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INDEPENDENT AUDITOR’S REPORT
To the Members of Mahuagarhi Coal Company Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Mahuagarhi Coal Company
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31 2021, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the Ind AS
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31,2021, its loss including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact Wé"ﬁ&_{\:/{e'--ln\@tl1il1g to report in this regard.
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Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls in place and the operating effectiveness of such controls.

» Evaluvate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account:;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(¢) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 2” to this report;
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(8) Provisions of section 197 read with Schedule V (o the Act relating to managcrial
remuneration is not applicable to the Company during the year;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Batliboi, Purohit & Darbari

Chartered Accountants

Firm Registration Number: 303086E
\e

)_
Kolkata \ ’)
) \1(10069 /*/ CA Hamal Mehta
NG Partner
N Membership Number 063404

UDIN: 216 632404 AAAAG A3E25

Kolkata
Date: May /3 , 2021
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Annexure- 1 to Independent Auditors’ Report
Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Mahuagarhi Coal Company Private Limited of cven date

Vil.

viii

(a)

(b)

In view of Cancellation of Mahuagarhi Coal Block by the Hon’ble Supreme Court of India, total
expenditure incurred by the Company towards development of the Mahuagarhi coal block till 31%
March, 2015 had been written off in the accounts for the year 2014-15 and its future structuring is being
worked out. Hence clause 3(i) of the said Order is not applicable to the Company as there are no assets
for physical verification.

The Company has no inventory and thus the provisions of Clause 3(ii) of the said Order are not
applicable to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms or other parties
covered in the register maintained under Section 189 of the Act. Therefore, the provisions of Clause
(iii)(a) to (iii)(c) of the said Order are not applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or security
to the parties covered under Section 185 and 186 of the Act. Therefore, the provisions of Clause 3(iv) of
the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Act, and the rules framed thereunder are not applicable.

As the Company has not yet commenced operation, provisions under Section 148(1) of the Act in regard
to the maintenance of cost records, in our opinion, is not applicable.

According to the information and explanations given to us and the records of the Company examined by
us, in our opinion, the Company is regular in depositing the undisputed statutory dues, including
provident fund, income tax, sales tax, wealth tax, service tax, duty of customs, value added tax, goods
and service tax or cess and other material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company examined by
us, there are no dues of income-tax, sales tax, wealth tax, service tax, duty of customs, value added tax,
goods and service tax or cess which have not been deposited on account of any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause 3(viii)
of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not
applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance of material fraud by the Company or
on the Company by its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.
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Xi. The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the Company.

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii. ~ The Company has not entered into any transactions with related parties during the year as per provisions
of Section 177 and 188 of the Act. Accordingly, the provisions of Clause 3(xiii) of the Order are not
applicable to the Company.

xiv.  The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of the
Order are not applicable to the Company.

XV. The Company has not entered into any non cash transactions with its directors or persons connected with
him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

xvi.  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934, Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

4 For Batliboi, Purohit & Darbari
QUROHIT 2 Chartered Accountants
NG Firm Registration Number: 303086E
/7. Waterloo \P, )}}“
Street, = ),
\  Kolkat = p ™
* N\ 700069 * A e
~ A Hemal Mehta
Kolkata Sl g arter
Date: May | 3, 2021 ¢ibership Number 063404

UDIN: 21063404 AAAA G DBLes
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Annexure- 2 to Independent Auditors’ Report
Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of Mahuagarhi Coal Company Private Limited of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Mahuagarhi Coal Company
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering,
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequalte internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the
[nstitute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit Lo oblain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures Lo obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records.that, in reasonable detail, accurately and fairly reflect the
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transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may oceur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporling
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Batliboi, Purohit & Darbari
Chartered Accountants
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Mlahuayarhi Coal Company Private Limited

Bunlince Sheet as at March 31, 2021

Fertisttod Offfca;Vidyakamal Nikatan (Ground Fiver), 57224 JRousd Mo 4, Ashok Magar, Banchi dhahand 834002

1) Non-current assets

[—— e _— - e A0 Laklis
Particulars Notea Auat As at
AGBETS - e [ Mg 39,2021 | Wiareh 31,2020

Total noi-current assols i | =
2) Current assets
a Flnanclal assets B )

i. Cash and cash equivalents 2 098 0.98
Totaluuirent assels 098 . Do |
1_91_1_1I assols_ ____ bes: . 0.98
EQUITY AND LIABILITIES
Equity
a. Equily share capital 3 (:g?g? 485,96
. Ol equily . 4 572.9131 (G71.43)
[ Total Equily ___(186.08)| —(185.87)
I.labllitles
1) Non-current liabilities
Total non-oorrant abilites - - - =& _t ------ B T
2) Gurrent labilltles
&, Financial llabilltles

i. Other financial liabilities 5 187.03 186.85
Total currant fiabliitios. - e meow i .. A87.03 |  196.85
Tolal liabilitios R 187,03 18685
Totul equily and iiabifilies 0.98 .98

For Batliboi, Purohit & Darbarl

eyl Acn;_gxw;ms.

Place: Kolkata
Date: May [3 , 2021

Firm Reglstration Number: 303086E

Notes 1 - 16 form an Integral part of the flnancial statements

ihis |s the Balance Sheet referred 10 in our Report of even date.
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of the Board of Directors

Abhljeet Jayaswal
Direcfor
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statament of Profit and Loss for the year ended March 31,2021

[ — = & 0 Lok
5  [Particulars Nolas 202021 ST
L - e L | T
I |Revenua from operalions . :
Ll woome U R :
N Total tieoma (1{11) . Fiil) s
IV |Expanses
_—iBlherpkpensos = 8 T I—— 5 ;1| 08
L s =4 _ B 048 | .11 |
_V_{ProfilLoss) belorw tax . T .18y 1011
VI (Ineame tax expense =
+ Currenl tax
o[ (| '|
|| Tl tax oxponse ) e e e [
Vil | el (Lpss) for e year ) 0.18)

VIl {Other Comprehensive Income
A {(i ltams that will not ba reclassifled to profit or oss
(il income tax an above

B |(l} homs thal will be reclassified to profit or loss
(Il Income tax on above

| |Otier Coniprehensive incono for the year, iel of tux i i : i —i]
1% _{Totul comprehensivo Incoma foc the year o @Amy R

Earning per equity share 7 INR INR
Basic & Diluted { Face value of ¥ 10 per share) (0.00) 10.50)

Notes 1 - 16 form an Integral part of the financial statements

This Is the Statement Profit and Loss referred to In our Report of even date
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hall of qu Board of Diraclors
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Date: May [ 3, 2021
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sitalument of Cash flow for the year ended March 31, 2021

__|Pariicuiars
A |Gash llow from Operating Activities
Profit/(loss) before Taxation

Operating Profit before Working Gapital changes
Adjustments for

Increase/(Decrease) in Other Financial Libllities
Increase/(Decrease) in Other current Libilities

Cash Generated from Operations

Incemne Tax Pald
Net cash flow from Operating Activitles

B. |Gash flow from Investing Activitles

Net cash used In Investing Activities
Cash flow from Flnancing Activities
Net Cash flow from Financing Activities

Net Increase / (Decrease) in cash and cash equlvalents

Cash and Cash equivalents - Opening Balance

Cash and Cash equivalents - ClosIng Balance B

B B — T
(0 18) (0.18)

{0.18) (0.18)

018 0.18

0.00 0:00

0.00 YT

T oon| T T0.00

0.98 0.98

I 0,98 098

This is the Statement of Cash Flow referred to in our Report of even date

For Batlibol, Purohit & Darbari
Firm Raglstration Number: 303086E Rt

F\" /“"'"-..‘o
A Walarloo
Shreot, i

Kolkala
700069

Menltiofship No.: 063404

Placa: Kolkata
Date; May [ 3 , 2021

For angl on behalf of the Board of Directors

Director
DIN: 01800577

Abhijeet Jayaswal
Director
DIN: 01790531
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statement of changes in equity for the year ended March 31, 2021
Equity Share Capital ¥ In Lakhs
For linancial yoar onded Wargh 31, 2021
particilars Balance at the Changts in equity Hatanco at the end
beginning of the share capltal during oF the reporting
reperting pedod | theyear | porjod
E ity Shaney 485.96 - s ABL96
Eequity Share Capital
For financi year ended March 31, 2020
Partiouires Balance at the Changes [n equity Balance at the end
beginning of the share capital during of the reporting
reporting perlod | hevosr | porod
_Iig_ﬂliy Shares 485.96 485,96
Other Equity
For financll year ended March 31, 2021
pPartlculars Reserves and Surplus Total
- - M- R . Rotiinod Earnings _ =
Balance at tha beglnning of he raporing periol ) - _@nEs| T (eriey
Totol Compehonsive Income for e year e _ @l {uag)
Balanco at the end of the reporting perlod (672.01) (672.01)
Other Equity
{For linancis] yoar ended March 31, 2020
Particulars Resarves and Surplus Total
i i ____ - | Retaingd Earnings. N ]
Balance at the beginning of the reporting period (671, 65) (671.66)
[nlal Comprehensive Income for the yoar - T P (C 10— (0.18)
Balance nt the end of the rapurting period " (671.8%) (671.83)
This Is the Statement of Charnges in Equity raferred to in our Raport of even dale
For Batlibel, Purohit & Darbari ' Far and on behalf of lhe B of Directors
Firm Registrallon Number: 303086E ;
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Mahutagarhi Coal Company Private Limited

CIN: J10100JH2008PTC013086

Telepl’lone: +91 33 6634 0684

E-mail: secretarial@rpsg.in

Registered Office: Vidyakamal Niketan (Ground Floor), B/324, Road No 4, Ashok Nagar, Ranchi, [harlkhand-834002

Notes forming part of Financial Statements

Note 1:
A. Significant Accounting Policies:

i)

i)

iii)

iv)

vi)

Accounting Convention

These financial statements have been prepared to comply in all material aspects with Indian Accounting
Standards (“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended
from time to time notified under Section 133 of the Companies Act, 2013 (“Act”) and other provisions of the
Companies Act, 2013.

A summary of important accounting policies which have been applied consistently are set out below

The financial statements are presented in Indian Rupees and all values are rounded to the nearest lakhs,
except otherwise indicated.

Basis of Accounting

The financial statements have been prepared in accordance with the generally accepted accounting principles
in India under historical cost convention on accrual basis except for the following:

o certain financial assets and liabilities measured at fair value

Accounting estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected.

Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks which are subject to an insignificant
risk of changes in value. For the purposes of the cash flow statement, cash and cash equivalents include
cash in banks.

Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as result of a
past event and it is probable that an outllow of economic resources will be required to settle the obligation

and the amount of obligation can be estimated reliably.

Expenditure during construction

Capital expenditure incurred in a year is capitalized together with incurred expenses on the date such assets
are put to use.

Indirect expenses, which are not directly related to-the asset, are charged off to the Statement of Profit and
Loss.
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Notes forming part of Financial Statements

vii} Taxes on Income

Current Tax is determined as the amount of tax payable in respect of Taxable Income for the year in
accordance with the provisions of Income Tax Act, 1961.

Deferred tax is recognized for all the timing differences subject to consideration of prudence in respect of
deferred tax assets. Deferred tax assets are recognized and carried forward only to the extent that there is
reasonabie certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realized. Deferred tax assets and liabilities are measured using tax rates and tax laws that
have been enacted or substantively enacted by the Balance Sheet date. At each Balance Sheet date, the

Company re assesses unrecognized deferred tax assets, if any.

viii) Revenue from operations

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made.

ix) Financial Instruments

a) Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition,
except for trade receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities that are not at fair
value through profit or loss, are added to the fair value on initial recognition. Regular way purchase and sale
of financial assets are accounted for at trade date.

b) Subsequent measurement

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial liabilities

Financial liabilities are subsequently carried at amortised cost using the effective interest method. For
trade and other payables maturing one year from the balance sheet date, the carrying amounts
approximate the fair value due to the short maturity of these instruments

¢) Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition under
Ind AS 109. A financial liability (or a part of the financial liability) is derecognized from the Company’s
balance sheet when the obligation specified in the contract is discharged or cancelled or expires.
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Notes forming part of Financial Statements

B. Changes in Accounting Policies and Disclosures

The accounting policies adopted in the preparation of the Financial Statements are consistent with those
followed in the preparation of the Company's annual financial statements for the year ended 31st March

2020. The Company has not early adopted any other standard, interpretation or amendment that has been
issued but is not yet effective.
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Curnent assets
Financial assets

2. Cagh and cash equivalents

Z in Lakhs

Particulars

As at

March 31,2021

As at
March 31,2020

Balances with banks

- Incurrent accounts

0.98

Cashon hand 0.98
Total 0.98 0.98
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Notes formi Ny part of Financial Statements

3. Equity sharecapital Z in Lakhs
a)
: As at As at

Particulars

March 31, 2021  March 31, 2020
Authorised
1,00,00,000 (March 31, 2020 : 1,00,00,000)Equity Shares of Rs 10/- each 1,000 1,000
Issued, subscribed and paid-up capital 485 .96 485.96

48,59,600 (March 31, 2020 : 48,59,600) Equity Shares of Rs 10/- each fully paid.

Total 485.96 485.96

b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period are as given below:

Particulars As at March 31, 2021 As at March 31, 2020

No of shares Rs  No of shares Rs
Number of shares outstanding at the beginning of the period 48,59,600 48596 48,59,600 485.96
Add: Shares issued during the period - - - -
Number of shares outstanding at the end of the period 48,569,600 485.96 48,59,600 485.96

c) Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. In
the event of liquidation of the company, the holders of equity shares will be entitled to receive the remaining assets of the company after distribution of
all the preferential amounts. The distribution shall be in proportion to the number of equity shares held by the shareholders,

d) The shares are held by Joint Venture Partners and shareholders holding more than 5% shares in the Company

As at As at
March 31, 2021 March 31, 2020
Name of the shareholder Number of % Number of %
shares shares
Jas Infrastructure and Power Limited 24,29,800 50 24 29,800 50
CESC Limited 24,29,800 50 24,29,800 50

e) In the period of five years immediately preceding 31 March 2021, the Company has neither issued bonus shares, bought back any equity shares nor
has allotted any equity shares as fully paid up without payment being received in cash.

f) There are no shares reserved for issue under options and contracts or commitments for the sale of shares or disinvestment

4. Other equity

Retained earnings

. As at As at
LSS March 31, 2021 | March 31, 2020
Opening balance (671.83) (671.65)
Net profit/(loss) for the period (0.18) (0.18)
Appropriations during the year - -
Closing balance (672.01) (671.83)

Retained earnings comprise of the Company's prior years’ undistributed earnings after taxes.

5. Other financial liabilities

. As at As at
particulars March 31, 2021 | March 31, 2020
Audit Fee Payable 0.18 0.90
Other liabilities 186.85 185.95
Total 187.03 186.85




R e ——

MAahuagarhi Coal Company Private Limited
CIMN:U10100JH2008PTC013086

Telenone: +91 33 6634 0684
E-Mail: secretarial@rpsg.in
Reastered Office:Vidyakamal Niketan (Ground Floor),B/324,Road No 4,Ashok Nagar, Ranchi,Jharkhand-834002

N otes forming part of Financial Statements

Z in Lakhs

6. Other expenses
Particulars 2020-21 2019-20
Remuneration to auditors

- As Statutory auditor 0.18 0.18
Total 0.18 0.18
1. Earnings per share (EPS)
Particulars 2020-21 2019-20
Face value of equity shares (%) 10 10
Weighted average number of equity shares outstanding (Nos.) 48,59,600 48,59,600
Profit/ (loss) for the year (continuing operations) (0.18) (0.18)
Weighted average earnings per share (basic and diluted) (%) (0.00) (0.00)
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Note 8

Mahuagarhi non-coking coal block in the State of Jharkhand was allotted by the Ministry of Coal, Govt. Of
India jointly in favour of CESC Limited and Jas Infrastructure Capital Private Limited (Now Jas Infrastructure
and Power Limited) for meeting their proportionate share of requirement of coal, that is eq ually. Mahuagarhi
Coal Company Private Limited was incorporated as a joint venture Company with equal rarticipation in the
share capital of the Company by Jas Infrastructure and Power Limited and CESC Limited for the
development of Mahuagarhi Coal Field and exploration of coal there from and is yet to commence
commercial operation.

Note 9

Pursuant to the judgment dated 25" August, 2014 of the Hon'ble Supreme Court of India read with its Order
dated 24 September, 2014, the allotment of 204 coal blocks including Mahuagarhi Coal Block that was
being developed by the Company has been cancelled on the ground that the process of aflotment of these
coal blocks by the Coal Ministry of the Government of India was arbitrary and illegal. Consequently, total
expenditure amounting to Rs. 834.32 Lakhs incurred by the Company towards development of the
Mahuagarhi coal block till 315 March, 2015 was written off in the accounts for the year 2014-15 and share
application money pending allotment as on 31-03-2015 amounting to Rs.160 Lakhs (31.03.2014 — Rs. 160
Lakhs) had been shown under financial liabilities — Others. As the Company was promoted for developing
the said Mahuagarhi Coal Block and has no other business, its future structuring is being worked out.

Note 10
The Company is engaged in the business of development of Coal field and exploration of coal there from
and does not operate in any other reportable segment.

Note 11

Related Party Disclosure

11.1: Related Parties and their Relationships

Names of Related Parties Nature of relationships
Jas Infrastructure and Power Limited Venturer
| CESC Limited | Venturer -

11.2: Details of transactions between the Company and related parties and status of outstanding balances

Nature of Transaction Venturer Venturer
(Jas Infrastructure and (CESC Limited)
Power Limited)
Amount (Z in Lakhs) Amount (¥ in Lakhs)
31.03.21 | 31 ._OQO | 31.03.21 31.03_.'23 B
“Balance - L
Debit: = - - =
Credit: 90.78 89.03 ! 89.03
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Note 12

Financial risk management and capital management

The Company has been managing the operations keeping in view its profitability and liquidity. In order to
manage credit risk the Company periodically conducts review of the financial conditions of its customers and
current economic trends. Credit risk is managed by dealing with customers with an appropriate credit history.

The company monitors its liquidity risk and maintains a level of cash and bank balances deemed adequate
by management to finance the Company's operations and to mitigate the effects of fluctuation in cash flows.

While managing the capital, the Company ensures to take adequate precaution for benefit of its stakeholders,
including protecting and strengthening the balance sheet.

Note 13

Financial instruments

The carrying value and fair value of financial instruments by categories are as follows:

(Z in Lakhs)
As at March 31, 2021 As at March 31, 2020
Amortized | FVTOCI | FVTPL | Amortized | FVTOCI | FVTPL |
cost cost
| Financial assets -
Cash and cash equivalents | 098 | - | - 0.98 - -
| Total 0.98 - r | 0.98 ) e
Financial liabilities ) i — | i
Other financial liabilities 187.03 | - = ©186.85 | - =
"Total 187.03 w | = | 186.85 - =

The fair value of the above are close to its amortised cost due to its short term nature.
Note 14

Since the Company is yet to commence its Operations, there is no material impact of Covid-19.
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Note 15

Previous year figures have been re-classified/regrouped wherever necessaty.
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