnificant acconnting policics end other eaplenatory informatisn
(Al amount in Rs. Lakh, unlass otherwise staled)

24

Provisions
As at 31 March 2020 Current Nam-current [otal
Compensated nhsenees 329 - 329
Grtuity - - -
329 - 329
As a1 31 Mareh 20109 Current Nen-current Tutal
Compensated abseaces 63 - a5
Gawtuizy - - -
05 - [

{i) Defined contribution plans

Tle Company makes conributions o registered provident find zdministeced by the govemment al specificd mtes and contribution 1o NPCLL
Execulives Pension Scheme for cerain emplovecs, The oblizatien of the Company is fimited o the amoumt contributed and it has no furder
contragteal or constracdve obligation. The expense reconnised during the period 1onvards these defined contributfon phans is Rs, 282 Iakh (31 March
2019: Ry, 243 lakh)

Noter There are agmercus inwergreative fssucs relatng w the Supreme Coun judeement dated 28 February 2019 on provident fund (PF) on the
inclusion of altowances for the parpese of PF contrhutions as well as its applicability of effective dute. The Compuny has evalpated jts impaet on the
finuncial stalement and does not expeet any stgnificant impact on its Goancial staemens.

(ii) Refied benefit plan - Gratuity

The Company pravides for grouuty for emplovecs i Iadia as per e Payment of Grateity Act, 1972 (as amended). All empiovees who are {n serviee
are eligibie For growiny. The amount of gwaiuity pavable an mtirenseng/termination Is the employees last drawn basic salary per mowh compured
proportionaicly for 13 days salnry moltiplicd for the nuember of veors of service. The Company operates 2 gratuity plun through the "Noida Power
Company Limited Gragity Trust™. Grawity plan is a funded plan and the Campany through i3 geansity srust. makes contributions 1 Lile Tnsumnee
Curporation ot [ndia,

(2) The movement in sted lahility/(asset) far Gratuily is ag follows:

Freseat value Fair vaiue ol plan .

of abligatiun wasels Net amounr
Balance as un | Aprit 20018 444 {3426} 18
Current service cost h¥i - g2
Ftercst expensed incame} 31 () i0)
Tetal urvnnet recognised in profit or loss 1313 (40) 16
Remeusurenionts:
Retum on plan asses, exciuding amounts B g g
ineluded in interest expense/(incomel
Gain [rom change fn financial assumptions {2) - (2}
Fyparienes losses 3 - 2
Totad wmount recognised in other o 8 g
comprehensive income
Employer conributions - {187} (15
Benefit payinenis t } -
Balagce as an 31 Muarch 2019 359 (646} (87}
Curent servies cost 11 - 1]
PPast service cost - - -
Interest expensc/imemn 42 (5h {12)

Total arount recognised i prolit or loss 153 54 29




Noita Power Company Limited
Summary of siznilicant accounting policies 2od other explanatery infermation
{allamount in Ry, Lakh, unless otherwise siated)

Remeasurements:

Retum on plan assets, excluding amaunts
includad in inrest cxpansstineomel
Gain [rom chunge in financial agsumpinns

Experience losses

Total amount recogaised in other
camprehensive income

Emplover contributions
Benelit puyinents

Ralunce 15 on 31 Mareh 2020

) The net defined benelit assec! (li2bility) i a8 follows:

Peesent value of tunded obligations
Fair value of plan assets
Surplus/{deficit) of funded plan

Uafunded plans
Surplus hefore asset eciliug
Effect of asset ceiling

Surprtus/(defich) after asset ceiling

- 7 7
an . 13
4§ - 8
kLS 7 42
- (E39) (139
(15} 13 .
732 {817} (35
Asat Asat
31 tarch 26020 A Mlarch 2019

732 539

817 66

83 87

. 33 37

85 87

Based on Company'™s gratuity trust's ammngemen with LIC of India, the benefit relating 1o et delined Geouli usset shall be ivailable o the Company
in [ull in joan ol reduction in futsre contributions. Funher, e asset ceiling Jor the purpose of recognising net defined beneli assct has been
caleufited considering Conpany'e estimate of reduction in future contribution to LIC of India within a cenain pyricy «F time,

{€) The significant actuariz] assunmptions were as follows:

THseount e

Return an phan assets
Safury growil e
Adtrition fane

MortaTiy fable

(i} Sensitivity nnalysis

[hs sensitivity of the defined benelit obligation w changes in the weiglied principal assumptions is;

Change in
ssUIPLion
Ay at

31 March 2020

Asat Asat

31 March 2020 31 March 2019
5.75% 7.65%
T.60% T.a0%
12.00% 12.00%
.00 8.00%

standard table -

Todian Assared

Lives Mortality
{2012-14)

Increasce in
Assumption
Asat
31 Mareh 20820

standurd table ~

Iadian Assured

Lives Muorality
(20:86-98)

Deerease in
assumpiion
Asnd
3E Marel: 20240

Diseount rae s,
Salary srowth rale 124
Adlrition fate 1%

[
122}
10



Noida Power Company Limited
Suwmary of signilicunt accounting policies and ather cxplanatary infrmation
(Al amounz in Rs, Lakh, ualess otherwiss stated

Change in Inereast in Decrease in
assumnplion zssumplion assumptivn
Asul Asal Asat
31 March 2019 31 darch 20119 31 March 2014
Diseount rue "y {41} 47
Satary wrovah rate 1 32 32}
Antrition Rate 1% (&) i

Note: Positive value represent incrense in defined bene it obiization and negative values represent decrease 1n dehned beaclit obligation.

The above sensitivity analyses are Based) an a change in an assumption while holding all other ussumptions constaat. In practice, this is unlikely 1o
oceur, and changes in some af the assumptions may be correlated. When caleulting the seositivity of the defined henefit abligation to significant
acluarial assumptions the swine method (presens valie of e defined benefit obligmion caleulated witls e projected und eredit mathoz) st the end of
the reparting pericd ) has been applicd os when enleulating the defined benehin fability reeognised in the balance sheel.

The method ard rypes of assumption used in preparing the sensitivity analysis did oot changed compared 1w peior period.

{e} The major extegaries of plans assets are as follows:

As ar 3 March 2020 Unguoted Total in %
Investnrent [unds with LIC of India 817 517 UG

8§17 817 100%
Asat 31 March H09 Lnguoted Fotul i %
[nvestment tunds with LIC of India 636 G40 1004
Tatal 46 o6 EHHFS

Note: Tae Company's zrumizy trust pays coatribuuon w LIC whickh in ur fnvests the amount in various @struments, As it is done by LIC {n ity
basis along with comributions from other participants, hewge the company wise investiment i ploned asses-categondcliss wise i3 not availahls

(N Risk expusure
Through 1ts defined besefiz plans, the company is exposed o 3 puesher af risks. the most significant of which nre dewiled below:

Credit Risk As the scheme i fnsured ang fully (uaded on projected uait credit basis. thers s a credit risk (o the exient the insurer(s)is/ are unable (o
digeharge dieir abligations incheding failure to discharge in tmely manner,

Discount Rate risk: The Company is exposed 1o the risk of f2il in discount rate. A 21l ia discount rate will eventwally increase in the ultimaie cost of
providing the above benelil herchy increasing the value ol the liabilivy.

Future Salary Tnerease Risks The scheme cost i3 very sensitve 10 the assumed ligure safary escalation mies for all final salary defined benelit
sehemes, 7 sawal finre salary esealations are higher than that assumed in the veluation actuad scheme cost and henee (he value of the fiubility wilk be

higher taz that estimated.

Expeeted contributinng w the fund in the next yoar is not presently azeertainable and hezee the contribution expected to be paid to the pla during the

mtnunl period beginsing afier the reporting date are ot disclosed.

The weighied average duration of the delined benefit obligation 33 26.87 years (31 March 2019 - 27.05 veurs). The expected undiscounted maturity
analysis of gratuity pavaeals s as follows:

Less thaa Between Between

_ Over 5 veurs Tatal
ayew I« 2Zenrs 2- 3 years -
As 31 March 2020
Delined benelt ublivativo {eratuity} 30 1 17 1131 1471
Total 50 k3 [ 1.15]) 1471
forAsar 31 Mareh 2019
e beneft obligation {2aruis) 33 Sy I3% 942 1,203
53 R 154 242 1,204




Noida Pewer Compuany Limijted
Sunemary of signilicant necounting policies amd other explinatory infornation
{Adl awounz in Rs, Lokh, unless othenvise sizied)

25

26

Other current lizbilitics

Advanee payment received {rom consumers {or capital jobs
Advances from cuglomens
Stanztory dues payable

Current tax liabifities {net}

nceme 1ax labititics (net of avance tax) (reler note 430y

Revenue from operutions

Revenue from salz of electricity
Less: Electricity duty (ineluding duty on unbilled revenue)

Other aperating income
Capital contribution from eensumers
Drzlayed payment charges
Processing charges
Disconeerion and recomneeton Neey
Meter testing charges

Asat
JE darch T020

Asal
31 March 2019

1,282 R
1842 120
1,830 2.1a7
6.074 4,317
- 2.907
- 1307

Far the year ended
3t March 2020

For (e year endud
3 March 2014

LT8.659 1,51.361
3,302 8411
1,69,887 1,49,050
2465 3.734
496 372

34 32

46 128

1 36
1,72.979 1.53.353




Neida Fower Company Limited

Sumumary ¢f gienifican? accounting policies and otlier explanatary informatian

{Adlwmount in Rs. Lakd, unless othenvise siaed)

Disaggremsion of nevenuz

Revenue reognised suinly cotnprises ol sal of ehstmesty w Grenter Modda wherein aature, amount, timing and uneenaingy of revenee i in accordance with
prevailing diribution 2 regolations and il ordars issued by UPERC trem tme 1o time.

Set out bulew is the disaggragmion ol the Company's revenue from contracts with customers:

Revenue from contracts with custemers®

{A) Distribution of electricity
() Sale of elecirici:

{B1 Oter aneillury revenue
(213 Cagital contribution from sopsmaers
[15) Delayed payment charges
(e} Procesding charges
() Disconnection and reconnection tees
{e) Muter wsting charpes

Total revenue

* e Censipang operates single segment © e sofe uf electrieie,
i ¢ £ ’l 3

Contract balanees

{ar the 3 ¢ar ended
3L Mareh 2020

For the year ended
31 Mareh 2619

169,837 149,050
1465 3334
496 372

k) 33

96 128

! 36
172,579 1,353,551

The fullewing wble prevides inforrnasion abour receivables, costract assers wnd conieet Babilites (rom conteel with cusiomens:

Conrraer agssts
Unbilied revesue other than passage of 1ime

Total contract assels

Cualract labifities
Advancs paymei. ¢

Advanee from wos
Total confraci fials
Recoivakles
Unbilled revenue for passage of ting

Tiide receivalifes

Less: Allowsnee for deubtiul trade reesvabled
Nt receivables

Contract asser is fhe right to considention i exchange for goods ar serviees imnstemad o the customer, Contract lizbility s the enttys ubli
1y has received cansderation lrons the enstomer in advance. Contract assets {enbilled receivabias) are trmsfered

goudls of servieet fa & cusivrmcr for whith the en2

wived ftom cotisttiers Tor eagital juas

Far the year ended
31 March 2020

For the year ended
31 Mareh 2049

1.282 Y
2,842 1240
5,124 210
kR4 1451
LN 15,584
(RG] {7.231)
12,003 12694

o 1 transfer

w1 receivables when the eighas becomse uneommlitional anid coatract Habilities are recogamad s and when the performange obligation 3 satisfied,

Sigmilicant ¢hangsg in the eanteact ags

frarticulars

Opening badanee
Addstion dacisy the year
Ruevenug revognised dugng the year

Cnsing balance

Asar 31 Marcle 2020

and the contrzdt fighilitics bulances doring the year am as fellows:

Asat 3 Mareh I010

Counsteact Eiabitities

Cunteagt Eiabilities

Advance payment

Advance from Advance payimnent

Advance fram

received from CONSUINETS reccived fram CORSIECrS
consurzers Eor capital canswnzers for capieal
Hohs johs
9T 1.240 1283 1322
3 2842 547 1.240
{6193 {134 11,084 (132
1,282 1541 92 1.240

Cugren year revenne incledes revenue from perlbomanee obheations satisiied in previous pecieds amounting o Rs, nd (31 March 2009: nif)




Noidi Power Company Limited

Summary of significant accounting policies and other explanatery information

(Al amount in Rs, Lakh, ualess otherwise stned)

18 Oher inceme

-
=l

3

tat
[

Interest income:
On non-cusrent investaienls
On bank deposits
Qther
Divadend income
Gaiz on sale of shoel lemm investments (nen)
Other non-operatiag incorne:
Liguidated damages recovery
Supervision charges
Miseelluneous incorme

Cast of clectrical enerpy purchased
Eneray charges
Transmission charges

Employee benelits expense

Salaries, wages and bomus

Contribution 1 providemt and o o funds
Gratizy [refer note 2]

Stall wellare expenses

Lessi- Capitadisntion of expenses

Finunce vosts

[nierest on working eapital facilities and short term loans
Inlerest on consumers' securily daposit

Other borrowing costs

hterest on delay in payment of taxes

Iterest on shortfal of advance tax

Depreciation and smortisatinn expense

Depreciatien & mnortisation of property. plant and cquipment

Amostization of intangible asses

Far the vear ended
31 March 2020

For the vear enduod
31 March 2019

I 14

364 364
ich 239

2 2

57 76

34 29

121 -

120 60
1.132 1034
L 18,805 98,060
10,540 17,419
1.29.405 1L15.179
5143 4,437
52 243
99 76
120 117
56H 4,873
{1,032) {899)
1612 3,974
g 2
1341 1,509
174 158

7 1

£73

2,031 1.843
5.338 3,964
318 303
6.654 6,268




Noida Power Company Limited
Suvernary of significand 2ccounting policies and other explumtiory informarion
(Allamount in B3, Lakh, untess otherwise stated)

For the year enied  For the year ended

33 Other expenses 31 March 2020 31 March 2012
Repairs and maintenonce - transmission and distribution system 3,581 3.371
Repairs und mainlenance - athers 941 393
Security expenses 724 599
Insurance 87 123
Power and fuel 10 8
Loss on investment in subsidiary - 3
Loss on fiir valuation of non-current investmenis {nit) 9 H
Rent 3 14
Rates and laxes 0 3
Travelling and conveyanse 85 LX)
[.zgzl and professional charges 873 829
Drirectors fres 10 7
Payment te auditors {reler note (a) below] 63 33
Comorate soctal responsibility expenditure [refer nole {b) helow} 2,636 397
L83 on retirament of property, plant and equipment/ intangibles assels 831 74
Bud debts written ofT (nel) 858 390
Provision for doubtful debts 830 806
Miscellancous expenses 150 353

11.351 7020

{u) Details of payments to awditors

Audil fee it 30

Tax audit fee 5 3

Uther services - 7

Reimbursemen of eipenses {including applicable taxes) 14 13
[ix] 33

(b} Corperate social responsibilily expenditure

Amount required o b spent ag per Seetion 135 ol the Aut: 425 397

Amount spent Juring le year o

{i} Constructionacguisition of an wsscl - -

(i) On purpases other than (i) sbove 2,654 397

1.656 397




Naolda Power Company |imited
Summary of significant accounting policies and sther explanatory information
(Al amount in Rs. Lakh. unless othenwise stated)

34 hrcomte 1ux expense -
{a) Tax expense
Current lax
[ncome lax on prefits for the year

Income tax for carlicr veurs
Total current lax expense

Deferred lax

Decrease in deforred tax asscls

(Increasa ydecrease in deferred 1ax fiabilimies
Total delerred tax (beneli)/expense

Tutal income tax expense Tor the yvour

For the year ended  For the year ended

3 Alarch 2020 31 Murch 2019
3.862 4,842
(332} .
3.530 £.842
195 4
([.137) 1,973
{682) 1982
1448 0.824

(h) Recancilintion of tax expense and the accounting profit multiplied by Tudia’s tax rate:

Profit before tax

Addf{less): deffernad tax adfusted from regulatory deferral batance
Net prafit after adjustment

Tax at the Indian s rate oF 23.17%* G March 2019 - 3:4.94:4%)
Expense pol considered in determining 1axable protit

Deduction under chapier V1A

Taxes lor earlier vears

Others

fncome tax expensc recognised in statement of profit & loss

Fur the year ended  For the vear ended

31 March 2010 31 March 2019
16,890 20803
882 (1,98
i7.522 18.821
4410 6,577
{583) 313
{G42) {07
(332) -
{3) {l
2,848 6,324

* Pursuant o the faxation Law (Amentient) Ordinunee, 2019 ('Ordinance’y ssued by Muusiey of Law and Justice {Legistive
Department) which is effective 1 April 2019, dontestic companies have the option 10 pay corporni inceme 12X at & coneossiond] tax
raje of 23.17% accompanizd with immediate expiry of earty forward balance of Minimum Alternative Tas credit and certun olher

concesstonal tax tale benefils enfoyed by the Company presently.

The Company has reviewed the implications of Ordinance on its tax liabitity for the yeor and has opted to apply concessional fax rate
ol 25.17%, Therefora. the Compitny has measured current and deferred fax at concessional income-tas rate of 23.17%,.
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Summury of sigaificant accounting polic

et atlier explanatery infornuation

{Al mpount tn Rs. Lakh, unless otherwise siated)
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Fair value measurements
{i) Financinl instruments by eategory 3% March 2024 31 March 2014
F¥TPL Amortised cost FVTPL Amortised cast
Financial assels
Ivestonents
Gevernment bonds . 133 - 135
Mutual funds 20 - 25
Loans - 196 ~ 202
Trade zeecreables - 8.840 - 7743
Cush and vasl equivalents - 1,933 - 1,667
Other bunk balances - 13.808 - 1,008
Other Grancial assets - 1377 - 9334
Tatal linacial asseis 24 35.5% 29 32980
Finsucisl liabilities
Trade payzbles - 32489 - 26,085
Othwer financial liabiiities - 30.574 - 30576
Tatasl inancia liabilitics - 63.163 - 36,660

(i) Fair value Bierarchy

Flis seetion explaing the judgements and astanates made in derenninmy the fir valnes of the financial insttuwenty thai awe () wougnised zind measured
at fair vahee and (b) measursd ab amoitised cost and e which fair values ace diselosed w the lnanciat staleitients. Ta provide ao indication about the
reliability of the inpuis used jo dewrmining fair valug, the Compuny has clagsified its lirancisl instrumants imo the heee Jevels presonbed under the
relevant apconning shadagd, An explanstion of aach level follonvs undimaath the tahle.

Financial assets and Jtabilitics measyecd a1 fie vahite - reeareing e valug mensurentents

At 31 Mapch 2020 Level | Level 2 Lesel 3 Fatal
Financinl assets

Financial fnvestments at FVTPRL;

[nvestment in mutual fund My . . 0
Lol financre assels . di] - - M|

Financinl assets and [fabiities measured ai faie value - recurring [ie value measuremenis

Ad 3L Mareh 2009 Lovel ] Lavel 2 Lovel 3 Totai
Financial assets

Financial investmernts ot FVTPL:

Oevastaess i it fund 29 - - 24
Toral Minancial assels 29 - - 2y

1) The camying amounts ol trade receivables, cash aml cash equivalents, ather baak balances, eurrent leans, eibier current financial assets, tracle payabics
and atiwer current fimancial labilities are considered 10 be the szime as their fair values, due to their short-term natune

2} The camying amouals of non-currem lsins, mvestntents {(other Wan mvestments i medual fimd} and other son-current Misieeiad lisbilities ane a
reasonable appropristion of their respective fir values unless specifi

2l above,

(i) Valuation feclnigue used to determine fade valug

Specifte valuation 1echiigues nsed 1o value fnancial mstzomenss include:
faiz value of the muial Tunds Bas been determmisied op the bagis of elosi

« the Luir value of the barrowings (s detennined basis diszountad cash flow analysis using current barrowing rate,

s et agddt value of the respesiive fiands on the closing date,

(iv) Fair valoe of Meanciol assees and linbilities nresasurad st amartised cost

TFhe fir vatues lor foans, security deposits and investment in goveénunem secusities woere caleulated based on cash tlows discovnted using a corren
leading rate. They are clusified as laved 2 fair valizes in the fair vithee Sierarchy si inniticant sopuls resuired te fir valoe an mstrument are obgerable

During the year, there has een no mavenzent betseen tie vale lzvels Fom previaus year.




Noida Power Conpany Limited
Sucnmary of sianifican( sceounting policics and nther explanitory informatinn
AdlLsmmown in Rs, Lakb, untess othgovsse statedy
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(1

Finanscial risk management

Fhe Company s aciivities expose it1o macket rish, figuidity risk and credn risk.
This et explioms i sourees of rsk which tive entizy ¢ wxpased 1o and Row the cutity imanages the risk ang the impacs of hedye accounting 1 the
{inancial saenants

Rish Esposure arisisg [rom Measurement Manugemenr

Trade reocnvubles and other lastacial Diversisicadion  of  bank  deposis,
= cenvables o g SH B . oI bar

Cradiz rask sty i Aging analvsis inesturents, credit lismits amd Baok
. Gramniee

Nsailabibity of  comnugisd  eredit

Liguiduy nsk Borcovanns and ather Habilities Relling cash lMow forecasts . N
it = lines and borsowing tacilitics

Compaty Iy not exposcd to maserial

wxehanus [mport of goods and serviced, e, Cash How forczasting ) j
= forern currency sk

Markes risk - (ora

Ammangement wik burrowers  for

— oSt rate Botrowings a1 variable mtos Sensitivity aalysis .
peviodic reser of imerest cue

Moarka ool

Thy company i not axpased 1o
natezial market price sisk.

Mackai ¢ ity prices Tos cstmient s mual fund Sensitivity amalysis

The Companny’s nsk smanagemaen? 1 carricd ont hy s treasury depanment wrda the supervision o Clnel i O Geer ol by Compiany. The tredsury depzrment
in clase raspperation wuh the coepany”s opeaing wniss The Seand provides weinten pringiples for oveall ik smonagemen, a3

denttifics and evaluans financi
wall us pelicses cosenmg specilic 2zeas. suelt as titerest ree visk, lguidey sisk, o

Creiit risk

T

Credirish is the nsk ot financil lags ta the Comgany il'a customer oz counterpazty fo 2 Jinssed msirenent Gils o areet ity contractuaf ebligativns, The earrying amount
of ligangial Assets represant the masimum cred zisk cxpasure. Credit risk a fi veciahles, investmer otfer finaneinf assers.
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{1} Creslit risk smanazement

Cralit p martaged on 3 compary basis

Far adv 5 geen to vendury, the Company avsess and mange credit rish bused o vendors credi mnng Tinaneial profile. fn case where eredit fgk 15 cvaluated © be
high‘materizl. e Cumpany luve a palicy of wking bank guamnice fron: vendors 16 secure the recovery of'the sdvanees

Fur invesunent in tinanciul dssets measured at amonised cost, the Company bave = policy W invest anly i seauritiss having eredi rating ol AAA and above,

Far prode recrvabies, as the Company 12 inio the businzss of pawer distnbutian, i aceardance wab the cegulatory requiceanent, e Company is cequired Lo provide
conneetion te cach apphzant wrespective ol the eredit minng#tinanciad posatan of the appheant. However, 10 mitieae the eredit sk arising from wzde receivables the
cempany tkes security depnsiss irom cach consumers as por the paraneter defined in Elecwncity Supply Code. 2005 to cover payment fur supply of power equivalent 10
the average 43 days rousungten. Fuher, the Compuny reasseses the quantum of sceurdy deposit required to be muaincined by Lhe consunser every year and recover the
additional security deposit, if any, from the consumer.

The Compaoy s a pobey of lwmpararilyperstanenly disconnceting powet supply al consumers in case of non-payment of dus withsn the stipulared time pannd
However i cise where owing w varivss pructical eballenges, i the Company &5 urable to discanaeet Lhe consumer eciricity supply. it provide adequaze less aliowatiee

amnst reesivable dug Irom sucl copsumers

Fou tha purpose of providing loss allowanze. the Company considers profiling of e consunters on the basia uf gas pavawent iisory Furlier, the Company on the basis of
st nend, cstiimales the wial ameunt expected 1o be revcovered frein the eetswness wih difterent profiling sad provide Tor he foas pllowanee on the basic of fife time
cxpevied cneda loss,

Acdelault en s dimanciml amsel 15 when the conntcepany fils 1o make cortracioal payment within stipalaced sime of whin they (Il dus,

As per e regulasons and ragubazory Fameweark, te unpaid slactosite dues oo pait o land revenae 2nd are reeoverahle from the sitle holder of the promses
Theretore, the chanees that unpaid due wit] pou evemualle be collected arg insignitican

(if) Reeoncitingion of {nss allomance provision - Teade reecivables

Eoss sllowance un U April 2648 6433
Clanges iz loss allowanes s06
Eois sflusance ue 31 Mareh 2519 124
Clangas inoss allbwanee 330

Loss sHowancee an 31 Mareh 2020 X061




Nolda Power Company Lintied
Summary of sigaificant seeaunting policies and ather cxplanatory infarmition
(Al smount in R Lakk, unfess gl dse stad)

{B Liquidity risk

Prudent byeadity 1isk ¢ implies ining sutticient cash and nurkewble securities and the availabilny of fundog through an sdequate amount of
commined eeedin 2edhnes W weet obligations when due. Duz to the dynamic nature ol the undssiying businesses, Company’s ieasuty nantins fexibility {n ferding
through availabulily under commitiod cral hocs. Management monitess rebling forecasts of the company’s liguidity pustion (ramprising the wndawn borawing
facilitivs Selow) amt cash and cash equnaiznts on the s ol expeeted cash News. This is venselly carried oot 3L company leve! in accordanee with praciice and femts
st by the Compansy. [ additiun. the Company’s liquidity management policy involves close manitaring of daily huuiduy position by considermg daily cash eollection
and level of ligud asiets neccssany w mear cash guzilow obligation, monitering balance sheer Bquidity retics agains! intemal aml oxtemsl regolutory requirenents and
mginzaining debr faanacing plans

(it Finuncing aranyemans
The company had aceess wethe following undrwrn borrowing lacilizies at the end of the reporting period:

Flaaging rate 3 March 2026 31 Maech 2iHY
- Espinng wathin one vear [Warking capitad taciliizes 23,000 RERHH

The workng capial foas fzadity may be avazled at any sme and miay be tezminated by the bask without natice.
¢ii) Marities of finaaial lubilitics
The tables below analyse the company's financial Hxbilives ino eclevant matunity groupings based on their coneraciua] matries,

The amounts disclesed m the fable 2re the cosractes] vadiscountd cash laws.

Comiractual myurities of Guancial liabilities*:
Notfxter than | Berween band?  Befween 2and S

Later than 3 years Total
¥er years years
31 March 2020
Non-derivatives
Frade payables 32189 - . 33589
Onbier fitanaasl Gabibiheg AT e B . 10975
Tutal van-derivative Habilities 63,163 - 3,163
31 March 1Y
Neon-deriviiives
Trude payubles 26085 - - - 26055
Calier financiul labiliies 0576 - - - 30.578
Toral non-erivative Babitities 56061 - - - 56,661

* The above maturiy anadyssy does npt inalude constimer seeurity depuaita elassified as non-current taancial obility as (ieir maturity period 15 not deternicalile.

[ (4] Murket risk
(i) Foreizn cursency risk
The Comjany does 2ot hive say forcin operations, Further, ot the nepodting date, the Company dows not have any assctaliability denomingtsd m forapn cunscy.
Tierelbre, the Company s noer e¥posad 10 Torcign currensy wxchange risk al the reporting date,

{if} Intecest rate risk
There 1 na bosrowings on the repuning daws.




Noida Power Cempany Limited
Summary of significant accounting policies and other explanntocy inforntivn

{AlH amoea in Rs, Lakh, uniess vithenwi

7

ted)

Cupitul managentent

{a) Risk managesuent

The Compuny’s objectives for managing caputal comprise safeguarding the business as a going concern, ervating value for stakeholders and
supporting the developiment of the Campany. [n particutar, the Company sicks to malstzin an adequate capitalization thal enables it to achieve
a salisfactery return for sharehollers and ensure acoess 1o external sources of financing. in part by maintaining an adequate rating. [n this
context, the Company manages its capita! strucon e and adjusts thet stugture when chianges in econumic conditions so require,

The Cempany nnilars capital using gearing eat:o, which is oet debt dsvided by total capital plus net debi. As pant ol this review, the
managanwnl considers the cost of capital and risks associated with each elass of eapind requirements and maistenance ol adequtic Haquidity
butlzr. The Company do nat have any long-term barrowings and short-term borrowings on reporting date.

{13 Brividuids

J1 March 2020 3t March 2019
(1) Equity shares
Fioal dividerd for the year ended 31 ¥areh 2049 of Rs. 3.00 3,000 3000
{30 March 2018 - Rs. 3.00) per fully paid share
Interim dividend for the yeur ended 31 March 2020 of Rs. 3.00 3,000 -

(31 March 2019 - Rs. 5ib) per fully paid share
Dividend distribation Tax {246 617




Nueida Power Company Limited
Suntmary of sianificant acconnting polivies and otlier expluaninry
(Al amount in Rs. Lakh, unless otherwise starad)

I8 Relrted party trapsacticns

(2] i) Entings kaving signiticant infisence

tih) Subsidiary
{10} Key Management Pessgnnel (KMPy

(v} Einployee beneii Plan

{v) Subsidiary of entily having sipnificant influence

{b} Key managemeni persenatel cumpensation

Shoriaem employee benelits®
Emgsioyers PF eonmibmion
Semor stadf peasion Fund
Ttal comypzensation

* Post employment enclits and other long-term cmployee bunefit obligstion are computed an

Company as o whole basis and eost atiributable te KMP is not sep

Transactinns with retalesd partices

(T} Entities having significant influence
Sale of eleciriaty
Iolerest and Finanee Charpes
Purchase el eleciricity
For for prafessienal service

t«

Purchase of propeny, pland and equipment ™
Rent

Bividend

Electricity duty

Gi) Subsidiary
Recaipt fop nvestment

{iii) Kex Man nent Personnel

Ihirector Sy

ng e

{iv) Eraplayee Benefit Plan
Contribution 10 Employes onetit Plan

{v} Subsidiaey ¢l entity having significant influcnee
Purchase of clecinoiy
ividend
Oiters nisclanepies expenses

thses not mwtade distribuzion assets hinded ever by GNIA ondy fir disiribution of

infarmatian

: Grealer Noida fudustrial Bevelopment Aunbority (GNIDA)
CESC Limited
Shafi Investments Povate Limited
Govemminent of State of Ltiar Pradesh
: NICL Salar Enerygy Private Lemped {w.e £ 23 May 2017 10 28 January 2019)
« M Alok Tandon, Chiticnan { w2 [T Movember 3015}
Mr Arup Chandra Pandey. Chiairan (131l 14 October 20191
Mr. Narendra Bhooshan, Disector
Mr. Krishna Kumae Gupta, Director
Mr. &, Banerjee, Dircelor
Alr. Apn Rag Shama. Director
Mr. 8. N. Kuchreja, Director
e, Urpal Bhattacharyyz. Dircctor
ivle. Pradip Ruy, Direcror
Mrs. Garti Crattenea, Directar
M. R, C. Agarwals, Managing Director aml CEQ
: Naida Fower Company Lirsted Gratuity Fund
NPCL Excvutives Peasiva Scheme
: Dhariwal Infraairacine Limitad DI,
STEL totdings Limated
Plizlups Carbon Black Lirmted
Spiencers Renif Limited

far the period ended
31 March 2020

Faor the period endedl
31 Magrch N9

14 30t

20 17

2 2

62 6L}
arately identifiabie.

370 3422

15 ]

31 142

45 142

2,675 123

- q

5.0 TR0

3,501 3,511

B 1

10 7

M2 59

67,5017 GLYTS

00 156

8 7

wleataieity 1 iss consumers sl maienancs tiereef by the Company {refer note 3)

Cuoipany 2s deposited statilory dues with Entilies having signil

apphealie from e o time

ant Influence as



Moida Piwer Camipany Limited
Summary of signifiennt accounting palicics and other explanatory inforniation
(Al amount in £, Lakh, unless othenwass stated)

) Outstanding kalzaces of relxied parties

Puyable to Entities lavina Sigailficant Influence
-Trade payvable
-Pavable balanse for capital goods and services
~Payable bafange for rent
-Consuraer Sceuriy Depnsit
-Advanee from customens
-Clectricny duty

Puyalle to Key Mansyement Persannet

Paybic to subsidiury of entity having sigrificant influence
-Puwer purchase
“Others

Total pavables

Reevivabile Fram Entities haviag significan influcace
<Trade nuceivables
-Capital advanee

Total eeccivalles

Abo
(e} Tesms and conditions

As
30 Marel 2020

R
31 March 2019

] 9

432 432

il H
PER) 228
33 28
1574 1,392
120 1i4
18433 2918
L3y 191
ILmM7 15,335
037 1624

- {812
ug7 1536

servable sre considered gaod and there 13 no unpairment for these teceivables,

Tha mesaciions with related parties e cartied in the nomal course ofbusmess 21 anns lengrh Frives.




Noida Power Company Limited
Sumnary of significant acesunting pelicies and other explamory infermation
(All amount in Rs. Lakh, unless othenvise stated)

34 Contingent labilities

a  Income fax depariment has raised tax demands Ror virious assessment years which have boen challenged by the Company with
respective appeliaie authority.

Asat Asat
31 Muarch 2020 A1 March 2019
[ncome 1ax dermands (refer note i below) -
Total -

(ISR I

i An intimaton ws 143(1) was tsuad by central processing centre on 2 February 2009 for Assessmam Yaar 2017-18, wherein an amount
of Rs. 2 Lakh has been datermined o be puyable by the Company. The Company has fled an appeal before CIT(A)Y on & March 2019
against sbove intimation and paid the demand under protest. The CIT(A) vide its orgder dated 3 February 2020 aflowad the appeal of the
Campiny

1 Bank Guaranice issued ia favour of Govt of Utlar Pradesh in respeet of License wis 14 of Blectricity Act, 2003 of s, 3 Lakh
{31 March 2019: Rs. 5 Lakhy.

40 Commitments

{a) Capital commitments
Capital expenditure contractec for 01 the end of the reporiing period but not recognised as liabilities (nel of advanec) 33 us follows:

A5 ul Asat
31 Marell 2020 31 March 20i4
toperly, plast and equipmong 4433 3.027
Intangible nssets 5 27

4,498 3,209




Noida Pewer Company Limited
Sumaezry of significant accounting pelicies and other explanatary information
(Al amount i Rs. Lakh, uniess athanwvise stated)

41 Earainas per shiare

(2) Basic carnings per share

3F Marel 2020 31 March 219

Basic eamiups per shave before sdjusting net movement in regulatory daferml account bajance 2871 2100
aunbutigle 1o the equity holdess of tite Company (Awount)

ta
L
o]
t

Basic eamings per share afies adjusting net movement in regulatory deferm] aceount balanee 23.30

attributshle 1o the equity holders of the Cormpany (Amount}

{b} Diluted carnings per share
31 March 2028 30 dMoyet 2019

Ditwed camings per share betore adjusting net movement in regulaiory defereal aceount balance 237 2L.00
attributable ro the equity holders of the Company {Amount)

Biluted srnings par sharc afier adjusting net mavemenz in regulatary deferral ageaunt alance 23.32 330
attnibetable to the equity holdess of the Cattipaiy {Ationstl)

{e) Reeunciliations of carnings used in calcukating esrnings per shage

31 March 2620 31 Murch 2019

Buste earttings per share
+ Protit attobutable w equity holders of the Company used in valeulating basis zaminas per share before 17.228 12,59
adinsting ver mavement i reeslatory deterrel account balances

~
I

i Profi auriburable to equity heldees of the Company uscd in calculsting busis eamings per share after 13.992 13,979
adiusting nat movement in renulatory deferma! aceount balances

Difteeed eaningy per share
Prafitatinbustable to equity halders of the Company

- wand in coleulisting basis curnings pee sfie belore adjusting net movemen: in requlitory defarml 17.228 12,597
fecant balanees

Add/Less: Adjustments - -
- used in calewlsting diluted earmings per share befare adjusting net mevenwnt i regutstony defecrnl 17,22 12,547

account balances

Profit attizbotble o equay holders of the Company
- used s caleutating basis earnings por slure alier adjusting net povement in repulatory deteral 13992 13979

aceptist balanges

Adi/Less: Adjustmesis - -
- uged in calcufating difuted camings per share afler adjusting net movement in regulatory deteceal {3992 13979
account balances

(d) Weighted average namber of equity shizees used as the desominater in caleulating lasie
earnings per share 31 Mirch 2020 31 Marchi 2019

Weigited average numbec of equary shares used as the denoasinatar in calenlating basie earnzngs per 10 600
share intmber in lakhy
Adiusunents lor calestazion of difwed earnings per shaze (nunsber in lukhj - -

Waighted average number ol vquity sh
caleulitinge diluted comings per share (number in lakh)

¢s ind putential eyuity shares ssed as the denominsor in "
pote Ity shiares wse y ; 400 606

Note : la cemputativs of basic aud diluted camibisgs per share before sdjusting net mevement in aeguiztory deferml sceount bakince. 11X os net
mavemant in regulaiory delsmsl ascount balence kas ot been considercl.




Noijda Power Couspany Linzited
Sununary ef stgnificant accounting pelicies ard ether explanatory infermation
{All zmount ir Bs, Lakh, unless vilerwise staced)

o

irs

Regulatur and Regulatory Framewurk

Tha Conpany s princapaliy eagaged in the busincss of distdbution ol electricity i Grever Noida area of Unar Pradesh. The electricity
distribution framework i the State = regulated by Utlar Pradesh Efeciricity Regulatory Commission (Swate Comnsisston/UPERC). The State
Commission bas framed varicus Regulations (State Regulations) for regulating the busiress of the clectricity distribution indusiey in the State of
(ttar Pradesh. It has also framed regulation for determination of tarifT w be charged from the Consumers viz. UPERC (Multi Year Dissribution
Farithh Regulztion, 2014 applicable for FY 2017-18 10 FY 2019-28. As per Tadfi Reguladons. the Compuny recovers its cost of supply
including return ea equity after prudence check from its corsumers through @riff dererminzd by the Staze Commission .

Under Tarifl Regulation. for ihe purpose of tariff determination, the Company is required e file petition with State Commission For approval of
irs Annuai Revenue Requirement (ARR) which comprises all cost plus stipulated serumn on equity On the basis of Annuat Reveroe Requirement
{ARIL submisied by the Company, the State Commission approves the sawwe in accardanes with weiff regulacions, vorious el orders and
Elecricity Act. 2003, Thereafier, based v such approved ARR. taritY to be charged from consumer is detzrmined by the State Coramission
whizh 15 bindiag on both the Company and consuner.

State Commission vide its Tarifl Order dated 3 September 2019 approved the revised ARR Lor Finuncial Year 2019-20, wue-tip for Finangial
Year 2017-18, abofished Reuulatory Surcharge and revised the retaif meiffs chargeable from consumers, The revised it were mads
apphicable wel. 12 Seprember 2089, Accordingly, the billing for FY 2019-20 has been done on the basts of twiff mies published by UPERC
vide its ordee dated 30 November 2017 al} L September 201% and for subsequent period on the basis of maritf order dated 3 September, 2019,

Dunny the yeor, the Compary bns coniputed its revenus requirement and return in respect of the Financial Year 2019-20 based on the past
practices and best estiniaes in accordance with the provisions of UPERC (Mulii Year Disuibutzon Terill) Regulnien, 2014 and the provisional
order s stated above. Necessary adjusunent, if required, will he masde upon the reeeipt of final order of the $tate Commission.

Based on the above, te negulatory assets (=) liability =) reconnized in the books to be recovered from or payable 1o beaeficiaries i future
aeriods are as follows:

Particulirs 31 ¥arch 2030 31 March 2089

i} Regulatory deteral accoem balance

Openir: 19.922 0,522

Addition {Belenon) dueging the yeor resonized in the Staement of Profit aml Loss* {2.353) {6
Closing badance (3) 17369 19922

i3 Deferred tax recoverablepayabley-adivstable in future taritf

Opaning balance 4379 2397
Addition? (Detetion) during the year seeognized in the Statement of Prolit ard Loss [682) 1,982
Clossny batance (i) 3.697 4.37%
Closing halance {i+i) 11,166 24301

*Ingludes recovery sheough regulatory succharge of Rs. 4,891 Lakh abolished w el 12 Seprember 2019 (31 March 2019 Rs. 8,311 Lakhj

Conlingency Reserves: As per variots Tadfl Guders fssued at various e intervals, UPERC had not approved the contingeney sesenve
sremed’ proposed by the Company either partially ar in fuil since Finooeial Year 2009-10. When ehallenged, Appeallate Tribunal Tor Electricity
(APTELY. vide 1s judgement dated 15 Devcember, 201, upheld UPERC's stand, UPERC has maintined its stand in its recent Turiff Oeders
dated I Seprember 2009, Accordingly, no contingency reserve has been ercated by the Compmiy since Finaneial Year 2011-12 ppwards till
date.

Certain nisks and uncertaingies nright atfect the Nuture recovery of the Reguiutory Deferral avcownt balances being ereated. These are:

iy Demand Risk: Recovery-payment of the regulatory deferral debiteredic balinee shadl be by way of bilfing, 10 the consuiners. Accordingly. the
recovery of sz may get delayedrexpedited based upon he denind of srea which in wm is dependent upon varions sovemnment paticies,
transmission constraing cte. Az per the prevailing license, the Company s the sule electricity distcibution provider inahe area of Greater Noida.
i) Repulataey 7 Statutory Risk: Recovery’puyment of the reguistory deferral debiveredit balunce shail be under the resulatory framework
applicable to Clectiony Indostey withm the ambit of Electricity Act, 2003 and Electricity Policies of the Centrn! and Stxie Governmenl.
Accorlingly, the funit reeovery of the regulstory defereal debitioradit balunce shall be subject 1o the risk arising from any clianpe in Eleericity
related Acts, Regulazions and Governmem Poligics.

ecoverability of eeralatory deferral seecount baltaces
As por the reeulation, regnlatory deferral account balnces are expected o setifed within 3 years.




Naida Power Company Limited
Swsmzey of significsat uecounting pelicics and other explanatory information
{All amount in (s, Lakh, uriess arhenvise stitled)

43

2

o

"

Power Purchase Price from UPPCL aad UFIFTCL

i. Financial Year 2006-07

ta} CPERC hed vide 115 order dand | Septambae 2008 derermingd the revenue requiremuent for Finaacial Year 2006-07 Based on the said order. finul power purchisy
cost {including 1ransmission charsas) was delemsined a2 Rs. 2L per it for Financtad Yerr 2006-07. UPPCL {iled an appeal against the order in APTEL which has
since been dismzssed vide order of APTEL dawed 15 Decombar 2030, UPPCL. subsequently, challenged the judgnent of APTEL in Supreme Conn which was
admitted on 35 November 2013 und pending for heacimg, During Fivancial Year 2006-07, payments we UPI'CL were made 2t vie mw of Ra. 29361 a5 por the
pravisional erder of UPERC prevaiting ar that time. The excess payments made to UPPCL amounting to Rs, 2077 Lakh have been Included under Other current
Pnancial asszts in Now 34,

UPERC inils order dated @ Seprember 2008 directed that pending fnal determunanon aFmtes for the additional 10 MVA power (refer note () below), the recaivables
due on this accoum ram LTPCL to the Company shall not be seitied 1l e finat selement of thie dispute Between UPPCL amd the Company. Pending tinal
adjedicution ef the malier, the impact, il any, connot be ascerainable a1 1his stage

t4) The Company kad requested UPPCL 1o provide “Open-aceess™ o whesl addilional pawer for meeting the growing demand of the 2rea. However, nstead of
providing “Open-aecess™, DPECL vide its etters duted 08 November 2005 and 13 Jaouary 2006 ageeed to endiance the lond of the Compaay from 43 MVA w 50
MVAL Aceurdingly, an additienal Boxd of 10 MVA was aranted with <Neer from 10 May 2006, Initfally, UPPCL billed the units supplizd against sdditionz] load &
R2.2.9301 per it Le. the smne nne 2t which existing 53 MVYA power being supplied, Subsequently, UPPCL gevised the bills for additional 10 MYA Joad at
exarbirant ftes cangng trom 85, 2067 per unit 1o Rs. Y433 per umt agoinst which the Company fited a petition befere CPERC Tor resulstion ol the dispune. UPERC
vide 1 interna order dased 21 Novembar 2006, directed UPPCL ta vestore the supply if disconneeted 2nd asked the Company to deposit an adhoc payment of Ry.500
Lakh. Against the said prder of UPERC, LPPCL filed a wrl petition in Floa’ble Allahabad High Cowut. Hon'le High Court directed UPPCL 1o restore e power
supply within 24 Tirs. disected TPERC to devitde the dispute witlin 4 weehs and alsa directed 1ie Compary to depasit another sum of Rs 300 Laes. UPERC, finally
passed an order dawed $ Febmary 2067, Both UFPCL and the Company lmve appealed against the saic onder in Appetlate Tritiinal for Elecsricity, New Delbi
Appeltate Tribunal kad given igs Gzl order on 12 May 2008 serring om the methadelozy to be used 1o detormine the power puhass price fer sdditional power of 10
MVA from UPPCL.

The Company and the GPPCL both had preferced an appeal against the relevent Orders of the Appeliste Tribunal lor Eiceincity before the Suprene Coust. The
Saprema Court vide its anfer dued 3 April 2617 Tias dinissed the appeal of UPPCL.. The appeat of the Company is pending adjudication [he final power purchase
price [or additivaal power of 3 MVA from UPPCL s yet to be determined baszd on the Ordzr of the Appeling Tribunal and the sxine vannnt be determined at this
stage. The Company does sol aslicipate any addbional linhility arisiag on tlis avcount,

The additional paymzaiy made o UPPCL per divections of CPERC and Hon"able High Court amounting to Rs. L0010 Lakb have been inchsled urder Other Curraent
Financial Asscts in Note }4.

&, Trapsamission Charges

in carficr yesrs, UPPTCL msed chim of Rs. 4376 Lakh (31 March 017 Rs. 4,576 Luki) vide its vaeiows felters received in January' 2016 and February™2016
wowards dilferency in transizission charges for Long-terat and Shar-weens Open Aveess on the power parchiased by die Compaity on shorl-lenn basis diom FY 2007-08
HILEY M14-150 Smice, the atoresazd laiay 5 oot s accordasee with UPERC (Tenns snd Conditions for Opun Aceess) Regulations, 2004, UPERC (Tems amd
Caorglizéons {for Duemnination of Tramsnigsion Tadl Reaulaions, 2006 ind vafious Tasiff Orlers of the Stane Commission isswed fam sima 1o time, the Company
s contested the samse and (led a petitions with EPERC. GPERC vide (s order dated 0 November 2058 dismisseit the chim of GPPTCE.

Power Purclense from Dhariwal Tnfrastroctieres Limited {211

UPERC vidy i13 orders approved DIL s claing for additionsl eaal ehiazges upto FY 2019-20 as well as change in Jaw cvents towands ases, duties #nd washing of coal
etc. upte FY 2018-19. Accordingly, the Compuny his provided Rs.6.830 [akb for additinnal coal charges and Rs. 3.292 ikh lor impact ol change m law events
towunds the cost of power purchased from BIL ag per she bills {including supplementzry bills) raised by SHL, UPERC in the sud orders bas staxted that claim towards
carrving cosl shall be depit at the tims o vue-up which would e provided in the year of reecipt of 1he erder,

BPERC"S tacill arder dited {8 Jupe 2015

UPERC vide s Torill Order dted 19 Juse 2015 had approved the provisional ARR for Fisanelal Year 2015-16 alongwil truing-up for Financial Year 201314
wherein it bad deviaed on some principies methodoiogies followed il previous ordery/ provisional onders for the atoresaid perind The Company did not agiee with
the changed aeifednlogy FeHmeed i hat ender and filed an gppeal before Appellate Teibunzl for Elecisienty {APTEL) against the samve. APTEL vide its judpemin
dated U2 June 2016 allowed the appeals on certain grounds. Accordingly, UPERC gave effect to the grounds of appeal upiield by APTEL in its tariff order dated 0
Avgust 2016, Consequently, the Compary bas recognised the effect of the UPERC™Ss above order in dsteimvization ol regulatory deticrnal baluee tor fivanciad year
2013-14, Meanwhilte, UPERC has appealed against the judgement of APTEL before the Howble Supreins Count. which 13 yet 10 be decided.

KA Green EHY sub-siation

In grder 1o cater to the growing clecinicity demand of the arme Grester Nodda Imlusteial Developatent Authority {GNIDAS construeied one 2304132433 kY Sabstation
viz, R € Gireen Substation through Uiiar Pradesh Transmission Company Liumited (UPFTCLY on the fand owned by the Company. Aler 1akiag approvat from its
Boazd of Direclors, (FXIXA trnsferred the ownership of the substation to the Company on paymest of 20tinl cadt of the substanon. However, UFITCL dispried
operalion and mawntenance of 220 KV substation by a Dhistribution Company despite specific provisions in e Eleerieny Act, 2003 and refused ta give physical
possasion of the substativn. Conswguanly, die Company filed 7 patition before ihe UPERC for isswing divection ra LPPTCL for handing ever phiysical possesston of
the R €. Green Substtion to the Company, The UPERC vide us order dated 31 Ociober 2018, withgst going inta the fegal provisions for awnership, operation and
mainteaane of e Svhatation by o distcibution Heensee, rejected the petition of the Company. The Company bas filed an appeal against the fmpugned onder befire
APTEL oo 12 November 2018 which has siney buen admined on 18 Janaary 2019.7he appeal is pending tor decision.
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e Gharbara IV sub-station

—

a2

The Company, in earlier years, bad zppled for omnectiviey of its 220kV Gharbarz Substason 1o UPPTCL (STUY which was construcied by GINIDA on the fand
owned by the Compaay. During construetion, GNIDA, afier taking approval tront iz Board of Directors, landed over (his substation ta the Company on payment of
¢ost meurred. The Company subsequently completed Lie eonstruction an its own Meanwhile, STU did nat grant connectinty as applizd, heace, 2 puntion wis Gied
before UPERC on 11 May 2015 lor seehing dircctions o $TL for granting coaneetivity and 1o sign Bulk Powar Tranamission Agreement {BPTA) wath the Company,
LPERC, vide its interim order dated 30 June X106, dirccted STL 1o grant conneetivaty to the Company, however, ST dids't comply wille the same.

UPERC finudly disposed off the petition or 31 Qeiober 201E smting that UPPTCL 23 STU and transmission licenses shall own, opemte and mamiain 220 ko
sukstalion 71 Gharkare and the Corpany shall clam islusd of the sanoen depasited with GNEDA towazds cost of subsiaion. The Corpany has Nled an 2ppes
the above order before APTEL on L1 Decomber 2018 witech has sinee been admitted on 12 February 2019, The appenl is pending for decision,

Consumer Seenrity Deposit

As per ersinhile agreement with CPPCL dated 15 Decemnber 1993, the Company has wsnsfurved refunduble consumers’ security deposits 1o UPPCL fer the penod |
August 1998 1o 31 March 2006 amounting to Rs. 1,128 Lakh as security against supply of 43 MVA power. UPPCL has since terninaied the aforesaid agreement and
withdrawn 23 MV power supply witl etfeet from 12 February 2014, Aceanbingly, the Company is seekmg refund of the aloresaid seeurnty deposit trom CRPCL,

Incame tax and mininuum altereate tax
The Compaiy hid disputes elated 1o power purchasad cost (PPC) from UPPCL, witich was pending before ITon'ble Supreme Court. Pending such dispute, the
Company had cluimed such additional PP at $he eates billed by UPPCL in its fncome Tax Retums,

Duaring Ninancial year 2017-18, the Hon'ble Supnane Cour, vide order dated 03 April, 2017 and {4 September 2017 set aside UPPCL 5 2ppeals with repard to cim
for additionz] FPC and hence, the dispute on PPC atwined tinality in F¥ 201318, Agcordingly, considering the verdiel of Hoa'ble Supreoe Court on additiona} PPC
and the ourcome of e appeals before ITAT and theie consequential inpazt on ether Agsessment Years, the Josses and wisimam alemate 1x eredit elaamed by 1the
Company iz 185 Iecutie Tax Retwin which meedail w be withdrawg, the Company 2ssessed the impaet of sanwe sl miade 2 prevision for income tax by Bs 8430 takhk
(inchudivg inerest) for carlivr yenrs in FY 2017-18 Funhor, based on the itV regulmions and preeeding tarniff ordars by Hon'ble UPERC, the Company nlkso
recognised e eomesponding ironast as recoverable i Resolatory Deferal Accoum Balanee.

Gionds and Service Tax

Depanment of Revenue under Minisiry of Finance. Govemment of India vide 1ts Cirenar No. 3J482018-G5T dated | Marh 2018 clanficd that the servic, with
sespeet 10 ransmission of disinbubon ol sheetnety are swempled Irom GST bow ever the zazilfy servives sucl 29 provessing charees, Meter 12sting charges, charges
lor shitling of senice i c. we staled 1o be tazable. Consequemly Dircctorate Generzl of GST Intelligence (DGGSTI). New Dethe isseed a summon us 0 of
Cemrad Goods and Service Tox Act, 2017 (CGST Aet) or 29 May 2018 und direcied e Company to submit the details of amounts collected owands abovemenuened
serviees,

Thet Company sudnsized the detals w the DGGSTY wihdle sttinyg et the aloreasd cireular is i contravention o the prosizions of CGST Act and filed 2 wabt petition
before she Allalabid 1ligh Court on 34 July 2015 agawmst the samse. The Aflahabzd High Court on 05 Seplember 3018 granted intenim 12y on the summons
praceeduigs. Meanwhibe, the Company hax fited an intervertion petition on 13 Nuveber, 2039 befire the Elon'dle Svprese Cour against the SLP filed by Revenus
deparunent on the sume issue. Pending Ninal adjudicadon ofthe mater, the amount pavable, if any, eannot be asgertained at this stage,

13 Recancilintion of Jabilities from [Foancing zetivities

Interest accrued an Cunsumer security Total Hahflities frons
horrowings depnsit financing activitics
As at 31 March 211y - 25,581 15,581
Cash Mows:
-Additions - 430 430
-Payments {20034 - (24248
Non cash changesr
-hugrest eapense 2024 - 2039
Asal 3 March 2020 -~ 16.011 a0t

4% Ind AS 136~ Leases

The Company fns all the iease agreemenis for 3 period of 90 years except one lease wihich is for 29 years with land developmweny suthorities for Lund used o s
23 of lowasulue wnderlyiug assets, each fease is reflected under the haad of Progeny., Plant and Bxuipmen
SRS 2 SONSIELENE MAoner 10 iis propenty, planl and cquipment,

operattons, Wk the exception of shertaerm fvases and e
The Company glassilies its righi-oluse

us 8 rigla-ofase esset amd g lease lubitiy.

Eacis lease generally tmposes a tesuiction thst, unless there is a cenimetal g for the Company to sublease the agset W antbier parts. the right-nf-use asset can only
be used by the Company. The Campzny 1 prohitisted from selling or pledaing the underlying leased assels 25 security unless with the prior written permssion of the

Lessor is abiained,

Lease payments aoer inckuded in mienasurement of lease tiability
The Company applies e short-teem lease fecagnition excmplion o ils sherl-lerm deases 1t also applics e lese of low-talue susels 1ecognition exemption that are
censtdered la be low valne. Lense payments on short-teren feases and leases of fow vabue insers are recognised as expense on 2 straight-line Inas over the lease tem.

Infurnvation ubeus exteaslon and termination opitens

These lease ag ts are nan -cancelidhle wmonature and cannol be terminated during the enere of fease Phese agreement are peacaally rencs

bl g ‘I

cansert on mriually ageevable s
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Summary uf significant zecounting policies and ather explanatory information

(Al mzoent in Rs. Lekh. unless orherwige slated)

ifi. fmpagt on {ragsition

(a} Effective 1 April 2019, the Company has adopled Ind AS 116 "Leases” and avmled madificd relsospective approach to 2ll fease cantracts existing us at April
2014 Accordingly, the Company has recognized right of use asset equal 1o the lezse liabilily, adjusted by the amount of any prepaid or averued hease pavinents relating
to that leuse revagnized ue that balseee sheer immedinely belore the date of inftial applicasion, On wansizion, the sdoption of new standurd resulted i recognition of
lense liability of nil zad camesponding right of use asset of Rs, 11,726 lakh adjissted by prepaid payments of Rs, 13,726 Takh,

{b) For coniraets in plice a5 at | Aprit 2009, the Company has electzd o apply the definition of a fease from Ind AS 17 ond has not applied Ind AS 116 to
arrangenuents hat were previpusly ned idenified as kase under Id AS 17,

(c) [nsteadt of parforming an inpatrmant review on the righl-of-use asscly at the dars of initiaf application, the Company kas celied on its histaric assessment as 10
wiigther leases wene oncrous immuediately befors the date of initial application of fnd AS 116

{d} On mnsitian to lod A5 118, in 2ll the sases. lease rent has been paid uplront at the tise of inseption of lesse agreement ond thers are e future fease prymant
during the tengre of lease and easiier considered as finance eaze therefore seconcilintion of total lease commitmants 2t 3F March 2019 1o the lease Habilities
ceconnised at | Aprid 249 is ot applicable aad provided,

46 Scpinenl infarmation
The Company's Board of Dircctors 2xamines the Company’s performance from a praduct perspective and kas idenzificd single reportable segment, i.e., disiibuton of
vlectricity. of its business. Accordingly, disclosures relating to operating sepments wider lnd AS 108 "Cpemting Seament” are not required. Furtber, as Company have
distribution leeasee for undenaking disiribution and supply of electrizity in the area of Greater Noida. Uttar Pradesh, ondy, the same falls under single geugeaphical
area amd afl the Company's assets ard costemcrs are located m single geographucal arca. The Company does not have rzasactions of moze than $0% of ol revenue

wilh any single external customer,
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