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Independent Auditor's Report

To the Members of Noida Power Company lLimited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Noida Power Company Limited ('the
Company’), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS')
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015
and other accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2022, and its profit (including other comprehensive income), its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI")
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Directors’ report, but does not include the financial statements
and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respansibility is to read the other information
and, in doing so, consider whether the other infoermation is materially inconsistent with the financial
... statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
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on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directors, The
Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act with respect
to the preparation and presentation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS specified under section 133 of the Act and other accounting
principles generally accepted in India. This responsibility also inciudes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intend to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for cverseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or etror, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentionat omissions, misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
with reference to financia! statements in place and the operating effectiveness of such controis;

« Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management;

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uhcertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. if
we conclude that a material uncertainty exists, we are required fo draw attention in our auditor's report
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to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern;

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal controf
that we identify during our audit,

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a stafement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit, we
report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of cur audit of the accompanying financial statements,

b} in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed as
a director in terms of section 164(2) of the Act,

f)  With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our
separate Report in Annexure B wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies {Audit and Auditors) Rules, 2014 {(as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company, as detailed in note 43(h) to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2022;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
- were any material foreseeable losses as at 31 March 2022;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022;

Chartered Accountants
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. The management has represented that, to the best of its knowledge and belief, as disclosed in

note 46(b) to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or securities premium or any other sources or kind of funds) by the Company
to or in any person(s) or entity(ies), including foreign entities ('the intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the intermediary shalf, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any guarantee, security
or the like on behalf the Ultimate Beneficiaries;,

The management has represented that, to the best of its knowledge and belief, as disclosed in
note 46(b) to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities ('the Funding Parties'}, with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behaif
of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our attention that causes us to believe that the management
representations under sub-clauses (a) and {b) above contain any material misstatement.

. The final dividend paid by the Company during the year ended 31 March 2022 in respect of such

dividend declared for the previous year is in accordance with section 123 of the Act to the extent
it applies to payment of dividend; and

As stated in note 37(b)(ii} to the accompanying financial statements, the Board of Directors of the
Company have proposed final dividend for the year ended 31 March 2022 which is subject to the
approval of the members at the ensuing Annual General Meeting. The dividend declared is in
accordance with section 123 of the Act to the extent it applies to declaration of dividend.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Neeraj Goel

Partner

Membership No.: 89514
UDIN: 22099514AILAFUBG37

Place: Gurugram

Date: 5
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Noida Power Company Limited on the financial statements for the year ended
31 March 2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

() (a) {(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and eguipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The property, plant and equipment of the Company except the underground cables which as per
management cannot be physically verified, are physically verified by the management during the
year according to a phased program designed to cover all transmission and distribution assets
over a period of five years and all other items over a period of three years, and no materiai
discrepancies were noticed on such verification. In our opinion, the frequency of verification of
the property, plant and equipment are reasonable having regard to the size of the Gompany and
the nature of its assets. For the underground cables in the transmission and distribution system,
the management has adequate controls in place to safeguard the physical existence of the said
system.

(c) The title deeds of all the immovable properties held by the Company (other than properties where
the Company is the lessee and the lease agreements are duly executed in favour of the lessee}
are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment or intangible assets during the
year,

(e) No proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Accordingly, reporting under clause 3(i}{e} of the Order is not applicable to the
Company.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals during
the year, except for inventory lying with third parties. In our opinion, the coverage and procedure
of such verification by the management is appropriate and no discrepancies of 10% or more in the
aggregate for each class of inventory were noticed. In respect of inventory lying with third parties,
these have substantially been confirmed by the third parties.

(b) The Company has a working capital limit in excess of Rs 5 crore, sanctioned by banks based on
the security of current assets. The quarterly statements, in respect of the working capital limits
have been filed by the Company with such banks and such statements are in agreement with the
books of account of the Company for the respective periods, which were subject to review.

(i} (a) The Company has not provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured to companies, firms, Limited Liability Partnerships
(LLPs) or any other parties during the year except loans or guarantee provided to other parties as
per details given below:

: Guarantees Loans
Particulars (Rs. Lakh) (Rs. Lakh)
Aggregate amount during the year
- Others 5 56
Balance outstanding as at balance sheet date
- Others i 5 127
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Noida Power Company Limited on the financial statements for the year ended
31 March 2022

(b) In our opinion, and according to the information and expianation given to us, the investments
made, guarantees provided and terms and conditions of the grant of all loans are, prima facie, not
prejudicial to the interest of the Company.

(c) In respect of loans granted by the Company, the schedule of repayment of principal and payment
of interest has been stipulated and the repayments/receipts of principal and interest are regular.

(d) There is no overdue amount in respect of loans granted to such other parties.

(e) The Company has granted loans which had fallen due during the year but such loans have not
been renewed or extended nor has the company granted fresh loans to settle the overdue
amounts of existing loans or advances given to the same parties.

() The Company has not granted any loans or advances in the nature of loans, which are repayable
on demand or without specifying any terms or period of repayment.

(iv) The Company has not entered into any transaction covered under sections 185 and 186 of the
Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

{v) In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there is no amount which has been considered as deemed deposit
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company.

{vi) The Central Government has specified maintenance of cost records under sub-section (1) of
section 148 of the Act in respect of the products of the Company. We have broadly reviewed the
hooks of account maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we have not made
a3 detailed examination of the cost records with a view to determine whether they are accurate or
complete.

{vii) (@) In our opinion, and according fo the information and explanations given to us, the Company is
regular in depositing undisputed statutory dues including goods and services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, with the appropriate
authorities. Further, no undisputed amounts payable in respect thereof were outstanding at the
year-end for a period of more than six months from the date they became payable.

(b} According to the information and explanations given to us, there are no statutory dues referred to
in subclause (a) above that have not been deposited with the appropriate authorities on account
of any dispute.

(vii)  According to the information and explanations given to us, no transactions were surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961) which have not been recorded in the books of accounts.

(ix) (@) According to the information and explanations given to us, the Company does not have any loans
or other borrowings from any lender. Accordingly, reporting under clause 3(ix) of the Order is not
applicable to the Company.

(b) According to the information and explanations given to us including and representation received
from the management of the Company, and on the basis of our audit procedures, we report that

Chariered Accountants
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Noida Power Company Limited on the financial statements for the year ended
31 March 2022

{b)

(xi) (a)

(b)

{c)

(i)

(xiil)

(xiv} (a)

Chartered Accouniants

the Company has not been declared a willful defaulter by any bank or financial institution or other
lender.

In our opinion and according to the information and explanations given to us, the Company has
not raised any money by way of term loans during the year and did not have any term loans
outstanding at the beginning of the current year. Accordingly, reporting under clause 3(ix)(c) of
the Order is not applicable to the Company.,

fn our opinion and according to the information and explanations given to us, the Company has
not raised any funds on short term basis during the year or in any previous year. Accordingly,
reporting under clause 3{ix) {d) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company does not have any
subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) and clause
3(ix)(f) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not raised any loans
during the year and hence reporting on clause 3{ix)(f) of the Order is not applicable.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x}{b} of the Order is not
applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the period covered
by our audit.

No report under section 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

According to the information and explanations given to us including the representation made to us
by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the financial statements, as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as
prescribed under section 133 of the Act.

In our opinion and according to the information and explanations given to us, the Company has
an internal audit system as required under section 138 of the Act which is commensurate with the
size and nature of its business.
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Noida Power Company Limited on the financial statements for the year ended
31 March 2022

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

{xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

(xv)  The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clause 3{xvi) of the Order is not applicable to the
Company.

(xvi)  The Company has not incurred any cash loss in the current as well as the immediately preceding
financial year.

(xviil)  There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
fiabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company as
and when they fall due.

{xx) According to the information and explanations given to us, the Company does not have any
unspent amotunt in respect of any ongoing or other than ongoing project as at the expiry of the
financial year. Accordingly, reporting under clause 3(xx) of the Order is not applicable to the
Company.

(xxi)  The reporting under clause (xxi} is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause
under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registratior} No.: 001076N/N500013

b ff“mé ¢ Zw@.\.:ji
Neeraj Goel
Partner
Membership No.: 99514
UDIN: 22099514AILAFUBG37

Place: Gurugram
Date: 5 May 2022
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Annexure B to the Independent Auditor’s Report of even date to the members of Noida Power
Company Limited on the financial statements for the year ended 31 March 2022

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

1. In conjunction with our audit of the financial statements of Noida Power Company Limited (‘the
Company') as at and for the year ended 31 March 2022, we have audited the internal financial
confrols with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial contrels with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting recerds, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India (1CAI')
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (‘the Guidance Note'} issued by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements were established and maintained and if such controls operated effectively in all
material respects.

4. Ourauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference fo financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, inciuding the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements
6. A company's internal financial controls with reference to financial statements is a process designed

to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting

Charered Accountanis
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Annexure B to the Independent Auditor’s Report of even date to the members of Noida Power
Company Limited on the financial statements for the year ended 31 March 2022

principles. A company's internat financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable.
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial gontrols with
reference to financial statements and such controls were operating effectively as at 31 March 2022,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the institute of Chartered
Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registratio{\E No.: 001076N/N500013

NIZAGRTOR S

Neeraj Goei

Partner

Membership No.: 99514
UDIN: 22099514AILAFUGE37

Place: Gurugram
Date: 5 May 2022
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Noida Power Company Limited
Balance Sheet as at 31 March 2022

(All amount in Rs. Lakh, unless otherwise stated)

Notes As at As at
31 March 2027 31 March 2021
ASSETS
Non-current assets
Property, plant and equipment 3 1,29,205 1,16,650
Capital work-in-progress 3 1,443 G617
Other intangible assats 4 3,225 2,591
Inlangiblc asscts under development 4 2 738
Financial asscts
i. Investments 5 170 166
ii. Loans [ 76 100
iii. Other financial asscts 7 10 10
Income tax assets (net) 8 T4 408
Other non-current assets 9 330 5,691
Tokal non-current assets 1,358,735 1,27,271
Current assets
Inventorics 10 77 79
Tinancial assets
i. Investiments il 32,143 15,546
ii, Trade receivables 12 8,900 9,580
iii. Cash and cash cquivalents 13 11,750 3,908
iv. Bank balances other than (iii) above 14 44,008 36,708
v, Loans 5 51 57
vi, Other financial assets 16 12,426 14,992
Other current assets 17 1,193 1,143
Total current assets 1,10,548 80,013
Totat assets 2,46,283 2,07,284
EQUITY AND LIABILITIES
Equity
Equity share capital 18 6,000 6,000
Gther equity 19 1,i8,445 1,06,401
Total equity 1,24,445 1,12,401
Liabilitics
Non-current linbilities
Financial liabilities
i, Other financial liabilities 20 28,088 27439
Deferved tax liabilities (net) 21 7,380 5,029
Total non-current labilities 36,368 32,468
Current linbilities
Financial liabilitics
i. Trade payables
-total outstanding dues of micro enterpriscs and small enierprises 22 2,205 1,766
-total outstanc!mg dues of creditors other than micro enterpriscs and 2 55,955 43,095
small enterprises
ii Other financial liabilities 23 3,579 4,674
Provisions 24 135 37
Other current liabititics 25 8,885 10,730
Total current labilities 72,759 40,302
Regulatory deferval account credit balances 26 12,711 2,113
Total equity and liabilities 2,46,283 2,07,284
Summary of significant accounting policies and other explanatory information 1-46

The accomparying notes are integral part of the financial statements
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Noida Power Company Limited
Statement of Profit and Loss for the year ended 31 March 2022
(All ameunt in Rs. Lakh, unless otherwise stated)

Notes Far the year ¢nded For the year ended
31 March 2022 31 March 2021
Income
Revenue from operations 27 2,02,035 1,69,844
Other income 28 3,560 2,170
Total income 205,535 1,72,014
Expenses
Cost of electrical energy purchased 29 1,52,506 1,i5,698
Employee benefits expense 30 5,932 4,722
Finance costs 31 1,335 1,383
Depreciation and amortisation expense 32 6,403 5,969
Other expenses 33 9,335 7,832
Total expenses 1,758,511 1,35,604
Profit before movement in regulatory deferral account balance 30,024 36,410
Net movement in regulatory deferral account balance 42 {10,598} (23,479
Profit before tax 19,426 13,231
Tax expense
(i} Current tax 34 2,034 1771
(ii) Deferred tax expense/({benefit} 34 2,351 1,332
Proflit for the year 15,041 10,128
Other comprehensive expense
Items that will not be reclassified to profit or loss
-Remeasurements of post-employment benefit obligations 4 75
-Income tax refating to above items (1} (19)
Tetal other comprehensive income for the year 3 56
Total comprehensive income for the year 15,044 19,184
Earnings per equity share: 41
Basic earnings per share before net movement in regulatory deferral account 42,73 55.51
balance (Rs.)
Diluted earnings per share before net movement in regulatory deferral account 42.73 55.51
balance {Rs.)
Basic earnings per share after net movement in regulatory deferral account 25.07 16.88
balance (Rs.)
Diluted earings per share after net movement in regulatory deferral account 25.07 16,88
balance (Rs.)
Summary of significant accounting policies and other explanatory information i-46

The accompanying notes are integral part of the financial statements
This is the statement of profit and loss referred to in our report of even date
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Noida Power Company Limited
Statement of Cash Flow for the year ended 31 March 2022
(All amount in Rs. Lakh, uniess otherwise stated)

For the year cnded
31 March 2022

Far the year ended
31 March 2021

A. Cash flow from operating activitics

Profit before tax and after net movements in regulatory delerral aceount balances
Adjustments for:

Depreciation and amortisalion expense

Loss an retirement of property, plant and equipment/ infangibles assels {net}
(Gain} on sale of current invesiments

Interest income

Dividend income

Finance cost

Bad debts written off

Provision for doubtful debts

(Gain) on fair valuation of non-current investments (net)

Operating profit before working capital changes

Change in opernting assets and liabilitles
{Increase) in trade receivables

Decrease in inventories

Increase in trade payables

(Increase) in other current financial asseis
(Ingrease)f decrease in other current asscts
Increase/{decrease) in employee benefil obligations
Increase in other current financial liabitities
(Decrease)/ increase in other current liabilities
Increase in reguiatory deferral account credit balances
Cash gencrated from ¢perations

Income taxes paid

Net cash inflow from operating activities (A)

B. Cash ftow from investing activitics

Payment made for property, plant and equipment / intangible assets
Proceeds from sale of properly, plant and equipment / intangible assets
Term deposits with banks

Investment in mutual funds

Purchase of current investments

Sale of cusrent investments

Interest received

Dividend received

Loans to employees

Net cash outilow from investing activities (B)

C. Cash flows {rem financing activities

Interest and other finance cost paid

Consumer security deposits (net)

Dividend paid

Net cash (outflow)/inflow from tinaneing activities (C)

19426 13,231
6,403 5,969
292 47
(17 (113)
{2,201) (1,396}
) 1)
1,334 1,383
748 680
1,084 1,098
(246) [&2)
26,421 20,841
(1,152) (2,517
3 33
13,300 12,672
(1,144) (2,989)
(50 49
102 {21
349 291
(1,845) 4,656
10,598 23,178
46,582 55,999
(2,401} (2,168
44,181 53,831
(14,287) (15,662)
30 21
(7,300) (22,900}
(16,839) {15,500}
(2,13,500) (2,13,505)
2,14,802 2,13,618
1811 960
2 t
2% 39
(35,552) (52,928)
(1,334} (1,383)
1,547 1,435
{3,000 -
(2,787) 52




Noida Pewer Company Limited
Statement of Cash Flow far the year ended 31 March 2022
(All amownt in Rs. Lakh, unless otherwise stated)

For the year ended For the year ended
31 March 2022 31 March 2021

Net inereasc in cash and cash equivalents (A3B+C) 5,842 955
Cash and cash equivalents at the beginning of the financial year 5,908 4,953
Cash and eash equivalents at end af the year [refer note 13} 11,750 5,908
*refer note 44 for reconciliation of liabilities from financing activities
Summary of significant accounting policies and other explanatory information 1-46
The accompanying notes are integral part of the financial statements
This is the staterment of cash fow referred to in our report of even date
For Walker Chandiole & Co LLP For and oo behalf of the Board of Directors of
Chartered Accountants Noida Power Company Limifed
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Noida Power Company Limited

Statement of Changes in Equity for the year ended 31 March 2022

(All amount in Rs. Lakh, unless otherwise stated)

I) Equity share capital

Balance as at
1 April 2021

Changes in
Equity Share
Capital due to

prior period

errors

Restated balance

Changes in
equity share
capital during
the year

as at
1 April 2021

Balance As at
31 Mavch 2022

6,000

6,000 -

6,000

Balance as at

Changes in
Equity Share

Restated balance

Changes in
cquity share

Balance As at

Capits
1 April 2020 apital due to as at capital during 31 March 2021
prior period 1 April 2020
the year
errors
6,000 - 6,000 - 6,000
Iy Other equity
Reserves and surplus
Securities Other .NSN.VES: Retained
Naotes , Contingency Total
premium b earnings
reserve
Balance as at 1 April 2020 1,442 233 94,542 96,217
Profit for the year 19 - - 10,128 10,128
Other comprehensive income 19 - - 56 36
Total comprehansive income for the year - - 10,184 10,184
Transactions with owners in their eapacity as owners:
Dividend paid - - - -
Balance as at 31 March 2021 1,442 233 1,04,726 1,06,401
Balance as at T April 2021 1,442 233 1,04,726 1,06,401
Profit for the year 19 - - 15,041 15,041
Other comprehensive income 19 - - 3 3
Total comprehansive income for the year - " 15,044 15,044
Transactions with ewners in their capacity as owners:
Dividend paid - - (3,000) (3,000)
Balance as at 31 March 2022 1,442 233 1,16,770 1,18,445
Summary of significant accounting policies and other explanatory information 1-40
The accompanying notes are integral part of the financial statements
This is the statement of changes in equity referred to in our report of even date
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Noida Power Company Limited
Summary of significant accounting policies and other explanatory infermation
(All amount in Rs. Lakh, unless otherwise stated)

1.

General Information

Noida Power Company Limited (“the Company”) is an electricity distribution licensee undertaking distribution
and supply of eleetricity in the area of Greater Noida, Uttar Pradesh. The operations of the Company are governed
by the Blectricity Act, 2003 and various regulations and/or policies framed there under by the appropriate
authorities. Accordingly, in preparing the financial statements the relevant provisions of the said act and
regulations have been duly considered.

21

A.

Basis of preparation
Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standard (Ind AS), under the
historical cost convention on the accrual basis except for certain financial instruments which are measured at
fair values and the provisions of the Companies Act, 2013 ("the Act') (o the extent notified) The Ind AS are
preseribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and relevant amendment rules issued thereafter.

Accounting policies have been consistently applied except where a newly issued aceounting standard is
initially adopted or a revision o an existing accounting standard requires a change in the accounting policy
hitherto in use.

Details of the Company’s accounting policies are included in Note 2.2
Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is alse the Company’s functional
currency. All amounts have been rounded-off to the nearest lakh, unless otherwise indicated.

Basis of Measurement

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each repotting period, as explained in the accounting
policies below,

Historical cost is gencrally based on the fair value of the consideration given in exchange for goods and
services.

Use of estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual resuits, Management also needs to exercise judgement in applying the company’s
accounting policies.

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the company and that are
believed to be reasonable under the circumstances.

Impact of Covid -19

Due to second wave of Coronavirus disease (COVID-19) Uttar Pradesh Government announced partial
lockdown from 15 April, 2021 which was gradually lifted in the Company's distribution license area.
However, the economic activity in general is marginally impacted and remained below normal level, The
Company has seen reduction in demand of eleciricity in its distribution area and delays in collection from
consumers during such period which has now improved and normalized, The Company has adequate short
terms funds and avemues fo raise further funds to be able to meet its liquidity needs. The Company has also
increased the review frequency of cash flow situation and closely monitoring developments, its operations,
liguidity, and capital resources and is actively working to minimize the impact of this unprecedented situation.



Noida Power Company Limited
Summary of significant accounting policies and other explanatory information
(All amount in Rs. Lakh, unless otherwise stated)

E,

2.2

a)

b)

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities. The Company has an established control framework
with respect to the measurement of fair values. The finance team has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial
Officer.

They regularty review significant unobservable inputs and valuation adjustments. 1 third party information
is used to measure fair values then the finance team assesses the evidence obtained from the third parties to
support the conchusion that such valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which such valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

+ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

+ Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Further information about the assnmptions made in measuring fair values is included in Note 35.

The Company make bilateral arrangements with other power utilities to bank power or vice versa and take
back or return the same over the agreed period. Power banking transactions both ways are recorded at average
energy rate of power from both long-term and short-term sources.

Significant accounting policies
Segment reporting

The Company operates under single reportable operating segment viz. distribution of electricity, Accordingly,
disclosure relating to operating reportable segment as required under Ind AS 108 are not applicable,

Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions, Foreign exchange gains and losses resulting from the seftlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognized in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs ate presented in the statement of
profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement
of profit and loss on a net basis within other gains/(losses).

Non-meonetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried
at fair value are reported as part of the fair value gain or loss and recognized in the statement of profit or loss
in accordance with the classification of non-monetary asset and liability, i.e., fair value through profit and
loss (‘FVPL") or fair value through other comprehensive income (‘FVOCT'},



Neida Power Company Limited
Summary of significant accounting policies and other explanatory information
(All amount in Rs. Lakh, unless otherwise stated)

<)

d)

Revenue recognition
Sale of Electricity

Revenue from sale of electricity is recognized on the basis of supply of electricity to consumers and include
adjustments/abatements of previous periods, if any, and other charges as determined to be recoverable from
consumers in accordance with Distribution Tariff Regulation but do not include electricity duty payable to
the State Government. Revenue from sale of electricity is accounted for on the basis of billings to consumers
and includes unbilled revenues accrued up to the end of the reporting period.

The transaction price is determined by the Uttar Pradesh Electricity Regulatory Commission (hereinafter
referred to as UPERC) based on the Distribution Tariff Regulation. The transaction price is the amount of
consideration to which the Company expects to be entifled in exchange for transferring electricity to a
consumer, excluding amounts collected on behalf of third parties (for example, electricity duty). Revenue
from sale of electricity includes revenue gap (i.e. surptus/ deficit after considering Return on Equity
entitlement) for the year determined by the Company based on the principles laid down under the Distribution
Tariff Regulation and on the basis of tariff orders issued by UPERC from time to time. Such revenue gap will
be adjusted through future tariff determination in accordance with the said regulations. Any adjustments to
such revenue gap that may arise based on the final order of UPERC will be made on receipt of order. No
element of financing is deemed present as the price is received within the credit term provided to consumers,

When either party to a contract has performed, an entity shall present the contract in the balance sheet as a
contract asset or a contract liability, depending on the relationship between the entity’s performance and the
customer’s payment. A receivable is recognized when the electricity is provided, as at this point consideration
becomes unconditional because only the passage of time is required.

Capital Contribution from Customers

The Company receives capital contribution from consumers in accordance with Distribution Tariff
Regulations which is used for construction or acquisition of items of property, plant and equipment to connect
consumers fo the Company's distribution network. Such contribution received are recognised as revenue in
the year in which connection is energised or augmented.

Delayed Payment Surcharge

Delayed Payment Surcharge as a general practice is recognized and accounted for upon receipt of overdue
payments from consumners as it is not probable that the entity will collect the consideration to which it will be
entitled in exchange for the services transferred to the customer,

Recognition of dividend income, interest income or expense

Dividend income is recognized in profit or loss on the date on which the Company’s right to receive payment
is established.

Interest income or expense is recognized using the effective interest method,

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no

longer credit-impaired, then the caleulation of interest income reverts to the gross basis,




Noida Power Company Limited
Summary of significant accounting policies and other explanatory information

(All

¢}

amount in Rs. Lakh, unless otherwise stated)
Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate in India adjusted by changes in deferred tax assets and liabilities
attributed to temporary differences and to unused tax losses.

Current Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period. Management periodically evaluates positions taken in tax refurns with respect
to situation in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amount expected to be paid to the tax authorities.

Current tax assets and tax liabilitics are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realize the asset and settle the Hability simultaneously.

i. Deferred tax

Defetred tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are
recognized for deductible and taxable temporary differences arising between the tax base of assets and
tiabilities and their carrying amount, except when the deferred income tax arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences and the carry forward of unused tax credits and unused
tax losses can be recognized.

Deferred tax assets and liabilitics are measured using enacted or substantively enacted tax rates expected to
apply to taxable income in the years in which the temporary differences are expected to be realized or settled,

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
defetred income tax asset to be recognized. Deferred income tax liabilities are recognized for all taxable
temporary differences.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Deferred tax liability or asset will give rise to actual tax payable or recoverable at the time of reversal thereof.
Sinee tax on profits forms part of chargeable expenditure under the applicable regulations, deferred tax
fiability or asset is recoverable or payable through future tariff, Hence, recognition of deferred tax asset or
liability is made with corresponding creation of regulatory defetral accounts receivable or payable, as the
case may be.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease, A lease is defined as
‘a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for a period of
time in exchange for consideration’,

To apply this definition, the Company assesses whether the contract meets three key evaluations which are
whether;

- the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Company




Noida Power Company Limited
Swnmary of significant accounting policies and other explanatory information
(All amount in Rs. Lakh, uniess otherwise stated)

g)

- the Company has the right to obtain substantiatly all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract

- the Company has the right to direct the vse of the identified asset throughout the period of use. The
Company assess whether it has the right to direct ‘how and for what puepose’ the asset is used throughout
the period of use.

As a lessee
(i Right-of-use-assets

At lease commencement date, the Company recognizes a right-of-use asset and a lease Hability on the
balance sheet, The right-of-use asset is measured at cost, which is made up of the initial measurement of the
lease liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and
remmove the asset at the end of the lease, and any lease payments made in advance of the lease commencement
date {net of any incentives received),

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date
to the carlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company
also assesses the right-ofiuse asset for impairment when such indicators exist.

The Company has all the lease agreements for a period 90 years except one lease which is for 29 years with
land development authorities for land used in its operations.

(ii) Lease liabilities

At the commencement date, the Company measures the lease liability at the preseat value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including
in substance fixed), variable payments based on an index or rate, amounts expected to be payable under a
residual value guarantee and payments arising from options reasonably certain to be exercised,

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest.
It is remeasured fo reflect any reassessment or modification, or if there are changes in in-substance fixed
payments,

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or
profit and loss if the right-of-use asset is already reduced to zero.

The Company has shown the right-of-use assets and lease liabilities under the head Property Plant and
Equipment and ir line item include those labilities respectively of statement of financial position.

(iii) Short term leases and leases of low value of assets

The Company applies the short-term lease recognition exemption to its short-term leases, It also applies the
lease of low-value assets recognition exemption that are considered to be low vaiue. Lease payments on short-
term leases and leases of low value assets are recognised as expense on a straight-line basis over the lease
term.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short-term, highly liquid investments with otiginal
maturities of three months or less that ate readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings
in current liabilities in the balance sheet,



Noida Power Company Limited
Summary of significant accounting policies and other explanatory information
{All amount in Rs. Lakh, unless otherwise stated)

h) Inventories

Inventories consist of stores and spares which do not qualify to be classified as Property, plant and equipment
and are stated at lower of cost or net realisable value. Cost is determined using weighted average method,
The cost of stores and spares comprises of the expenditure incurred in bringing such inventories to their
present location and condition, Net realisable value is the estimated selling price in the ordinary cowrse of
business, less the estimated cost of completion and the estimated costs necessary to make the sale.

Obsolete, slow moving and defective inventories are identified at the time of physical verification of
inventorics and where necessary, adjustiment is made for such items.

iy Investments and other financial assets
i. Initial measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in prefit or loss.

ii. Classification and subsequent measurement

For the purpose of subsequent measurement, financial assets of the Company are classified in the following
categories:

+ Financial assets measured at amortized cost;
» Financial assets measured at fair value through other comprehensive income (FVTOCI); and
e Financial assets measured at fair value through profit and loss (FVTPL)

The classification of financial assets depends on the entity’s business model for managing the financial
assets and the contractual terms of the cash flows. Management determines the classification of its financial
assets af initial recognition.

iii. Financial assets measured at amortized cost:

A financial asset is measured at amortized cost if both the following conditions are met:
a. The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows; and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method., Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the BIR, The EIR amortization is
included in finance income in the profit or loss. The losses arising from impairment are recognized in the
profit or loss. This category generally applies to trade and other receivables, bank deposits, security deposits,
investment in Government Securities, bonds, cash and cash equivalents and employee loans ete,

iv. Financial instruments measured at fair value through other comprehensive income

A financial instrument shall be measured at fair vaiue through other comprehensive income if both of the
following conditions are met:

a. the abjective of the business model is achieved by both collecting contractual cash flows and selling
financial assets; and

b.  the asset's contractual cash flow represents SPPIL.
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Financial instruments included within FVTOCI category are measured initially as well as at each reporting
period at fair value. Fair value movements are recognized in other comprehensive income (OCI). Currently,
the Company daes not have any asset classified under this category.

v. Financial instruments measured at fair value through profit and loss

Fair value through profit and loss is the residual category. Any financial instrument which does not meet the
criteria for categorization as at amortized cost or fair value through other comprehensive income is classified
at FVTPL. Financial instruments included within FVTPL. category are measured initially as well as at each
reporting petiod at fair value. Fair value movements are recorded in statement of profit and loss. The
Company has certain investment e.g., UTI Balance Fund, ¢te, classified under this category,

vi, Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised only when:

e The rights to receive cash flows from the asset have been transferred, or
»  The Company retains the contractual rights to receive the cash flows of the financial asset, but assumnes
a contractual obligation to pay the cash flows to one or more recipients.

When the Company has transferred an asset, it evaluates whether it has substantially transferved all visks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognized. When the
Company has not transferred substantially all the risks and rewards of ownership of a financial asset, the
financial asset is not derecognised.

When the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the entity has not refained control of
the financial asset. When the entity retains control of the financial asset, the asset is continued to be
recognized to the extent of continuing involvement in the asset.

i) Financial liability
i, Initial recognition and measurement

Financial Habilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, borrowings, payables. All financial liabilities are recognised initially at fair value and, in the case of
borrowings and payables, net of directly atiributable transaction costs. The Company’s financial liabilitics
include trade and other payables, borrowings including bank overdrafts.

ii. Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
a. Financial Liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term.

b. Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial fiabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the ctiteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses atiributable to changes in own credit risk are recognized in
OCIL. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
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statement of profit or loss. The Company has not designated any financial liability as at fair value through
profit and loss.

C. Borrowings

Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the bortowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity services and amoartised over the period of the
facility to which it relates.

Botrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at feast 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the tiability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another parly and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Impairment
Financial Assets

In sccordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment Joss on the following financial assets:

a) Financial assets measured at amortized cost e.g. loans, deposits and trade receivables,
b) Financial assets measured at Fair Value through Other Comprehensive Income (FYTOCI).

For recognition of impairment loss on financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, Jifetime ECL is used. If in subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognizing impairment loss allowance based on 12 month ECL,

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense
in the statement of profit and loss.

Lifetime ECLs are the expected oredit losses resulting from all possible default events over the expected life
of a financial instrument. The 12 month ECL is a portion of the lifetime ECL which results from default

events that are possible within 12 months after the reporting date,
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ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
conteact and all the cash flows that the entity expects to receive (i.e. all shortfalls), discounted at the original
EIR.

ECL impairment loss allowance (or reversal} recognized during the period is recognized as income/expense
in the statement of profit and loss.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109, Financial
Instruiments, which requires expected lifetime losses to be recognised from initial recognition of the
receivables. To calculate lifetime expected credit losses, the Company uses a provision matrix to determine
the impairment loss on its trade receivables, The provision matrix is based on historically observed default
rates and is adjusted for forward looking estimates. At every reporting date, the historically abserved default
rates are updated and changes in forward looking estimates are analyzed,

il, Impairment on non-financial assels

)

m)

n)

Intangible assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable amount, The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows which are largely independent of the
cash inflows from other assets or groups of assets {cash-generating units). Non-financial assets that suffered
an impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

Borrowing costs

Borrowing costs are interest and other costs (including exchange ditferences arising from foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by the Company
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition and/or
construction of those tangible fixed assets which necessarily take a substantial period of time to get ready for
their intended use are capitalised. Capitalisation of borrowing costs is suspended in the period during which
active development is delayed due to, other than temporary, interruption. Other borrowing costs are
recognised as an expense in the Statement of Profit and Loss in the period in which they are incurred,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is veported in the balance sheet where
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the normal course of business and in the event
of default, insolvency or bankruptey of the Company ot the counterparty.

Property, plant and equipment
Recognition and measurement:

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at
historical cost less accumulated depreciation and accumulated impairment losses, if any. Historical cost
includes expenditure that is directly attributable to the acquisition of the items,

In case of a project, cost also includes pre-operative expenses and where applicable, expenses during trial run
after netting off of revenue earned during triat run and income arising from temporary use of funds pending
utilisation. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

When a major inspection is performed, its cost is recognized in the carrying amount of the plant and
cquipment as a separate component if the recognition criteria are satisfied. In case any major part is replaced,
cost of the same is recognized in the carrying amount of the plant and equipment if the recognition criteria
are satisfied and carrying vatue of the replaced part is derecognized from the carrying value of the asset. All

~. other repair and maintenance costs are recognized in profit or loss as incurred.
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The present value of the expected cost for the decommissioning of an asset after its nse is included in the cost
of the respective asset if the recognition criteria for a provision are met,

Gains or loss arising from de-recognition of assets are measured as the difference between the net disposal
proceeds and the carrying amount of the assets and are recognised in the Statement of Profit and Loss when
the asset is derecognised.

Depreciation methods, estimated useful lives and residual valire:

The Company provides depreciation using the Straight-Line Method (SLM) and the rates as provided in
Annexure-A of UPERC (Multi Year Tariff for Distribution & Transmission) Regulation, 2019, hereinafter
referred to as ‘MYT Regulations, 2019°, applicable with effect from | April 2020,

In accordance with the Tariff Regulations, the residual values are considered not more than 10% of the
original cost of the asset in all cases.

The residual values, usefu] lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Transition to Ind AS:

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property,
plant and equipment recognised as at 1 April 2015 measured as per the previous GAAP and use that carrying
value as the deemed cost of the praperty, plant and equipment,

Other intangible assets

Intangible assets (where expected to provide future enduring economic benefit) are carried at cost of
acquisition less accurnulated amortization and accumulated impairment losses, it any.

The Company provides amortisation using the Straight-Line Method (SLM) and the rates as provided in
Annexure-A of UPERC (Multi Year Tariff for Distribution & Transmission) Regulation, 2019, hereinafter
referred to as ‘MYT Regulations, 2019,

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible
assets recognised as at 1 April 2015 measured as per the previous GAAP and use that carrying value as the
deemed cost of intangibie assets.

Employee Benefits
Short-term employee benefits:

Liabilities for wages and salaries, including non -monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the refated service are recognized
in respect of employees’ services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settied. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Post-employment obligations:
(1) Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions and has no obligation to pay any further amounts. Provident fund scheme administered by the
government and NPCL Executives Pension Scheme are significant defined contribution schemes of the
Cotnpany. The Company makes specified monthly contributions towards these schemes, The Company's
contributions are recorded as an expense in the Profit or loss during the period in which the employee renders
the related service.
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(ii} Defined Benefit Obligations - Gratuity

The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows by reference to market vields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement
of profit and loss.

The Company provides for gratuity, a defined benefits plan {the “Gratuity Plan”) covering eligible employeces
in accordance with the payment of Gratuity Act, 1972. The Gratuity Plan provides lump sum payments to
vested employees at retirement, death, incapacitation or termination of employment, of an amount based on
the respective employee’s salary and the tenure of employment. The Company’s liability is actuarially
determined {using the Projected Unit Credit method) at the end of each year. The Gratuity Plan is administered
through “Noida Power Company Limited Gratuity Fund’ which makes the contribution to LIC. Contributions
are paid to LIC in accordance with the demands received. Re-measurement gains and losses arising from
experience adjustments and changes in actuarial assumptions are recognised in the period in which they aceur,
directly in other comprehensive income. They are included in retained earnings in the statement of changes
in equity and in the balance sheet. Changes in the present value of the defined benefit obligation resulting
from plan amendments or curtailments are recognised immediately in profit or loss as past service cost.

Other Long-term emplovee benefits — Compensated absences:

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it in
future service periods or receive cash compensation on termination of employment, Since the compensated
absences do not fall due wholly within twelve months after the end of the period in which the employees
render the related service and are also not expected to be utilized wholly within twelve months after the end
of such period, the benefit is classified as a long-term employee benefit. The Company records an obligation
for such compensated absences in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial valuation using the projected
unit credit method, Re-measurements as a result of experience adjustments and changes in actuarial
assumptions are recognized in the Statement of Profit or Loss in the year in which they atise,

During the current year, the Company has invested in funds for payments towards compensated absences.

Regulatory deferral accounts balances

The Company’s business is rate regulated business and the Company has elected to adopt Ind AS 114,
Regulatory Deferral Accounts. Expense/income recognized in the Statement of Profit & Loss to the extent
recoverable from or payable to the beneficiaries in subsequent periods as per Tariff Regulations are
recognized as ‘Regulatory deferral account balances’,

Regulatory deferral accounts balances are adjusted from the year in which the same become recoverable from
or payable to the beneficiaries,

Under Ind AS 114, rate regulated companies are required to isolate the impact of recognizing regulatory
balances from the financial reporting requirements of other Ind AS. The deferred tax asset or deferred tax
Hability and movement arising as a result of recognizing regulatory balances are presented with the related
regulatory balance. However, the Company is not recognising any deferred tax asset/liability as a result of
recognising regulatory deferral account balance,

Similatly, the net income tax effect of all changes in regulatory balances are scgregated in a new and separate
section of the income statement called net movements in regulatory balances, net of tax. The income and
expenses recarded before net movements in regulatory balances, net of tax, are recorded in accordance with
other Ind AS.
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r) Earnings per Share
1. Basic eamings per share

Basic earnings per share are caleulated by dividing the profit or loss for the period atiributable to equity
shareholders by the weighted average number of shares outstanding during the period.

ii, Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares oufstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

For each earnings per share amount presented in accordance with Ind AS 33, the Company presents
additional basic and diluted earnings per share amounts that are calculated in the same way, except that those
amounts excludes the net movement in the regulatory deferral account balances in accordance with Ind AS
114,

s) Provisions and contingencies

Provisions are recognised when there is a present legal or statutory obligation or constructive obligation as a
result of past events and where it is probable that there will be outflow of resaurces to settle the obligation
and when a reliable estimate of the amount of the obligation can be made,

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities are recognized only when there is a possible obligation arising from past events due to
occurrence or non-occurrence of one or more uncertain future events not wholly within the contrel of the
Company or where any present obligation cannot be measured in terms of future outflow of resources ot
whete a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and
only those having a largely probable outflow of resources are provided for.

Contingent assets where it is probable that future economic benefits will flow to the Company are not
recognised but disclosed in the financial statements. However, when the realisation of income is virtually
certain, then the related asset is ho longer a contingent asset, but it is recognised as an asset.

2.3 New standards that are not yet effective and have not been early adopted:

All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till the financial statements are authorized have been
considered in preparing these financial statements,

a) Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issved from time to time. On March 23, 2022, MCA amended
the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from Aprif Ist, 2022, as
below:

Ind AS 103 ~ Reference to Conceptual Framework

The amendiments specify that to qualify for recognition as part of applying the acquisition method, the identifiable
assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual
Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the
Institute of Chartered Accountants of India at the acquisition date. These changes do not significantly change the
requirements of Ind AS 103. The Company does not expect the amendment to have any significant impact on its
financial statements.
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Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts
received from selling items produced while the company is preparing the asset for its intended use. Instead, an
entity will recognise such sales proceeds and related cost in profit or loss, The Company does not expect the
amendments to have any impact on its financial statements,

Ind AS 37 — Oncrous Contracts - Costs of Fulfilling a Contract

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract’. Costs that velate directly to a contract can either be incremental costs of fulfilling that contract (examples
would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts, The
amendment is essentially a clarification and the Company does not expect the amendment to have any significant
impact on its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the *10 percent’ test of Ind AS 109 in

assessing whether to derecognise a financial liability. The Company does not expect the amendment to have any
significant impact on its financial statements,
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3 Troperty, plant and equipment

Gross eareylng amount

Accurnulated depreeintion and amartisation

A desertntl Asat Additions Sales/ Asat As at Deprecintion and Sates/ As at Net enrrying
ssct deseription 1 April 2021 | during 4ke | disposal during [ 31 March 2022 | 1 Aprit 2021 | amortisation for | Adjustments | 31 March 2022 anount a3 atz
year the year the year 31 March 202
Frechold land 392 - - 392 - - - - 392
Leasehold land 14,832 370 - 15,202 820 169 - 989 14,213
Buikling and structures 22,474 993 - 23,467 2.825 479 - 3,504 19,963
Plant and equipmenl 5,759 1,128 3l 6,856 1,548 241 24 1,765 5,001
Solar pewer gencration equipment 24 - - 2 7 i - 8 16
Distribution network 90,860 14,657 424 1,65,093 22,491 4,030 267 26,254 78,83%
Metors and other apparats on 7086 | 1338 1 8133 1872 305 256 1921 6112
consumer's premises
Furniture and fixtures 3,190 2 - 1,192 {11 141 - 1,252 1240
Office equipiaent 1,670 17 - 1,687 ®63 51 - 914 73
Computers 2,291 172 104 2,359 824 3oz 93 1,033 1,326
Vehicles 542 158 72 628 209 39 60 188 440
Totak 1,49,210 18,835 1,622 1,67,033 32,570 5,958 106 37,828 1,29,205
Capital work in progress [refzr note (i) 917 18,832 18,306 1,443 . : } . 1,443
below]
Total 917 18,832 18,386 1,443 - - - - 1,443
Gross carrylng ameunt Accumulated depreciation and amoertisation
As at Additlons Sales/ Asat As at Depreciation psl Sales/ As at Net carrying
Asset deseription 1 April 2020 | during the | disposal during | 31 March 2021 § 1 April 2020 | omortisatlon for | Adjustments | 31 March 2021 mound asat
year the year the year 31 March 2021
Freehold land 392 - - 9 - - - - 392
Leaschold land 14,832 - - 14,832 652 168 - 820 14,012
Building and struciures 21,666 808 - 22,474 2,167 638 - 2,825 19,649
Plant and cquipment 4,891 873 3 5,759 1,352 20t 5 1,548 4,218
Solar pawer gencration equipmient 24 - - 24 6 i - 7 1
Distribution network 84914 6,087 141 90,860 18,846 3,745 120 22,494 68,369
Meters and other apparafus on 6234 | 1,053 104 7,186 1,685 252 a5 1872 5,314
consumer's premises
Furniture and fixtures 3,135 33 - 3,190 973 138 - 1,111 2,01
Office equipment 1,634 36 - 1,610 g14 49 - 863 847
Computers 1,823 514 46 1,291 614 249 kit 824 1,467
Vehicles 540 15 13 542 182 37 U] 209 333
Total 1,40,083 9,441 306 §,49,220 27,291 5,518 39 32,570 1,16,650
Captiad work In progress [tefer note (1) 1,561 8,783 9,427 917 - . . . 917
Lelow]
Tetal 1,561 8,783 9,427 7 - - - . 917
Motes:

i The capital work-in-progress represents distribution netwark, other capital assets under consinictions/development and capital stores and spares.

1 Refer to note 48 for disclosure of contractual commitments for the acquisition of property, plant and cquipment.

ifi During the current year, the Company has been handed over disiribution assets by Greater Noida industrial Development Authority (GNTRA) and ollier entitics, The value of these assets as
commwnicaled by the said authorities/entities is Rs, 367 Lakh {31 March 2021: Rs. 13,528 Lakh), Tifl financia) year 2021-22, tolal assets handed over by GNIDA, Uttar Prodesh State Industrial
Developnen| Cotporation Limited (UPSIDC), DMIC and cther entitics amount to Rs. 35,946 Lakh (31 March 2021: Rs. 35,582 Lakh). The said assets arc in the possession of the Company only
for distbution of electricity Lo its consumers and mainlenance thercof and hence not capitalised in the books of account.

iv Company do nol have physical possession of one sub-station which is included above in Distribution Network (refer note No 43 (d)),

v Company do not have physical possession of one feeder line from Sec- 143 Noida which is included above in Distribution Network (refcr note No 43 (1)),

vi The Company has afl the leasc agreemenls for a period 80 years except one lease which is for 29 years with land developient authorities for land used in its aperations.
vii There are no immoveable propertics held by the Company whose title deeds are not held in the nae of the Company.
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() Capilal work- in-progress ageing
Ageing for capital work-in-progress as at 31 March 2022 is as follows:

Amcunt it capital worl-in-progress for a perlad of

Tarticulars
Less than 1 1-2 years 2.3 yeurs More than 3 Total
year years
Project in progress 1,179 68 2l 175 1,443

Ageing for capital work-in-pregress as al 31 March 2021 is as follows:

Amount in eapital work-in-progress for a perlod of
Particulars
Less than 1 1-2 years 23 years hlore than 3 Total
year years

Project in progress 689 44 157 27 917

Prajeet execution plans are modulated basis capacity requirement assessient on an annual basis and all the projects are executed as per relfing annual plan,

(b) The initiation of distribution network development projects undertiken by the Company depends on nuhiple spproval for right of way, clectrical safety, regulatory body, transmission companies
cle. Tt §s nol feasible 1o delormine the completion date of the projects at initinl stage. Therefore, lhe Company cvaluates cach running projects as on reperting date based on the progress of
respective projects as well as estimates ard assumplions w.r.t future business, econonty / industry and regulatory environmenls and determines the revised / expected dale of completion thereof ,
When plans arc subsequently revisited, same is considered in the nature of a fresl: ‘original plan® as per Guidance Nole on Division Il — Ind AS Scheduie IH issued by ICAL Accordingly, based on
its cvalation as on reporiing date, there are no such projeet under capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its original plan as of 31 March
2022 and 31 March 2021.

Additionnl [nformntion related {0 Property, Plant & Equipment :

The Company in accordance with option available under Ind AS-101 elected 1o continue with carrying value of all its property, plant and equipment 55 recognised in the financial statement as at
the date of transtion {i.g, 01 April 2015) to Ind-AS, measured as per the previous GAAP and used thal as ils deemed cost as at the date of (ransition. However, for the purpose of determination of
regulatory deferral account balance the Company also need to disclose the gross carrying value of all its property, plant and cquipment as per the previous GAAP The catrying value of property,
plant and equipment for the period as per previous GAAT considered for determination of regulatory deferzal accoumt batance are as foilows:

Gross careying amound Accumulated depreciation and amertisation
As at Additlons Sales/ As at Asat Deprecintion and Sales/ Asat Nel earrying
Asset description L Aprit 2021 | during the | disposal during | 31 March 2022 | T Aprit 2021 | amortisation for | Adjustments | 31 March 2022 | amount ns at
year the year the year 31 March 2022
Frechold tand 392 - - 92 - - - - 193
Leasehold land 15,114 376 - 15,484 1,102 169 - 127 14,213
Builling and struclures 23,072 993 - 24,065 3,423 679 - 4,102 19,963
Plant and Equipment 6,233 1,128 31 7,330 2,022 241 24 2,239 5,091
Solar power genciation equipaicnt 30 - - 3¢ 13 1 - 14 16
Distributicn network 1,09,300 14,657 424 1,2,533 40,931 4,030 267 44,694 78,839
Meters and other apparatus on 9215 | 1,338 391 10,162 1,901 205 256 2950 6212
consiuner's premises
Furniture and fixtures 3,354 2 - 3,356 1,275 141 - 1,416 1,840
Office equiprzent 1,770 17 - 1,787 963 51 - 1,054 713
Conmputers 2,891 172 104 2,95¢ 1,424 302 93 1,633 1,326
Vehicles 6635 158 72 751 jaz g 60 3t 440
Totat 1,720,034 18,835 1,022 1,8%,84% 55,386 5,958 g 600,644 1,29,208
Capital work in progress 917 18,832 18,306 1,443 - - - - 1,443
Totul 917 8,832 18,306 1,443 ~ - - - 1,443
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4 Odler ntanpgible assets

Gross carrylug amoust Accumulated amartisation
. Net carrying
Asset deseription Asat | Additions during]  Salesf disposal Asal Asat Amartisation Salesi As at uinaunt as at
1 Aprit 2621 the year during the year | 3t March 2022 { 1 April 2021 {  fur the year adiustments | 31 Mereh 2622 31 blarch 2022
Acquired imtanzible assels ¢
Computer softwnre 4,346 1,081 22 5405 1,768 445 20 2150 3215
Other intangible asset 46 - - 46 36 - - 36 Hj
Total 4,392 1,081 12 SA451 1,801 445 20 2226 3,225
Intangible assets under development:
Intangibie assels under developiment 738 45 1,081 2 - - - - 2
Tolad TR s 1,081 2 - - - - 2
Gross earrying amount Accumslnied mmorlisatlon
Net carrylng
Assed descripllon Asut | Addltlons during]  Sales/ disposai As Asat Amaorlisation Sulest As al umount as at
1 Aprll 2020 he year during the year | 31 March 2024 | | Aprit 2028 | for {he year adjustenents | 31 Mareh 202E 31 March 2021
Acquired intingible assets:
Comptiler sollware 1,767 579 - 4,346 1,320 445 - 1,765 1,58k
Other intangible nssel 46 - - 46 30 ] - 6 10
Total 1813 519 - 4,392 1,358 451 - [ 2,591
Inlangible assats under devel
Inlangible assels under developtent 522 95 579 738 - - - - 738
512 798 519 738 - - » - 738
Noles:
(i} Entangible asscts under developnient represents varios information technology and automation software under instalfation/development.
@) | gible assets under develop t ageing
Ageing Tor Intangitle ossefs under developmenl as at 34 March 2022 is as follows:
Amoini In caplial work-ln-progress far a period of
Particul
articulars Less than 1 1-2 yeais 21 years tore than 3 Total
year years
Project in progress 2 _ N _ 3
Apeing for Intangible assels uinder development ds al 31 March 2021 Is as follows:
Amustnd in eaplinl work-ln-progress for a perjod of
:
Particidars Lessthan 1 12 years 23 yenrs More than 3 ‘Fotal
year years
Project in progress 366 372 - - 238
(B) There are no such projeet wnder intngible assets wnder devel whose completion is overdue or has exceeded ils cost comparzd ta its original plan as of 31 Mareh 2022 and 31 March 2021

Addlstonnl information refated to infnngible assels presenled a5 per previous GAAL

The Company in accordance with oplion available under Ind AS-101 elected (o continug with carrying value of all ils intongible assels as recognised in Ihe finaneial staterent os at the dole of transilion (Le. 01 April
2015) o [nd-AS, measured as per the previous GAAP and used that as its deemed cosl as al the dale of trasition. owever, for the purpose of detemmination of regulstory deferral account balance the Company also
need fo disclose the gross carrying value of oll ils intangible assets ns per the previous GAAP. The carrying value of intangible assets for the periad os per previous GAAP considered for determination of regulatory
deferml account balange ore as follows:

Gross bleck (al cost} Accumulaied amortisation
Net carvying
Assel description As at Additions during|  Sales/ disposal As al As Amortisation Sales/ Asat nmnm‘]t as af
1 Aprik 2021 he year durlng the year | 31 Maveh 2022 | 1 April 2021 for the year adJustments | 31 March 2022 31 larch 2022
Acquircd mtangible assels:
Compuler sofiware 5365 1081 22 6,424 2,784 445 20 3,209 3,218
Other intangible assel 17 - - 117 107 - - 107 i
Total 5482 1,081 22 6,541 2,491 445 20 3,316 3,225
Intangible ossels under development:
Intangible assets under development 738 M3 1,081 2 - - - - 2
Taotal 738 35 1,081 2 - - - - 2




Noida Power Company Limited
Summary of signifieant accounting pelicies and other explanatory infermation
(All amount in Rs. Lakh, unless otherwise stated)

As at As at
5 Non-current investments 31 Mareh 2022 31 March 2021
Investments in government securifies (unquoted) *
135,000 units (31 March 2021: 135,000 units) of 8.33% Government of India Treasury Bonds
135 135
Investments in mutual funds (queted) (at FYTPL) *
106,886 units (31 March 2021: 106,886 units) of UTI Balance Fund Dividend Plan 35 31
170 166
Aggregate amount of quoted investments and market value thereof 35 31
Apgregate amount of unquoted investments at cost 135 135
Agaregate amount of impairment in the value of investiment - -
170 166
* pestricled investnient againsi contingency reserve
6 Non-current financial assets - loans
(at amortised cost)
Loans to employees *
Considered good - unsecured 76 100
76 100
* These loan given to employees are interest free and repayable as per termis specified in
policies of the company
7 Other non-current financial assets
Security deposits 8 8
Bank deposits with maturity for more than 12 month 2 2
10 0
8 TIncome tax assets (nef)
Advance tax (net of income tax liability) 774 408
774 408
9  Other non-current assets
Capital advances 830 5,691

830 5,691




Noida Power Company Limited

Summary of significant accounting policies and other explanatery information

(Al amount in Rs, Lakh, unless otherwise stated)

10 Inventories

Asat
31 March 2022

As at
31 March 2021

Stores and spares 77 79
71 79
11 Current investments
[nvestments in mutual funds (quoted) (at FVTPL) 32,143 15,546
32,143 15,546
Aggregate purchase price of quoted investments 31,900 15,500
Apggregate carrying value of quoted investments 32,143 15,546
12 Trade receivables
(at amortised cost)
Considered good - secured 6,455 6,475
Considered good - unsecured 2,445 3,105
Credit impaired 10,242 9,159
19,142 18,739
Less: Allowance for doubtful trade receivables (10,242) {9,15%9)
8,000 9,580
The Company's exposure to credit risk and loss allowance related to trade receivables are disclosed in nate 36.
Ageing for trade receivables as at 31 March 2022 is as follows:
Quistanding for following periods from due date of payment
Particulars Not Less than. 6 months -1 12 2-3 More than Total
Due 6 months year years years 3 years
Trade receivable- billed
(i) Undisputed Trade receivables — considered good 6,050 1,873 356 293 I3 217 8,900
(iii) Undisputed Trade Receivables — credit impaired 1,403 1,282 2,235 1,345 3,671 10,242
(iv} Disputed Trade Receivables—considered good - - - - - -
(vi) Disputed Trade Receivables — credit impaired - - - - - -
6,356 3,276 1,638 2,528 1,457 3,888 19,142
Less: Allowance for doubtful trade receivables 10,242
Billed 8,900
Unbilled {refer note 16) 71,296
Total trade receivable 16,196
Ageing for trade receivables as at 31 March 2021 is as follows:
Qutstanding for following periods from due date of payment
Particulars Not Less than 6 months-1  1-2 2.3 More than
Due & months year years YEAars 3 years Total
Trade receivable- billed
(i) Undisputed Trade receivables — considered good 5,978 2,283 561 312 165 281 9,580
(iii) Undisputed Trade Receivables — credit impaired 1,300 1,679 1,589 1,156 3,165 9,159
(iv) Disputed Trade Receivables—considered good - - - - - -
(vi) Disputed Trade Receivables — credit impaired - - - - - -
6,248 3,583 2,240 1,901 1,321 3,446 18,739
Less: Allowance for doubtful trade receivables 9,159
Billed 5,580
Unbilled {refer note 16) 6,152

Total trade receivable

15,732



Noida Power Company Limited
Summary of significant accounting policies and other explanatory information
(All amount in Rs. Lalch, unless otherwise stated)

13 Cash and cash equivalents

Balances with banks

- Demand deposits (with original maturity of three months or less}
- On current accounts

Cheques on hand

Cash on hand

14 Other bank balances
Bank deposits with maturity for more than 3 month and less than 12 month*

*includes margin money deposits amounting to Rs, 8 lakh (31 March 2021: Rs. 8 lakh)

15 Current financial assets - Loans
(at amortised cost)

Loans to employees*
Considered goed - unsecured

* These loan given to employees are inferest free and repayable as per terms
specified in policies of the company

16 Other current financiaf assets

Recoverables from UPPCL

- Consumers' security deposits [Refer note 43(g)]
« Others [Refer note 43(a)]

Interest accrued on bank deposits

[nterest accrued on non-current investments
Unbilled revenue (including electricity duty)

As at
31 March 2022

As at
31 March 2021

9,945 3,895
1,678 1,963
56 25

7 25
11,750 5,908
44,008 16,708
44,008 36,708
51 57

51 57
1,129 1,120
1,077 1,077
920 632

4 2
7,296 6,152
12,426 10,992




Nolda Power Company Limited
Summary of significant acecunting policies and ether expianatory infermation
(Al amount in &s. Lakh, unless otherwise stated)

As at

As af

17 Other current assels 31 March 2022 31 March 2021
Balance with government authorities 307 507
Prepaid expenses 317 451
Balance with gratuity trust [refer note 24] 165 185

£,193 1,143
18 Equity share eapital
Authorised equity share capital
Number of sharcs Amount
{in lnlh)
As at 31 March 2021 750 7,500
As at 31 March 2022 750 7,500
Muovements in equity share eapital: Issued and fully subscribed
Number of shares Equity sharc
{in Jakh) caplital {par value)
As at { Apsil 2020 GO0 6,000
Add: Issued during the year - -
As at 31 March 2021 600 6,000
Add: Tssued during the year - B
As at 31 March 2022 600 6,000

(i) Terms and rights attached fo equity shares
The Company has one class ol equity shares having a par value of Rs.10 each. Each shareholder is eligible for one vate per share held. In the
event of liquidation, the equity sharcholders are eligible to receive the remaining assets of the company after distribution of all preferential
amounts, The distribution will be in proportion to the nurhber of equity shares held by the sharehofders.

(i) Details of sharcholders holding more than 5% shares in the Company

As at As at
31 March 2022 31 Mareh 2021
Number of shares - Number of shares o
(ine hakh) % holding (in lakh) 7 holding
Greater Noida Industrial Development Authority 164 27.27% 164 272
CESC Limited 297 49,55% 297 49.55%
Eminent Electricity Distribution Limited 139 23.18% 139 23.18%
600 100.00% 600 104.00%
(iii}  Disclesurc of sharcholding of prometers as at 31 March 2022 is as follows:
0, - "l
5. No Prometer name Mo, of Shares % of total shares % Change during
the year
1 Greater Noida Industria} Development Authority 1,83,62,256 27.27% -
2 CESC Limited 2,97,28,500 49.55% -
3 Eminent Electricity Distribution Limited 1,39,09,204 23.18% -
4  R.C. Agarwala 10 0.00% -
§ S.K. Sinha 10 0.00% -
6  Manoj Jain 10 0.00% -
7T V.X Gupta i0 0.00% -

6,00,00,000 100.00%




Noida Power Company Limited
Summary of significant accounting policies and other explanatory infermation
(All amount in Rs, Lakh, unless otherwise stated)

19 Other equity

As at
31 March 2022

As at
31 March 2021

Securities premium 1,442 1,442
Contingency reserve 233 233
Retained earnings 1,16,770 1,04,726
Total reserves and surplus 1,18,445 1,06,401
a) Securities premium

Opening balance 1,442 1,442
Closing balance 1,442 1,442

Securities premium is used to record the premivm on issue of shares. It is utilised in accordance with the provisions of the
Companies Act, 2013,

b) Contingency reserve
Opening balance 233 233
Closing balance 233 233

As per the provisions of Distribution Tariff Regulation, contingency reserve shall be created up to 0.50% of the gross book value of
the fixed assets of the Company as at the beginning of the year subject to the approval of UPERC. The contingency reserve is
created to meet cost of replacement of equipment damaged due to force majeure situations. The Company is required to invest
contingency reserve as allowed by the UPERC in prescribed securities only. However, no contingency reserve has been created by
the Company since Financial Year 201 1-12 onwards till date as the same has not been approved by UPERC.

¢) Retained earnings

Opening balance 1,04,726 94,542
Profit for the year 15,041 10,128
Items of other comprehensive income recognised directly in retained
earnings

- Remeasurements of post-employment benefit obligation, net of tax 3 56
Appropriations

-Dividend {3,000) -
Closing balance 1,16,770 1,04,726
Retained earnings are the profits of the Company earned till date net of appropriations.

ey As at As at
26 Other non-current financial liabilities 31 March 2022 31 March 2021
Consumers' security deposits [refer note 38] 28,088 27,439
28,988 27,439




Noida Power Company Limited

Summary of significant accounting policies and other explanatory information

{All amount in Rs, Lakh, unless otherwise stated)

21 Deferred tax labilities {net)
a. The balance comprises temporary differences attributable to;

Deferred tax liabilities on account of:
Depreciation
Total deferred tax liabilities (A)

Deferred tax assets on account of:
Provision for employee benefits
Provision for trade and other receivables
Total deferred tax asset (B)

Net deferred tax liabilities (A)-(B)

b. Movement in deferred tax assets

As at 1 April 2020
{Charged)/credited:

- to profit or loss

As at 31 March 2021

Credited:
- to profit or loss
As at 31 March 2022

Movement in deferred tax labilities

As at 1 April 2020
Charged:

- to profit or loss

As at 31 March 2021

Charged:
- to profit or loss
As at 31 March 2022

As at
31 March 2022

As at

31 March 2021

10,214 7,506
10,214 7,506
256 172
2,578 2,305
2,834 2477
7,380 5,029
Provision for  Provision for trade and Total
employee other receivables
benefits
226 2,029 2,255
(54) 276 222
172 2,305 2477
84 273 357
256 2,578 2,834
Depreciation Total
5,952 5,952
1,554 1,554
7,506 7,506
2,708 2,708
10,214 10,214




Notda Pewer Company Limited
Summary of significant accounting policies and other explanatory information
(Al amount it Rs, Lakh, unless otherwise stated)

As at As at
22 Trade payables 31 March 2022 31 Mavch 2021
Dues to micro and small enterprises {refer noto a helow) 2,205 1,766
Ducs to enterprises other than micro and small enterprises 53,955 43,095
[cefer note 38}
58,160 44,861

Ageing for trade payables outstanding as at 31 March 2022 is as follows:

Outstanding for following periods from due date of payment

Parliculars Not  Less than 1 1-2 2.3 More than 3 Total
diie year years yeArs years
MSME* 7205 I N - ” 2,205
Others 9,222 11,894 17,301 11,604 5,834 55,955
Disputed dues - MSME* - - - - - -
Disputed dues - Others - - - - - .
11,427 11,494 17,301 11,604 5,934 54,160

*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.

Ageing for trade payables outstanding as at 31 March 2021 is as follows:

Outstanding for following perlods from due date of payment
Particulars Not Less than 1 1-2 2-3 More than 3

Total
due year years years years
MSME* 1,766 - - - - 1,766
Others 6,991 17,972 11,610 090 5,832 43,0958
Disputed dues - MSME* - - . - . R
Disputed dugs - Others - - - - - -
8,757 17,972 11,610 690 5,832 44,861
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
The Company has not entered into any transactions with struck off companics, as defined under the Companics Act, 2013 and rules made thereunder.
As at As at
3§ March 2022 31 March 2021
Note a:
{a) Principal amount remaining unpaid 2,205 1,766

(b) Interest duc thereon - -
(c) The amount of interest paid in terms of scotion 16 of the Micro, Small and
Medium Enterprises Dovelopment Act, 2006 (27 of 2006), along with the
atneints of the payment made to the supplicr beyond the appointed day
during each accounting year
The amount of inscrest due and payable for the peried of delay in making
payment (which has been paid but beyond the appointed day dusing the
year) but without adding the interest specified under the Micro, Small and
Medium Enterprises Development Act, 2006
(¢) The amowsst of interest accrued and remaining unpaid - -
(D) The amount of further interest duc and payable even in the succeeding
years, until such date when the interest ducs as above arc actually paid o R -
the smali enterprise

{d

R

2,205 1,766
Dug to Micro enterpriscs and Small enterprises as defined in the Miere, Small and Medium Enterprises Develapment Act, 2006 has been determined based on the
infermation available with the Company. The comparative information as at 31 March 2021 for dues fo micro enterprises and small enterprises have been restated
o account of information received from respective enterprises during the current year.

The Company's cxposure to currency and liquidity risks related to trade payables is disclosed in Note 36,

As at Asal
23 Other current finnneial labilities 31 March 2022 31 March 2021
Employee benefits payable 897 126
Consunzors' scourity deposits 8 9
Creditors for capital geods and services [refer note 38) 3,603 3,046
Other contractual obligations 1,071 893

5,579 4,674




Noida Power Company Limited
Summary of significant accounting policies and otlier explanatory information
{All amount in Rs. Lakh, unless otherwise stated)

24 Provisiens

As at 3f March 2022 Current Non-current Total
Compensated absences 135 - 135
135 - 135

As at 31 March 2021 Current Non-current Total
Compensated absences 37 - 37
37 - 37

(i) Defined contribution plans

The Company makes coniributions to registered provident fund administered by the government at specified rates and contribution to NPCL
Excculives Pension Scheme for certain employees. The obligation of the Company is limited to the amount contributed and it has no further
contractual or constructive abligation. The expense recognised during the period towards these defined contribution plans is Rs. 359 lakh (31 Mavch
2021 Rs. 309 lakh).

Note: There are numerous interprelative issues relating to the Supreme Court judgement dated 28 February 2019 on provident fund (PF) on the
inclusion of allowances for the purpose of PF contributions as well as its applicability of effective date. The Company has evaluated its impact on the
financia! statement and does not expect any significant impact on its financial statements,

(i) Defined benefit plan « Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972 (as amended). All employees who are in service
are eligible for gratuity. The amount of gratuity payable on retivement/termination is the employees last drawn basic salary per month computed
proportionately for 15 days salary multiplied for the number of years of service, The Company operates a gratuily plan through the "Noida Power
Company Limited Gratuity Trust". Gratuity plan is a funded plan and the Company through its gramity trust, makes contributions to Life Insurance
Corporation of India.

(a} The movement in net liability/(asset) for Gratuity is as follows:

Present value Fair value of plan
o Net amount

of obligation assely
Balance as at 1 April 2020 732 817) 85
Current service cost 111 - 1l
Interest expense/(income) 49 (59) (10}
Total amount recognised in profit or loss 160 (59} 101
Remeasurements:
Return on plan assets, excluding amounts
. L ' - 6 6
included in interest expense/(income)
Gain from change in financial assumptions : (34) - (34)
Experience losses 47 - (47}
Total amouttt re_cogniscd in other 1) p 3)
comprehensive income
Employer contributions - (126) (126)
Benefit payments ] 9 -
Balance as at 1 April 2021 802 (987) (185)
Current service cost 124 - 124
Interest expense/{income} 52 (68) (16)

Total amount recognised in profit or loss 176 {68) 108




Noida Pewer Company Limited
Summary of significant accounting policies and other explanatory information
{All amount in Rs. Lakh, unless otherwise stated)

Remeasiurements:
Return on plan assets, excluding amounts

included in interest expense/(income) (12) (2
Gain from change in financial assumptions - (N
Experience (losses)/gain - 15
Total amount recognised in other

e i (2) @
comprehensive income
Employer contributions (88) (88)
Benefit payments (59 59 -
Balance as at 31 March 2022 927 (1,096) (169}
(b} The net defined benefit asset / (linbility) is as follows:

As at As at
31 Mareh 2022 31 March 2021

Present value of funded obligations 927 802
Fair value of plan assets 1,696 987
Surplus/(deficit) of funded plan 169 185
Unfunded plans - -
Surplus before asset ceiling 169 183
Effect of asset ceiling - -
Surplus/{deficit) after asset ceiling 169 185

Based on Company's gratuity trust’s arrangement with LIC of India, the benefit relating to net defined benefit asset shall be available to the Company
in full in form of reduction in future contributions, Further, the asset ceiling for the purpose of recognising net defined benefit asset has been
calculated considering Company's estimate of reduction in future contribution to LIC of India within a certain period of time.

(c) The significant actuarial assumptions were as follows:

As at As at
31 March 2022 31 March 2021
Discount rate 7.24% 6.76%
Return on plan assets 6.76% 6.75%
Salary growth rate 12.00% 11.00%
Alttrition rate 8.00% 8.00%

Mortality table

(d) Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Change in
assumption
As at
31 March 2022

standard table -

Tondian Assured

Lives Mortality
(2012-14)

Increase in
assumption
As at
31 March 2022

standard table —

Indian Assured

Lives Mortality
(2012-14)

Decrease in
assumption
As at
31 March 2022

Discount rate 1% (65) 75
Salary growth rate 1% 47 (46)
Attrition rate 1% (14) 16




Noida Power Company Limited
Summary of significant accounting policies and other explanatory information
{All amount in Rs, Lakh, unless otherwise stated)

Change in Increase in Decrease in
assumption assumption assumption
As at As at As at
31 March 2021 31 March 2021 31 March 2021
Discount rate 1% (57) 66
Salary growth rate 1% 47 (43)
Adttrition Rate 1% {14) 16

Nate: Pasitive value represent increase in defined benefit obligation and negative values represent decrease in defined benefit obligation.

The above sensilivity analyses are based on a change in an assumption while helding all other assumptions constant. Tn practics, this is unlikely to
oceur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant
actuarial assumptions the same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of
the reporting pericd) has been applied as when calculating the defined benefit liability recogaised in the balance sheet.

The method and types of assumption used in preparing the sensitivity analysis did not chauged compared to prior period.

{e) The major categories of plans assets are as follows:

As at 31 March 2022 Unquated Tatal in %
Investment funds with LIC of India 1,096 1,096 100%

1,096 1,096 100%
As at 31 March 2021 Unquoted Total in %
Investment funds with LIC of India 987 987 100%
Total 987 987 100%

Note: The Company's gratuity trust pays contribution to LIC which in turn invests the amount in various instruments. As it is done by LIC in totality
basis along with contributions from other participants, hence the company wise investment in planned assets-category/class wise is not avaitable.

{f) Risk exposure
Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which ate detailed below:

Credit Risk: As the scheme is insured and fully funded on projected unit credit basis, there is a credit risk to the extent the insurer(s)is/ are unable to
discharge their obligations including failure to discharge in timely manner.

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase in the ultimate cost of
providing the above benefit (hereby increasing the value of the liability.

Future Salary Increase Risk: The scheme cost is very sensitive to the assumed fumre salary escalation rates for all final salary defined benefit
schemes. If actual future salary escalations are higher than that assumed in the valuation actual scheme cost and hence the value of the Kability will be
higher than that estimated.

Expected contribution to the fund in the next year is not presently ascertainable and hence the contribution expected to be paid to the plan during the
annual period beginning after the reporting date are not disclosed.

The weighted average duration of the defined benefit obligation is 26.25 years (31 March 2021 - 26,12 years). The expected undiscounted maturity
analysis of gratuity payments is as follows:

Less than Between Between Over § years Total
a year 1-2years 2 -5 years
As at 31 March 2022
Defined benefit obligation (gratuity} 121 74 257 1,420 1,872
" Total 121 74 257 1,420 1,872
As'-_:;'tjsl March 2021
Defined benefit obligation (gratuity) 99 76 190 1,190 1,555

Total’ 99 76 190 1,190 1,355



Noida Power Company Limited

Summary of significant accounting policies and other explanatory information

(Al amount in Rs. Lakh, unless otherwise stated)

15

26

27

Ofther current liabilities

Advance payment received from consumers for capilal jobs
Advances from customers
Statulory dues payable

Regulatary deferral aceount credit bnlances
Regulatory deferral account [refer note 42)

Revenue from operations

Revenue from sale of electricity
Less: Electricily duty (including eleetricity duty on unbilled revenue)

Other operating income
Capital contribution from consumers
Processing charges
Disconnection and reconnection fees
Meter testing charges
Open access and wheeling charges

As at
31 March 2022

As at
31 Mareh 2021

4,708 7,069
1,837 1,586
2,340 2,075
8,885 19,730
12,711 2,113
12,711 2,113

For the year ended
31 March 2022

For the year ended
31 March 2021

2,041,759 1,76,106
7,793 8,388
1,93,966 1,67,718
7,87% 1,997
35 30
95 84
30 15

10 -
2,02,435 1,69,344




Nolda Power Coempany Limited

Summary of significant accounting policies and other explanatory information

{All amount in Rs. Lakh, unless otherwise stated)

Disaggrepation of revenue

Revenue recognised mainly comprises of sale of electricity in Greater Noida wherein nature, amount, timing and uncertainty of revenue is in accordance with
prevaifing ditribution tari [l regulations and tariff orders issued by UPERC from time to time.

Set out below is the disaggregation of the Company's revenue from contracls with customers:

Revenue [rom contracts with enstonters*
{A} Distribution of clectricity
(a) Sale of electricity
(B) Other ancillary revenue
(a) Capital contribution from consumers
(b} Processing charges
(¢} Disconnection and reconnection fees
(d) Meter testing charges
(¢) Wheeling charges
Total reventie
* The Company operates single segment Le. sale of electricity.

Contract balances

For the year ended
31 March 2022

For the year ended
31 Mareh 2021

193,966 167,718
7879 1,997
35 30
95 84
50 (5

to -
2,02,035 1,69,844

The following table provides information aboul receivables, coniract assets and contract fiabilities from contract with customers:

Contract nssets
Unbilled revenue other than passage of time
Total contract asscts

Contraet abilities

Advance payment received from consumers for capital jobs
Advance from consumers

Total contract liabilities

Receivables

Unbilled revenue for passage of time

Trade receivables

Less: Allowance for doubtful trade receivables
Not receivables

For the year ended
31 March 2022

For the year ended
31 March 2021

4,708 7,069
1,837 1,586
6,545 8,655
7,296 6,152

19,142 18,739

(10,242) {8,159)

16,196 15,732

Coniract asset Is the right to consideration in exchange for goods or services transferred 10 the customer, Contract liability is the entity's obligation to transfer
goods or services to a customer for which the entity has received consideration from the customer in advance, Contract assets (unbilied receivables) are
transferred to receivables when the rights become unconditional and contract liabilities are recognised as and when the performance obligation is satisfied.

Significant changes in the confract assets and the contract liabilitics balances during the year are as follows:

Particalars

As at 31 March 2022

As af 31 March 2021

Contract Liabilitics

Contract Liabilitics

Advance payment
received from consumers
for capital jobs

Advance from
consunlers

Advance payment
reecived from
consumers for capital

Advance from
CONSUMLLS

jobs
Opening balance 7,064 1,586 1,282 2,842
Addition during the year 3,029 1,837 6,394 1,586
Revenue recognised during the year (5,390) {1,586) {607) (2,842}
Closing batance 4,708 1,837 7,064 1,546

Current year revenue includes revenue from performance obligations satisfied in previous periods amounting to Rs. nil (31 March 2021: nit).
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28

29

30

31

32

Other income

Interest income:
On non-current investiments
On bank deposits
Other
Dividend income
Gain on sale of short term investments (net)
Other non-operating income:
Liquidated damages recovery
Supervision charges
Delayed payment charges
Gain on fair valuation of investments
Miscellaneous income

Cost of electrical energy purchased

Energy charges
Transmission charges

Employee benefits expense

Salaries, wages and bonus

Contribution te provident and other funds
Gratuity [refer note 24)

Staff welfare expenses

Less:- Capilalisation of expenses

Finance costs

Interest on consumers' secutity deposit
Other borrowiag costs

Depreciation and amortisation expense

Depreciation and amortisation of property, plant and equipment

Amortisation of intangible assets

For the year ended  For the year ended

31 March 2022

31 March 2021

14 1
2,142 1,385
46 -

2 i

417 113

80 16

8 29

480 525

246 57

65 13
3,500 2,170
1,38,456 1,01,747
14,050 13,951
1,52,506 1,15,698
6,243 5,187
59 300

109 101

119 107
6,830 5,704
(898) (982)
5,932 4,722
1,223 1,260
112 123
1,335 1,383
5,958 5,518
445 451
6,403 5,969
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For (he year ended For the year ended
33 Other expenses

Repairs and maintenance - fransmission and distribution system 3,474 3,269
Repairs and maintenance - others 912 581
Securily expenses 841 653
Insurance 159 139
Power and fuel 12 10
Rent 8 10
Rates and taxes 1 3
Travelling and conveyance 64 49
Legal and professional charges 909 898
Directors fees 8 11
Payment to auditors [refer note (a) below] 68 72
Corporate social responsibility expenditure [refer note (b) below] 359 17
Loss on retivement of property, plant and equipment/ intangibles assets 292 47
Bad debts writfen off (net) 748 680
Provision for doubtful debts 1,084 1,098
Miscellaneous expenses 396 295
9,335 7,832

(a) Details of payments to auditors : ‘
Audit fee 50 45
Tax audit fee 6 5
Other services - 10
Reimbursement of expenses 2 t
Taxes on above 10 11
68 72

31 March 2022

31 March 2021

(b} Corporate social responsibility expenditure
1 Amount required to be spent as per Section 135 of the Act: 359 448
2 Amount spent during the year on:
(i} Construction/acquisition of an asset - -
(i) On purposes other than (i} above 359 448
3 Shortfall at the end of the year -
4 Total of the previcus year shortfal -
5 Reason of shortfall - ' -

Promoting healthcare, education, art and
culture, envirenment sustainability, COVID-
19 relief, eradication of hunger and rural

development projects
7 Details of related party fransactions in relation 1o CSR expenditure - -

6 Nature of CSR activities

8 Where a provision is made with respect fo a liability incurred by entering into a NA NA
contractual obligation, the movements in the provision during the year
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Inceme fax expense
(a) Tax expense

Current tax
Income tax on profits for the year
Income tax for earlier years
Total current tax expense

Deferred tax
Decrease in deferred tax assets
[nerease in deferred tax liabilities
Total deferred tax expense/ (benefit)

Tetal income tax expense for the year

For the year ended
31 March 2022

fior the year ended
31 March 2021

2,034 1,987
- (216}
2,034 | Feid |
(357) (222)
2,708 1,554
2,351 1,332
4,385 3,103

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:

Profit before tax

Less: defferred tax adjusted from regulatory deferral balance

Net profit after adjustment

Tax at the Indian tax rate of 25.17%

Expense not considered in determining taxabie profit

Deduction under chapter VI A

Taxes for earlier years

Others

Income tax expense recognised in statement of profit and loss

For the year ended
31 March 2022

For the year ended
31 March 2021

19426 13,231
(2,351) (1,332)
17,075 11,899
4298 2,996
149 338

; (2i6)
(62) (15)
4,385 3,103
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35 Fair value measurements

(i) Financinl instruments by cafegory 31 March 2022 31 March 2021

FVTPL Amortised cost FVIPL Amortised cost

Financial asscts
Investments

Government bonds - 135 - 135

Mutual funds 32,177 - 15,577 -
Loans - 128 - 157
Trade receivables - 8,900 - 9,580
Cash and cash equivalents B 11,750 - 5,908
Other bank balances - 44,008 - 36,708
Other financial assets - 12,436 - 11,002
Total financial asscls 32,177 77,357 15,577 63,490
Financial tiabilities
Trade payables " 58,160 - 44,861
Other financial Habilities - 34,5600 - 32,113
Total financial labilities - 92,726 - 76,974

(i) Fair value hierarehy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) zecognised and measured
at fair value and (b) measured al amorfised cost and for which fair values are disclosed in the financial statements. To provide an indication about the
reliability of the inpuis used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the
refevant accounting standard. An explanation of each level follows underneath the table.

Financial assets and labilities measured at fair value - recurring fair value measurements

As at 31 March 2022 Level 1 Level 2 Level 3 Total
Financial assets

Financial investments at FVTPL:

Investiment in mutual fund 32,177 - - 32,177
Total financial assets 32177 - - 32,177

Financinl asscts and labilitics measured at Fair valie - recurring fair value nieasurements

As at 3] March 2021 Lovel 1 Level 2 Level 3 Total
Finaneial assets

Financial investments at FVTPL:

Investrment in mutual fund 15577 - - 15,5717
Total financial assets 15,577 - - 15,577

1) The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, curent loans, other current financial assets, trade payables
and other current financial liabilities are considered to be the same as their fair values, due to their short-term nature.

2) The carrying amounts of non-current foans, investments (other than investinents in mutual fund) and other non-current financial liabilities are a
reasonable appropriation of their respective fair values unless specified above.

(iif) Yaluation technique used to determine fair value

Specific valuation technigues used to value financial instruments include:

- fair value of the mutual funds has been determined on the basis of closing net asset value of the respective funds on the closing date.
- he fair value of the borrowings is determined basis discounted cash flow analysis using curent boprowing rate,

(iv) Fair value of financial asscts and liabilities measured at amortised cost

The fair values for loans, security deposits and investment in government securilics were calculated based on cash flows discounted using a current
lending rate. They are classificd as level 2 fair values in the Fair value hierarchy since significant inputs required to fair valug an instrument are observable

During the year, there has been no movement between fair value levels from previous year.
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36 Financial risk management

The Company’s activitics expose il to markel risk, liquidity risk and credil risk.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the impact of hedge accounting in the
financial stalements

Risk Exposure arising from Measurement Management
. \ Diversification of bank deposits,
L Trade reccivables and other financial . . X o P !
Credil risk asscts Aging analysis investments, credit limits and Bank
e Guarantce
Lo . e . Availability of committed credit
Liquidity risk Borrowings and other liabilitics Raolfing cash flow forecasts - Y . e
lines and borrowing facilities
. . . . Company is not exposed to material
Market risk ~ foreign exchange Import of goods and services, ete. Cash flow forecasling 1pany AP
lorcign currcney risk
. . . . L . Arzngement  with  borrowers  for
Markel risk — interest rate Borrowings at variabic rates Sensitivity analysis ; g .
periodic reset of interest rate
s Invest only in securities having eredit
Market risk — i i Tnvestiment in mutual fund Sensitivity analysis .
Marke secutity prices ¥ analys rating of AAA and above,

The Company’s risk management Is carried out by a treasury deparinent under the supervision of Chief Financial Officer of the Company. The treasury department
identifies and evaluates financial risks in close co-operation with the company's operating units, The board provides written principles for overal risk management, a3
weli as policies covering specific arcas, such as intercst rate tisk, liquidity risk, etc.

(A} Credit risk

Credil risk is the risk of financial Joss to the Company il a customer or counterparty 1o a financial instrument fails to meet its contractual obligations. The careying amount
of financial assets represent the maximum credit risk exposure, Credil risk arises from trade receivables, investments and other financial assels.

{i) Credit risk management

Credit risk is managed on a company basis,

For advances given to vendors, the Company assess and manage ercdit risk based on vender's credit rting/financial profile. In case where credit risk is evaluated to be
high/maiesial, the Company have a palicy of laking bank guarantee from vendors to sccure the recovery of the advances,

For investment in financial assets measured at amortised cost, tho Company have a policy to invest only in securitics having credit rating of AAA and above.

For trade reecivables, as the Company is into the business of power distribution, in accordance with the regulatory requirement, the Company is required to provide
connection to each applicant irrespective of the credit rating/financial position of the applicant. However, to mitigate the credit risk arising from trade receivables the
company takes security deposits from each consumers as per the parameter defincd in Electricity Supply Code, 2005 to cover payment for supply of power equivalent to
the average 45 days consumption. Futther, the Company reasseses the quantum of security deposit required ta be maintained by the consumer every year and recover the
additional security deposit, if any, from the consumer.

The Company has a policy of temporarily/permanently disconnecting power supply of consuimers in case of non-payment of dues within the stipulated time period.
However in case where owing 1o various practical challenges, If the Company is unabic 1o disconnect the consumer efectricity supply, it provide adequate foss allowance
against receivable due from such consumers.

For the purpose of praviding loss allowanee, the Company considers profiling of the consumers on the basis of past payment history. Further, the Company on the basis of
past trend, cstimates the total amount expected to be recovered from the consumers with different profiling and provide for the loss aflowance on the basis of life time
expected credit less.

A default on o financial assot is when the counterparty fails (o make contractual payment within stipulated time of when they fall due.

As per the regulations and regulatory framework, the unpaid elestricity dues form part of land revenue and are recoverable from the title helder of the premises,
Therefore, the chances that unpaid due will not eventually be collected are insignificant.

(ii} Reconciliation of loss allowance provision — Trade receivables

Loss allowance on 1 April 2020 8,060
Changes in loss atlowance 1,098
Loss altowance on 31 March 2021 9,158
Changes in loss allowance 1,084

Loss allowance on 31 March 2022 10,242
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(B)

«©)

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable sccuritics and the availability of funding through an adequate amount of
committed credit facililies to meet obligations when dus. Due to the dynamic nature of the underlying businesses, Company's freasury maintains flexibility in funding
threugh availabitity under committed credit lines, Management monitors rolling ferceasts of the company's liquidity position (comprising the undrawn borrowing
facilities below) and cash and cash equivalents on the basis of expected cash flows, This is generally casried eut at company level in accerdance with practice and limits
set by the Company. In addition, the Company's liquidity management policy involves clase monitoring of daily liquidity position by considering daily cash collection
and fevel of liguid assets necessary to mect cash outflow obligation, monitoring balance sheet liquidity ratios agains! intemal and external regulatory requirements and
maintaining debt financing plans.

(i) Financing arrangements

The company had access to the following undrawn borrowing facilities at the end of the reporting period:
Floating rate 31 March 2022 31 March 2021
-~ Expiring within one ycar {working capital facilitics) 12,000 14,500

a. The working capital loan facility may be availed a1 any time and may be terminated by the bank without notice,
b. The quartcrly returns/ statements of current assets filed by the Company with banks and/or financial institutions as per the terms of the respective loan agreements, are
in agreement with the books of accounts of the Company,

¢, The Company does not have any charges or satisfaction, which is yet to be registered with Registrar of Companies, beyond the statutory period prescribed under the
Companties Act, 2013 and the rules made thereunder.

{ii) Maturities of financial Habilitics
The tables below analyse the company’s financial linbilities into relevant maturity groupings based on their contractual maturities.
The amounts disclosed in the table are the contractual undiscounted cash flows,

Contractual maturities of financlal llabilities*:
Not later than 1 Between 1 and2  Between 2 and 5

Later than 5 years Total
year YErs yenrs

31 March 2022

Non-derivatives

Trade payablcs 58,160 - - - 58,160
Other financial liabilitics 34,566 - - - 34,566
‘Total non-derivative linbilities 92,726 - - - 02,726
31 March 2021

Non-derivatives

Trade payables 44,861 - - - 44,861
Other financial liabilities 32,113 - - - 32,113
Teotal nan-derivative liabilities 76,974 - - - 76,974

* The above maturity analysis does not include consumer sccurity deposits classified as non-current financial liability as their maturity pesiod is not determinable.

Markel risk

(1) Foreiga currency risk

The Company does not have any foreign aperations. Furiher, at the reporting date, the Company does not have any assets/liability denominated in foreign cutrency.
Therefore, the Company is nat exposed to forcign curreacy exchange risk at the reperting date.

(li) Interest rate risk

There is no borrowings on the reporting dates, The Company has fixed depesits with banks which are carried under the held till maturity category and have fixed rale of
interest, and therefore, o not expose company to any cash flow or fair value risk,

(iii) Price Risk

The Company is mainly cxposed to the price risk due to its investment in debt mutun] funds, The price risk arises duo to uncertainties about the future matket values of
these investments. At 31 March 2022, the investinents in debt mutual funds amounts to Rs.32,178 Lakh (31 March 2021: Rs.15,577 Lakh). These arc exposcd to price
risk. )

The Company has laid policies and guidelines which it adheres to in order to minimise price risk arising from investments in debt mutual funds.

A 1% increasc in prices would have led 10 approximately an additional Rs.322 Lakh gain in the Statement of Profit and Loss { FY 2020-21: Rs.156 Lakh gain). A 1%
decrease in prices would have led to an equal but opposite effect,
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37 Capital management

(a) Risl management

The Company's objectives for managing capital comprise safeguarding the business as a going concern, creating valuc for stakeholders and
supporting the development of the Company. In particular, the Company secks to maintain an adequate capitalization that enables it 1o achieve
a satisfactory return for shareholders and ensure access to external sources of financing, in part by maintaining an adequate rating. In this
cantext, the Company manages its capital structurc and adjusts that structure when changes in cconomic conditions so require.

The Company monitars capital using gearing ratio, which is net debt divided by total capital plus net debt. As part of this roview, the
management considers the cost of capital and risks associated with cach class of capital requirements and maintenance of adequate liquidity
buffer. The Company do not have any long-term borrowings and short-tenn borrowings on reporting date.

(b) Dividends
31 March 2022 31 March 2021

(i) Equity shares
Final dividend for the year ended 3] March 2021 of Rs. 5.00 3,000 -
(31 March 2020 - Rs. nil) per fully paid share

(ii) Dividends not recognised at the end of the reporting period*
*The directors have recomimended the payment of a final dividend of Rs. 6.00 per cquity share at the year end which is subjeet to the approval
of sharcholders in the ensving annual gencral meeting.
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38 Related party (ransactions
{a) (i) Parent

(ii} Entitics having significant influence

(iii) Key Management Personnel (KMP)

(ivy Employece benefit Plan

(v} Feliow subsidiary
(vi) Other related party

{b) Key manapement personnel compensation

Short-term employee bencfits*
Employers PF contribution
Senior staff pensien Fund
Total compensation

: CESC Limited {from 10 February 2021}
: Greater Netda Industrial Developmont Authority {GNIDA}

Shaft nvestiments Privale Limited (till 9 February 2021)
FEminent Electricity Distribution Limited (from {0 February 2021)
Government of State of Uttar Pradesh

: Mr. Sanjiv Mittal, Chairman {from 6 August 2021)

Mr. Alok Tandon, Chairman (1ifl 7 April 2021)

Mr, Narendra Bhooshan, Dircctor

Mr. Amandeep Duli, Director (from 6 August 2021)
Mr. Krishna Kumar Gupta, Director (il 7 April 2021)
Mr, S. Baneriec, Dircetor

M. Ajai Raj Sharia, Dircctor

Mr, 8. N. Kuckreja, Director

M. Utpal Bhattacharyya, Director

Mr. Pradip Roy, Dircclor (till 10 February 2022)

Mrs. Gargi Chatterjea, Dircctor

Mt R. C. Aganvala, Managing Director and CEO

Mr. Prem R Kumar, Deputy CEO and Joint Managing Director (from 11 February 2022}

: Moida Power Company Limited Gratuity Fund

NIPCL Exccutives Pension Schete

: Dhariwal [nfrastructure Limited (DIL)
: Khaitan & Co

Spencers Relail Limited

For the year ended
31 March 2022

For the year ended
31 March 2021

* Post employment bencfils and other fong-lerm employee benefit obligation are computed on Company
as a whaolc basis and cost attributable to KMP is not separately identifiable.

‘Transactions with related parties
(i} Parent
Dividend
Gthers miscetlancous expenses
(ii) Entitics having significant influence
Salc of clectricity
Interest and finance charges
Purchasc of ¢lectricity
Purchase of property, plant and Cquimelll”
Dividend
Elcetricity duty*
(illy Key Management Personnel
Director Sitting Fee
{iv) Employee Benefit Plan
Contribution to Employee Benefit Plan
{v) Fellow subsidiary
Purchasc of clectricity
(vi} Other related party

Fee for professional service
Others miscelianeous expenses

B&7 74

27 22

2 2

916 698
1,486 .

7 0

7,122 6,137

17 18

86 84

849 L137
1514 -

1,793 8,388

8 I

186 202

66,591 67,109

425 507
6 -

#iDoes not include distribution assets handed over by GNIDA only for distribution of clectricity 1o its

consutiiers and maintenance thercof by the Company (refer note 3}

Company has deposited statutory dues with Enlities having significant Influcnee as applicable from time

to timo.

*the Company collects electricity duty from il consumers applicable on sale of electricity and deposit with Govemment of
State of Uttar Pradesh. The same has been netted off from revenue from sale of clectricity.
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() Qutstanding halances of velated pariies

Payable to Entities having Significand Influence
~“Tradc payable
-Payabie balance for capital goods and services
-Payable balance for rent
~Consumer Sccurity Deposit
-Advance from customers
-Eleetricity duty
Payable to Key Management Personnel
Paynble to subsidiary of entity having significant influence
-Power purchase
Tatal payables

Recejvable from Entities having significant influcnce
-Trade receivables
Total receivables

Above receivable arc considered good and there is no impairment for these receivables.

() Terms and conditions

The transactions with related partics are carried in the normal course of business at arms length prices.

Asatl
31 March 2022

As at
3 March 2021

y 9
432 432

i1 11

484 411

40 34
1,856 1,726
162 132
42,197 30,465
45,231 33,234
720 1,246
20 1,240
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39 Contingent liabilities

Bank Guaraniee issued in favour of Government of Uttar Pradesh in respect of License u/s 14 of Elcetricity Act, 2003 of Rs. 5 Lakh
(31 March 2021: Rs. 5 Lakh}.

40 Commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities (net of advance) is as follows:

As at As at
31 March 2022 31 March 2021
Property, plant and equipment 2,631 2,129
[ntangible asscts 40 249
2671 2,378
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41 Earnings per share

(a) Basic earnings per share

Basic camings per share before adjusting net movement in regulatory deferral account balance
attributable to the equity holders of the Company (Rs. per share)

Basic eamings per share after adjusting nel movement in regulatory deferral account balance
attributable to the equity holders of the Company (Rs. ger share)

(b} Dituted eavrnings per share

Diluted earnings per share before adjusting net movement in regulatory deferral account balance
atiributable to the equity holders of the Company (Rs. per share)

Diluted earnings per shave after adjusting net movement in regulatory deferral account balance
attributable to the equity holders of the Company {Rs. per share}

{c} Reconciliations of carnings used in calculating earnings per share

Basic eartiings pei share

adjustling net movement in regulatory deferral account balances

adjusting net movement in regulatory deferral account balances

Profit attributable to equity holders of the Company used in calculating basic eamings per share after

Diluted earnings per share

Profit atiributable to equity holders of the Company

- used in calculating basic earnings per share before adjusting net movement in regulatory deferral
aceount balances

Add/Tess: Adjustments

- used in calculating diluted earnings per share before adjusting net movement in regulatory deferral

account balances

i Profit attributable to equity holders of the Company
- used in calculating basic earnings per share afler adjusting net movement in regulatory deferral
account balances

Add/Less: Adjustments

- used in calculating diluted earnings per share after adjusting nel movement in regulatory deferral
account balances

(d) Weighted average number of equity shares used as the denominator in calculating basic
earnings per share

Weighted average number of cquity shares used as the denominator in calculating basic earnings per

share {number in lakh)

Adjustments for calculation of diluted earnings per share (number in lakh)

Weighted average sumber of equity shares and potential equity shares used as the denominator in
calculating diluted earnings per share {number in lakh)

31 Mavch 2022

31 March 2021

42,73

25.07

31 March 2022

55.51

16.88

3 March 2021

42.73

25.07

31 March 2022

55.51

16,88

31 March 2021

Profit attributable to equity holders of the Company used in calculating basic eamnings per share before

Profit attributable to cquity holders of the Company used in calculating basic carnings per share afier

25,639

15,041
25,639
25,639

15,041

15,041

31 March 2022

33,307

10,128
33,307
33,307

10,128

10,128

31 March 2021

600

600

600

600

HMole : In computation of basic and diluted earnings per share before adjusting net movement in regulatory deferral account balance, tax on net

movement in regulatory deferral account balance has not been considered.
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a.

Regulator and Regulatory Framework

The Company is principally engaged in the business of distribution of electricity in Greater Noida area of Uttar Pradesh. The electricity
distribution framework in the State is regulated by Uttar Pradesh Electricity Regulatory Comunissicn (State Commission/UPERC) through
formulation of various Regulations (State Regulations). For the purpose of determination of tariff recoverable from the Consumers, UPERC has
framed UPERC (Multi Year Tariff for Distribution & Transmission) Regulation, 2019 applicable from FY 2020-21 to FY 2024-25.
Accordingly, the State Commission determines the Tariff chargeable from consumers by approving the cost of supply including retur on equity
viz. Annual Revenue Requirement (ARR) of the Company in accordance with aforesaid Tariff Regulations, 2019,

For the aforesaid purpose, the Company is required to file a petition for the approval of its Annual Revenue Requirement (ARR) comprising
details of all the costs and stipulated return on equity for the approval of the State Commission every year whe approves the same alongwith
tariff in accordance with the Tariff Regulations, 2019, various tariff orders and Electricity Act, 2003. The tariffs s appreved is binding on both
the Company and Consumers.

Uttar Pradesh Electricity Regulatory Commission (UPERC) vide tariff order dated 26 August 2021 has approved the ARR for F.Y 2021-22
alongwith truing-up for FY 2019-20 wherein UPERC trued up regulatory deferral account credit balance as at 31 March 2020 at Rs. 385.84
Crore as against debit balance Rs. 173.69 Crore in the books of accounts. Since UPERC has deviated on certain already settled principles,
practices/ methodologies as per UPERC MYT Regulations, 2014 followed in previous orders/ true-up orders issued till 3 September 2019, the
Company is not in agreement with the same and therefore, filed an appeal before Appellate Tribunal for Electricity (APTEL) against the above
order on 20 October 2021, Based on the evaluation supported by legal opinion, the Company is of view that it is more likely than not the matters
will be decided in favour of the Company. Accordingly, no adjustment has been made in the carrying value of regulatery deferral account
balance consequent to the above referred order.

The State Commission vide Tariff Order dated 26 August 2021 approved the same tariff as approved vide tariff order dated 3 September 2019,
Accordingly, during FY 2021- 22, the billing has been done as per tariff rates approved by State Commission vide its order dated 3 September
2019

The State Commission vide Gazzette dated 23rd September 2019 notified UPERC (Multi Year Tariff for Distribution and Transmission }
Regulations 2019 applicable from 1st April 2020 till 31st March 2025. Accordingly, during the year, the Company has computed its revenue
requirement and return in accordance with the provisions of UPERC (Multi Year Tariff for Distribution & Transmission) Regulatien, 2019,
provisional Tariff Ovder dated 26 August 2021 and as per the past practices and best estimates. Necessary adjustment, if required, will be made
upon the receipt of final order of the State Commissien.

Based on the above, the regulatory assets (+)/ liability (-) recognized in the books to be recovered from or payable to beneficiaries in future
periods are as follows:

Particulars 31 March 2022 31 Maveh 2021

i} Regulatory deferral account debit /(credit) balance

Opening balance (7,142) 17,369

Addition/ (Deletion) during the year recognized in the Statement of Profit and Loss* (12,949) (24,511}
Closing balance (i) {20,091} (7,142}
ii) Deferred fax recoverable/{payable)-adjustable in future tariff

Opening balance 5,029 3,697
Addition/ (Deletion) during the year recognized in the Statement of Profit and Loss 2,351 1,332
Closing balance {ii} 7,380 5,029
Closing balance {i+ii} (12,711) (2,113)

Certain risks and uncertaintics might affect the future recovery of the Regulatory Deferral account balances being created. These are:

i) Demand Risle: Recovery/payment of the regulatory deferral debit/credit balance shail be by way of billing to the consumers, Accordingly, the
recovery of same may get delayed/expedited based upon the demand of area which in turn is dependent upon various government policies,
transmission constraints etc, As per the prevailing license, the Company is the sole electricity distribution provider in the area of Greater Noida.
it) Repulatory / Statutory Risk: Recovery/payment of the regulatory deferral debit/credit balance shall be under the regulatory framework
applicable to Electricity Industry within the ambit of Electricity Act, 2003 and Electricity Policies of the Central and State Governmeat.
Accordingly, the future recovery of the regulatory deferval debit/credit balance shall be subject to the risk arising from any change in Electricity
related Acts, Regulations and Government Policies.
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a

£

L]

Power Purchase Price from UPPCL and UPPTCL
i. Financial Year 2006-07

{a) UPERC had vide its order dated | September 2008 determined the revenue requirement for Financial Year 2006-07. Based on the said order, {inal power
purchase cost (including transmission charges) was determined at Rs. 2.41 per unit for Financial Year 2006-07, UPPCL filed an appeal against the order in APTEL
which has since been dismissed vide order of APTEL dated 15 Decemnber 2010, UPPCL, subsequently, challenged the judgment of APTEL in Supreme Court which
was admitted on 26 November 2013 and pending for hearing. During Financial Year 2006-07, payments to UPPCL were made at the rate of Rs. 2.9361 per unit as
per the provisional order of UPERC prevailing at that time, The excess payments made to UPPCL amounting fo Rs. 2,077 Lakh have been included under Other
current financial assets in Note 16.

UPERC in its order dated 1 Seplember 2008 directed that pendisg final determination of rates for the additional 10 MVA power (refer note (b) below), the
receivables due on this account from UPPCL teo the Company shall not be settled til} the final seltlement of the dispute between UPPCL and the Company. Pending
final adjudication of the matter, the impact, if any, cannot be ascertainable at this stage,

(b) The Company had requested UPPCL to provide “Open-access” to wheel additional power for mecting the growing demand of the area. However, instead of
providing “Open-access”, UPPCL vide its letters dated 08 November 2005 and 13 January 2006 agreed to enhance the load of the Company from 45 MVA to 60
MVA. Accordingly, an additional load of 10 MV A was granted with effect from 10 May 2006, Initially, UPPCL billed the units supplied against additional load @
Rs.2.9361 per unit, be. the same rate at which existing 45 MV A power being supplied. Subsequently, UPPCL revised the bills for additional 10 MVA load at
exorbitant rates ranging from Rs, 7.067 per uait fo Rs. 9,435 per unit against which the Company filed a petition before UPERC for resolulion of the dispute,
UPERC vide ils inferim order dated 21 Navember 2008, directed UPPCL to restore the supply if disconnected and asked the Company fo deposit an adhoc payment
of Rs.500 Lakh. Against the said order of UPERC, UPPCL filed a writ petition in Hon’ble Allahabad High Cowrt. Hon'ble High Court directed UPPCL 1o restore
the power supply within 24 brs, directed UPERC to decide the dispute within 4 weeks and also directed the Company 1o depesit another sum of Rs.500 Lacs.
UPERC, finally passed an order dated 8 February 2007, Both UPPCL and the Company have appealed against the said order in Appellate Tribunal for Electricity,
New Deihi, Appellate Tribunal had given its final order on 12 May 2008 setting out the methodolopy to be used to determine the power purchase price for additienal
power of 10 MV A from UPPCL.

The Company and the UPPCL both had preferred an appeal against the relevant Orders of the Appellate Tribuna! for Electricity before the Supreme Court. The
Supreme Court vide its order dated 3 April 2017 has dimissed the appeal of UPPCL. The appeal of the Company is pending adjudication. The final power purchase
price for additional power of 10 MV A from UPPCL is yet 10 be determined based on he Order of the Appellate Tribunal and the same cannot be determined at this
stage, The Company does not anticipate any additional liability arising on this account.

The additional payments made to UPPCL as per directions of UPERC and Hon'able High Court amounting to Rs. 1,000 Lakh have been included under Other
Current Financial Assets in Note 16.

UPERC's tariff ordeyr dated 18 Junc 2015

UPERC vide its Tariff Order dated 18 June 2G15 had approved the provisional ARR for Financial Year 2015-16 alongwith truing-up for Financial Year 2013-14
wherein i1 had deviated on some principles/ methodologies followed till previous orders/ provisional orders for the aforesaid period. The Company did not agree with
the changed methedology followed in that order and filed ar appeal before Appellate Tribunal for Electricity {APTEL) against the same. APTEL vide its judgement
dated 02 June 2016 allowed the appeals on certain grounds, Accordingly, UPERC gave effect to the grounds of appeal upheld by APTEL in its 1ariff order dated 01
August 2016. Consequently, the Company has recognised the effect of the UPERC's above order in determination of regulatory deferral balance for financial year
2015-16. Meanwhile, UPERC has appealed against the judgement of APTEL before the Hon'ble Supreme Court, which is yet to be decided,

Power Purchase from Dhavivwal Infrastructures Limited (DIL)

UPERC vide Truing-up Order dated 22 November 2021 approved the cost of power purchased from DIL for the period commencing from FY 2016-17 to FY 2018-
19 at Rs. 1,02,366 Lakh. UPERC also approved the carrying cost on the cost of additional coal and change in law and late payment surcharge on the residual amount
payable vis-d-vis the amount paid in pursuance of Company’s Tariff Orders from time to time. Accordingly, the additional cost of Rs. 4,674 Lakh has been provided
in books and claimed in the APR for FY 2021-22 alangwith carrying cost thereon,

R.C Green EHY sub-station

n order to cater to the growing electricity demand of the area, Greater Moida Industrial Development Authority (GNIDA) constructed one 220/132/33 k' Substation
viz. R C Green Substation through Uttar Pradesh Transmission Company Limited {UPPTCL} on the land owned by the Company. After taking approval from its
Board of Directors, GNIDA transferred the ownership of the substation to the Company on payment of actual cost of the substation, However, UPPTCL disputed
operation and mainlenance of 220 kV substation by a Distribution Company despite specific provisions in the Electricity Acl, 2003 and refused to give physical
possession of the substation. Consequently, the Company filed a petition before the UPERC for issuing direction to UPPTCL for handing over physical possession
of the R. C. Greea Substation 1o the Company, The UPERC vide its order dated 31 October 2018, without going into the legal provisions for ownezship, operation
and maintenane of the Substation by a distribution licensee, rejected the petition of the Company. The Company hos filed an appeal aguinst the impugned order
before APTEL on 12 November 2018 which has since been admitted on 18 Janvary 2019.The appeal is pending for decision,

Gharbara EHY sub-station

The Company, in carlier years, had applied for connectivity of its 220kV Gharbara Substation to UPPTCL (STU) which was constructed by GNEDA on the land
owned by the Company. During construction, GNIDA, afler taking approval from its Board of Directors, handed over this subsfation to the Company on payment of
cost incurred, The Company subsequently completed the construction on its own. Meanwhile, STU did not grant connectivity as applied, hence, a petition was filed
before UPERC on 11 May 2015 for seeking directions to STU for granting connectivity and to sign Bulk Power Transmission Agreement (BPTA) with the
Company. UPERC, vide its interim order dated 30 June 2016, directed STU to grant connectivity to the Compatty, however, STU didn't comply with the same.
UPERC finafly disposed off the petition on 31 October 2018 stating that UPPTCL as STU and transmission licensee shall own, operate and maintain 220 kv
substation at Gharbarn and the Company shall claim refund of the amount deposited with GNIDA towards cost of substation, The Company has filed an appeal
apainst the above order before APTEL on 11 December 2018 swhich has since been admitted on 12 February 2019. The appeal is pending for decision.
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f 132 kV line for Oppo Mobiles India Private Limited (Oppeo)

(-]

On the application of Oppo for load augmentation, the Company asked UPPTCL (STU) to provide estimate for 2 nos. 132 kV Bays at its 440/220/132 kV Substation
at Sector-148, Noida alongwith 132 kV line from the Substation 1o Oppo's premises, UPPTCL while providing estimate for the above stated that the said line shall
be a part of 8TU network to which the Company did not agree. After several correspondence, the Company filed a petition with UPERC for determination ol
ownership of the above 132 kV line from Sec-148 to Oppo’s premises,

Meanwhile, the Company afier receiving payment of estimated cost of construction of 2 nes 132 kV bays and 132 kV Line from Oppo, paid the same to STU for
completion of work in order to timely augment their load, Upon receiving the payment, STU constructed the line and energised the same in March 2022,

UPERC finally disposed off the petition on st April 2022 stating that UPPTCL as STU and transmission licensee shall own the {32 kV Line and the Company shall
have the ownership of the delivery point ie, metering system at the consumer premises. The Company is contemplating to file an appeal against the above order.
Based on the evaluation, the Company is of view that it is more likely than not the matters will be decided in favour of the Company.

Consumer Security Deposit

As per ershwhile agreement with UPPCL dated 15 December 1993, the Company has transferred refundable consumers’ security deposits to UPPCL for the period |
August 1998 to 31 March 2006 amounting to Rs, 1,129 Lakh as security against supply of 45 MV A power, UPPCL has since terminated the aforesaid agresment and
withdrawn 45 MVA power supply with effect from 12 February 2014, Accordingly, the Company is seeking refund of the aforesaid security deposit from UPPCL.

Goods and Servive Tax

Department of Revenue under Minisiry of Finance, Government of India vide its Circular No. 34/8/2018-GST dated 1 March 2018 clarified that the services with
respect to transmission or distribution of electricity are exempted from GST however the ancitlary services such as processing charges, Meter testing charges,
charges for shifting of service line ete, arc stated to be taxable. Consequently Direclorate General of GS'T Intelligence (DGGSTI), New Dethi issued a sammon w/s
70 of Ceniral Goods and Service Tax Act, 2017 (CGST Act) on 29 May 2018 and directed the Company 1o submit the details of amounts collected towards
abovementioned services,

The Company submitted the details to the DGGSTI while stating that the aforesaid circular is in contravention to the provisions of CGST Act and filed a writ
petition before the Allahabad High Court on 24 July 2018 against the same. The Allahabod High Court on 05 September 2018 granted interim stay on the summons
proceedings. Meanwhile, the Company has filed an intervention petition on 13 November, 2019 before the Hon'ble Supreme Courl against the SLP filed by Revenue
departiment on the same issue, Pending final adjudication of the matter, the amount payable, if any, cannot be ascertained at this stage.

44 Reconcitiation of liabilitics from financing activities

Interest acerued on Consumer security Total liabllities from

borrowings deposit financing activitics

As at 31 March 2021 - 17,448 27,448

Cash flows:

-Additions - 1,547 1,547

-Payinents (1,334) - {1,334)
Nen cash changes:

-Interest expense 1,334 - 1,334

As at 31 March 2022 - 18,995 28,995

45 Segmeant information

The Company's Board of Directors examines the Company’s performance from a product perspective and has identified single reportable segment, i.g,, distribution
af electricity, of its business. Accordingly, disclosures relating to operating segments under Ind AS 108 "Operating Segment” are not required. Further, as Company
have distribution liceasee for undertaking distribution and supply of electricity in the area of Greater Noida, Uttar Pradesh, only, the same falls under single
geographical area and all the Company's assets and customers are located in single geographical area. The Company does not have transactions of more than (0% of
folal revenue with any singie external customer.
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46 Additional repulatory disclosures

a) The following are analytical ralios for the year ended 31 March 2022 and 31 March 2021

Particulars Nutneriater Denaminator 31-Mar-22 | 31-Mar-2f | % Change
Current Ralio Current assets Current ligbilities 1.29 1.28 0.89%
Return on Equity (ROE}) Nel Profits afler taxes Average Shareholder’s Equity 12.70% 9.49% 33.86%
‘Trade receivables turover ratio Revenue from operations Average Trade Receivable 21.87 18.44 18.57%
Trade payabies turnover ratio Purchuses of services and other expenses Average Trade Payables 2.96 3.00 -1.52%
Net working capital turnover ratio Revenue from operations Average Working Capital 9.47 10,75 -11.93%
Nel profit ratio Net Profit Total Income 7.32% 592% 23.63%
Retum on capital employed (ROCE)  [Earning beforc interest and laxes Capilal Employed 16.15% 12.86% 25.58%
Return on investment
Quoted Income generated from invesiments Averape invested funds in treasuey investment 2.79% 2.20% 26.66%
UnQuoted [itcome penerated from invesimenls Average invesled funds in treasury investment 4.55% 4.13% -3.99%

* Net Profit increased largely on account of consumer contribution received from one major consumer leading to improvement in the zatio.

#* Relurn on investment {quoted) is as per NAV published by respective Mutual Funds reflecting the upward markel movement,
(i) current lizbilities includes regulatory deferral account credit balance
(i) capital employed represents nel worth plus deferred (ux liabilities

b

-

No funds have been advanced or loaned or invested (cither from berrowed funds or share premium or any ether sources or kind of funds) by the Company te or in any other person(s)

ar entity(ies), including foreign entilies (“Inlermediaries™) with the understanding, whether recorded in wriling or olherwise, that the Inlermediary shall lend or invest in party
identified by or an behalf of the Company (Ultimals Beneficiaries). The Company has not received any fund from any parly(s) (Fundiag Party) wilh the understanding that the
Company shall whethet, directly or indirectly lend or invest in other persons or enlities identified by or on behalf of the Fundinyg Party (“Uliimate Beneficiaries™} or provide any
puarantee, security or the like on behalfl of the Ultimate Beneficiarics.
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